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M ay 6z C om pany 

IN DEPENDENT A UI)ITO R 'S llEPO RT 
O N FINAN CIAL STATEM ENTS 

To the Board of (:om m issioners 
F.barb W aterworks District N o. 1 
N oble, 1 ,oui siana 

W c have audited the accom panying general purpose financial statem ents of Ebarb W aterworks 
District N o. 1, a eom poucnl unit of the Sabine l'arish Police Jury, as of and for" lhe year" ended 
l)ccem ber 31, 1997, as listed in the table of contents. These general purpose financial 
statem ents arc the responsibility of the m anagem ent of Ebarb W aterworks District N o. 1. O ur 
responsibility is to express an opinion on these general purpose financial stalem enls based on 
our audit. 

l,;xcept as. discussed in tim follow ing paragraph, we conducted our audit ira accordance w ith 
generally accepted auditing standards and tile standards applicable to financial audils coulained 
in Governm ent Auditing Standards, issued by the Com ptroller General of the U rdted Stales. 
Those slalldards require that we plan alld perform  111o audit to obtain reasonable assurance 
about whether the general purpose financial statem ents arc fl-ee of m aterial m isslalem enl. An 
audi! includes exam ining, on a tesl basis, evidence supporling the am ounls and disclosures in 
tile general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and signil]cant estim ates m ade by m anagem ent, as well as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a 
~vasonablc basis for our opinion. 

W e were unable to obtain a discussion or evaluation from the D istrict's outside legal counsel of 
tile pending or threatened litigation described in N ote E. W e were also unable to obtain 
m inutes of all m eetings of the D istrict's l?,oard of Com m issioners. 

Ira our opinion, except for the effccls of such adjustments, if any, as might lmve been 
determ incd to bc necessary had we been able to obtain a discussion or evaluation of pending or 
threatened litigation fi'om the District's outside legal counsel and m inutes of all m ectings of the 
1)istrict's Board of Com m issioners as discussed ira lhc preccding paragraph, lbe general purpose 
financial statem ents referred to above present fairly, ira all m aterial respects, the financial 
position of t';barb W aterworks District N o. 1, a com ponent unit of the Sabine Parish Police 
Jury, as of l)ccem bcr 31, 1997, and the results of its operations and its cash flows for the year" 
then ended in conform ity w ith generally accepted accounting principlcs. 

(;[ ~11 IF I[ {) PuIq IC AC( OUNIA~] S A~D CON t~t 1AN ~ :~ 
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To the Board of (~om m issioncrs 
!~barb W alerworks D istrict N o. 

O ur audit w as conductcd for the purpose of form ing an opinion oll tile com ponent unit fiuancial 
statcm ents, taken as a whole. "/'he accom panying financial inform ation listed as supporting 
schedules in the fable of contents is presented for purposes of additional analysis and is not a 
required parl oflhc com ponent unit financial statem ents of/:barb W aterworks D istrict No. 1. 

Such information has not been subjected to the auditing procedures applied in the audit of the 
com poncl~t unit financial statem ents and, accordingly, we do not express all opinion or any 
other form of assurance on it. 

In accordance w ith Government Auditing Standard% wc have also issued a report dated 
M arch 12: 1999, on our consideration of the District's internal control over financial reporting 
and our tests of its com pliance w ith certain provisions of law s, regulations, contracts and 

grants. 

Vicksburg, M ississippi 
M arch 12. 1999 



C O M PO N EN T U N IT FINA N CIA l, STA TEM EN TS 



EBA I/I~ W ATEI/W O R K S I)ISTRICT NO . 1 
I~A LA N C E SllEET 

DECEM llER 31, 1997 

('Ui/RENT ASSETS: 
Cash 
Accounts receivable, net 

Total current assets 

ASSETS 

PROPERTY, I'I,ANT AND EQUIPM ENT: 
l,and 
l)lant 
M ains 
]~tln~ps 
Services 
M eters 

Less aceum ulaled depreciation 

N et property, plant and equipm ent 

O TIIER ASSETS: 
Restricted cash and cash equivalents 

l'otal olher assets 

TO TA l. A SSETS 

See accom panying hOleS to financial slatem enls 

$ 8,164 
_ _ _~ 593 

54,757 

72,530 
1,459,212 
2,101,534 
102,856 
253,280 

548 4~ 74 
4,537,886 

~ 789 

3.652.097 

1.431 

1.431 

$~ 7o8,285 



lABILITIES AN D FUNI) EO UITY 

('URIlI~:NT 1,1ABII.ITIES: 
Accounts payable 
Accounts payable - other 
Accrued interest payable 
Other accrued expenses 
(?tlrt'cnl m attwitics of long-tern] debt 

l:olal currcnt liabilities 

CO NTIN(;ENC I I~S 

FUNi) EQUITY: 
Contributed capital, net of $309,831 of accumulated amortization 

Retained earnings (deficit): 
Reserved for rcvenuc bonds 
U nreserved deficit 

l'olal retained earnings (deficit) 

Total fund equity 

TOTAl. L1AIIII,1TIES AND FUND EQUITY 

$ 28,296 
573,240 
16,145 
1,945 

2.981.156 

~ _3,6~ 782 

836,169 

1,431 

_ _  173o_ o~R97) 

!07,503 

S32 o8,285 



 

EBAR ll W ATERW O RK S 1)ISTR ICT NO . 1 
STA T EM EN T O F R EV EN U E S, EX PEN SE S A N D 

C lIAN G ES IN RETA INED EARN ING S 
YEA R EN DED DECEM BER 31, 1997 

O PER AT IN G III,;V EN UES: 
W ater sales 
Other fizes 
M iscellaneous 

Total operating revenues 

O PH IA'I'ING EX PENSES 
W ater purchased 
W ater lrcatm ent 
Salarics 
P, cpairs and m aintenance 
l)cpreciation 
M anagem el~t expense: 

O pcraling 
Finance charges 

Utilities and telephone 
Poslagc 
111 sl.]rallCe 

Professional fees 
Transportation 
Advertising 
()ther costs and expenses 

J'otal operating expenses 

O PER ATING LO SS 

NONOPIgRATING REVENUES (EXPENSES) 
lnlerest on bonds 
] nvestn~enl inconle 

),let nonopcrating revenues (expcnses) 

N ET I,O SS 

Continued 
6 

508,981 
53,060 
24.752 

586.793 

120,393 
48,738 
1,750 

25,061 
111,609 

58,967 

308,429 
34,738 
6,303 
5,909 
9,167 
2,943 
173 

8.352 

742,532 

(155,739) 

(152,194) 
29 

(152,165) 

(307,904) 



 

EBA Rlt W ATERW O R K S 1)ISTR1CT NO . 1 
STA T EM ENT O F R EV EN UES, EX PEN SES A N D 

C]-iAN G ES IN R ETA |NF~D EA RNING S - CO NTIN UED 
Y EAR EN DED I)ECEM BER 31, 1997 

A m orlizalion of fixed assets acquired wifll 
rcslricled federal grant 

I)I~'('III,;ASIg 1N R ETA INED EARN ING S 

RFTAINFD EARNIN(;S (DEFICIT) - beginning 

RFTAINI~;I) FARNINGS (DEFICIT) - ending 

Sce accom panying notes to financial statem ents 

28.650 

(279,254) 

(449,412) 

$( 728,666) 



EBARB W ATERW O RK S DISTRICT NO . 1 
STATEM ENT O F CAStt FLO W S 

YEAR ENDED DECEM BER 31, 1997 

CA S]i FI,O W S FR O M  O PEIIATIN G A CTIVITIES: 
Operating loss 

Adjustracnts In reconcile operating income to net 
cash provided by operaling activities: 
l)eprcciation 
Changes in: 
Accounts receivable 
O ther assets 
Accounts payable 
A ccounts payable - other 
Accrued interest payable 
Other accrued expenses 

N et cash provided by operating activities 

C AS! 1 FLO W S FRO M  C APITAL AN D RELATED 
FINA N CING A CTIVITIES: 
l'rincipal paym ents on obligations 
lnlerest paid 

N et cash used in capital and related financing activities 

N et dccreasc in cash 

CA SI I, at beginning of year 

CA SIi, at end of year 

N O N-CA SH CA I'ITAL AN D RELATED FINANCING ACTIVITIES 

$ (155,739) 

(9,921) 
(29) 
366 

254,851 
3,797 

74 

205.008 

(55,893) 
_  (152,165) 

_  (208,0583 

(3,O5O) 

11.214 

$ 8~ 16164 

l)uring the year ended December 31, 1997, the I)islricl charged $28,650 in alnorlizalion against 
contributed capital. 

See accom panying notes to financial statem cuts 
8 



FBARB W ATERW O R K S 1)ISTRICT N O . 1 
NO TES TO FINA NC IA L STA TEM ENTS 
YEAR ENDED I)EC EM BER 31 ~ 1997 

NO TE A. SIG N IFICA NT ACCO UNTING i'O LIC IES 

Nature of O perations 

[~barb W aterworks D/strict No. I, (thc "District") is a conaponent unit of Sabine 
Parish. It was created by 1,ouisiana Revised Statute 33:3811 adopted by the Police 
Jury of Sabine Parish on M arch 16, 1977. The governing body of the D istrict 
consists of a fuur naem bcr Board of Com m issioners which is appointed by tile Sabinc 
Parish Policy Jury. 

The financial statem ents of the D istrict have been prepared in conform ity with 

generally accepted accounting principles (GAAI') as applied to government units. 
The Government Accounting Standards Board (GASB) is tile accepted standard- 
setting body for establishing governm ental accounting and financial reporting 
principles. Generally accepted accounting principles for local governm ents include 
those principles prescribed by the Governm ental A ccounting Standards Board 
(GASB), tim American Institute of Certified Public Accountants in lbc publicalioJ~ 
entitled Audits of State and Local Governmental Units and by the Financial 
Aecounlfi~g Slandards P, oard (when applicable). As allowed in Section Pg0 of 
(IASB's ('od(fication of Governmental Accounting and Financial Reporting 
Slandards, tim I)islrict has elected ~ot to apply to its proprietary activities Financial 
A ccounting Standards lloard Stalem ents and Interpretations, Accounting Principles 
lloard Opinion, and Accounting Research I:lullelins of the Com m ittee of Aecouilling 
Procedure issued after N ovem ber 30, 1989. The m ore significant of the l)istrict's 
accounting policies are described below : 

Estim ales 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
that affect the reported am ounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statem ents and the 
reported am ounts of revenues and expenses during the reporting period. Actual 
results cotlld differ fi'om those estim ates. 
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EBARB W ATERW O RK S i)ISTR1CT NO . 1 
NO TES TO FINA NCIA L STA TEM ENTS - CO NTIN UED 

Y EAR EN DED 1)ECEM I~ER 31, 1997 

NO TE A . SIG NIFICA NT A CCO UNTIN(; PO LICIES - CO NTINUED 

Financial R eporting Entity 

"llfis report includes the fund w hich is controllcd by the Board of Com m issioners 
The criteria for including organizations as com ponent units w ithin the 1)istrict's 
reporting entity, as set forth in Section 2100 of GASB's Codification of 
Governmental Accounting and Financial Reporting Standards, include whether: 

the organization is legally separate (can sue and be sued in their own name) 
lhc I)islrict holds the corporate pow ers of the organization 

the District appoints a voti~g majority of the organization's b~mt'd 
lbe D istrict is able to im pose its w ill on the organization 
lhe organization has the potential to im pose a financial benefit/burden on the 
D istrict 
thcre is fiscal dependency by the organic, alton on lhe D istrict 

N o potential com ponent units of the D istrict arc known to exist which would bc 
accoanlable to, or fiscally dependent on, the Dislricl. 

Fund A ccounting 

The accounls of the Dislrict are organized on the basis of a fire d, which is 
considered to be a separate accounting enlity. The operalions of the fund arc 
sum m arized by providing a separalc set of self-balancing accounls which inchldc 
its assets, liabilities, fund equity, revenues and expenses. The follow ing fired is 
used by lhe Dislricl: 

lo 



 

EBAI~,B W ATERW O RK S DISTRICT NO . 1 
N O T ES TO  FIN A N C IAL STA TEM EN TS - C O N TIN UED 

YEA r EN D ED l)E CE, M l3r:rl 31, J 997 

NO TE A. SIG N IFICANT ACCO UNTING PO LICIES - CO NTIN UEI) 

Proprietary fund type 

Enterprise Fund 

The Fntcrprisc Fund is used to account for operations that are financed and 
operated in a m anner sim ilar to private business enterprises where the costs 

(expenses, including depreciation) of providing services to the general public 
are fiuanced through user charges. 

The deficit in the enterprise fund's retained earnings is expected to be 
liquidated by future revenue growth generated by past expansions of the 
system . 

Basis of A ccounting 

The accounting and financial reporting trcatm ent applied to a fund is determ ined 
by its m easurem ent focus. The proprietary fund type is accounted for on a flow of 
econom ic resources m easurem ent focus. W ith tiffs m easurcm ent focus

, all assets 
and liabilities associated w ith the opcration of this fired type arc included on thc 

balance sheet. Fund equity (i.e., net total assets) is segregated into contributed 
capital and retained earnings com ponents. Proprietary fund type operating 

statements present increases (i.c., revenues) and decreases (i.e., expenses) in net 
total assets. 

The accrual basis of accounting is utilized by the proprietary fired type. U nder 
lifts m ethod, revenues arc recorded when earned and expenses are recorded at the 
lim e liabilities are incurrcd. 

C ash and C ash Equivalents 

The D istrict considers all highly liquid investm ents, w ith an original m aturity of 
three m onths or less, to be cash equivalents. 

3_3_ 



 

EIgA RB W ATERW O R K S I)ISTR ICT NO . 1 
NOTES TO FINANCIAl, STATEM ENTS - CO NTIN UED 

YEAR ENDED DECEM BER 31, 1997 

NO TE A . SIG N IFICANT ACCO UNTING PO LICIES - CO NTINUE1) 

Uncollectible A llow ance 

Uncollcclible am ounts are recognized as bad debts lhrough lhe establishm cnl of 
al~ allowance accout~ a! ~he ~im e Jnform aliol~ becom es available Jn~|ica~ing the 
uncollectibility of a particular receivable. There was 11o such account at 

l)ecem bcr 31, 1997. 

Property, Plant and Equipm cn| 

Additions lo proprietary fund type fixed assets are recorded at cost or
, if 

contributed property, at their estim ated fair Value at the tim e of contribution
. 

Repairs and nlainlenanee are recorded as expenses; renew als and belterlllCols arc 
capilalizcd. Interest incurred during the construction phase of proprietary fixcd 
assets is reflected in the capitalized value of the asset constructed. 

l'roperty, planl and equipm ent are depreciated in the proprielary fund using the 
straight line m ethod over the estim ated useful lives of the related assets. 

The sale or disposal of fixed assets is recorded by rem oving cost and accum ulated 
depreciation from the accounts and charging the resulting gain or loss to incom e. 

A ccum ulated Com pensated A bsences 

N o liability is recorded for nonvesting accmnulating rights to receive vacation or 
sick pay benefits. 

M em bership Fees 

M em bership fees are assessed for the privilege of obtaining water scrvice fi'om the 
D istrict. These fees are nonrefundable. The fees are included in incom e for tbc 
period received. 

12 



 

EBA IlB W ATERW O RK S I)ISTRICT NO . 1 
NO TES TO FINAN CIAl. STATEM ENTS - CO NTIN UED 

Y EAR ENDED DECEM BER 31, 1997 

N O TE B. i)EI'O SITS W ITIt FINAN CIA L INSTITUTIO N S 

At I)ecember 31, 1997, the carrying anmunt of tile District's deposits (chccking and 
savings) was $9,595 and the bank balance was $33,785. The bank balance was 
adequately covered by federal depository insurance (Category 1). There were no 
repurchase or reverse repurchase agreem ent at I)ecem ber 31, 1997. 

NOTE C. PROPEI/TY, PLANT AND EQUIPM ENT 

A sum m ary of the fixed assets and depreciation at I)ecem ber 31, 1997 is as follow s 

I)cpreciation 

$ 72,530 
1,459,212 
2,101,534 
102,856 
253,280 
548,474 

Accunm lated 
I)epreciation N et 

$ 72,530 
290,154 
418,937 
19,845 
48,144 
108,709 

1,169,058 
1,682,597 

83,011 
205,136 
439.765 

Current 

L)ej~reciation 

$ 4,537,886 $ 885,789 ~ 652,097 ~___A 11,609 

N O TE 1). LO N G -TER M  I)EBT 

At I)ecem ber 31, 1997, long-term  debt consists of the follow ing 

5% revenue bonds payable to Rural l)evelopment (RD), 
dated February 4, 1982; payable in amm al installm ents 

of $25,673, including inleresl, through 2022 and 
collateralized by a pledge and assignment & water revenues. $ 362,361 

13 



 

EBARI~ W ATERW O I{K S D ISTRICT N O . 1 
NO TES 3"0 FINAN C IAl, STA TEM ENTS - CO NTIN UE1) 

Y EAR EN DED 1)ECEM BER 31, 1997 

NO TE D . LO N G -TEI{M  DEIST - CO N TINUEI) 

Continued 

5%  revenue bonds payable to RD , dated 
Decem ber 20, 1990; payable in annual 

installm ents of$116,071, including 
interest, through 2030 and collateralized 
by a pledge and assignm ent of water revenues 

5%  ream ortized loan payable to RD, dated 
February 4, 1991 ; payable in annual 
installments of $8,808, including interest, 
through 2022 and eollateralized by 
a pledge and assignm ent of water revenues 

5.25%  revenue bond payable to RD, dated 
.luuc 23, 1993: payable in annual 

instalhnents of $41,013, including 
interest, tln'ough 2033 and collateralized 

by a pledge and assignm ent of water revenues 

l,ess current nlaturJties 

,853,278 

121,572 

643~945 
2,981,156 
2 981 156 

A nticipated filture debt retirem ent over the next five years and thereafter is as follows at 
I)ecem ber 31, 1997: 

1998 

Principal Interest 

$ 2,981,156 $ $2,981,156 

14 



 

EBARB W ATERW O RK S D ISTRICT NO . 1 
N O TES TO FIN A N C IA l. STA TEM EN T S - CO N TIN UED 

YEAR EN DED DECEM BER 31, 1997 

N O TE I). LO NG -TERM  DEBT - CO NTINUED 

The follow ing is a sum m ary of rcvenuc bond transactions of thc District for the year 
ended Decem ber 31, 1997: 

Bonds payable at January 1, 1996 
Bonds retired 

Bonds payable at D ecem ber 31, 1997 

$ 3,037,049 
__  55,893 

$ 2,99g1,1 56 

l'hc bonds are secured and payable in principal and interest solely from a pledge of the 
ncom e and revenues to be derived fiom the operation of the system . 

The revenue bonds require that the D istrict establish a sinking, reserve, and depreciation 
and contingency account. M onthly am ounts are to be deposited into the sinking 
accounts equal to one-twelfth of the total am ount of principal and interest m aturing in 
the ensuing year. A sum  at least equal lo 5%  of the annual debt paym ent should be 
deposited m onthly into lhe reserve account until such tim e as there has been 
accum ulated a total cqual to the highest com bined principal and interest payable in any 
future year. An am ount specifically designated in the resolution is to be deposited into 
the depreciation and contingency account on a m onthly basis. 

1)uc to insufficient revenues, the D istrict was unable to m ake m onthly deposits as 
specified above during the ycar ended Decem ber 31, 1997. Therefore, for tim year 
ended Decem ber 31, 1997, thc reserve and depreciation and contingency accounts were 
nnderfunded. Funds are not required to be accum ulated in a revenue bond sinking fired 
to m ake mm ual principal and interest paym ents. Instead, nlonlhly paym ents of prineipa 
and interest arc m ade to RD . 

In accordance with the bond agreem ents with RD, the I)istrict is required to m aintain 
various covenants. At D ecem ber 31, 1997, the District was in breach of the 
requirem ents to m aintain certain funds in reserve and contingency and depreciation 
accounts as described above. RD has the right to call |he bonds if the District is in 
violation of file bond agremnent. A s of M arch 12, 1999, RD has not waived the 
working capital requircm ent, and accordingly, the entire am ount of the bonds, 
$2,981,156, has been included in current liabilities. 

15 



 

EBARB W ATERW O RK S I)ISTRICT N O . 1 
N O T ES TO FIN A N C IA l, STA TEM EN TS - CO N TIN UEI~ 

YEAR ENDED DECEM BER 31, 1997 

NO TE 1). LO N G -TER M  1)EBT - CO NTINUEI) 

The follow ing is a sum m ary of the transactions in the reserve and depreciation and 

contingency accoum s, which are rcported as restricted cash due to outside third-party 
restrictions: 

Depreciation 
and 

Balance at January 1, 1997 
W ithdrawals during 1999 
Interest earned in 1999 

R eserve 

Account 

672 

14 

Conlil~gency 
Accounl Total 

730 $ 1,402 

15 29 

Balance at Dccembcr 31, 1997 ~; 686 $ 745 ~; 1 

NO TE E. CO NTING ENCIES 

]'he D istrict is the defendant in two law suits filed by Bchnont W atcr Systcm ovcr 
ownership of a 6.2 m ile section of water line constructed by IJI)S Corporation. The 
D istrict believes tl~e suits arc com pletely w ithout m erit and intends to vigorously defend 

its position. 

The D istrict is also in a scparatc dispute w ith t?,elm ont W ater Systcm regarding the 
District's contract with Behnont to purchase water. No lawsuits have been filed and the 
District believes it has com plied w ith every aspect of the contract and no liability w ill 

result fi'om this dispute. 

A s of M arch 12, 1999, the District's attorney of record failed to providc a respollse to a 
request for inform ation regarding actual and pending litigation, and unassened claim s 
and assessm ents. The D istrict is involved in various other litigation. At least one of 
these claim s involves U DS M anagem ent Corporation, the entity contracted to m anage 
the District. However, the status of this claim or others is not available for disclosure. 
The Auditor's opinion has been qualified to reflect this lim itation on the scope of the 
audit engagem ent. 

l,osses, if any, arising fi'om the above law suits and disputes cannot be estim ated as of 

Decem ber 31, 1997. 

:1.6 



 

EBA RB W ATERW O RK S DISTIIICT NO . 1 
N O TES TO  FINA N C IA l, STA TEM ENT S - C O N TIN IJEI) 

Y EAR ENDED DECEM BER 31, 1997 

NO TE F. W ATER SUPPLY 

A lthough other sources call be m ade available, 1he D istrict currently obtains its water 

supply from tile Sabine River Authority (12%) and Belmont W ater System (88%). 

N O TE G . CO N TR IilI.JTED C A PITAL 

The District received a grant of $601,000 from Farm ers 1 tom e Adm inistration in 1982 
for construction of treatm ent and pulnping facilities and the distribution system . The 
grant was used to fund 58%  of the construction costs w ith the rem aining 42%  funded 
with long-term debt. In 1990 and 1991, the District received a grant of $545,000 fi'om 
the Farm ers 1 lom e A dm inistration to finance 21%  of the expansion of the water sys|cnl 
w hich w as com pleted during 1991. The am ount of fixed assets constructed or acquired 
w ith grant funds is shown as contributed capital on file balance sheet. The contributed 
capital am ount is reduced each year by lhe am ount of am ortization expense recognized 
on fixed assets constructed or acquired with grant funds. 

N O TE H ,. L EA SES 

l';barb W aterw orks D istrict N o. 1, as lessee, has executed a lease w ith tile lx)uisiana 
Departm ent of Transportation and Developm cnL Sabine River Authority. The lease is 
fur 37.5 acres of land and expires on Septem ber 18, 2009, with an option for an 
addflional thirty years. ]'he agreem ent requircs no lease paym ents

, but rather tile 
developm ent of recreational facilities for residents. 

N O TE I. M ANA G EM ENT A G REEM ENT 

On October 2 l, 1987, the D istrict entered into an agreem ent w flh Utility Data Service 

Corporation (UDS) for operation and management of the District. On July 15, 1997, 
the agreem ent was renewed for an additional five years. The agreem ent provides a fee 
structure for various activities perform ed by U DS in the operation of the District's water 
treatm ent and distribution system . The agreem ent m ay be canceled by the Board of 
Com m issioners at the end of three years from the date of the renewal with or without 

cause. For file year ended Decem ber 31, 1997, UDS billed the District $58,967 for 
management and operation of the District and $308,429 in interest charges resulting 
from the current year assessm ent of interest from 1988 to present, l)uring 1997, 
m anagem ent exercised its contractual right to assess interest on the balance the District 
owed to UDS, At December 31, 1997, the District owes UI)S $573,240 for fees and 
interest. 

J_7 



 

EBA1;IB W ATERW O RK S DISTRICT N O . 1 
N O TES TO FINAN CIAl, STA TEM ENTS - CO N TIN UED 

Y EAR EN DED DECEM BER 31, 1997 

NOTE J. FUND EQUITY 

Reservations ofretaincd earnings are lim ited to outside third-party restrictions. 'fhc 
proprietary fund's contributed capital represents equity acquired through capital grants 
and capital contributions fi'om developers or custom ers. 

NOTE K. SUBSEQUENT EVENTS 

Subscquem  to Decem ber 31, 1997, the District term inated its m auagem cm contract with 
I.JI)S M anagcm ent Corporation prior to the expiration of the contract. This term ination 

is the subject of dispute and possible litigation as dcscribed in Note E. 
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Classification 

l',esidential 

Com m ercia 

A griculture 

M em bership Fec 

N SF Check Fee 

Connection Fee 

l'ransfer Service 

Tap/M etc:r Fcc 

Road P,o~v Charge 

l,ale Penally Fee 

EBAR B W ATERW O RK S DISTRICT NO . 1 

SCIIFiIIILE OF W ATER RATES AND FEES (UNAIJD1TEi)) 
FO R TH E YEAR EN I)ED I)ECEM BER 31, 1997 

Tarif 

M onlhly m inim um for 1,000 gallons 
Per 1,000 gallons thereafter 
Testing and reports 

M onthly m inim um for 10,000 gallons 
Per 1,000 gallons thereafter 
Testing and reports 

M onthly m inim um for 10,000 gallons 
Per 1,000 gallons thereafter 
Testing and reports 

M onthly m inim um for 20,000 gallons 
Per 1,000 gallons lhercafter 
Testing mad reports 

M em bership Fcc for W ater 

Service (Transferable Only) 

N SF Account Return Charge 

Account Set-up Charge 

(Non-Transferable) 

Transfer Service 1o N ew 
Address/l.ocation 

Install N ew M eter/Service 

(Same Road Side Tap) 

Install Road Bore for N ew 
M eter/Tap Service 

Late l'enalty for Paym ent 
A fter Due D ate 

20 

Rale 

$ 14.50 
$ 3.20 
$ 1.50 

$ 105.00 
$ 1.37 
$ 1.50 

$ 35.00 
$ 3.20 
$ 1.50 

$ 15.00 
$ 2.25 
$ 1.50 

$ 50.00 

$ 15.00 

$ 15.00 

$ 30.00 

$ 250.00 

2.50 



 

EBA R B W A TERW O R K S D ISTR IC T N O . 1 

SCII EI)ULE OF W ATER RATES AND FEES (UNAUD1TED) - CONTINIJE1) 
FO R TI|E Y EAR ENI)ED DECEM BER 31, 1997 

l Jate Paylnent Fee 

l)isconnecl Fee 

l)am agcd "I'ap Fcc 

Tariff  

Late Fee after IJast Day to 
Pay N et Am ount W ater Bill 

Scrvicc Charge to Disconnect 
W ater Service for N onpaym ent 

Custom er Dam aged/Broke Cutoff 
or D isconnect ] ~ock 

Ralc 

10%  

$ 25.00 

The I)islrict had an average of 1,533 metered customers during 1997 (1,544 metered customers at 
l)ccember 31, 1996) wilh total water sales of $537,906 (including $28,925 of D1 It IR testing and 
reports fees) for an average monthly bill of $27.67 per customer. 

The District's Board of Com m issioners arc not paid dircctly for their service to the Board. 

l lowever, each commissioner receives a $33.22 credit each m onth of board service which is 
available lo be applied toward their w ater bill. 
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EBAI/I~ W ATER W O RK S I)ISTR1CT NO . 1 

SCItEI)ULE OF INSURANCE COVEI~AGE (UNAUD1TED) 
FO R TH E Y EAR ENDED D ECEM BER 31, 1997 

Policy 
N mnber 

Propcrly l)am agc CI~ 62372651 

Gencral lAability BI, 050 
718032 

Am erican 
Indem nity Group 

Coverat~e 
_  

Expiration 

Ebarb W ard #1- M ay 1, 1998 
Tanks &  Controls 
-  $50,000 
l';barb W ard #2 - 
Tanks & Controls 
- $50,000 
A im wcll Location - 
3'anks & Controls 
-  $150,000 
N egreet l~ocation - 
Tanks &  Controls 
-  $100,000 
Sabine Rivcr 
A uthority 
Park Site 11 - 
Tanks &  Controls 
-  $150,000 

Ohio Casually $1,000,000 M ay 1, 1998 
Group 

W orker's 
Com pensation 
and l'm ployers' 

IAabilily 7326 La. llome Builders $500,000 April 1, 1998 

I hnployec 
1)ishonesty 

52-0006- 
01028-1943 

W estern Surety 
I nsurancc 
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M ay &  C om pany 
A li,,,it.d I ,.bilm l~,,o,m /,,/, 

W E BRING EXCELLENC[ AND INNOVATION 10 ]FIE EOUATION 

1,H~;P()I/T O N C O M PLIAN CE AND O N INTERN AL CO NTI/O L 
O V ER FINAN C IAL REPO RTING BA SEl) O N AN A U DIT O F 
FINANCIAL STATEM ENTS PERFO RM EI) IN A CCO Ri)AN('E 

W 1TII GO VERNM EN TA UDIT1N G STA NDA RDS 

To the Board of (~om m issioners 
l:,barb W aterworks District N o. 1 
N oble, 1,ouisiana 

W e have audited tim general purpose financial statem ents of Ebarb W atcrworks 1)islrict No. 1, 
a com ponent unit of Sabine Parish Police Jury, as of and for the year ended l)ccem ber 31, 1997 
and have issued our report thereon dated M arch 12, 1999. W c conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable 1o financial 
audits contained in Government Auditing Standards, issued by the Com ptroller Gcncral of the 
[hilled Stales. 

Com pliancc 

As part of oblaining reasonable assurance about whether Ebarb W aterworks District N o. 1 
general purpose financial statem ents arc free of m aterial m isstalem cnl, we perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants, noncom pliance 
w ilh w hich could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. 110wevcr, providing an opinion on com pliancc with thosc provisions was not an 

objective of our audit and, accordingly, wc do not express such an opinion. Thc results of our 
tesls disclosed instances of noncom pliance lbal are required lo be rcporled under Government 
Audiling Standards. Those instances are as follow s. 

Ctm 'cnt year findings 

l:indiug~N ch l)escription 

97-1 ]'he resolution authorizing the rcvcnue bonds 
requires that the D istrict establish and fund a 
rcservc and depreciation and contingency account 

At I)ecem ber 31, 1997, the deposit require|nents 
of the reserve and depreciation and contingency 
accounts have 11ot been m et. 

() m IF i[ ~ PUBLIC A(X;OVJUT̂NIS Ar~r~ (;oustlt 1Atgls 

POST OFF ICE Box 821568 ~ VbGKSBLIRG, MISSISSIppi 39182-1568 ~ ~[ELEPHONE (601) 636-4762 ~ FAX (601) 636 94"16 
email: infoline@ maycpa corn ~ websile: www.maycpa tom 



To the Board of Com m issioners 
Ebarb W aterworks District N o. 1 
N oble. 1.ouisiana 

Finding N o~ D escription 

97-1 - continued Cause 

97-2 

Effect 

The deposit requirem cnls have not been ta ct due 
to the financial condition of the District. 

"/'he D istrict is in violation of the revenue bond 
covenants, 

Recom m endation W e recom m end that the required deposits bc m ade 
as soon as possible and that the l)istrict begin 
m aking the required m onthly dcposils to each 
account. 

Cause 

Effecl 

Recom m endation 

Prior year findings: 

Finding N o. I)escription 

State law requires that m inutes of m eetings be 
recorded and subsequently published in a loca 

new spaper. 

W e were inform ed that m eetings occurred and 
business was lransacled during and subsequent Io 
1997 for which m inulcs were not recorded and, 
therefore, not subsequently published. 

A representative of the m anagem ent com pany 
charged w ith the rcsponsibility of keeping m inutcs 
stated that he was not allow ed to keep m ilm tcs al 
certain m eetings and was not inform ed of other 
m eetings prior to their occurrence. 

The l)islrict appears to be in violation of lhe Open 
M eeting Law . 

Strict adherence to lhe Open M eeting l,aw is 
recom m ended. 

Underfunded reserve and depreciation 
and contingency accounts. 

Status 

U nresolved - see current 
year finding 97-1 



U DS M ANAGEMEN] CORPORATION 
FEDERAL . PUBLIC ~ PRIVAJE 

U]IL fly SYS] [ MS OPERA]IONS 

Stale of l.ouisiana 
l,egislative Auditors O ff)co 
P. O . Box 94397 
Baton Rouge, l.a 70804 

Alln: M rs Joann Sanders 

G entlen:len 

2800 NOR'IH SEVEN1H STRFF1 
W EST MONROE LOUISIANA 7129 

(318) 397 2835 

M arch 10, 1999 

RE: A,la,a,k, emeltl ;L('orr<c:tive Ac'tbm  l'htn 
Eharb Waterworks l)istrict f/ l. A'ahine l~arish, l,otd,~ianct 

Our auditors, M ay & Company, Inc., have conducted an audit of the l:';barb 
W aterworks D istrict financial statements as of I)ecember 3 l, 1997 for the annual period 
then ended. Concurrent with that report w e are fim dshing to you our proposed corrective 
action plan to correct the deficiencies noted in the report. 

For the recold, we w ould like to briefly state the historical events which lead to the 
appointment of our firm as administrator over the Ebarb W aterworks District. 

The Ebarb W aterworks District ("Ebarb") was created March 16, 1977 by the 
Sabine I'arish Police Jury pursuant to La. RS 33:3811 et seq. F, barb was created for tim 
purpose of providing water service to persons, businesses and industries located w ithin its 
franchise territorial boundaries. 

!By October of 1987, Ebarb w as plagued with m ounting indebtedness, default on 
bond paym ents, poor w ater quality, inadequate custom er service and noncom pliance with 

U.S.F.nvironmental Protection Agency ("EPA"), Farmers llome Administration ("FmltA") 
and l.ouisiana Slate Health D epartm ent regulations. 

As a resull of the serious problems which plagued Ebarb, the Fml IA (the payee of 
the bonds in default) forced the Ebarb Board of Commissioners at a meeting on October 
20, 1987 to chose one of three altern atives, generally stated as follows: 

a. hnm ediately pay FmIIA $ 34,621.36 to bring the defaulted bond payments 
current; or, 

b. Suffer |he consequences of FmllA instituting legal action the next day (on 
October 21, 1987) to foreclose on Ebarb for defaulting on bond payments: or. 
c. F, ntet into a contract w ith U DS to operate and m aintain the water system 

Serving System s in the Parishes oh 
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()n O clobcr 20, 1987, lhe Ebarb ('om missioners voted lo contracl with UD S 1o 
opetale and mait~tain tilt water system . U DS is a full service ttlility manager, specializing 
tile developm etll, financing, design, and constrnclion of utility system s; maintenance and 
operations, and environmental testing and reporling 

The first contracl between Ebarb and UD S w as executed on October 21, 1987. 
Renewal contracts were execuled on M arch 30, 1990, July 15, 1994, and July 15, 1997 
(the fbttt contracts between Ebarb and UDS are hereafter collectively referred to as the 
"Contracts"). 

In 1987, UI)S inmmdiately implemented a long-tern 1 plan to improve the water 
qua|ity, ~m m ply w ith EPA, Fm l 1A m~d Louisiana State I lealth Department regulations and 
eslablish Fbarb's financial viability. The plan included expandiJ~g the custom er base and tim 
construction of a new water plant. The long4erm financing to pay tbr this new constru ction 
was fimded by Fml tA, and the financir~g to pay for the iflterim shortfall due to negative 
cash flow resulting fiom operations was funded by UI)S. 

As F.barb was operating with a substantial negative cash flow, UDS assum ed a 
significant financial risk when it entered into the Contracts with Ebarb. UDS immediately 
began to provide the m oney necessary to cover the negative cash flow and to implem ent the 
long-term plan w hich also included significant costs. As expected by all parties, Ebatb's 
debl to UD S increased yearly, mltil lhe plan was fully im plem ented, and in fact did increasc 
yearly as follow s: 

Year Total l)ebtXprincipall and in terestJ of_Lrba3b_ to UI) S amlually 

1988 
1989 
1990 
1991 
1992 

1993 
199d 
1995 
1996 

$ 7,602.29 
$ 72,518.94 
$ 100,815.67 
$ 150,818.46 
$ 237,601.75 
$ 274,652.53 
$ 400,102.75 
$ 503,096.05 
$ 548,702.3O 

As of l)ecember 31, 1997 Ebarb owed UD S $ 573,239.68, azl amount whic}~ 
ncludes principle and interest. 

As a result of U DS's m anagem ent pursuant to tile Contracts, and providing 
sufficicnt money to cover Ebarb's negative cash flow and operating expenses, the Ebarb 
water system had becom e a well operated, financially sound w ater system . 



 

As the system was operating, under UDS's m anagem ent, all debts to U DS would 
have been paid in full by the expiration of tile 1997 cootracl tel m . The long-term t]nancial 

projections indicated that tile reserve accounts would have been fully funded by tile cud of 
the year 2000. 

U I)S's accom plishnlenl of successfidly salvaging l';barb was recognized in an EPA 
publication, "l~ublie-Private l'artnelship Case Studies - Profiles of Success in Providing, 
EnviJonm enlal Services". 

The partnership between F, barb and U I)S, as established by the contracts, worked 
w ell and without contlicl until August 11, 1997, when tile Sabine Parish Police Jury 
terminated, w ithout cause, the entire F, barb Iloard of Comm issioners. The Sabine Parish 

I'olice JlJl~ inlmediately filled the nlajority ofthe vacancies on tile Board of Conuuissiouers 
w ith m embers openly hostile to I.JI)S. 

,,ks a result of the politically nlolivated term ination, w ithout cause, of the entire 

I';bad~ I~,oatd of Comn~issioners and the app~intment of new Conunissioners. a majority of 
w hich arc opcnly hostile to H )S, a dispute arose regarding the construction and validity of 
the contracts under which UD S operated the Ebarb water system . Numerous law suits have 
been filed in tile State and Federal Courts as a result of this dispute. 

Nevertheless, UD S acting on behalfofm anagenlent, pursuant to the authority 
granted under the Contracts, ofl'ers its ('ort't~cliye A~;lioil_[.~htn to resolve tile following 
item s noted in the Audit Report: 

I. FiJlding N o. 97-1 - Ftm ding of Reserve A ccolm ls- Attached hereto is a copy 
of F, xhibil "L" and its' addendum which shows a Comparison of the Annual 
Income Statements and the Proposed 1997 Operaliug Budget. The Annual 
Con'tparison delineates the progress that Ebarb W ater has m ade since 1987. In 
the Com parison you ",,,,ill note that Ebarb reacbed a break-even point in 1996. 
The 97' budget indicates that an operating profit of $61,295.00 should be 
~ealized by years end. The proposed budget indicates that $14,400.00 will be 
available for payn'leUl into tile l)epreciation Reserve at years end and additional 
am ounts w ill be available as described in tile plan for tile Contingency Fund The 
Bond Resolutions require a Depreciation Reserve ors 85,315.50 as of 

l)ecember 31, 2000. M anagement projects that the Depreciation F, eselve will 
m eet is fimding requirem ents by December 31, 2000. 

A financial mlalysis of the eo,~l 1o produce surface w ater at tile Ebarb Tw in 
Islands water plant was prepared for the Ebarb Board of l)irectors by 
m anagement. The results of the reporl indicated that the present cost of w ater 
production at this plant is $1.95 per thousand gallons of water produced. An 
agt cement to secure an altern ate source of water was developed which would 
cost $1.25 per thousand gallons produced, without the need for any additional 
debt or capital investm ent by Ebarh. The nel saving to F, harb w ill be $.70 per 



thousand gallons purchased flora tile alternate source. Total water production 
for Ebad_) is 96.8 m illion gallons annually tbr a net annual savings of 
$67,550.00. Tile reduction ill operating costs and increase in revenues will 
provide an addilional $ 78,500.00 per year which will be allocated to lhe 
l)epreciation and Contingency Fund. The bond resolutions require a 
Contingency Fund ors 128,986.99 as ofl)ecember 31, 2000. M anagement 
projects the Contingency Fund will meet the fimding requirements by l)ecember 
1,2000. 

Finding No. 97-2 -.Lack. of M eeting M inutes - At no time when the 
preparation of m eeting m inutes for Ebarb w as under the control of the 
Administrator w as fllero a lack ofm ee|ing m inutes. However, it has been noted 
and tile Administrator is aw are that subsequent to August I 1

, 1997 the Board of 
COlUlnissioners 1net privately. No m inutes wore prepared to doc~lment that any 
business was transaeled. No business w ill be transacted w ithout the recording of 
m inutes, however the adm inislralion can not control the actions of the Board 
M embers outside tile presence of the administrator. 

Your assistance itl this m at|or is greatly appreciated W e trust that tile corrective 
actions w e have outlined w ill be acceptable. Should you have any questions please contact 
our offices at 1-800-346-7123. As always, w e rem ain with kindest and best regards. 

JJP/jjp 
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EBARB W ATERW O RKS DISTRICT NO , 1 
SABINE PARISH 

STATE O F LO UISIANA 

EXHIBIT "L" 

_COMPARISON OF THE A~NUAL INCQ~dE STATEM ~N'fS 
EBARB W ATERW ORKS D|STRICT N O. l 

T_AR REVENUES 0'6 EXPEN SES PROFIT/ % PROFIT 
INCREASE ~LOSS) (LOSS) 

~ 7 $79,221 0% 122,334 (43,113) (54%) 
~ 8 $8%455 12% 138,493 (49,038) (54%) 

$89,961 0.5% 159,894 (69,93 3 ) (77% ) 
1990 $143,571 59%  134,077 9,494 6%  
991 $231,673 61% 323,263 (91,589) (39%) 
1992 $318,187 37% 459,325 (141,137) (44% ) 
1993 $387,842 22% 486,397 (98,555) (25% ) 
1994 $443,920 14% 618,513 (174,593) (39% ) 
1995 $497,158 11% 518,768 (21,610) (4% ) 
i~o6 $565,370 13% 566.049 (679) (0.01~,4,) 
,997* $568,000 0 5~,4 506,705 61,295 I10/ 

NOTE; 

The Income and Expense calculations tbr 1997 are based on budget projections contained in 
OM B form 442-A Sta:tement & Budget. Income & Equity for EW W D - 97'. The 1997 budget 
is attached hereto as an appendum. 
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EXtIIBIT "L" 
(APPENDUM ) 

EBARB W ATERW O RKS DISTRICT 
SA BINE PARISH, LO IJISIANA 

W ater Sales Revenue 
LA , SDW A Fees 
Penalties & Late Fees 
Other Fees 

PRO JECTED 1997 REVEN UE 

QPE!?~,TrNC~ EXPF~  

Commtm icalinlls 
Chemicals 
Insurance 
Accounting Fees 
Legal Fees 
M aintenmlce 
New Construction 
M anagem ent Fees 
Past Due Fees 
Utilities / Electric 
W ater Purchased / Belmcm t 
W ater Purchased / SRA 
Salary Reimbursement 

NET 1997 O PERATING EXPENSE 
NET 1997 OPERA TING IN CO M E 

_D "B_BX_ s E RVt~E~  

Interest Paym ents - FtrtI-/A 
Bond Principle Paym ents 
Allowance for Depreciation 
Reserves- 

$516.000 
24,5o0 
14.700 

IL 83L0 

$1,800 
28,900 
7.000 
6,800 
1.5OO 
10,600 
5.100 
54,000 
48,400 
32.500 
101,200 
10,800 

$144,105 
46,895 

~ o0 

$568~0t|0 

$362,600 
$205,400 

TOTAL 1997 DEBT SERVICE EXPENSE $205,400 



EBA RB W ATERW O RK S 1)ISTR1CT N O . 1 

I~ctter to M anagem ent 

1)eccm ber 31, 1997 



M ay &z C om pany 

W [ BR~NG ~XCELLENC[ AND INNOVATION ]0 IHE ~OUAIIC)N 

Ebarb W aterworks l)istrict N o. l 
Sabine l'atish, I,A 
2800 N orth '7th Street 
W est M orn-co, 1,ouisiana 71291 

W e have audited the financial statem ents of l/barb W aterworks l)istrict N o, 1 as of and for the 
year ended Dccem ber 31, 1997, and have issued our report thereon dated M arcia 12, 1999. W e 
conducted om  audit it1 accordance with generally accepted attdidng standards and the slandards 
applicable to financial attdits contained in (;overnmenl Audiling Slandcwds, issued by the 
Com ptroller General of the U nited States. 

A s part of our exam ination, we have issued out" report on the financial statem ents, dated 
M arch 12. 1999, and our repor| on com pliance and inten|al control over financial statem e~ts 
perRm ned in accordat~ce w ith Governmenl Audiling Slamlards, dated M arch 12, 1999. 

l)uring lhl2 COtlrse of our exam ination, we becam e aware of the follow ing m atter which 
reprcscnls an im m aterial deviation of com pliance. 

Suggestion 97-I C riteria 

C ause 

State Law requires a biennial attdit of governm ent 

entities with rcvcnues between $350,000 and 
$3,500,000 unless directed otherwise by lbc 
I,ouisiana 1,egislalive A uditor, These reports arc to 
be issued w ithin six nm nths of the cnlity's fiscal 

year-end. 

Tim l,ouisiana 1,cgislative Auditor rcquired the 
District to perform an annual audit of the 
1)ccem ber 31, 1997, fiscal year. This audit should 
have been issued by June 30, 1998. 

M atmgem cnt ofll~e D istrict intcnded to have a 
biennial audit perform ed for the two years ended 

December 3, 1998 (due June 30, 1999). I lowever 
due to various legal and fiscal issues in 1998, lhc 
1 ~ouisiana ],egislative Auditor required the annual 
audit of the l)eccm bcr 31, 1997, fiscal ),eat'. 

e[ F{I [~ IE(J PuE{t ~c ACCOUNla, N~ S AND ~;O[4~tlL1ANq S 
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]';barb W aterworks l)istrict N o. 1 
Sabine l'arish, I,A 

Pagc Tw o 

Effect The District did not issue its financial slalcm cnl 
within six m onths of ils fiscal year-end. 

Rccom m cndation The District should issue its audited financial 
statcm enls within six m onths of its fscal year-cud 

W e recom mend m anagem ent address the foregoing issue as an im provem ent to operations and 
the adm inistration of public program s. W e arc available to further explain the suggestions or 
help im plcm enl the recom m end 

V icksburg, M ississipp 
M arch 26, 1999 



UDS M ANAGEMENT CORPORATION 
FEDERAL , PUBLIC ' PRIVA]E 

U~ILI]Y SYS]EMS OPERA~'IONS 

State of Louisiana 
O ffi ce of Legislative Auditor 
P.O . Box 94397 
Baton Rouge, LA 70804-9397 

A t',n: M ~ . Joa:,.n Sanders 

Dear M rs. Sanders 

2800 NORTH S~VENTH S],qEE1 
W ES] MONROF, LOUISIANA 7129 

(318) 397 2835 

Re: 

M arch 25, 1999 

Nabine Parish, Louisiana 

Please accept this letter addressing the M anagement Letter issued by M ay & 
Com pany, dated M arch 29, 1999 regarding the Ebarb W aterworks D istrict 1997 Audit. 
W e spoke w ith you earlier addressing this item in our discussion. In summ ary  of our 
discussion our response to the M anagement Letter is as follow s: 

_Su~,gestion 97-1: 

As required by law the D istrict intended to have a biennial audit performed 
for the two (2) year period ended December 31, 1998, which would have been due 
on June 30, 1999. H owever, the Ebarb W aterworks D istrict Board of D irectors 
illegally canceled the contract for the operation and management of the District 
during 1998 creating serious legal and fiscal issues. Subsequent to the June 30, 
1998 deadline for the issuance of the 1997 single year annual audit, and in 
response to a request by the [IS - RD A State Office, the Louisiana Leglslative 
Auditors Office required an annual audit of the entity as of the D ecember 31, 
1997 fiscal year. 

It was not the intent of the "Old" Board M embers to violate State Law 
which required the issuance of an audit in compliance with the requirements of the 
l,egislative Auditors Office. The District is obliged to issue its audited financial 
statements within six (6) months of the fiscal year-end. However, the litigation 
which has resulted from the "New" Board M embers illegal cancellation of the 
management contract has made the issuance of the 1997 audit difficult and will 
m ake the issuance of a 1998 audit very diffi cult, if not impossible. 

M anagement is hopeful that this litigation will be resolved so that the 
District will be able to issue its 1998 Audit on schedule as required by State Law . 

Serving Systems in the Parishes of. 
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As always, please conlac( m e at our office at 1-800-346-7123 should you have any 
questions. O n behalf of the Board M embers and myself please accept our appreciation for 
your assistance in this m atter. I rem ain with kindest and best regards. 

cc: File 


