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1900 Deposit Guaranty Tower 
333 "lexas Street 
Sh[evepo[t, LA 71101-3692 

Tile I tonorable Donald E. Hathaway 
Caddo Parish Sheriff 
Shreveport, Louisiana: 

Independent A uditors' Report 

W e have audited the accompanying financial statements of tile Caddo Parish Sheriff, a component unit of 
tile Caddo Parish Com m ission for financial reporting purposes, as of and for the year ended June 30, 1999, 
as listed in the foregoing table of contents. These financial statemeuts are the respousibility of the Caddo 
Parish Sheriff's mauagement. Our responsibility is to express an opinion on these financial statements 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by tile Com ptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurauee about whether the fiuancial statem ents are free of m aterial m isstatem ent. An audit 
includes exantining, on a test basis, evidence supportiug the anaounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles nsed and significant estintates made 
by management, as well as evaluating the overall financial statement presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In oor opinion, the financial statemeuts referred to above present fairly, in all material respects, the 
financial position of the Caddo Parish Sheriff as of June 30, 1999, and the results of its operations for the 
year then ended in couforntity w ith generally accepted accounting principles. 

]n accordance w ith Government Auditing Sland(lrds, we have also issued a report dated October 8, 1999, 
on our consideratiou of the Caddo Parish Sheriff's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts and grants. 

The Year 2000 supplem entary inform ation on page 21 listed as Required Supplem entaly Inform ation in the 
foregoing table of contents is not a required part of tile financial statements, but is supplem catary 
information required by the Governmeutal Accounting Standards Board, and we did not audit and do not 
express an opinion on such information. Further, we were uuable to apply to the iuforntatiou certain 
procedures prescribed by professional standards because of the nature of the subject matter underlying the 
disclosure requirements and because sufficiently specific criteria regarding the matters to be disclosed 
have not been established, ht addition, we do not provide assurance that the Caddo Parish Sheriff is or w ill 
becom e Y ear 2000 com pliant, that the Caddo Parish Sheriff's Year 2000 rem ediation efforts w ill be 
successfifl in whole or in part, or that parties with which the Caddo Parish Sheriff does business are or w ill 
becom e Year 2000 com pliant. 

Our audit was made for the purpose of form ing an opinion on the financial statements taken as a whole. 
The accompanying supplentental information schedules listed in the foregoing table of contents (schedules 
I and 2) are presented for the purpose of additional analysis aud are not a required part of the financial 
statements of the Caddo Parish Sheriff. Such information has been subjected to the auditing procednres 
applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in 
relation to the financial statements taken as a whole. 

October 8, 1999 

IIIl 



Cash and cash equivalents $ 
t.~estmenls 
Recewables 
r'+~~d assets 
Amount ~o be p,ovlded 

for accrued v~cafion 
^mount Io be plovlded for 

note payable 

1real as~ts ~  
other ~eblb $ 

LI. biliti~s~ Equity. Ihd 
Other Crtdils 

Liablhtles 
Accounts payable 
Accrue~ exper,~s 
Due to taxing bodies ~ad 
othe++ 

Accrued vacation 
Nol~ payable 

Total ]lablh lies 

CADDO PARISH SH ERIFF 
Shreveport, Louisiana 

Combined Balance Sheet - All Fund Types and Account Groups 

June 30, 1999 
(with comparative totals for June 30, 1998) 

Ge,ersl Special 
~ tlltd Revenue Fii,d 

4.221.581 
984.856 
242.178 

96.211 
241.154 

115+103 

Gener+l 
Fix~d 
Assels 

General 
Long+Term 
Oblilc~llonl 

Tolals(Mtmora,ldumOn 
1999 1998 

8.210.576 
984.856 
242.178 

7.482.320 

5.123.114 
1.487.750 
183.489 

7.255.045 

.008.642 

115103 

Equily ~,d OIher Credits 
In, estmenl in genera~ 

Fund balance 
Ua,e~r~ed - 

undesignated 
--  

41996.147 233.806 
lolal equ~tI ~ d 

other ~+edlts 4.996.147 233.806 

"I ol~l Iiabildies. 
cqully, and 
other ~lcd,ts $ 5.448.615 

See accompanying notes to financial statements. 

.216.027 

573.154 
196.871 

1.010.334 
1.098.ff12 
222.148 

5.229.953 

12.712.273 

4.906.943 

12.16L.988 

3.735.214 7.482320 1.216.021 18.135+957 $5.173.143 



 

CAI)D O PARISIt SltERIFF 
Shreveport, Louisiana 

Com bined Statem ent of Revennes, Expenditures, 
and Changes in Fund Balances - All Governmental Fund Types 

Year ended Jtme 30, 1999 
(with comparative amounts for tile year ended June 30, 1998) 

Revenues: 
Ad valorcm taxes 
hltergovem mcntal revenues: 
Federal grants 
Slate sources: 
Grauts 

M iscellaneous 
q oral revenues 

'~xpenditures: 
Current - public safety: 
Personal services and related benefits 
Operating services 
M aterials and supplies 
Other charges 

l)ebl service: 
Principal 
Interest 

Capital outlay 
I'ayments to CCC 

Tolal expenditures 

Special 
Revenue 

$ 11,225,591 

169.916 380.176 

18,320 
413,059 
702,857 

521,523 
979,923 
69,650 

522,133 
51,718 
230,763 
34.900 

466,962 
722,236 
577,069 
780,765 

115,103 
3,577 

129,896 
095.000 

5,890,608 

l~xcess of revenues over expendilures 49,745 

Other financing sources (uses): 

Operating transfer out 
Proceeds from sale of general fixed assets 

Total other financing sources, net 

l'~xeess of levenucs and other financing sources 
over expenditures and other financing uses 

Fund balances at begimfing of year 

Fund balances at end of year 

See accompanying notes to financial statements 

(42,241) 
81.700 
39.459 

4,906,943 

4,996,147 

392,973 

21,042 
299 

80.067 

201.408 

91,565 

42,241 

'l'otals (M emorandum Only) 
1999 1998 

225,591 10,904,55 

550,092 

18,320 
413,059 
702,857 

521,523 
979,923 
69.650 

522,133 
51,718 
243,560 
34.900 

6,333,326 

466,962 
722,236 
598,111 
781,064 

115,103 
3,577 

309,963 
095.000 

6,092,016 

241,310 

42~41 
(42,241) 
81.700 

186,403 

390 
419,032 
711,065 

504,783 
756,427 
56,441 

430,036 
36,335 
203,639 
72,861 

15,281,963 

9,684,948 
1,674,138 
724,582 
904.033 

10 
I 

54 
97 

4.62 

045 
631 
197 
000 
574 

653,389 

41,163 
41.163 

233.806 323.010 694.552 

4,906,943 

4,906,943 



CADD O PARISH SItERIFF 
Shreveport, Louisiana 

General Fund 

Statem ent of Revenues, Expenditures, and Cbanges in Fund Balance 

Revenues: 
Ad valorem taxes 

Year ended June 30, 1999 
(with comparative amounts for the year ended June 30, 1998) 

I ntergoverllnlental revenues 
Federal grants 
Slate sources: 
Grants 
Revenue sharing 
Supplem ental pay 

Fees, charges, and com m issions for services: 
Com m issions on state revenue sharing 
Civil and crim inal fees 
Court attendance 
Adminislrative - Caddo Correctional Center (CCC) 
Transporting prisoners 

Interest 
M iscellaneous 

Total revennes 

Expenditu res: 
Current - public safety: 
Personal services and related benefits 
Operatiug services 
M aterials and supplies 
Other clm rges 

Debt service: 
Principal 
Interest 

Capital outlay 
Paym ents to CCC 

Tolal expenditures 

Excess of revenues over expenditures 

Other financing sources (uses): 
O perating transfer out 
Proceeds fi'om sale of general fixed assets 

Total other financing sources 

Excess of revcnues and other financing sources 
over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

See aeconlpauying notes to financial statenlents 

1999 1998 

$ 11,225,591 10,904,551 

169,916 

18,320 
413,059 
702,857 

521,523 
1,979,923 
69,650 
522,133 
51,718 
230,763 
34,900 

15,940,353 

466,962 
722,236 
577,069 
780,765 

115,103 
3,577 

129,896 
,095,000 
890,608 

49,745 

(42,241 ) 
81,700 
39,459 

89,204 

4,906,943 

$ 4,996,147 

186,403 

390 
419,032 
711,065 

504,783 
1,756,427 
56,441 
430,036 
36,335 
203,639 
72,861 

15,281,963 

9,684,948 
1,674,138 
724,582 
904,033 

107,045 
11,631 

547,197 
975,000 

4.628.574 

653.389 

41,163 
41,163 

694,552 

4,212,391 

4,906,943 



CA1)DO PARISH SIIER1FF 
Shreveport, Louisiana 

General ]:und 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance - 
Budget and Actual on a Budgetary Basis 

Year ended June 30, 1999 
(with actual comparative amounts for the year ended June 30, 1998) 

l~evcn i.les: 
Property taxes 
Penalties and interest oil taxes 
Perm its 
llunting and fishing licenses 
G am ing fees 
State grants 
State revenue sharing 
State supplemental pay 
State revenue sharing 
com ulissions 

State perm its 
Federal grants 
Garnishment comm issions 
Civil and crim inal fees 
Court attendance 
Transporting prisoners 
O utside civil service 
Notary fees 
Notice of seizure 
Accident reports 
Tax collection fees 
CCC accounting and 
adm inistrative service 

Criminal bail bond fees 
Com m issions on titles 
Crim inal fees 
Appearance bond forfeitures 
Interest earned on investm ents 
Probation and parole fees 
Crim inal seizures 
Gun perm it fees 
Background checks 
Tax access fees 
Youth activities fund 
Dedicated funds 
M iscellaneous revenue 

Total revenues 

1999 

Budget 

0,900,000 
100,000 
2,000 
70,000 
80,000 
25,000 
935,000 
700,000 

350,000 
1,000 

175,000 
35,000 
390,000 
70,000 
50,000 
130,000 
7,000 
5,000 
5,000 

100,000 

510,000 
90,000 
80,000 
110,000 
30,000 
200,000 
140,000 
1,000 
18,000 
15,000 
1,000 
10,000 

80,000 
15,415,000 

Actual 

150,924 
48,725 
2,730 
58,019 
102,328 
20,452 
934,582 
762,857 

353,755 
1,440 

140,162 
78,479 
372,758 
66,675 
53,034 
133,420 
6,078 
6,040 
5,137 

149,549 

522,133 
125,108 
88,956 
126,914 
13,681 

223,885 
163,324 

20,490 

7,580 

27,320 
15,766,535 

V ariance - 
Favorable 

(Unfavorable) 

250,924 
(51,275) 

730 
(11,981) 
22,328 
(4,548) 
(418) 

62,857 

3,755 
440 

(34,838) 
43,479 
(17,242) 
(3,325) 
3,034 
3,420 
(922) 
1,040 
137 

49,549 

12,133 
35,108 
8,956 
16,914 
(16,319) 
23,885 
23,324 
(1,000) 
2,490 

(15,000) 
0,ooo) 
(2,420) 

(52,680) 
351,535 

1998 

Actual 

10,890,823 
63,134 
2,120 
67,412 
77,389 
8,679 

923,815 
707,504 

372,180 
1,045 

185,653 
36,632 
423,743 
47,637 
28,986 
120,682 
6,650 
6,833 
4,961 

167,010 

430,036 
71,106 
86,142 
108,738 
29,358 
229,441 
130,939 

23,290 
11,050 

200 
9,395 
44,200 
16,723 

5,333,506 

(Contimmd) 



Expenditu res: 
Personal services 

CADDO PARISII SItERIFF 
Shreveport, Louisiana 

General Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balance - 
Budget and Actual on a Budgetary Basis, Continued 

Year ended June 30, 1999 
(with actual comparative amounts for the year ended June 30, 1998) 

Contractual services 
M aterials and supplies 
Statutory cl~arges 
Other charges 
Capital expenditures 

Total expenditures 

Excess (defciency) of revenues 
over (under) expenditures 

Other financiz~g sources (uses): 
O perating transfers out 
Proceeds from sale of fixed assets 

Total other financing 
sources (uses) 

1999 

B udget 

11,408,000 
2,024,800 
663,000 
119,500 

1,640,000 
550,000 

16.405.300 

A ctual 

11,417,072 
1,945,400 
582,638 
148,055 

1,643,862 
480,662 

16.217,689 

Variance - 
Favorable 

(Unfavorable) 

(9,072) 
79,400 
80,362 
(28,555) 
(3,862) 
69,338 
187,611 

1998 

A ctual 

9,609,677 
1,793,951 
724,135 
156,632 

1,525,092 
231,882 

4,041,369 

(990,300) (451,154) 539,146 1,292,137 

(42,000) 
85,000 

43.000 

(42,241) 
80,413 

38.172 

(241) 
0,587) 

(4,828) 

57.827 

57,827 

Excess (deficiency) of revenues and 
other financing sources over (under) 
expenditures and other fnancing 
sources (uses) (947,300) (412,982) 534,318 1,349,964 

Fund balance at beginning of year 5,562,355 5,562,355 

Fund balance at end of year $ 4,615,055 

See accompanying notes to financial statements 

5.149.373 534,318 

4,212,391 

5,562,355 



CADDO PAR ISH SH ERIFF 
Shreveport, Louisiana 

Special Revenue Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balance 

Rcvcnues: 
Federal grants 
Interest 

"]'ola] revenues 

Expenditures: 
Current - public safety: 
M aterials and supplies 
Other charges 

Capital outlay 
Total expenditures 

Excess of revenues over expenditures 

Year ended June 30, 1999 

Other financing source - operating transfer in 

Excess of revenues and other financing source 
over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying notes to financial statem ents 

380,176 
12,797 

392.973 

21,042 
299 

180,067 
201,408 

191,565 

42.241 

233,806 

233,806 



CADDO PAR1SII SH ERIFF 
Shreveport, I,ouisiana 

Notes to the Financial Statements 

June 30, 1999 

(1) Summary of Significant Accounting Policies 
As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the Caddo Parish 
Sheriff (tile "Sheriff') serves a four-year term as the chief executive officer of the law enforcemeut 
district and as ex-officio tax collector of the parish. The Sheriff administers the parish jail system 
and exercises duties required by the parish court system, such as providing bailiffs, executing orders 
of the court, and serving subpoenas. 

As the ex-officio tax collector of the parish, the Sheriff is responsible for collecting and distributing 
ad valorem property taxes, slate revenue sharing funds~ sporting licenses and fines, costs, and bond 
forfeitures im posed by the district court. 

(.,4) Reporting Entity 

The basic criterion for determ ining whether a governmental organizatiou should be included in 
a primaW  govern mental unit's reporting entity for financial statements is financial 
accountability. Financial accountability includes the appointment of a voting majority of the 
organization's governing body and tbe abilily of the primary government to impose its will on 
the organization or if there is a financial benefit/burden relationship, lu addition, an 
or[,anization which is fiscally dependent on the primary government or an entity which when 
excluded would create m isleading or incomplete financial statements should be included iu its 
reporfing entity. The accompanying financial statements include the operations of the Sheriff. 
There are no component units for which the Sheriff is financially accountable. 

The position of Sheriff is a constitutional offi ce and as such has power to set budgets, call tax 
elections, and appropriate fim ds w ith no oversight or review by the Caddo Parish Com m ission 
(the "Commission"). The Commission has an obligation to furnish the Sheriff office space 
and m inim al financial support according to state statutes. The Com m issioa is not responsible 
for the financing of deficits of the Sheriff, nor is it entitled to receive any surplus. Tbe Sheriff 
is included in the reporting entity of the Comm ission for financial reporting purposes due to 
the finaucial relationships between the entities and because the exclusion of tile law 
enforcement flmetion of parish govern ment would make the financial statements m isleading 
and incom plele. 

(Continued) 



CADD O PARISII SIIER1FF 
Shreveport, Louisiana 

Notes to tile Financial Statem ents 

June 30, 1999 

By agreement between tile Sheriff and the Comm ission, tile Sheriff manages and operates tile 
jail facility. The Sheriff maintaius accounting records, prepares ammal budgets, and prepares 
financial inform ation. The maintenance and operation of the Caddo Correctional Center is 
fimdcd by the one-quarter cent sales tax. The Sheriff receives directly all fimds generated 
from any source as a result of operations of the jail, inchlding concessions, telephones, and 
grunts, all of which arc dedicated to the operation of the jail facility. Through December 31, 
1997, the Commission received from tile Sheriff a portion of the monies received by the 
Sheriff fiom the housing of non-parish prisoners for its maintenance costs of the jail facility 
related to these prisoners. This amount was negotiated by the Parish Adm inistrator and the 
Sheriff based on actual maintenance and operating costs. Effective January 1, 1998, this 
financial arrangement between the Sheriff and Parish Adm inistrator ended. N o other financial 
arra ngement has been negotiated between the Sheriff and Parish Adm inistrator. Ultimate 
responsibility for the facility lemains vested in the Comm ission. The financial operations of 
tile facility are reflected in the financial statements of the Com m ission and are not reflected in 
the financial statem ents of the Sheriff. 

"File Sheriff's office is located in the parish courthouse. The cost of maintaining and operating 
the parish courthouse, as required by Louisiana law, is paid by the Com m ission. These 
expenditures are not recorded in tile accompanying financial statements. 

The accounting policies of tile Sheriff conform to generally accepted accounting principles as 
applicable to governmcnlal units. The following is a summary of the more significant policies: 

(13) Basis of Presentation 
The accounts of the Sheriff arc organized on the basis of funds or account groups. The 
operations of each fund are accounted for with a separate set of self-balancing accounts that 
com prise its assets, liabilities, fired balance, revenues, and expenditures. The various funds 
arc summ arized by type in tile financial statements. The following fund types and acconnt 
groups are utilized by the Sheriff: 

G overnm ental Funds 

Governm ental Funds arc those through which m ost governm ental functions of the Sheriff are 
financed. The acquisition, use, and balances of tile Sberiff's expendable financial resources 
and the related liabilities are accounted for through governmental fimds. All governmental 
ftlnds are accounted for on a spending or "financial flow" nleasuremeut focl.iS. This nlcans 
that only current assets and current liabilities are generally included on the balance sheet. The 
reporled fund balance (net current assets) is considered a measure of "available spendable 
resources." Goverrmleuta] fnnd operating statcnlenls present increases (revenues and other 
financing sonrces) and decreases (expenditures and other financing nscs) in net cnrrcnt assets. 
Accordingly, they are said to present a summary of sources and uses of "available spendable 
resources" during a period. The follow ing are the Sheriff's governm ental fire d types: 

9 (Continued) 



CADDO PARISll SItER1FF 
Shreveport, Louisiana 

Notes to tile Financial Statements 

June 30, 1999 

_G_ giAejal Ftj nd - Tile General Ftmd, as provided by Louisiana Revised Statute 33:1422
, is tile 

principal fund of the Sheriff and accounts for tile operations of tile Sheriff . The Sheriff's 
primary source of revenue is an ad valorem tax levied by tile law enforcement district and tile 
related state revenue sharing. Other sources of revenue inchlde com ulisslons on state reveuue 
sharing, state supplem ental pay for deputies, civil and crim inal fees, fees for court attendance 
and maintenance of prisoners, etc. General operating expenditures are paid from this fund. 

Fiduciary Funds 

Fiduciary funds are used to account for assets held by tile Sheriff in a trustee capacity or as an 
agent for individuals, private organizations, and other governmental units. 

_Age~cyj!~ ls - Agency Funds are used to account for assets held in a trustee capacity. The 
Sheriff's Agency Funds are used as depositories for civil suits, casb bonds

, taxes, fees, etc. 
D isbursenleuts from these funds are m ade to various parish agencies, litigants in suits, etc., in 
the manner prescribed by law. The Agency Funds are custodial in nature (assets equal 
liabilities) and do not present results of operations or have a measurement of focus. 

Account G roups 

Account groups are used to establish accountiug control and accountability for the Sheriff's 
general fixed assets and general long-term obligations. The General Fixed Assets Account 
Group is established to account for all fixed assets of the Sheriff. Tile General Long-Term 
Obligations Account Group is established to account for all long-term obligations of the 
Sheriff. 

(C) Basis of Accounihtg 
Basis of accounting refers to when revenues and expenditures are recognized in the accounts 
and reported in tile financial statem ents. Basis of accounting relates to the tim ing of the 
measurements m ade, regardless of the measurement focus applied. 

Governm ental Funds are accounted for using the m odified accrual basis of accounting. Under 
the m odified accrual basis of accotmting, revenues are recorded when susceptible to accrual, 
i.e., both measurable and available. 

Expenditures are recognized when tile related fired liability is iucurred. The accompanying 
financial statem ents have been prepared on the m odified accrual basis of accounting. 

0 



CAD DO PAR ISH SH ERIFF 
Shreveport, Louisiana 

Notes to tile Financial Statements 

June 30. 1999 

The General Fund and Special Revenue Fund use tile following practices in recording 
revenues and expenditures: 

Revenues 

Ad valorem taxes and coxnmlssions earned from tile related stale revenue sharing arc 
recorded in tile year tile taxes become due and payable. Ad valorem taxes are assessed for 
the calendar year, become due on Novem ber 15 of each year, and become delinquent on 
Decem ber 31. The taxes are generally collected in December, January, and February of 
the fiscal year. The lien date is January 1. 

lntergovermneutal revenncs and fees, charges, and comm issions for services are recorded 
w hen the Sheriff is entitled to tile funds. 

Interest income on tim e deposits is recorded as earned 

Substantially all other revenues are recorded w hen received 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. 

The Fidneiary Fnnds (Agency Funds) use the following practices in recording additions and 
reductions: 

A dditions 

The majority of additions are not susceptible to accrual because they are not measurable 
until received in cash. 

R ed uctions 

Reductions are generally recognized under the modified accrual basis of accounting when 
the related fired liability is incurred. 



CADDO PARISH SH ERIFF 
Shreveport, Louisiana 

Notes to tile }:inancial Statements 

June 30, 1999 

(D) Budgetary Accounting 
The Sheriff utilizes tile follow ing procedures in establishing the budgetary data for" tile Genera 
Fund: 

(l) During M ay, tile Sberiff's offi ce prepares the proposed operating bndget for tile fiscal year 
com m encing the follow ing July 1. Tile operating budget includes proposed expenditures 
and tire means of financing them . 

(2) A public hearing is held on tile proposed budget 

(3) The adopted budget is published in the offi cial journal prior to tile commencement of the 
fiscal year for w hich tile budget is being adopted. 

(4) A public hearing was held for proposed amendments to tire budget 

(5) Amended budget was published in official jourua 

(6) All budgetary appropriations lapse at tile end of each fiscal year 

(7) The budget is prepared on tile basis of cash estimates which means that for budgetary 
purposes revenues arc budgeted in tile year of receipt rather than the year earned, and 
expenditures are budgeted in the year paid rather than in tire year incurred. The budgetary 
legal level is at the fund level. 

The Sheriff does not establish a form al legally adopted budget for tile Special Revcnne Fund 

(El Encumbrances attd Budget 
Encumbrance accounting, under which purchase orders are recorded to reserve that portion of 
tile applicable appropriation, is not employed. However, formal integration of the budget into 
tile accounting records is em ployed as a m anagem ent control device. Budget amounts 
included in the accompanying financial statements inclnde the original adopted budget and all 
subsequent anlerldm euts. 

(F) Fixed Assets and Long-Term Liabilities 

The accounting and reporting treatment applied to tile fixed assets and long-term liabilities 
associated w ith a fired are determ ined by its measurement focus where tile focus is upon 
determ ination of changes in financial position rather than upon net income determ ination. 

Fixed assets used in governmental fimd type operations (general fixed assets) are accouutcd 
for in tile General Fixed Assets Account Group, rather than in governmental funds. Such 
assets are valued at historical cost, if purchased, and at fair market value at date of gift, if 
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N otes to tile Financial Statem ents 

June 30, 1999 

donaled. No deprecialion has been provided for assets accomrted for in the General Fixed 
A ssets Account Group. 

Long-term liabilities expected to be financed from governmental fimds are accounted for in tile 
General Long-Term Obligations Account Group, not in the General Fund. 

The two account groups are not "fuuds." They arc concerned only w ith the m easurement of 
financial position. They are not involved with m easurement of results of operations. 

Because of their spending measurement focus, expenditure recognition for governmental fund 
types is lim ited to exclude amounts represented by noncurrent liabilities. Since they do not 
aflect net current assets, such long-term am ounts are not recognized as governm ental fund type 
expenditures or fund liabilities. They are instead reported as liabilities iu tile General Long- 
Term Obligations A ccount G ronp. 

(G) Accrued Vacation 
Em ployees of the Sheriff's office earn fi'om 10 to 20 days of vacation leave and sick leave 
eaeh year, depending upon their length of service. Employees resigning or heirs of deceased 
employees m ay be paid for unused vacation leave at their current rate of pay. Sick leave 
accrual is granted at the discretion of tile Sheriff, but employees are not paid for accumulated 
sick leave upon retirem ent or resignation. The Sheriff accrues costs incurred for vacation 
leave in the General Long-Term Obligations Account Group. Accrued sick leave benefits are 
not accrued due to the Sheriff's policy of not paying benefits upon term ination. No accrual is 
made in the General Fund because the current portion of the liability does not excced a normal 
year's accum ulation of benefits and is deemed immaterial. 

(11) Investmeuts 

Investments are reported at fair value based on quoted market prices. Fair value is the amount 
at which a financial instrument could be exchanged in a current transaction between willing 
parties, other than in a forced or liquidation sale. 

State statues generally authorize the Sheriff to invest in direct United States Treasury 
obligations; indebtedness issued or guaranteed by federal governmental agencies (provided 
such obligations are backed by the full faith and credit of the U.S. government); indebtedness 
issued or guaranteed by federally sponsored U.S. governm ent agencies; time certificates of 
deposit of state banks organized under the laws of l,ouisiana and national banks having their 
principal offi ce in the state of Louisiana; or nlutual or trust fund institutions which are 
registered w ith the Securities and Exchange Com m lssiou. In addition, local governm ental 
entities in Louisiana are authorized to invest in the Louisiana A sset M anagcm ellt Pool Inc. 
(LAM P), a nonprofit corporation formed by an initiative of the State Treasurer and organized 
under the law s of tile State of l,ouisiana, which operates a local governm ent investm ent pool. 



CADD O PARISH SH ERIFF 
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N otes to the Financial Statements 

June 30, 1999 

W hile LAM P is not required to be a registered investment company under the lnveslmcnt 
Company Act of 1940, its investment policies are similar to those established by Rule 2-a-7, 
which governs registered money market funds. Tile LAM P portfolio includes only securities 
and other obligations in which local governments in Louisiana are authorized to invest. The 
dollar weighted average portfolio m aturity of LAM P iavestments is restricted to not m ore than 
90 days and consists of no securities w ith a m aturity in excess of 397 days. The fair value of 
investlllenls is determined on a weekly basis to nlonitor any variances between amortized cost. 
LAM P is designed to be highly liquid to give participants immediate access to their account 
balances. For financial reporting purposes, investmcnts w ith the LAM P are treatcd as cash 
equivalents. 

(l) Claints attd Judgments 

Claims and judgments are recorded as expenditures in goveramental funds for the amount that 
will be liquidated w ith current available financial resources. The remainder of any liability is 
recorded in the General Long-Term Obligations Account Group. 

(J) Total Cohtmns 

Amounts in the "Totals (Memorandum Only)" cohmms of the financial statements are 
presented only to facilitate financial analysis. Data in these columns do not present financial 
position or results of operation in conform ity w ith generally accepted accounting principles. 
N either is such data com parable to a consolidation, lnterfund elim inations have not been m ade 
in tile aggregation of this data. 

(K) Comparative Total Data 
Comparative amounts and total data for the prior year have been presented in the 
accompanying financial statements to provide an understanding of changes in the Sheriff's 
financial position, llowever, comparative data (i.e., presentation of prior year totals by fired 
type) have not been presented in each of the statements, since their inclusion would make the 
statem ents unduly com plex and difficult to read. 

(2) Budgetary Data 
The budget is adopted on a cash basis which means that for budgetary purposes revenues and 
expenditures are recorded in the year received (paid) rather than in the year earned (incurred). 

Revisions m ade to tile original General Fund expenditures budget was as follows 

O riginal 
Bud eg~_ 

$ 15,901,300 

Total 
R evision 

546,000 

R evised 
Budget 
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AdinsUnents necessary to convcrt the excess of revenues over expenditures at the end of the year on 
the budgetary basis to a basis consistent with generally accepted accounting principles (GAAP) are 
as follow s: 

Excess (deficiency) of revenues and other financing sources over 
expenditures and other financing uses (budgetary basis) 
Accrual of capital outlay at June 30, 1999 
Accrual of capital outlay at June 30, 1998 
Accrual of other expenses at June 30, 1999 
Accrual of other expenses at June 30, 1998 
Accrual of revenue at June 30, 1999 
Accrual of revenue at June 30, 1998 
N et revenue and expenditure accruals 

Excess of revenues and other financing sources over expenditures 
and other financing uses (GAAP basis) 

Law enforcem ent 
Law enforcem ent: 
General services 
Continued general services 
Continued general services 
Additional services 

Authorized 
M illage 

4.88 

1.95 
3.16 
3.00 
1.95 

Levied 
M illag~ 

Tile above items represent separate m illages authorized by the voters 

$ (412,982) 
(6,063) 

357,384 
(309,339) 
401,515 
242,178 

. (183,489) 
502.186 

Expiration 
D ale 

4.88 None 

1.95 
3.16 
3.00 
1.95 

2/3 
2/3 
2/3 
2/3 

/02 
102 
/02 
/02 

(4) Cash and Cash Equivalents 
A ll deposits of the Sheriff are held by area financial institutions. At June 30, 1999, the carrying 
amount of the Sheriff's cash deposits was $4,383,019 and the bank balance was $4,769,596. The 
difference in tile bank balance and tile carrying amonnt is due to the outstanding cheeks at June 30, 
1999. Of the bank balance, $400,000 was covered by federal depository insurance (GASB Category 
1) and $4,369,596 was collateralizcd with securities held by the pledging financial institution's trust 
department or agent, but in the Sheriff's name (GASB Category 2). In addition, file Sheriff had 
$3,827,557 invested with the LAM P at June 30, 1999. This investment is treated as a mutual fund 
and is considered a cash equivalent for financial reporting purposes. 
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(5) Investments 
At June 30, 1999, investments held are as follows 

General Fund - U.S. Government AgEncy obligation 
(Category 1 ) 

Carrying/Fair 
Value 

984.856 

Category 1 investments are insured or registered, or are securities held by the Sheriff or its agents in 
the Sheriff's name. 

(6) Receivables 
Receivables in the General Fund at June 30, 1999, are as follows 

A d valorem taxes 
hltergoverm'nental revenues: 

State funding 
Federal grants 

Fees, charges, and com m issions for services 
Civil and crim inal fees 
Court attendance 
Transportation of prisoners 

Refunds and reim bursem ents 
Sales com m issions 
Sale of used vehicles 
Other 

Tota 

41,138 

2,184 
30,504 

89,355 
5,675 
7,445 
11,230 
16,249 
1,698 

36.700 

$ 242,178 
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(7) General Fixed Assets 
A sum mary of changes in general fixed assets follows 

Office turniture and 
equipnmnl $ 

Computer software 

]]alanee 
July l, 
1998 Additions Retirem ents 

6,933,857 
321.188 

7.255.045 

660,728 

660,728 

433,453 

433.453 

Ba]anee 
June 30, 
1999 

7,161,132 
321.188 

7,482,320 

(8) Defined Benefit Pension Plan 

(A) Descripfio~t of Vla~l 
The Sheriff provides retirement, death, and disability benefits to substantially all of its 
employees tbrough the Sheriffs' Pension and Relief Fund of Louisiana (System), a cost- 
sharing multiple-employer public employee statewide retirement system (PERS), controlled 
and adm inistered by a separate board of trustees. A ll sheriffs and all deputies w ho are found 
Io be physically fit at the lim e of original em ploym ent are required to participate in tile 
System . 

(13) Funding Status attd Progress 
Benefit provisions are established in accordance w ith Louisiana State Statute. The System 
issues a publicly available financial report that includes financial statements and required 
supplementary iJiformalion. That report may be obtained by writing to the Board of Trustees 
of the Sheriffs' Pension and Relief Fund of Louisiana, P.O. Box 3162, M onroe, LA 71210- 
3163. 

Funding Policy 

Contributions to tile System include one-half of one percent of tile taxes shown to be 
collectible by the tax rolls of each parish aad a direct appropriation from tbe State of 
Louisiana. State statute requires covered em ployees to contribute a percentage oftbeir salaries 
to the System . As provided by Louisiana Revised Statute 11:103, the em p|oyer contributions 

are determined by an actuarial vahmtion and are subject to change each year based on tile 
results of tile valuation for tile prior fiscal ycar. Covered employees were required to 
contribute 8.7% of their salary for the years ended June 30, 1999, 1998, and 1997. Tim Sheriff 
is required to contribute 5% , 5% , and 6%  of covered em ployees' salaries for the years ended 
June 30, 1999, 1998, and 1997, respectively. The Sheriff's contributions for the years ended 
June 30, 1999, 1998, and 1997 were $473,799, $393,216, and $466,881, respectively, equal to 

(Continued) 
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Juue 30, 1999 

tile required contribution for each year. Ill accordauce with GASB Statement No. 27, 
Accozm thlg .for Pensions by State and Local Governmental Employers, the net pension 
obligatiou was determ ined to be zero. Prior to adoption of GASB 27, the Sheriff did not report 
a pension liability for the Systenl. 

(9) Postretirenlent Benefits 
hi addition to the pension benefits described in note 8, tile Sheriff provides certain continuing 
postretirem ent healtb care and life insurance benefits lhrougb the Louisiana Sheriffs' Association 
Group Benefits Plan in accordance w ith state statutes to all retired enlployees who were participants 
of the Plan prior to their retirement date. The prem iums for retiree health insurance are paid by the 
Sheriff w ith life or dependent care flrem iums being paid by tbe retiree. The Sheriff recognizes the 
cost of providing these benefits as an expenditure on a pay-as-you-go basis when tile m ontllly 
prem ium s are due. At June 30, 1999, there were 71 retirees receiving benefits. The Sheriff's cost of 
benefits provided to retirees was approximately $129,000 for 1999. 

(10) Lease Commihnents 
At June 30, 1999, tbe Sheriff has twenty-two noueaneelable operating leases. The building's and 
facilities' leases are for the Training Academy, Fleet M anagement facility, Organized Crime 
D ivision office, and tile Keithville Snbstalion. 

Tile nlil/im l.un anntlal conlnliln/elltS under noncancclable operating leases are as follows 

Fisealyear: 
1999-00 
2000-01 
2001-02 
2002-03 
2003-Thereafter 

Tota 

$ 159,069 
64,457 
29,046 
5,872 
489 

Total rental expense under operating leases was approximately $252,000 for 1999 

(11) Long-Term Obligations 
A sum m ary of changes in general long-term obligations follows 

Accrued vacation 
N ote payable 

Total 

Balance 
July 1, 1998 

8 

1,008,642 
115.103 

1.123.745 

G ross 
Chanag~ 

207,385 
~  15,103~ _ 

92.282 

Balance 
June 30. 1999 

,216,027 

216.027 
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June 30, 1999 

During 1996, the Sheriff borrowed $415,000 at a fixed interest rate of 6.75% for the purchase of 
computer software and payment of training costs. The note payable is to be paid over a four year 
period, l'ayments of principal and interest of $9,890 are due each month through June 1, 2000. 
Annual requirem ents, including interest, to am ortize the note payable are as follow s: 

Year Ending 
Jtu3e 3_ 0 Principal 

2000 $ 115,103 

Interest Total 

3.577 

(12) Changes in Agency Funds - Balances Due to Taxing Bodies and Others 

A sum m ary of changes in agency fire d balances due to taxing bodies and others follows 

Agency flmds: 
Tax Collector 
Other 

Balance 
July 1, 
1998 Additions Reductions 

603,959 
406.375 

126,769,101 
5,163,238 

Total $ 1,010,334 131,932,339 

124,077,489 
5.129,970 

29,207,459 

118~80 

Balance 
June 30, 
1999 

3,295,571 
439,643 

(13) Conlingeneies, Litigation, and Claims 

Litigation 

At June 30, 1999, the Sheriff is named as defendant in several lawsuits. In the opinion of tbe 
Sheriff's legal counsel, no claims or suits exist for which there is insufficient insurance coverage and 
resolution of these m atters w ill not have a m aterial adverse effect on the financial condition of the 

Caddo Parish Sheriff. 

Grants 

The Sheriff participates in several federal and state assisted grant program s. These programs are 
subject to program compliance audits under the single audit approach. Such audits could lead to 
requests for reimbursement by the grantor agency for expenditures disallowed under term s of the 
grants. The Sheriff believes that the amount of disallowances, if any, which may arise from fiJture 
audits w ill not be m aterial. 

(Continued) 
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Risk M anagentent 

The Sheriff is exposed to various risks of loss related to torts; theft of
, damage to and destruction of 

assets; and errors and om ission. These risks are bandied by the Sberiff through tbe purcbase of 
various commercial insurance policies with varying coverage lim its, deductibles, and prem iums 
based on the type of policy. No significant reductions in insurance coverage from coverage in the 
prior ),ear occurred and no claims exceeded the Sheriff's insurance coverage for each of the past 
three years. 
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Required Supplem entary Inform ation 

Disclosures About Year 2000 Issues 

June 30, 1999 

(Unaudited) 

The Sheriff is currently addressing year 2000 issues relating to its computer systems and other electronic 
equipm eut. The Year 2000 Issue refers to the fact that many computer programs use only the last two 
digits to refer to a year. Therefore, both 1900 and 2000 would be referred to as "00". Com puter program s 
have to be adjusted to recognize the difference betweeu those two years or the programs will fail or create 
errors. A lso, some program s may not be able to recognize that 2000 is a leap year. Further, the Year 2000 
Issue could affect electronic equipmeut containing computer cbips that Imve date recognition features. 

The Sheriff has com pleted an inventory of computer system s and other electronic equipm ent and the 
awareness, assessm ent and remediation stages of its Year 2000 com pliance work w ith respect to its 
com puter system s, which included the development of contiogency plans. These plans were developed in 
the event that any of its computer systems or critical suppliers are not Year 2000 compliant. The Sheriff is 
currently w ithiu the validation/testing stage, during which the Sheriff validates and tests the changes made 
during the remediatiou process. The costs associated with these changes are being fimded on a pay-as-you- 
go basis. The validation and testing phase of the work is targeted to be completed by December 1, 1999. 
As of June 30, 1999, the Sheriff had no significant amount of resources comm itted. 

Because of tile unprecedented nature of tile Year 2000 lssue, its effects and tile success of related 
remediation efforts w ill not be fidly determ inable until the year 2000 and thereafter. M anagement cannot 
assure that the Sheriff is or w ill be year 2000 ready, that the Sheriff's rem ediatiou efforts w ill be 
successfid in whole or iu part, or that third-party suppliers, customers or Federal and State Agencies with 
whom the Sheriff does business will be year 2000 ready. 
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Sheriff's Fund 

CADDO PARISH SIIER1FF 
Shrcveporl, Louisiana 

Supplemental Information Schedules 

Fiduciary Funds - Agency Ftmds 

As of and for the year ended June 30, 1999 

The Sheriff's Fund accounts for funds held in civil suits, Sheriff's sales, and garnishments. It also 
accounts for collections of bonds, fines, and costs and payment of these collections to the recipients in 
accordance w ith applicable laws. 

Tax Colleelor Fund 

Article V, Section 27 of tile Lonisiana Constitution of 1974 provides that the Sheriff w ill serve as tile 
collector of state and parish taxes and fees. The Tax Collector Fund accounts for the collection and 
distribution of these taxes and fees to the appropriate taxing bodies. 

I~ t~lllllIC;LI L~ lllllll~ l[l~ lll~ lV Illl~ [lll~ 
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A ssets 

l,iabilily 

Due to taxing bodies and other 

CADD O PARISH SH ERIFF 
Shreveport, Louisiana 

Fiduciary Funds - Agency Funds 

Combining Balance Sheet 

June 30. 1999 

See accom panying independent auditors' report. 
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Sheriff's 
Fund 

439,643 

$ 439.643 

Schedule 1 

Tax 
Collector 
Fund Total 

3,295,57 

3,295,571 

3,735,214 

3,735,214 



CADDO PARISH SItERIFF 
Shreveport, Louisiana 

Fiduciary Funds - Agency Funds 

Schedule of Changes in Balances 1)ue to Taxing Bodies and O ther 

Balances, July 1, 1998 

For the year ended June 30, 1999 

Additions: 
Deposits: 

Sheriff's sales 
Bollds 
Fines and costs 
G arn ishm ents 
Other deposits 

Taxes, State Revenue Sharing, and 
fees paid to tax collector 

Total additions 

Reductions: 
Taxes, State Revenue Sharing, and 
fees distributed to taxing bodies 
and others 

Sheriff's General Fund 
Parish com m issior~ council 
District attorney 
Clerk of court 
Indigent defender board 
Litigaflts 
Attorneys and appraisers 
North Louisiana Crim inalistics 
Laboratory 

Olher setllemcnls 
Tolal reductions 

Balances, June 30, 1999 

See accompanying independent auditors' report 

Sheriff's 
Fnnd 

406,375 

1,623,236 
194,571 

1,928,211 
718,931 
698,289 

5,163,238 

795,427 
732,003 
155,154 
512,436 
178,206 

2,109,319 
109,617 

108,338 
429.470 

5,129,970 

439,643 

Schedule 2 

Tax 
Collector 
Fund Total 

603,959 

126,769,101 
126,769,101 

124,077,489 

124,077,489 

3,295,571 

010,334 

1,623,236 
194,571 

1,928,211 
718,931 
698,289 

126,769,101 
131,932,339 

124.077.489 
795,427 
732,003 
155,154 
512,436 
178,206 

2,109,319 
109.617 

108,338 
429fi70 

129,207,459 

3,735,214 
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1900 Deposit Guaranty Tower 

333 Texas Street 
Shreveport, LA 71101-3692 

Independent Auditors' Report on Com pliance and Oil Internal Control O ver 
Financial R eporting Based oil an Audit of Financial Statem ents 
Perform ed in Accordance w ith Governm entA udiling Standards 

The Honorable Donald E. Hathaway 
Caddo Parish Sheriff 
Shreveport, Louisiana: 

W e have audited tlte financial statements of the Caddo Parish Sheriff, a component unit of rite Caddo 
Parish Commission for financial reporting purposes, as of and for the year ended June 30, 1999, and have 
issued our report thereon dated October 8, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and tile standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Caddo Parish Sheriff's financial statements 
are free of material m isstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the 
determ ination of financial statement amounts. However, providing an opinion on compliauce with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
rcsults of our Icsls disclosed no instances of noncom pliance that are required to be reported under 
Government Audithtg Standards. However, we noted an immaterial instance of noncompliance reported to 
the mana[,ement of the Caddo Parish Sheriff in a separate letter dated October 8, 1999, 

htternal Control O ver Financial Reporting 
In planning and perform ing our audit, we considered the Caddo Parish Sheriff's internal control over 
financial reporting in order to deterntine our auditing procedures for the purpose of expressing our opinion 
on the finaucial statements and not to provide assurance on tile intern al control over financial reporting. 
Our consideration of the internal control over financial reporting would not necessarily disclose all matters 
in the internal control over financial reporting that m ight be material weaknesses. A material weakness is 
a condition in which the design or operation of one or more of the internal control colnponents does not 
rcduce to a relatively low level lbe risk thai m isstatements in amounts that would be m aterial in relation to 
the financial statements being audited may occur and not be detected w ithin a timely period by employees 
in the normal course of perforating their assigned functions. W e noted no matters involving the internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. However, 
we noted certain m attcrs involving internal control over financial reporting and other operational m atters 
that w e have reported to the m anagem ent of the Caddo Parisb Sheriff in a separate latter dated October 8, 
1999. 

llll 



This report is intended solely for the information and use of the Caddo Parish Sheriff, management, tile 
State of Louisiana Legislative Auditor, tile cognizant agency, and otber federal agencies and is not 
intended to be and should not be used by anyone other than these specified parties. 

October 8. 1999 



1900 Deposit Guaranty Tower 
333 Texas Street 

Shreveport, LA 71101-3692 

Independent A uditors' R eport on Com pliance w ith R equirem ents 
Applicable to the M ajor l'rogram and Internal Control Over 
Com pliance in Accordance with OM B Circular A-133 and 

on the Schedule of Expenditures of Federal Awards 

The ttonorable I)onald E. Hathaway 
Caddo Parish Sheriff 
Shreveport, Louisiana: 

Com pliance 
W e have audited tile compliance of tile Caddo Parish Sheriff with the types of compliance requirctneuts 
described iu the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to its major federal program for the year ended June 30, 1999. The Caddo Parish 
Sheriff's major federal program is identified in the summary of auditors' results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to its major federal program is the responsibility of tile Caddo 
Parish Sheriff's m anagem ent. O ur responsibility is to express an opinion on the Caddo Parish Sheriff's 
eotnpliance based on our audit. 

W e conducted our audit of com pliance in accordance with geuerally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by tile 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noucompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes exam ining, on a test basis, evidence about the Caddo Parish Sheriff's 
com pliance w ith those requiretnents and perform ing such other procedures as we considered necessary in 
the circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur audit does 
not provide a legal determ ination on the Caddo Parish Sheriff's compliance with those requiremeuts. 

In our opinion, the Caddo Parish Sheriff complied, in all material respects, with the requirements referred 
to above that are applicable to its major federal program for the year ended June 30, 1999. 

Internal Control O ver Com pliance 
The m anagement of the Caddo Parish Sheriff is responsible for establishing and m aintaining effective 
internal coutro} over compliance w ith requirements of laws, regulations, contracts and grants applicable to 
federal programs. In planning and perform iug our audit, we considered the Caddo Parish Sheriff's internal 
control over cotnpliance with rcqttiremeuts that could have a direct and material effect on a major federal 
program iu order to determ ine our auditing procedures for the purpose of expressing our opinion oll 
com pliance and to test and report on internal control over com pliance in accordance w ith OM B Circular 
A-133. 
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Our consideration of the internal control over compliance would plot necessarily disclose all matters ill tile 
internal control that m ight be material weaknesses. A material weakness is a condition in which the design 
or operation of one or more of the internal control components does not reduce to a relatively low level the 
risk that noncompliance w ith applicable requirements of laws, regulations, contracts and grants that would 
be material in relation to a major federal program being audited may occur and not be detected within a 
timely period by employees in tile normal course of perform ing their assigned fimctioas. W e noted no 
matters involving the internal control over compliance and its operations that we consider to be material 
w eaknesses. 

Schedule of Expenditures of Federal Aw ards 
W e have audited the financial statements of the Caddo Parish Sheriff as of and for the year ended June 30, 
1999, and have issued our report thereon dated October 8, 1999. Our andit was performed for the purpose 
of forming an opinion on tile financial statements taken as a whole. The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by OM B 
Circular A-133 and is plot a required part of the basic financial statem ents. Such inform ation has been 
subjected to the auditing procedures applied in the audit of tile basic financial statements and, in our 
opinion, is fairly staled, in all material rcspecls, in relation to the basic financial statements taken as a 
whole. 

This report is intended solely for the informalion and use of tile Caddo Parish Sheriff, management, the 
Stale of Louisiana Legislative A uditor, the cognizant agency, and other federal agencies and is not 
intended to be and should not be used by anyone other than these specified parties, 

O ctober 8, 1999 



CADD O PARISH SH ERIFF 
Shreveport, Louisiana 

Schedule of Expenditures of Federal Awards 

G rantor Title 

U.S. I)epartm eat of Justice 

Local Law Enforcem ent Block Grant 

COPS FAST 

Year ended June 30, 1999 

Pass-through Louisiana Comm ission on Law 
Enforcement and Adm inistration of Crim inal 
Justice: 
Drug Control and System Improvement: 
Street Gang R.eduction 
Crim inal Patrols 
llighway Interdiction 
I)A RE 

Federal 
CFDA 
Num ber 

6.592 

6.710 

16.579 
16.579 
16.579 
16.579 

G rant 
Num ber 

98-LB-VX-6297 $ 

95-CF-W X-0300 

97-B I-B.07-0103 
97-B1-B.07-0088 
B-99-1-099 
E-99-1-007 

Pass-through State of Louisiana - Governor's 
Safe and Drug-Free Schools and 
Com m unities G rant 84.186 99-76-K 1-I) 

Pass-through Louisiana 1 lighway Safety 
Com nfission - Safe and Sober Overtime 
Campaign 16.9990-30 9990-30 

Total expenditures 

See accom panying notes Io schedule of expenditures of federal awards 

Expenditures 

201,408 

35.956 
237,364 

26,451 
9,056 
30,915 
73,724 
40,146 

9.164 

2,250 

388,924 



CA1)I)O PARISH SH ERIFF 
Shreveport, Louisiana 

N otes to Schedule of Expenditures of Federal Awards 

June 30, 1999 

(1) General 
The accompanying schedule of expenditures of federal awards inclndes tile federal grant activity of 
the Caddo Parish Sheriff and is presented using the modified accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OM B Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some 
amounts presented in Ibis schedule may differ from amounts presented in, or used in the preparation 
of. the Caddo Parish Sheriff's financial statements. 



CA D D O PA R 1SI] SH ERIFF 
Shreveport, Louisiana 

Schedule of Findings and Questioned Costs 

(1) Summary of Auditors' Results 

Year ended June 30, 1999 

(a) The type of report issued on the financial statements unalified ooinio 

(b) Reportable conditions in internal control were disclosed by tile audit of the financial statements 
~9ue reported M aterial weaknesses: no 

(c) Noncompliance which is material to tile financial statements: none reh3orted 

(d) F, eportable conditions in internal control over major program: non~ orted 
M aterial weaknesses: no 

(e) The type of report issued on compliance for major program: u_LIqtLalified~ _pinion 

(f) Any audit findings which are required to be reported under section 510(a) of OMB Circular A- 
133: ~o_  

(g) Major program: 
United States Departm ent of Justice: 

Local Law Enforcement Block Grant (CFDA Number 16.592) 

(h) Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

(i) Auditee qualified as a low-risk auditee under section 530 of OMB Circular A-133: n_o 

(2) Findings F, elated to the Financial Statements Reported in Accordance with Govermnent Auditing 
Standards: 

N one. 

(3) Findings and Questioned Costs relating to Federal Awards 

N one 



1900 Deposit Guaranty Tower 

333 Texas Street 

Shreveport, LA 71101 3692 

October 8, 1999 

CO N FID ENTIA I~ 

The Honorable Sheriff Donald E. Hathaway 
Caddo Parish Sheriff 
Shreveport, Louisiana 

W e have audited the finaTm ial statements of tile Caddo Parish Sheriff, Caddo Correctional Center, and "Fax 
Collector - Agency Fund (the "Sheriff") as of and for the year ended June 30, 1999, and have issued our 
reports thereon dated October 8, 1999. In planning and perform ing our audits of the fnancial statements, 
we considered internal control in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on lhc financial statements and not to provide assurance on intern al control. W e have not 
considered internal control since the date of our report. 

During our audits, we noted certain m atters involving internal control and other opcrational mattc~s that 
are presented for your consideration. These comments and recommendations, all of which have been 
discussed w ith |he appropriate members of management, are intended to improve internal control or result 
in other operating efficlencies and are sum marized as follows: 

YEAR 2000 COM PUTER ISSUES 

The Year 2000 Issue is the result of computer programs being written using two digits rather than four to 
define the applicable year. The Sheriff's computer programs and certain hardware that have time-sensitive 
software m ay recognize a date using "00" as the year 1900 rather than the year 2000. This could result in 
system failures or m iscalculations causing disruption of operations. In addition, some computerized 
systems do not properly perform calculations with dates beginning in 1999 because these systems use the 
digits "99" in date fields to represent something other than the year 1999. Such problems are known as the 
Year 2000 Issue. The Year 2000 Issue may m anifest itself before, on or after January 1, 2000, and its 
effects on operations and financial reporting m ay range from m inor errors to catastrophic systems failure. 

The Year 2000 Issue is a significant concern. Failure to adequately address the year 2000 could result in 
costly and significant application program failures that prevent the Sheriff from perform ing its normal 
processing activities. At this stage, contingency planning is vitally important to ensuring the Sheriff is in a 
position to continue operating uninterupted. Itowever, there can be no assurance that the systems of other 
companies, on which the SherifPs systems rely, will be timely converted or that any sucb fail~re to convert 
by another com pany w ould not have an adverse effect on the Sheriff's system s. 



The t lonorable Sheriff Donald t"2. llathaway 
Caddo Parish Sheriff 
October 8, 1999 
Page 2 

AG ENCY FUNDS 

O bservation During our review of the Sheriff's agency funds, we noted that the fund activity 
rollforward for tim Sheriff's Sales Fund does not agree to its corresponding bank reconciliation. This 
difference appears to be due to a difference in the beginning balance carried over from a previous year. 

Recommendation and Benefit --  W e recommend adjustments be recorded necessary to eorredt the fired 
activity rollforw ard and, on a going-forward basis, the fund activity rollforwards for all agency funds be 
prepared on a m onthly basis and agreed to the bank reconciliations. This procedure w ill allow the 
Sheriff's office to isolate and investigate cash over (short) amounts on a timely basis. 

NTEP, N AL CO NTRO LS - CAStt 

O bservaiion --  During our audit procedures, ,,v~: noted that the check signing m achine is kept in a vacant 
office in the accounting department; however, two keys are needed to operate the check signing machine. 
The keys to tile check signing machine as well as all checks are maintained in a locked closet w ithin the 
accounting departm ent. A ll accounting department em ployees have keys to the closet providing them 
unlim ited access to both the checks and check signing machine. 

Recom m endation and Benefit --  W e noted tile accounting department maintains a check log for both 
computerized and m anual checks to ensure all checks arc preperly accounted for at all times. This log is 
exam ined periodically by accounting department personnel. W e recommend additional controls bc 
implemented. For example, lim iting the number of employees w ith access to tile closet and/or one of the 
two keys needed to operate the check signing machine be accessible only by the controller and director. 

STATE BI1) LAW S 

O bservation During tile current fiscal year, it was noted that several purchases of materials and 
supplies totaling greater than $15,000 of tile same and/or similar items with one particular vendor were not 
considered for the bid process. These purchases spanned the entire fiscal year, rather than being one lump 
sun1 purchase. 

Recomnaendation and Benefit -- R.S. 38.2212.A.(l)(a)(ii) states that all purchases of $7,500 or more, 
but less than $15,000 shall be made by obtaining not less than three telephone or facsimile qnotations. 
R.S. 38.2212.A.(1)(a)(i) states that all purchases of any materials or supplies exceeding the sum $15,000 to 
be paid out of public fnnds, to be done by a public entity shall be advertised and let by contract to the 
lowest responsible bidder who had bid according to the contract, plans, and specifications as advertised, 
and no such public work shall be done and no such purchase shall be m ade except as provided ]h this Part. 



Tile Honorable Sheriff Donald E. Hathaway 
Caddo Parish Sheriff 
October 8, 1999 
Page 3 

The $7,500/$15,000 stated thresholds, per the state bid laws, are interpreted to mean individual purchases 
not cumulative purchases. However, in tbe event that planned expenditures for a project are expected to 
exceed tile state dollar thresholds, proper bid procedures should be followed. W e noted that steps have 
been taken by tile purchasing department to address compliance with state bid laws as it relates to m ultiple 
purchases of m aterials and supplies w ith one: specified vendor. 

Our procedures are designed primarily to enable us to form an opiuion oll the financial slaZements, and 
therefore may not bring to light all weak~aesses in policies or procedures zhat m ay exist. W e aim, however, 
to use our knowledge of the above named entities gained during our work to make comments and 
suggestions that we hope will be useful to you. 

W e would like to take Ibis opportunity to tbank the personnel of tile Caddo Parisb Sheriff, Caddo 
Correctional Center, and Caddo Parish Tax Collector for their cooperation and assistance during tile course 
of our audit. 

This report is intended solely for the information and use of the Caddo Parish Sheriff, Caddo Correctiona 
Center, Caddo Parish Tax Collector, m anagement, State of Louisiana Legislative Auditor, and federa 
agencies. 

Very truly yours, 



CHIEF CRIMINAL DEPUTY 
D. Milton AJmo~d 
(318) 681-0631 Decem ber 16, 1999 

M r. Daniel G. Kyle, CPA , CFE 
Legislative Audit Advisory Council 
State of Louisiana 
P. O . Box 94397 
Baton Rouge, Louisiana 70804-9397 

Dear M r. Kyle 

ASSISTANT CHIEF DEPUTIES 
John M. Sells 
Detention 

(318) 677-$2S4 

Marcus C. V~lliarns, Jr. 
Administra~on 
(316) 681o0694 

In reference to the colm nents in the m anagem ent letter from KPM G dated 
October 8, 1999, the m atters noted have been addressed as follows: 

The Sheriff's O ffi ce has im plem ented Y2K updates provided by the vendors for 
the prim ary softw are used throughout the organization on our m ainfram e system . The 
majority of the personal computers have been rebuilt or replaced with Y2K compliant 
equipm ent. M anagem ent has also attem pted to identify and docum ent all contingency 
plans for continned operations, computer and non-computer related. 

A g,~ _c2?_ F~.,nd~; 

The Com ptroller, Internal Auditor, Agency Fund D ivisions, and K PM G auditors 

will coordinate efforts to identify and adjust differences in beginning balances oil the 
rollforward schedules and correct variances between ledger and bank balances for the 
audit year ending June 30, 2000. 

A ll accounting personnel are allowed access to tile area where check signing 
m achine keys are located. Currently, there are only four employees besides the 
com ptroller and director, all of which have responsibilities for safeguarding funds 
received and/or check stock. However, we can restrict access to the second operating 
key to tile com ptroller, director, and m anager. The m anager position ",viii be filled in 
January 2000 allow ing for additional controls over cash and other accounting functions 



Page Tw o 
Daniel Kyle 

t.S~ e_~5~_ Law 

The Sheriff's O ffi ce has adopted centralized purchasing procedures to 
ensure that all purchases w ill be evaluated and addressed as to the com pliance 
with state bid laws by the purchasing departm ent. The Com ptroller through 
the budget process, financial statem ent review, and vendor analysis w ill 
m onitor this process. 

Please contact us should you have other questions or requests 

cc: Sheriff D on Hathaway 
Chief M ilton A lm ond 
A sst. Chief M arcus W illiam s 

Sincerely, 

DON HATHAW A Y, SHERIFF 

Com ptroller 


