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INDEPENDENT AUDITO R 'S REPO RT 

Louisiana State Board of 
Practical N urse Examiners 

D epartment of Health and H ospitals 
M etairie, Louisiana 

W e have audited the accom panying financial statements of the Louisiana State Board of Practical 

Nurse Examiners (the Board), a component unit of the State of Louisiana, as of June 30, 1999 and 
for the year then ended, as listed in the table of contents. These financial statements are the 
responsibility of the Louisiana State Board of Practical Nurse Examiners. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, the standards 
applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
Comptroller General of the U nited States, and the Louisiana G overnm ental A udit G uide. Those 
standards require that w e plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial misstatement. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagement, as 
w ell as evaluating the overall financial statement presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As discussed in N ote 1, the financial statements present only the Louisiana State Board of Practical 
N urse Examiners, and are not intended to present fairly the financial position of the State of Louisiana 
and the results of its operations and cash flow s of its proprietary fund types and nonexpendable trust 
funds in conformity w ith generally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued a report dated August 
19, 1999 on our consideration of the Board's internal control over financial reporting and our tests 
of its com pliance w ith certain provisions of law s, regulations and contracts. 

M EM B ERS: AM ERICAN INSTITUTE O F C ERTIFIED PUBLIC AC CO UNTANTS 
SO C IETY O F LO U ISIANA C ERTIFIED PU BLIC ACCOU NTANTS 



In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Louisiana State Board of Practical N urse Examiners of the State of Louisiana 
as of June 30, 1999, and the results of its operations for the year then ended in conform ity w ith 
generally accepted accounting principles. 

August 19, 1999 
M etairie, Louisiana 

DERBES & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

3027 RIDGELAKE DRIVE ~ POST OFFICE BOX B176 ~ M ETAIRIE, LOUISIANA 70011 ~ TELEPHONE 5041837-2200 
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LOUISIAN A STATE BOARD OF PRA CTICAL N URSE EXAM INERS 
D EPARTM ENT OF HEALTH AND H O SPITALS 

STATE OF LOUISIAN A 

STATEM EN T OF REVENUES, EXPEND ITURES AN D CH AN GES IN FUN D BALAN CE 
GO VERNM ENTAL  FUN D TYPE 

FOR THE YEAR ENDED JUNE 30, 1999 

R evenues: 
Licenses, perm its and fees 
Fines 
U se of m oney and property - interest earnings 

Other revenue 

Total Revenues 

Expenditures: 
G eneral governm ent: 

Personal services and related benefits 
Professional serv ices 
Operating serv ices 
M aterials and supplies 
Travel and other charges 
Capital outlay 

Total Expenditures 

Excess of Expenditures over Revenues 

Fund Balance - beginning of year 

Fund Balance - end of year 

The accom panying notes are an integral part of this statem ent 

G eneral Fund 

$545,900 
57,375 
16,529 
1,152 

620 956 

516,530 
11,066 
127,253 
2,750 

11,171 
1.955 

670.725 

(49,769) 

351,o55 

$3o12,28585 



 



LOU ISIAN A STATE BOARD OF PRA CTICAL NU RSE EX AM INERS 
D EPARTM ENT OF HEALTH AND H OSPITAL S 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL  STATEM ENTS 

1 - SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

The Louisiana State Board & Practical Nurse Examiners (the Board) is a component unit of 
the State of Louisiana created under the provisions of Louisiana Revised Statute (LSA-R. S.) 
37:962. LSA-R .S. 36:803 transferred the supervision and control of the Louisiana State 
Board of Practical N urse Examiners to the D epartm ent of H ealth and H ospitals. The Board 
is currently com posed of twelve m embers who are appointed by and serve at the pleasure of 
the G overnor for term s of six years. The Board is charged with the responsibility of licensing 
and regulating practical nurses. Operations of the Board are funded through self-generated 
revenues. At June 30, 1999 approxim ately 20,550 practical nurses w ere licensed. 

In April 1984, the Financial Accounting Foundation established the Governm ental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting principles and 
reporting standards w ith respect to activities and transactions of state and local governmental 
entities. In June 1987, the GASB issued a revised codification of governm ental accounting 
and financial reporting standards. The codification and subsequent GA SB pronouncements 
are recognized as generally accepted accounting principles for state and local governm ent. 

The Louisiana State Board of Practical N urse Examiners prepares its financial statem ents in 
accordance w ith the standards established by the GASB. GASB Codification Section 2100 
establishes criteria for determining the governmental reporting entity and has defined the 
governmental reporting entity to be the State of Louisiana. The Board is considered a 
com ponent unit of the State of Louisiana because the state exercises oversight responsibility 
in that the Governor appoints the Board m embers, and public serv ice is rendered w ithin the 
state's boundaries. The accompanying statements present only transactions of the Louisiana 
State Board of Practical N urse Examiners, a component unit of the State of Louisiana. 

Annually, the State of Louisiana issues general purpose financial statements which include the 
activity contained in the accompanying financial statem ents. The general purpose financial 
statem ents are issued by the Louisiana D ivision of Administration - Office of Statewide 
Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. 



LOUISIAN A STATE BOARD OF PRACTICAL N UR SE EXAM INERS 
DEPARTM ENT OF HEALTH AND H O SPITALS 

STATE OF LOUI SIAN A 

N OTES TO FIN AN CIAL STATEM EN TS 

(CONTINUED) 

~IARY OF SIGN IFICAN T ACCOUNTING POI JCIES 

B 

(Continued) 

The accounts of the Louisiana State Board of Practical N urse Exam iners are organized 
on the basis of funds and account groups, each of w hich is considered a separate 
accounting entity. The operations & each fu nd are accounted for w ith a separate set of 
self-balancing accounts that comprise its assets, liabilities, fu nd equity, revenues and 
expenditures. Revenues are accounted for in these individual funds based upon the 
purpose for which they are to be spent and the m eans by which spending activities are 
controlled. The fu nds presented in the financial statem ents are described as follow s: 

The General Fund is the principal fu nd and is used to account for the general 
operations of the Board. The various license fees and charges due the Board are 
accounted for in this fu nd. General operating expenditures are paid from this fund. 

Fixed assets used in the governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group

, rather than in governm ental 
fu nds. D epreciation has not been provided on general fixed assets. All fixed assets are 
valued at historical cost. 

Long-term obligations expected to be financed from governm ental funds are accounted 
for in the General Long-Term Obligation Account Group

, not in the governm ental funds. 
The only long-term obligation & the Board is for accrued annual leave. 

The two account groups are not "funds". They are concerned only w ith the m easurement 
of financial position, not w ith m easurement of results of operations. 



LOUISIAN A STATE BOARD OF PRACTICAL NU RSE EXAM IN ERS 
DEPARTM ENT OF HEALTH AND H O SPITALS 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 

(CONTINUED) 

1 - SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

Basis of accounting refers to when revenues and expenditures are recognized and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
m easurements made, regardless of the m easurement focus applied. The Board's records 
are m aintained on the m odified accrual basis of accounting using the follow ing practices: 

Revenues 

License fees, as w ell as other revenues, are reported when received. Licenses nm st be 
renewed annually by January 31 and are considered delinquent after that date. Interest 
income on short-term investments is recognized as it is earned. 

_Expenditures 

Expenditures are generally recognized under the modified accrual basis of accounting 
w hen the related fund liability is incurred, except for accumulated vacation leave, 
w hich is recognized when paid. 

2 - BUD GET PRA CTICES 

Annually the Board adopts a budget that is submitted to the D epartm ent of H ealth and 
H ospitals in compliance w ith LSA-R.S. 36:1331-1342. The budget for the fiscal year ended 
June 30, 1999, adopted on N ovember 7, 1997 and amended twice on October 23, 1998 and 
June 4, 1999, w as prepared and reported using the same accounting procedures and practices 
that are used in preparing the annual financial statements. Although budget am ounts lapse 
at year-end, the Board retains its unexpended fund balance to fu nd expenditures of the 
succeeding year. Form al budget integration is employed as a m anagem ent control device 
during the year. The Board does not employ the use of encumbrance accounting for the 
operations of its activities. 
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LO UISIAN A STATE BOARD OF PRA CTICAL N UR SE EXAM INERS 
DEPARTM EN T OF HEALTH AN D HO SPITALS 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 

(CONT~ UED) 

(Continued) 

Substantial budget variances for the year ended June 30, 1999 are explained as follows 

Title 

Fines 

V ariance- 
Favorable 

(Unfavorable) Comments 

$7,375 

Operating services 14,534 

Capital outlays (1,955) 

3 - CA SH AN D CA SH EOU/VALENTS 

It is difficult to project the number and/or 
type of disciplinary cases that w ill com e 
before the Board during any given year. 

U ncertainty over the outcom e of proposed 
legislation to increase fees prom pted the 
Board to employ cost containm ent m easures 
in supplies, postage and com munications. 
These measures exceeded expectations. 

The staff budgeted year 2000 softw are 
remediation under operating serv ices. 

For reporting purposes, cash and cash equivalents include cash, demand deposits, tim e deposits, 
and certificates of deposit. U nder state law the Board m ay deposit funds within a fiscal agent bank 
selected and designated by the Interim Emergency Board. Further, the Board may invest in time 
certificates of deposit of state banks organized under the law s of the State of Louisiana, national 
banks having their principal offi ce in the State of Louisiana, in savings accounts or shares of 
savings and loan associations and savings banks and in share accounts and share certificate 
accounts of federally or state chartered credit unions. 

At June 30, 1999, the carrying amount of the Board's deposits w as $329,312 and the bank balance 
w as $338,695. O f the bank balance, $100,000 was covered by federal depository  insurance and 
$238,695 was covered by collateral held by the Atlanta branch of the Federal Reserv e Bank in the 
Board's nam e. 



LOUISIAN A STATE BOARD OF PRA CTICAL N UR SE EXAM INERS 
DEPARTM ENT OF HEAL TH AND H O SPITAL S 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL STATEM EN TS 

(CONTINUED) 

3 - CASH AND CASH EQUIVALENTS (Continued) 

Certificates of deposit at June 30, 1999 consist of the follow ing 

D ate of 
D~ osito 

_
ry Originat on M aturity 

Interest 

Rate Am ount 

10 

Accrued 
Ln t_ e r e_s _t 

W hitney 
N ational Bank 02/23/99 08/24/99 4.65%  $100

,000 $1,640 

W hitney 
N ational Bank 04/27/99 07/26/99 4.60%  107 791 

Totals 

882 

~ 522 

Certificates of deposit are collateralized by securities pledged by W hitney N ational Bank in 
the Board's nam e. 

As reflected on the balance sheet, the Board had cash and cash equivalents totaling $329
,337 

at June 30, 1999. Cash and cash equivalents are stated at cost
, w hich approxim ates m arket. 

U nder state law these deposits must be secured by federal deposit insurance or the pledge of 
securities ow ned by the fiscal agent bank. The m arket value & the pledged securities plus the 
federal deposit insurance must at all tim es equal the amount on deposit w ith the fiscal agent

. 

These pledged securities are held in the name of the pledging fiscal agent bank in a holding 
or custodial bank in the form of safekeeping receipts held by the state treasurer. The deposits 
at June 30, 1999 w ere secured as follow s: 



LOU ISIAN A STATE BOARD OF PRACTICAL NURSE EXAM INERS 
DEPARTM ENT OF HEALTH AND H O SPITAL S 

STATE OF LOU ISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 

(CONTINUED) 

3 - CASH AND CASH EQUIVALENTS (Continued) 

Certificates 
Cash of D eposit 

Carrying Am ount on Balance Sheet 
.
$118,999 

B ank B alances: 

Total 

$329,312 

1. Insured (FDIC) or collateralized 
w ith securities held by the entity 
or its agent in the entiW 's name $130,904 $207,791 $338,695 

2. Collateralized w ith securities 
held by pledging financial 
institution's trust departm ent or 
agent in the entitv's name -0- -0- -0- 

3. U ncollateralized, including 
any securities held for the entity 
but not in the entitv's nam e 

TOTAL Bank Balances 

4 - V ACATION AN D SICK LEAVE 

-0- 

$130,904 

-0- 

$207,791 

-0- 

$338,695 

The Louisiana State Board of Practical N urse Examiners has the follow ing policy related to 
vacation and sick leave: 

Em ployees earn vacation and sick leave at rates established by the Louisiana D epartm ent of 
Civil Service. The rate varies from twelve days of vacation tim e and tw elve days of sick leave 
per year for new employees up to twenty-four days of each for employees w ith over fifteen 
years of serv ice. Employees can carry over unused tim e indefinitely. Upon term ination of 
em ploym ent, the Board is obligated to pay the employee at their current hourly rate for all 
unused vacation time up to 300 hours. 



LOUISIAN A STATE BOARD OF PRACTICAL N UR SE EXAM INERS 
DEPARTM ENT OF HEAL TH AND H O SPITALS 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL  STATEM EN TS 

(CONTINUED) 

4 - VACATION AND SICK LEAVE (Continued) 

12 

At June 30, 1999, employees of the Board had accumulated and vested $41,990 of employee 
leave benefits, which w as computed in accordance with GASB Codification Section C60. Of 
this amount, $3,588 is recorded as an obligation of the General Fund and $38,402 is recorded 
w ithin the General Long-Term Obligation Account Group because the Board does not expect 
to pay the general long-term obligation out of current resources. N o liability has been 
recorded for accumulated vacation tim e in excess of 300 hours or for accumulated sick leave 
w hich, upon retirem ent, are used to compute retirement benefits. 

5 - TOTAL COLUM N ON BALAN CE SHE ET 

The total colum n on the balance sheet is captioned "M emorandum Only" to indicate that it 
is presented only to facilitate financial analysis. D ata in this column does not present financial 
position in conformity w ith generally accepted accounting principles. N either is such data 
com parable to a consolidation. 

Since the Louisiana State Board of Practical N urse Exam iners consists of only one fund, no 
m em orandum totals are presented on the Statem ent & Revenues, Expenditures and Changes 
in Fund Balance or the Statem ents of Revenues, Expenditures and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual. 

6 - CH AN GES IN GENERAL FIXED ASSETS 

The changes in general fixed assets follow s 

Balance, June 30, 1998 
Additions 
D ispositions 

Balance, June 30, 1999 

$111,384 
1,955 

-0- 

In accordance w ith LSA-R.S. 39:321-332, the Board has complied w ith the Louisiana 
m ovable property statutes. 



LO UISIAN A STATE BOARD OF PRACTICAL N URSE EXA M INERS 
D EPARTM EN T OF H EALTH AND H OSPITALS 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 

(CONTINUED) 

7 - EM PLOYEE PEN SION PLAN 

Substantially all em ployees of the Board are m embers of the Louisiana State Employees 

Retirement System (System), a cost-sharing multiple-employer defined benefit public 
employee retirement system (PERS). The System is a statewide public retirement system for 
the benefit of state employees, which is administered and controlled by a separate board of 
trustees. Contributions of participating state agencies are pooled w ithin the System to fund 
accru ed benefits, with contribution rates approved by the Louisiana Legislature. In addition 
to the employee contribution withheld at 7.5%  & covered payroll, the Board contributed an 
additional 12.4%  of covered payroll for the year ended June 30, 1999. Contributions to the 
System were funded through employee and employer contributions of $28,353 and $46,962, 
respectively, for the year ended June 30, 1999. The Board contributed $46,962, $47,608 and 
$39,766 to the System for the years ended June 30, 1999, 1998 and 1997, respectively, w hich 
represented 100% of the required contribution for each year. The total payroll of the agency 
was $443,509 and its payroll covered by the System was $378,035 for the year ended June 
30, 1999. U nder present statutes, the Board does not guarantee any of the benefits granted 
by the System . 

All full-time Board employees are eligible to participate in the System . Benefits vest with 10 
years of service. At retirement age, employees are entitled to annual benefits equal to $300 
plus 2.5 per cent of their highest consecutive 36 months' average salary multiplied by their 

years of credited service. Vested employees may retire at (a) any age with 30 years of 
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. The 
System also provides death and disability benefits. Benefits are established by state statute. 

H istorical trend inform ation showing tile System's progress in accumulating suffi cient assets 
to pay benefits w hen due is presented in the System's 1999 com prehensive annual financial 
report. Benefits granted by the System are guaranteed by the State of Louisiana under the 
Louisiana Constitution of 1974. 



LOUISIAN A STATE BOARD OF PRA CTICAL NU RSE EXAM IN ERS 
D EPARTM ENT OF HEAL TH AND H O SPITAL S 

STATE OF LOUISIAN A 

N OTES TO FINAN CIAL STATEM EN TS 

(CONTINUED) 

8 - PO STRETIREM ENT HE ALTH CARE AND LIFE IN SURAN CE BENEFITS 

14 

The Board provides certain continuing health care and life insurance benefits for its retired 
em ployees. Substantially all oftheBoard employees becom e eligible for those benefits if they 
reach norm al retirem ent age while working for the Board. Those benefits for retirees and 
sim ilar benefits for active employees are provided through an insurance com pany whose 

monthly premiums are paid jointly by the employee and by the Board. The Board's cost of 
providing retiree health care and life insurance benefits are recognized as expenditures when 
the m onthly premium s are paid. For the year ended June 30, 1999, the cost of retiree benefits 
totaled $5,237 for tw o retired employees. 

9 - LEASE 

The Board occupies leased prem ises at 3421 N . Causew ay Blvd., Suite 203, M etairie, 
Louisiana on a five-year operating lease which expires August 12, 1999. The lease requires 
m onthly rental paym ents of $5,774. All taxes, utilities and building m aintenance are paid by 
the lessor. Rent expense for the year ended June 30, 1999 w as $69,287. 

Future annual m inimum lease payments for the next five years and in the aggregate are as 
follow s: 

June 30, 2000 .~8,009 

10 - CH AN GES 1N  GENERA L LON G-TERM  OBLIGATION S 

The following is a summ ary of the long-term obligation transactions during the year ended 
June 30, 1999: 

Accumulated annual leave at June 30, 1998 
Additions 
Reductions 

Accum ulated annual leave at June 30, 1999 

$37,466 
5,596 

(4.660.) 
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N OTES TO FIN AN CIAL STATEM ENTS 

(CONTINUED) 

10 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS (Continued) 

15 

M any of the Board's employees have accumulated annual leave in excess of the 300 hour 
m axim um referred to in N ote 4. Therefore, increases in accumulated annual leave arise 
prim arily from annual increases in hourly w age rates applied to the hours accumulated. 

11 - LITIGATION AND  CLAIM S 

At June 30, 1999, the Board w as involved in one suit which is being handled by the 
Louisiana D epartment of Risk M anagem ent. M anagem ent believes that the suit has little 
m erit and any claim would be covered by insurance. D uring the year ended June 30, 
1999, legal fees of $678 w ere incurred and recorded as current year expenditures in the 
general fund. 

12 - D EFERRED COM PEN SATION PLAN 

Certain em ployees of the Board participate in the Louisiana D eferred Compensation Plan 
adopted under the provisions of Internal Revenue Code Section 457. Complete 
disclosures relating to this statewide plan are available in the financial statem ents of the 
State of Louisiana. 

13 - SU B SEOUEN T EVENT 

Pursuant to the passage of House Bill 308 during the fiscal year ending June 30, 2000 
various fees w ere amended effective July 1, 1999 w ithin prescribed ranges as follow s: 

Previously 
License fees: 

License by examination $20 
License by endorsem ent 30 
D uplicate license 2 
Renewal of license 20 
Reinstatement of license 10 
D uplicate renewal 2 
D elinquency fee per year -0- 

M inimum 

$85 
5O 
2O 
3O 
100 
10 
5O 

M axim um 

$200 
100 
30 
60 
300 
20 

100 
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N OTES TO FIN AN CIAL STATEM ENTS 

(CONTINUED) 

13 - SUBSEQUENT EVENT (Continued) 

Survey fee 

Previously 

$50 

M inimum 

$250 

M aximum 

$500 

Renewal of certificate 
of accreditation 30 100 200 

Evaluation of credits: 
Applicants for admission 
to approved program 

Out-of-state applicants 
for practical nurse license 

Verification of license to 
out-of-state board 

M iscellaneous fees and costs 
Photocopies per page 
Certification of document 
as true copy 

Certification of license in 
good standing 

H andling and m ailing 

per page 

2 

4 

4 

-0- 

-0- 

-0- 

-0- 

25 

50 

50 

5 

5 

1 

50 

100 

30 

1 

10 

10 

2 
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W e have reported separately herein on the basic financial statem ents of the Louisiana State Board of 
Practical Nurse Examiners. The supplementary information on pages 18-20 included in the Schedule 
of Compensation of Board M embers, the Summary Schedule of Findings and the Summary Schedule 
of Prior Audit Findings has been subjected to the same auditing procedures and, in our opinion, is 
stated fairly in all material respects when considered in conjunction with the basic financial statements 
taken as a w hole. The year 2000 supplementary  inform ation on page 21 is not a required part of the 
basic financial statements, but is supplem entary  inform ation required by the Governm ental 
Accounting Standards Board. W e have applied certain limited procedures, which consisted 
principally of inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation of 
the year 2000 supplem entary  information. H owever, we did not audit the inform ation and do not 
express an opinion on it. In addition, w e do not provide assurance that the Board is or w ill become 
year 2000 com pliant, that the Board's year 2000 remediation efforts w ill be successful in w hole or 
in part, or that parties w ith which the Board does business are or w ill become year 2000 compliant. 

August 19, 1999 
M etairie. Louisiana 

M EM BERS: AM ERICAN INSTITUTE OF CERTIFIED pUBLIC ACCOUNTANTS 
SOC IETY O F LO U ISIANA C ERTIFIED PUBLIC AC CO U NTANTS 



LOU ISIAN A STATE BOARD OF PRA CTICAL NU R SE EXAM INE RS 
DEPARTM ENT OF HEALTH AND  H O SPITALS 

STATE OF LOUISIANA 

SCHE DULE OF COM PEN SATION OF BOARD M EM BERS 

FOR THE YEAR  ENDED JUNE 30, 1999 

W alter Birdsall, M .D . 
F. P. Bordelon, Jr., M .D 
Ruby Chancellor, L.P.N  
Roberta Connelley, R .N . 
Patricia Juneau, R .N . 
A nn Law s, R .N . 
Rebecca N elson, L.P.N  
Eva N ettles, L.P.N . 
Rosem ary Passentino, L.P.N  

W illiam Sonnier, Jr., M .D . 
Eugene St. M artin, M D . 
1. C. Turnley, M .D . 

Com pensa_ti9~ 

$ -0- 
30O 
30O 
825 
450 
450 
450 
450 
150 
450 
150 
-0- 

The schedule of per diem paid board m embers is presented in compliance w ith H ouse Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Board m embers are paid $75 
for each board m eeting they attend, as authorized by LSA-R.S 37:968. 
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W e have audited the financial statem ents of the Louisiana State Board of Practical N urse Examiners 

(the Board), a component unit of the State of Louisiana, as of June 30, 1999 and for the year then 
ended, and have issued our report thereon, dated August 19, 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards, the standards applicable to financial audits 
contained in G overnm ent A uditing Standards, issued by the Com ptroller General of the U nited 
States, and the Louisiana G overnm ental A udit G uide. Our audit of the financial statem ents as of 
June 30, 1999 resulted in an unqualified opinion. N o m anagement letter was issued in connection with 
our engagem ent. 

Section I - Sum m ary of Auditor's Reoorts 

N o reportable conditions in internal control were disclosed by the audit of the financial statements 
The audit disclosed no noncompliance which is material to the financial statements. 

Sectinn I1 - Financial Statem ent Findings 

There are no findings to report 

Section III- Federal Aw ard Findinas and Ouestioned Costs 

There are no federal aw ards and, therefore, no findings and questioned costs to report 
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- In 

There w ere no findings to report 

m nliance M aterial to Federal Aw 

There w ere no federal aw ards and, therefore, no findings to report 

Section 111 - M anagem ent Lette 

There w as no m anagem ent letter and, therefore, no findings to report 
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The Y ear 2000 issue is the result of shortcomings in m any electronic data processing system s and 
other electronic equipment that may adversely affect the Board's operations. 

As of June 30, 1999, the Board has completed the validation/testing stage to address Year 2000 
issues for its com puter system s and other electronic equipm ent critical to conducting business. Test 
results have indicated no anom alies which need to be corrected and re-tested. As of June 30, 1999, 
no further significant amount of resources has been committed to address Year 2000 issues for 
computer system s and other electronic equipm ent. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related 
rem ediation efforts w ill not be fu lly determ inable until the year 2000 and thereafter. M anagem ent 
cannot assure that the Board is or w ill be year 2000 ready, that the Board's rem ediation efforts will 
be successfu l in w hole or in part, or that parties with whom the Board does business w ill be year 2000 
ready. 
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INDEPEN DENT AUDITO R'S REPO RT O N CO M PLIAN CE AN D O N 
IN TERNA L CO N TRO L O VER FIN ANCIA L REPO R TIN G BA SED O N 

AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN 
A CCO RDANCE W ITH G O VERNM ENT AUDITIN G STA NDA RD S 

Louisiana State Board of Practical N urse Examiners 
D epartm ent of H ealth and H ospitals 
M etairie, Louisiana 

W e have audited the financial statements of the Louisiana State Board of Practical N urse Exam iners 

(the Board), a component unit of the State of Louisiana, as of June 30, 1999 and for the year then 
ended, and have issued our report thereon, dated August 19, 1999. W e conducted our audit in 
accordance with generally accepted auditing standards, the standards applicable to financial audits 
contained in G overnm ent Audit Standards, issued by the Comptroller General of the U nited States, 
and the Louisiana G overnm ental A udit G uide. 

As part of obtaining reasonable assurance about whether the financial statements of the Louisiana 
State Board of N ursing are free of m aterial m isstatement, w e perform ed tests of the Board's 
compliance w ith certain provisions of laws, regulations and contracts, noncompliance w ith w hich 
could have a direct and m aterial effect on the determ ination of financial statement am ounts. H ow ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no m aterial 
instances of noncom pliance that are required to be reported under Government Auditing Standards. 

M EM BERS: AM ERICAN INSTITUTE BE CERTIF'LED PUBLIC ACCOUNTANTS 
SOC IETY O F LO U ISIANA C ERTIFIED PUBLIC ACCO UNTANTS 



nt~.rnM Cnntrnl Over Financial Reoortino 

In planning and performing our audit, w e considered the Louisiana State Board of Practical N urse 
Exam iner's internal control over financial reporting in order to determine our auditing procedures for 
the purpose of expressing our opinion on the financial statements and not to provide assurance on 
the internal control over financial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the intern al control over financial reporting that 
m ight be m aterial w eaknesses. A material weakness is a condition in w hich the design or operation 
of one or m ore of the internal control com ponents does not reduce to a relatively low level the risk 
that misstatements in amounts that would be material in relation to the financial statements being 
audited m ay occur and not be detected w ithin a timely period by employees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the intern al control over financial 
reporting and its operation that w e consider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagement, the D epartment of H ealth and H ospitals, 
the Legislative Auditor of the State of Louisiana, and the Offi ce of Statew ide Reporting and 
Accounting Policy. This restriction is not intended to limit the distribution of this report, w hich is a 

m atter of public record. 

August 19, 1999 
M etairie, Louisiana 

D ERBES & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

3027 RIDGELAKE DRIVE ~ POST OFFICE BOX 8176 ~ METAIRIE, LOUISIANA 70011 ~ TELEPHONE 504/837-2200 


