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W e have audited the accom panying general purpose fnancial statem ents of the W aterworks D istrict 
N o. 6 of the Parish of St. M ary, State of Louisiana, a com ponent unit of the St. M ary Parish u~,j 
Cotmcil, as of and for the year ended September 30, 1999, as listed in the table of contents. These 
general purpose financial statem ents are the responsibility of the D istrict's officials. O ur 
responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
alrplicable to financial audits contained in Governm ent A uditin~gLStandards, issued by tile 
('omplrollcr General oflhe United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of m aterial 
m isstatem ent. An audit includes exam iaiug, on a test basis, evidence supporting the amounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evahmting the overall financial 
statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Govcrmnental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 
Issues, requires disclosure of certain m atters regarding the year 2000 issue in order for financial 
statem ents to be in conform ity w ith generally accepted accounting principles. Such required 
disclosures inchlde: 

~ ally significant am otmI Of resources eom ulilted to m ake colnputer system s and 
other electronic eqnipu/ent year 2000-com pliant; 

a gcncral description of the year 2000 issue, including a description of the stages 
of work in process or completed as of the end of the reporting period to m ake 
com lm ter system s and other electronic cqaipnaent critical to conducting 
operations year 2000-com pliant; and 

the additional stages of work necessary for m aking the computer system s and 
other electronic equipm ent year 2000-com pliant. 

m  a,,.H u A.,~,..,..,,, 



The District has om itted such disclosures. W e do not provide assurance that the District is or will 
be year 2000 ready, that the D istrict's year 2000 rcm ediation efforts w ill be successful in whole or 
in part, or that parties w ith which the District does business w ill be year 2000 ready. 

In our opinion, the general purpose fioancial statements referred to above present fairly, in all 
material respects, the financial position of the W aterworks District No. 6 of the Parish of St. M ary, 
State of Louisiana, as of Septem ber 30, 1999, and the results of its operations and the cash flows of 
its proprietary fund type for the year then ended in conform ity w ith generally accepted accounting 
principles. 

In accordance with Governm ent Auditing S_
landardg, we have also issued a report dated Novem ber 

12, 1999 on our consideration of the District's internal control over financial reporting, and our tests 
of its com pliance with certain provisions of laws, regulations, contracts and grants. 

Our audil was perform ed for the purpose of form ing an opinion on the general purpose financial 
statements taken as a whole. The accom panying financial information listed as "Supplem ental 
Information" in the table of contents is presented for purposes of additional analysis and is not a 
required part of the general purpose financial statem ents of the W aterw orks D istrict N o. 6 of the 
Parish of St. M ary, State of l,ouisiana. Snch inform ation, except for tllat portion m arked 

"unauditcd" on which we express no opinion, has been subjected to the auditing procedures applied 
in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all 
m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

The financial inform ation for the preceding year which is included for com parative purposes was 
taken from the financial report for that year in which we expressed an unqualified opinion on the 
general purpose financial statements of the W aterworks District No. 6 of the Parish of St. M ary, 
State of l,ouisiaaa. 

A Corporation of Certified Public Accountants 

M organ City, Louisiana 
N ovem ber 12. 1999 
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W ATERW ORKS DISTRICT N O. 6 
OF THE PARISH OF ST. M ARY, 

STATE OF LOUISIAN A 

Com bined Balance Sheet - All Fund Types and Account Groups 
Septem ber 30, 1999 

W ith Comparative Totals for September 30, 1998 

A SSETS AN D OTH ER DEBITS 

Cash 
lotcrest-bcaring deposits, at cost 
Receivables: 
Accounts 
Accrued interest 
l'repaid insurance 
Reslricted assets: 
Interest-bearing deposits, at cost 
Property, plant and equipm ent 
A ccum ulaled depreciation 

Construction in progress 
Am ount available in debt service fund 
A m ouo! 1o be provided for relirem enl 
of general long-term debt 

'lbtal assels and other debils 

Govern mental Fund Type 
Debt 

Service 
Capital 

Projects 

$ $ 
39,496 1,588,600 

1,045 

Proprietary 
Fund Type 

Enterprise 

$ 31,045 
179,526 

78,561 

11.527 

61,608 
4,960,175 

(2,286,349) 
4,502 



Account G roup 
G eneral Long- 
Term Debl 

39,496 

2,0..30,504 

$ 2,070,000 

"lbtals 

(M emorandum Only) 
1999 1998 

$ 31,045 
1,807,622 

78,561 

1,045 

11,527 

61,608 
4,960,175 

(2,286,349) 
4,502 
39,496 

2.030,504 

6.739.736 

$ 35,589 
1,989,554 

164,270 

1,181 

14,128 

56,353 
4,498,867 

(2,153,565) 
100,448 

26,525 

2,118.475 

$ 6,851~825 



W ATERW ORKS DISTRICT NO . 6 
O F TH E PA RISH O F ST. M A RY , 

STATE OF LOUISIANA 

Combined Balance Sheet - All Fund Types and Account Groups (Continued) 
Septem ber 30, 1999 

W ith Com parative Totals for Septem ber 30, 1998 

IJABI I,ITIES AND FUND EQUITY 

l.iabililies: 
A ccounts payable 
l'~aak overdraft 
A ccrued liabilities 
D ue to St. M ary Parish Council 

D ue to Sewerage D islrict 07 
l)ue to City of Pranklin 
D ue to W aterworks and Sewerage District #5 

Payable fiom restricted assets - 
Custom ers' deposits 
l.ol'ig-ternl debt - 
General obligation bonds payable 

Total liabilities 

Fund equity: 
C ontributed capital 

P, etained earnings - 
Unreserved, undesignated 

Fund balance - 
Reserved for debt service 
Um eserved: 
l)esignaled for subsequent 
periods' expenditures 

Total ftmd equity 

olal liabililies and 

fired equity 

Governm ental Fund Type 

Debt 
Service 

39.496 

._ 39,496 

Capital 

Projects 

h~  
.J _1,589,64_~5 

Proprielary 
Fund Type 
Enterprise 

$ 32,359 

1,148 

9,317 
2,619 

590 
2,230 

61,989 

. 110,252 

2,360,084 

570.259 

_~2,930,343 



AccotiiIt Group 

Genera] Long- 
Term Debt 

2,070,000 
2,070,000 

"lbtals 

(Memorandum Only) 
1999 1998 

$ 32,359 

1,148 

9,317 
2,619 

590 

2,230 

$ 31,686 
11,254 
1,407 

9,132 
3,264 
318 

1,866 

61,989 56,622 

2,070,000 
. 2.180.252 

2,145,000 
2,260,54_2 

2,360,084 1,995,556 

570,259 

39,496 

1,589.645 
4,559,484 

693,293 

26,525 

1,875,90~2 
4,59! ,276 

The accom panying holes are an integral part oflhis statcm cnt 
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W ATERW ORKS DISTRICT NO. 6 
OF TIlE PARIS]I OF ST. M ARY, 

STATE OF LOUI SIANA 

Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balance - 
A ll Governm ental Fund Types 

Year Ended Septem ber 30, 1999 

]~,even ties'. 
Taxes - ad valorem 
M  iscellar~eous 

Interest 

Total revenues 

Expenditures: 
('urrenI - 

General governnlent: 
Adm inistrative 

D ebt service - 

Principal retirem ent 
Interest and fiscal charges 
Total expenditures 

Excess of revenHes OVEr 

expenditures 

und balance, beginning 

Residual eqtfity transfers to enterprise fnnd 

Fund balance, ending 

Debt 
Service 

$216,962 
1,917 

218,87.~ 

7,318 

75,000 
123,59_00 

205,90_ 88 

12,971 

26,525 

Capital 

Projects 

__  78,270 
__  78,270 

78,270 

875.902 

__ (364.527) 

~.1.589.645 

The accom panying notes are an integral part of this statem ent 

8 

Total 

(M emorandum Only) 
1999 

$ 216,962 
1,917 

78,270 
297,149 

7,318 

75,000 

123 590 

__  205,908 

91,24 

902,427 

(364,52j51 

$ 1,629,141 



W ATERW ORKS DISTRICT NO. 6 
OF THE PAR1Stl OF ST. M ARY, 

STATE OF LOUISIANA 

Com parative Statem ent of Revenues, Expenses, and Changes in Retained Earnings 

Proprietary Fund Type 
Years Ended Septem ber 30, 1999 and 1998 

O perating revenues: 
W ater sales 
lnslallatiou 
Penalties 

M iscellaneous 
Total operating revenues 

O perating expenses: 
Salaries 
Payroll taxes 

Chem icals 
Utilities 

Iiistlrallee 
Repairs and m aintenance 
1)epreciation 
O lher 

Total operating expenses 

Operating loss 

Nonoperating revenues (expenses) 
Taxes - ad valorem 
I nleresl il'~eolYle 
Sale of assets 
hllergovernlnontal revellue: 

Slate revenue sharing 

Tolal nonoperaling revemms 

Retained earnings, begilm ing 

Rclained earnings, ending 

Enterprise Ftmd 
1999 1998 

$ 541,020 
9,117 

19,889 

.40,118 
_ _ 610,144 

298,096 

22,915 

77,103 

66,970 

106,339 

141,535 

137,773 

75.095 

925,826 

$ 555,220 
15,865 

19,527 

113.346 

- --703.958 

274,922 

21,978 

87,719 

65,875 

104,276 

159,553 

127,206 

-- 90,992 
932.521 

(315.682/ _I228,5631 

63,313 

7.188 

22,147 
~ 192,648 

(123,034) 

093,293 

$ 570,259 

"he accom panying no|es are all integral part of this statement 
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168,840 

7,016 

6,532 

21.793 
._ 204,!~1 

(24,382) 

~ 717,675 

$ 693,293 



Cash flows frmn operating activities 
Operating loss 

W ATERW ORKS DISTRICT NO. 6 
OF THE PA R1Stt OF ST. M ARY, 

STATE OF LOUISIANA 

Comparative Statem ents of Cash Flows 
Proprietary Fund Type 

Years Ended Septem ber 30, 1999 and 1998 

Adjustments to reconcile operating loss to net 
cash used by operating activities - 
Depreciation 
Changes in current assets and liabilities: 

(Increase) decrease in accounts receivable 
(Increase) decrease in other assets 
Increase (decrease) in accounts payable and 
accrued liabilities 

Increase ill CtlStom er deposits 

Total adjustments 

Net cash used by operaliog aclivilies 

Cash flows from noncapital financing activities: 
Ad valorem taxes 
Slate revenue sharing received 

Nel cash provided by noncapital financing activities 

Cash flows frmn capital and related financing activities: 
Acquisilion of utility property, 
plant and equipm ent 
Proceeds from sale of plant and equipment 
Residual equity transfer 

Net cash used by capital and related activities 

Cash flows from investing activities: 
Pulchasc of interest-bearing deposi{s 
Proceeds from the m aturities of 
inlerest-bearing deposits 

lnlerest receivcd on inleresl-beariug deposits 
Net cash provided by investing activities 

Net increase in cash and cash equivalents 

(~ash and cash equivalents, beginning of year 

Cash and cash cquivalents, end ofyem 

0 

Enterprise 
999 1998 

]~_(315.682) $ (228.563) 

137.773 

4,666 
2.601 

(10,664} 
5.367 

139,743 

(175.939/ 

163,313 
22,147 
185.460 

364.527 
(5.823) 

150,000 

7,J88 
2,188 

5,886 

~ 11,293 

~2 17,179 

127,206 

(11,403) 
(1,326) 

12,529 

__  4.469 

131.475 

(97.088) 

168,840 
21.793 

._ _ .!190.633 

(426,261) 
6,532 

393.915 
f25.814) 

(95,000) 

90,000 

7,016 
__  2,016 

69,747 

~ 41,546 

$ 211,293 



W ATERW ORKS DISTRICT NO. 6 
OF TIlE PA RISH OF ST. M ARY , 

STATE OF LOUISIANA 

Coml)arative Statements of (:ash Flows (Contimied) 

Years Ended Septem ber 30, 1999 and 1998 

Reconciliation of cash and cash equivalenls per 
statem ent of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period - 
Cash - unrestricted 
Interest-bearing deposits - tmreslricted 
Interest-bearing deposits - reslricted 
Less: Interest-bearing deposits with a m aturity 

over three m onths 
Total cash and cash equivalents 

Cash and cash equivalents, end of period - 
Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: Interest-bearing deposits with a m aturity 

over three nlonths 
Total cash and cash equivalents 

Net increase 

Enterprise 
999 1998 

$ 35,589 
169,351 
56,353 

(50.000) 
211.293 

31,045 
179,526 
61.608 

(55.000) 
217.179 

$ 5.886 

he accom panying notes are an integral part of Ibis slalcmenl 

$ 54,884 
79,717 
51.945 

- -545,000) 
._ J 41.546 

35,589 
169,351 
56,353 

(50.000) 
_  211.293 

$ 69.747 



W ATERW ORKS DISTRICT NO. 6 
O F TIlE I~A RISH OF ST. M A RY, 

STATF, OF LOU ISIAN A 

Notes 1o Financial Statements 

N O TE 1 SUM M A RY O F SIGN IFICAN T ACCOUN TING POLICIES 

'File W aterworks District No. 6 of the Parish of St. M ary, State of Louisiana, which is a component 
atilt of the St. M ary Parish Council, was created by all ordinance oftbe St. M ary Parish Council 
(formerly Police Jury). TheDisirict operates under aBoard ofComlnissioners. Thepurposeofthe 
District is to provide water utility service to residents within its botmdaries. 

The accounting and reporting policies of the W aterworks District No. 6 of the Parish of St. M ary
, 

State of Louisiana conforln to generally accepted accounting principles as applicable to 
governm ents. Such accounting and reporting procedures also conform to the requirem ents of 
Louisiana Revised Statutes 24:513, the Louisiana Governm ental Audit Guide and to the industry 
andiI guide, _Audits 9fSlatc and Local Governmental Units 

"File follow ing ;.s a sum m ary of certain significant aceountit~g policies 

A. Finanda/Re~ _orting Er~t~:~ 

This report includes all funds which are contt'olled by or dependent on the Distriet Executive and 
Legislative branches (the Board of Commissiol~crs). Control by or dependence on the District was 
determ ined on the basis of budget adoption, taxing authority, antbority to issue debt, cleclion or 
appointm ent of governing body, and other general oversight responsibility. 

The D istrict is a com ponent unit of the Parish of St 
facilities or financing, it does exercise som e centre 

B. l) asis o f Presentatiol~  

M ary. A lthough the Parish does not provide 
over operations. 

The accounts of the D istrict are organized oo lhe basis of funds and acconnt groups, cach of which is 
considered a separate accounting entity. The operations of each land are accounted for w ith a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and 
expenditures, or expenses, as appropriate, Governm e~t resources are allocated to and accom~ted for 
in individual lands based upon the purposes for which they arc to be spent and the m eans by which 
spending activities are controlled. The various fimds arc grouped, in the general purpose financial 
statem ents in this report, into three generic fired types and two broad fired eatcgorlcs as follows: 

Governm ental Fund - 

Debt service thud 

Debt service funds are used to accotmt for tile accun~ulatiml ofrcsom'ces for 
general long-term debt principal, ialerest, and related costs. 

2 



W ATERW ORK S DISTRICT NO . 6 
OF THE PARIStI OF ST. M ARY, 

STA TE O F LO UISIAN A 

N otes to Financial Statem ents 

SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Capital projects fired 

C~p~,al projects fu~lds are used to account for fittatrcl.al resources to be used for the aequisi6on ot 
construction of major capital facilities (other than those financed by proprietary funds). 

Proprietary Fund - 

Enterprise fire d 

Enterprise fimds are used to account for operations (a) that are financed and operated in a manner 
sim ilar to private business enterprises - where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a 
coutinuing basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided that periodic detennination of revenues earned, expenses incurred, 
and/or net incom e is appropriate for capital m aintenance, public policy, m anagem eut coutrol, 
accountability, or other purposes. The District's enterprise fund is the Utility Fund. 

Fixed Assets and Lou~,,-Term Liabilities 

The accounting and reporling treatm ent applied to the fixed assets and long-term liabilities 
associated w ith a fund are determ ined by its m easurem ent focus. 

All governm ental fund type operations are accounted for on a spending or "financial flow " 
m easurem ent focus, and only current assets and current liabilities are generally included on their 
balance sheets. 

A ll fixed assets are stated at historical cost or estim ated historical cost if actual historical cost is not 

available. 

l,ong-term liabilities expected to be financed from governm ental lands are accounted for in the 
General Long-Term Debt Account Group. 

The proprietary fire d is accounted for on a cost of services or "capital nraiateuauee" m casurctnent 

focus, and all assets and all liabilities (whether cuneut or noncurrcnt) assoeiatcd with its activity are 
included on its balance sheet. 

l)cpreciatiou of all exhaustible fixcd assets used by the proprietary fired is charged as an expense 
against its operations. Depreciation has been provided over the estim ated useful lives using the 
shaight-linc inethod. The estim ated usefid lives are as follows: 

W ater Utility 
Syslcm 
Equipm cut 

50 years 
8 years 



W ATERW ORKS DISTRICT NO . 6 
OF TIlE PARISH OF ST. M ARY, 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

I). Basis of Accounting 

The proprietary fund is accounted for using the accrual basis of accounting whereby revenues are 
recognized when they are earned and expenses are recognized when incurred. Unbilled utility 
service receivables, resulting from utility services rendered between the date of m eier reading and 
billing and the end of the m onth, are estim ated and recorded at year end. 

All govern m ental fimds are accounted for using the m odified accrual basis of accounting. Their 
revenues are recognized when they becom e m easurable and available as net enrrent assets. Ad 
valorem taxes are recorded in the year in which taxes arc assessed. Interest incom e is recorded 
when earned, and substantially all other revenues are recorded when received. 

E. Statem ent of Cash Flow s 

For purposes of the statem ent of cash flows, tile District considers all highly l iqnid investm ents w ith 
a m aturily of three m onths or less when purchased to be cash equivalents. 

Bad Debts 

Uncollectible am ounts due for custom ers' utility receivables are recognized as bad debts by direct 
w rite-off at the tim e inform ation becom es available which would indicate the uncollectibility of the 
pal ticular receivable. A lthough the specific charge-off m ethod is not in conform ity w ilh generally 

accepted acconnting principles (GAAP), no allowance for uncollectible accounts receivable was 
m ade due to im m ateriality. 

G . Vacation and Sick Leave 

On Novem ber 21, 1989, the D istrict adopted an annual vacation and sick leave policy for all fidl 
tim e em ployees. Vacation varies w ilh the length of service and cannot be carried forward. Sick 
leave is accrued at a rate of one day per m onth and is allowed to accum ulate up to twelve days. N o 
sick leave is payable on term ination. Any liability the D istrict m ight have in this regard at 
Septem ber 30, 1999, is considered imm aterial; therefore, no liability has been recorded in the 
general purpose financial statem ents. 

1. lpteresl=13e_aring_~ osit s 

Interest-bearing deposits are stated at cost, which approximates m arket. 

I!roprie!a!'y Ftmd "l'yj~e Accoun|in~g 

l'roprictary fired types follow generally accepted accounting principles (GAAP) prescribed by the 
Govern m ental Accounting Standards Board and all applicable FA SB pronouncem ents. 
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W ATERW O RK S D ISTRICT N O . 6 
OF THE PAR1Stt OF ST. M ARY , 

STATE OF LOUISIAN A 

N otes to Ehlancial Statelnents 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Capitalization of lnteres~ Expctlse 

It is the policy of the District to capitalize m aterial amounts of interest resulting from borrowings ill 
lhe course oflhe construction of fixed assets. There was no interest capitalized during the fiscal 
year ended September 30, 1999. 

K . .
(_
_~pmparative Data 

Comparative total data for the prior year have been presented in the accompanying general purpose 
financial statem ents in order to provide an understanding of changes in the District's financial 
position and operations. 

Total Colum ns - M em orandum On 

Total cohunns on the general purpose financial statem ents are captioned "M em orandum O nly" to 
indicate that they are presented only to facilitate financial analysis. Data in these cohnnns does not 
present financial position in conform ity w ith generally accepted accounting principles. Neither is 
such data com parable to a consolidation. 

M . U se of Estim ates 

The preparation of financial statem ents in conform ity with gelterally accepted accoontiog principals 
requires m anagement to m ake certain estim ates and assumptions. Those estimates affect the 
reported amounts of assets and liabilities and disclosure of contilrgent assets and liabilities at the 
date of the financial statem ents. They m ay also affect the reported an~om~ts of revenues and 
expenses of proprietary funds during the reporting period. Actual results m ay differ fi'om lbese 
estim ates. 

N O TE 2 M EETIN G EX PEN SE 

M eeting expense paid to the Board of Supervisors ibr the year ending Seplember 30, 1999, is as 
follow s: 

V . J. St. Blanc 
W illie W elch, Jr 
1 lorace Burrell 
Gerald Bourg 
Royla Trahan (appointed November 1997) 

$ 588 
588 
588 
490 
490 

$ 2,744 



W ATERW ORKS DI STRICT N O. 6 
O F TIlE PA RISIt O17 ST. M ARY , 

STATE OF LOUISIANA 

Notes to Financial Statem ents 

CA Stt AN D IN TEREST-BEARIN G DEPO SITS 

Under state law, the District m ay deposit funds w ithin a fiscal agent bank organized under the laws 
of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. 
The District m ay invest in certificates and lime deposits of state banks organized under 1.ouisiana 
law and national banks having principal offices in Louisiana. At Septem ber 30, 1999, the District 
has cash and interest-bearing deposits (book balances) totaling $1,900,275, as follows: 

D em and deposits 
M oney m arket and savings accounts 
Time deposits 

$ 31,045 
469,230 

. 1.400.000 

These deposits are stated at cost, which approximates nmrket. Uoder state law, these deposits, (or 
the resulting bank balances) must be secured by federal deposit insurauce or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance m ust at all lim es equal the amount on deposit w ith the fiscal agent bank. These securities 
are held in the nam e of the pledging fiscal agent bank in a holding or cnstodial bank that is m utually 
acceptable to both parties. Deposit balances (bank balances) at September 30, 1999, are secured as 
follow s: 

Bank balances 

Federal deposit insurance 

Pledged securities (Category 3) 

Total federal insurance and pledged securities 

I:;xcess 

$ 1.917.873 

211,637 
2.785.940 

2~997,577 

I 079,70~ 

Pledged securities in Calegory 3 includes ulfinszJred or unregistered inveslm ents for which the 
securities are held by the broker or dealer, or by its trust department or ageut, but not in the District's 
name. Even though the pledged securities are considered nncollateralized (Category 3) Louisiana 
Revised Statute 39:1229 imposes a stalatory requirement on the custodial bank to adve~lise alld sell 
the pledged securities w ithin 10 days of being notified by the D istrict that the fiscal agent has failed 
to pay deposited funds upon dem and. 

RESTRICTED ASSETS 

Restricted assets consists of cash pledged for cusloulers deposits collected at~d rctained 



W ATERW ORK S DISTRICT N O . 6 
OF TH E PA RISIt OF ST. M ARY, 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

N OTE 5 CItAN G ES 1N LON G -TERM  DEBT 

The following is a sum mary of bond transactions of the W aterworks District No. 6 of the Parish of 
St. M ary, State of Louisiana, for the year ended Septem ber 30, 1999: 

Bonds payable, October 1, 1998 
Bonds retired 

Bond payable, Septem ber 30, 1999 

Bonds payable at Septem ber 30, 1999 is com posed of the follow ing individual issue 

General obligation bonds 

$2,350,000 1995 Sewerage bonds; due 
in annual installments of $75,000 to 
$195,000 through M arch 1,2015; 
interest rate of 9 percent 
per annum ; payable by levy 
and collection ofad valorcm taxes 

Tire annnM requirem ents to am or0ze all debt outstanding as of Septem ber 30 
interest payments of $1,019,748, are as follows: 

Year Ending 
Septem ber 30, 

2000 

2001 
2002 

2003 
2004 

2005-2015 

N O TI" 6 A I) V A I,O REM  TAX ES 

Obligation 

$ 2,145,000 
75,000 

$ 2,070,000 

999, including 

General 

Obligation 

$ 196,615 
194,190 

191,315 

187,990 
186,290 

2,133,348 
$3,089,748 

Ad valorcm taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are 
levied by 01c D istrict in Septem ber or October" and are actaal/y billed to taxpayers in Novcm ber or 
l)cccm bcr. Billed taxes becom e delinquent on January 1 of the follow ing year. The St. M ary l'arish 
Sheriff bills and collects property taxes for the District using the assessed values determ ined by the 
tax assessor of St. M ary Parish. 

For the year ended Septem ber 30, 1999, 19.28 m ills were authorized. Total laxcs levied w ere 
$380,276. There was no taxes receivable at Seplember 30, 1999. 
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W ATERW O RK S DISTRICT N O . 6 
OF TIlE PARISH OF ST. M ARY, 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

NOTE 7 PROPERTY, PLANT AND EQUIPM ENT 

A som m ary of property, plant and equipm ent at Septem ber 30, 1999 follows 

Land 
System 
Equipm ent 

Less: Accum ulated depreciation 

N et proprietary fund type property 
plant and equipm ent 

N O TE 8 RETIREM EN T COM M ITM EN TS 

$ 6,926 
2,643,393 
2.309.856 
4,960,175 

(2,286.349) 

A ll fifll-tim e em ployees of the W aterworks D istrict N o. 6 of the Parish of St. M ary, State of 
Louisiana, participate in the Parochial Employees' Retirement System of Louisiana (Plan B). This 
System is a multiple-employer public retirement system (PERS) and is controlled and administered 
by a separate board of trustees. Pertinent information relative to this plan follows: 

Parochial Em ployees' Retirem ent System 

Plan m em bers are required to contribute 2.0 percent of their annual covered salary to the system 
while the District is required to contribute the slalutory rate of 1.0 percent of the total amm al 
covered salary. The D istrict's contributions to the system for 111e ),ears ended Seplelnber 30

, 1999, 
1998 and 1997 were $7,399, $7,105, and $11,375 respectively, equal to the required contribution for 
each year. 

A publicly available financial report that includes financial statem ents and required supplem enta 
financial inform ation m ay be obtained by writing to the Parochial Em ployees' Retirem ent Sysleln 
P. O. Box 14619, Baton Rouge, Louisiana 70898-4619. 

RISK M AN A G EM EN T 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 

assets; errors and omissions; injuries to employees; and natural disasters. The District has elected to 
purchase insurance coverage through the commercial insurance market to cover its exposure to loss, 
The l)ishict is insured up to policy lim its for each of the above risks. There w ere no significant 
changes in coverages, retentions, or lim its during the year ended Septem ber 30, 1999. Settled 
claim s have not exceeded the com m ercial coverages in any of the previnus three fiscal years. 

NO 'I'E l 0 PEN I)ING I.ITIGATION 

qhe District is presently not involved in any litigation 
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INDEPEN DEN T AUDITOR'S REPORT ON COM PLIAN CE AN [) 
ON INTERN A L CONTROl, OVER FINANCIAL REPORTING BA SED ON 

AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED IN ACCORDAN CE 
W I'Ftt GOVERNM ENT AU DITING STANDARDS 

The Board of Supervisors 
W aterworks D istrict N o. 6 
el'the Parish of St. M ary, 
Slate of I Jouisiana 

A lun M la~lot 
('hi iblille A ](aspl~cll} 

N1~%~1~ (i N~ oos it 
Ilith (; I o~'~ cl, h 

I).,,,,~ r P,,m m  
h,n,~.,. I I;N,d,> 
( al],, R ] Ol~[t.liO[ 
Ilacgan l) Slt'll3 
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ZlN ,i57 ,114(, 

12O I B l[lsht.;ll A ,t. llut, 
Suilc ~o I 

Nl~,lpan ('it). I A 71~180 

] A 7O5 I (I W e have audited the financial statem em s of the W aterworks D is|riot No. 6 of the Parish of St. ,xH,~,,l~.;, ~,,~ ~47, 
M ary, Stale of Louisiana, a com ponent nnit of the St. M ary Parish Couucil, as of and for the year 
ended Septem ber 30, 1999, and have issued our reporl thereon dated Novem ber 12, 1999, which '~'~"~'~ ~ 
was qualified due to tile om ission of the year 2000 disclosures that are required by Governm ental 
A ccounting Standards Board Tecbnical Bulletin 98-1, D isclosures about Y ear 2000 Issues. W e 
conducted our audit in accordance w ith generally accepted auditing standards and the staudards 
applicable to financial audits contained in Governm ept

_Au~ Standards issued by the 
(~om plroller General of tile Um tcd Slates. 

A s part of obtaining reasonable assurance about whether tile W aterworks District No. 6 of the 
Parish of Sl. M ary, State of Louisiana's financial statem ents are free oflnaterial m isstatem ent, we 
perform ed tests of its eonlpliance w ith certain provisions of laws, regulations, contracts and grants, 
noncompliance w ith which could have a direct and material effect on tbe deterulination offinaueial 
staten/eut am ounts. I low ever, providing an opinion on com pliance w ith those provisions was not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
lesls disclosed no instances of noncom pliance that are required to be reported under (;overnn}cnt 

/},lu!i!i!~g Sl_andar0_s~ 

n!croa~ (;oolrol Over!!inancial l~cportit~ 

hi planning and perform ing our audit, we considered tile W aterworks Dislrict No. 6 of the Parish of 
St. M ary, State of Louisiana's internal control over financial reporting in ordcr to determ ine our 
auditing procedures for the purpose of expressing our opinion on thc financial statenlents and not to 
provide assurance on tile internal control over financial reporting, llowever, we notcd a certain 
n/atter involving tile inlernal control over financial reporting and its operation thai we consider to be 
a reportable condition. Keportab|e conditions involve m atters eonliug to our attentiou relaling to 
significant deficiencies in the design or operation of the intcrnal control over financial reporling 

/hal, in onrjndgnlent, cookl adversely affect the emily's ability to record, process, summarize, and 
report financial data consistent with asscrtions of nlanagement in tile finaucial statcmcnls. The 
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reportable condition is described in tile accom panying schedule of findings and questioned costs as 
item 99-1. 

A m aterial weakncss is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
thai would be m aterial in relation to the financial statem ents being audited may occur and not be 
detected w ithin a tim ely period by em ployees in the normal course of performing their assigned 
functions. Our consideration of the internal control over financial reporting woukl not necessarily 
disclose all m atters in /he internal control that m ight be zvporlable coaditions at)d, accordingly, 
would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses, as defined above. ! lowever, we believe the reportable condition described above as 
99-1 is a m aterial weakl~ess. 

This report is intended for the inform ation and use of the District's management and is not intended 
1o be and should not be used by anyone other than those specified parties. 

.c/)aeaa/Z oYi,4zo 6;" .~/~_~c/.~do~ 
A Corporation of Certified Public Accountants 

M organ City, Louisiana 
N ovem ber 12. 1999 
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O TH ER SUPPLEM EN TA R Y IN FO R M ATIO N 



O ther expeBses: 

A dvertising 
A ssessor's com pensation 

Bad debts 

M ccting cxpcnsc 
Engineering 
Legal a,d accounting 
M iscellaneous 

O ffice supplies 

l~,elirem ent 

Sales and I.Ise taxes 
Supplies 

Truck cxpense 

l'otal othcr expenses 

W ATERW ORK S DISTRICT NO. 6 
OF TH E PA RISH OF ST. M ARY, 

STATE OF LOUISIAN A 

Comparative Schedules of Other Operating Expenses 

Enterprise Fund 
Years Ended Septem ber 30, 1999 and 1998 

24 

999 1998 

$ 1,457 
5,049 
2,054 
2,744 
8,400 

6,169 
5,327 

15,025 
7,399 
12,925 

3,928 

_  4,618 

$ 659 
5,415 
235 

2,695 

8,400 
6,284 
11,262 

12,780 
7,105 
14,737 
14,216 

7,204 



W ATERW ORKS DISTRICT N O . 6 
O F TH E PA R1SIt OF ST. M A RY, 

STATE OF LOUISIANA 

Schedule of Number of Utility Ct~stom ers 

(Unaudited) 
Septem ber 30, 1999 

Records m aintained by tile D istrict indicated the fi~llow ing num ber of w ater custom ers were being served during 
the m onth of Septem ber: 

999 
998 

25 

2325 
2271 



W ATERW ORKS DISTRICT N O. 6 
OF TI IE PARISH OF ST. M ARY, 

STATE OF LOUISIAN A 

Schedule of Insurance in Force 

(Unaudited) 
Seplem ber 30, 1999 

Comprehensive general liability, bodily injury and 
property dam age/com bined single lim it 

Surety bonds - 
Keith LeBlanc 
M atT Ann Blanchard 
M eier reader 
Independent agent 

Public officials and em ployees errors and om issions 

W orknlen's COlllpensation - 

Business auto (hired and non-owned) 

Building, plant, and equipm ent 

Coverage A m ounts 

500,000 

10,000 
1,000 
1,000 

1,000 

2,000,000 

statutory 

I00,000 

300,000 

741,950 



Proprietary Fund: 
Operating assets - 
Savings 

Restricted assets - 
Insured m oney m arket 
Certificate of deposit - Itibernia Bank 

Total proprietary fimd 

Debt Service Fund: 
]nsurcd m ollcy market 

Total debt service fund 

Capital Proiccts Fund: 
Cerlificate of de )osiI - Regions Bank 
Certificate of de ,osit - P,.egions Bank 
Certificate of de )osit - Regions Bank 
Cm~.ificate of de ~osit - Regions Bank 
Ccrlificate of de rJosit - Regions Bank 
CelXificate of de :yosit RegioiIs Bank 
Cellificate of de ~osit Regions Bank 
Certificate ofde)osit Regions Bank 
Certificate of de m sit Regions Bank 
Cmtificatc of de 3osit Regions Bank 
Certificate of de ~osit Regions Bank 
Ccltificatc of de m sit Regions]Bank 
('eiTifica~e of de ~osit - Regious Bank 

Cerlificate of de )osit - Regions Bank 
Insured m oney market 

Total capital projects fund 

W ATERW ORKS DISTRICT NO. 6 
OF TIlE PARISH OF ST. M ARY, 

STA TE OF LOUISIANA 

Schedule of Interest-Bearing Deposits 
Septem ber 30, 1999 

. 
M attlrity 

Interest 
Rate 

N/A N/A various $ 179,,526 

N/A 
365 days 

N/A 
7/26/2000 

various 

5.10%  

N/A N/A various 

365 days 
365 days 
365 days 
365 days 
365 days 
365 days 
365 days 
365 days 
16 m onths 
15m onths 
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12/18/1999 
1/17/2000 
1/I 6/2000 
2/16/2000 
3/18/2000 
6/16/2000 
7/16/2000 
7/13/2000 
1/17/2001 
12117/2000 
I O/2O/2.OOO 
9/20/2000 
11/20/1999 
2/20/2001 
N/A 

4.05%  
4.15%  
4.15%  
4.15%  
4.15%  
4.15% 
4.211%  
4.259%  
5.20%  
5.15%  
5.10%  
5.10% 
5.15% 
5.20%  
various 

6,608 
55.000 
61.608 

241.134 

__  39.496 

39,49~ 

100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
45,000 

243,60~ 
1.588.600 



98-1 Finding 

Slalus: 

98-2 Finding 

Slalus: 

W ATERW ORKS DISTRICT NO . 6 
OF TIlE PAR1SII OF ST. M ARY , 

STATE OF LOUISIANA 

Sum mary Schedule of Prior Year Findings 
Seplem ber 30, 1999 

Inadequate Segregation of Accounting Functions 

This finding is unresolved. See current year finding 99-1 

Unsecure_d_Deposils 

This finding only applied to the year ended Septem ber 30, 1998 



W ATERW ORKS DISTRICT N O . 6 
O F TIlE PA RISH O F ST. M A RY , 

STA'II:, OF LOUISIANA 

Schedule of Findings and Queslioned Costs 
Septem ber 3(I, 1999 

Pat-t I: Sum m ary of Auditor's Results 

FINAN CIA l, STA TEM ENTS 

_
At~ditor's Rej3orl - Financial Statem ents 

A qualified opinion has been issued on W aterworks D istrict No. 6's financial statements as of and for lhe 
year ended Septem ber 30, 1999. 

Reoorlable Conditions - Financial Statements 

O ne reporlable condition in internal control over financial reporting was disclosed during the audit of the 
financial statem ents and is show n as item 99-1 in Parl 2 and is a considered m aterial weakness. 

M aterial N ou_.c~End~liance Financial Reporling 

There were no m aterial inslances of noncom pliance noted during lhe audit of the financial statem ents 

EI)ERA L A W A RD S 

This section is not applicable for the fiscal year ended Septem ber 30, 1999 

'art 2: Findings Relating to an Audit in Accordance with Governm ental Auditing Standards 

99-1 Inadequate S_ e_ gregatiqnpf_Acc_oqnth~gFuncl_i_99s 

I)ue to the sm all num ber of accounting personnel, the D istrict did not have adequate segregalion of 
lim ctions w ithin the accounting system s. 

Recoum ~endation 

Based upon lhe size of the operation and lhe cost benefit of additional pcrsonnel it m ay not be 
feasible to achieve com plele segregation of duties. 

art 3: Findings and Questioned Cosls Relating to Federal I'rograms 

A1 Scptcm bcr 30, 1999, Ihe l)islrict did not m ccl the requirem enls to have a single audil 
accordance w ilh O M B Circular A-133, therefore this section is not applicable. 
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W ATERW ORK S DISTRICT N O . 6 
O F TH E PA R1SIt OF ST. M A RY , 

STATE OF LOUISIANA 

M anagem ent's Corrective Action Plan For Cnrrcnl Year Findings 
Septem ber 30, 1999 

Response to Finding 99- 

N o response is considered necessary 


