
,-4,'~C E IV E D 

APR 2 8 1996 

l.r g lO lJ'~l I V r IIU I#I I g n 

OFFICIAL 
FILE COPY 

DO NOT SEND OUT 

(Xerox necessary 
copies from thi~ 
COpY and PLACE 
BACK in FILE) 

GREATER W ARD ONE W ATERW ORKS DISTRICT 

OF LINCOLN PARISH 

YEAR ENDED DECEM BER 31,1997 



GREATER W ARD ONE W ATER DISTRICT 
OF LIN COLN  PARISH 

FIN AN CIAL STATE M ENTS 
FOR YEAR ENDED Decem ber 31, 1997 

TABLE OF CONTENT S 

INTRODUCTORY SECTION  

Table of Contents 

FIN AN CIAL SECTION  

FINAN CIAL STATE ME NTS 

Auditor's Report 

Com bined Statem ents- Overview 

Combined Balance Sheet - All Fund 
Types & A ccount Groups 

Com bin ed Statem ent of Revenues, 
Expenses & Changes in Retain ed 

Earnings - All Proprietary Fun d 
Typ es 

Com bin ed Statem ent of Cash Flows 
Proprietary Fund Types - Unrestricted 

N otes to Fin an cial Statem ents 

SUPPLEME N TARY DATA SECTION S 

Schedule of Chan ges in Restricted Assets 

Schedule of Insuran ce in  Force 

EXHm lT PA GE 

1-2 

A  4-5 

6-8 

C 9-10 

SCHEDULE 

1 

11-19 

20 

21 



GREATER W ARD ONE W ATER DISTRICT 
OF LINCOLN PARISH 

FIN AN CIAL STATEM ENTS 
FOR YEAR END ED December 31, 1997 

Continued 
Table of Contents 

OTHER REQUIRED REPORTS 

Independent Auditor's Report on Schedule of 

Federal Financial Assistance 

Schedule of Federal Fin an cial Assistance 

N otes to Schedule of Federal Fin an cial Assistance 

In dependent Auditor's Report on Complian ce 

In dependent Auditor's Report on In tern al 

Controls (Accotmting & Administrative) 

EXHIBIT PA GE 

22 

23 

24 

25 

26-28 



W ILLIAM  D. EDW ARD S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

INDEPENDENT A LrD/TOR 'S REPORT 

To the Board of Comm issioners 
Greater W ard. One W aterworks D istrict 
of Lincoin Parish 

I have audited the accompanying fin ancial statements of the Greater W ard On e W aterw orks District 
of Lincoin Parish, as of and for the year ended December 3 I, 1997, as listed in th e table of contents. 
These financial statements are th e responsibility of the W aterw orks' m anagem ent. M y responsibility 
is to express an opnuon on th ese fin an cial statem ents based on m y audit. 

I conducted m y audit m accordan ce w ith generally accepted auditing standards an d generally 
accepted governm ental auditing standards contain ed in the Governm ent A uditing Standards - 
Stan dards for Audit of Governm ental Organizations, Program s, Activities, and Functions, issued by 
th e Comptroller General of the United States. Those standards require th at I plan and perform th e 
audit to obtain reasonable assurance about whether th e fin an cial statem ents are free of m aterial 
misstatement. An audit includes examining, on a test basis, evidence supporting th e am oun ts an d 
disclosures in th e fin an cial statem ents. A n audit also in cludes assessin g the accounting principles 
used an d significan t estim ates m ade by m an agem ent, as well as evaluating th e overall financial 
statem ent presentation. I believe that m y audit provides a reasonable basis for m y opinion. 

M y audit was co~ducted for th e purpose of form ing an  opini on on th e finan cial statem ents of Greater 
W ard One W aterw orks  District of Lin coln Parish, taken as  whole. Th e accom pan ying schedule of 
federal finan cial as sistance is presented for purposes of additional an alysis an d is not a required part 

of the fin an cial statements. Th e information in that schedule has been subjected to the auditing 
procedur es applied in th e audit of the fin ancial statem ents an d, in my opinion, is fairly presented in 
all m aterial respects in  relation to th e fin an cial statem ents taken as whole. 

In m y opin ion, the finan cial statem ents referred to above present fairly, in  m aterial respects, th e 
financial posm on of the Greater W ard One W aterworks  District of Lin coln Parish, as of December 
31, 1997, and the results of its operations and th e chan ges in fin an cial position of its proprietary fund 
types for th e year th en ended in conformity with  generally accepted accoun ting principles. 

Ruston, Louisian a 
Febm m'y 27, 1998 

210 North Trenton 
Ru~;ton, Louisiana 71270 
318-251-2196 , FAX: 318-251-0410 
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GREATER W ARD ONE W ATE RW ORK S DISTRICT 
OF LINCOLN  PARISH 

COM BINED BALAN CE SHEET - AL L FUND TYPES & ACCOUNT GROUPS 

December 31, 1997 

A SSETS 
Current A ssets 
Cash 
Receivables 
Accrued Receivables 
Prepaid Expenses 

Total Current A ssets 

Restricted A ssets 
Bond Reserve Accounts 
Custom er D eposit A ccoun t 
Depreciation Reserv e Accoun t 
Construction Checking Account 

Total Restricted Assets 

Proprietary (M emorandum 
Fun d Type Only) 

Year Ended 
Dec. 31, 1997 

$156,377 
8,511 
9,379 
3,797 

178,064 

90,153 
36,400 
104,177 
8,979 

Year  Ended 
D ec. 31, 1996 

$ 128,702 
14,856 
8,570 
5,592 

157,720 

89,581 
30,830 
84,675 

~0- 

239,709 205,086 

Property, Plant & Equipment (Net) 1,244,224 

TOTAL  ASSETS 

LIABILITIES 
Current Liabilities 
Accounts Payable 
Payroll Taxes Payable 
Sales Taxes Payable 

Tota l Current Liabilities 

993,367 

$1,661,997 $ 1,356,173 

4,861 $ 13,050 
1,806 1,315 
661 668 

7,328 15,033 
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GREATER W ARD ONE W ATER DISTRICT 
OF LINCOLN  PARISH 

COM BIN ED BALAN CE SHEET- ALL FUND TYPES & A CCOUNT GROUPS 

(CONTINUED) 
Decem ber 31, 1997 

Current Liabilities- from  Restricted A ssets 
Custom er Deposits 
Accrued Interest Payable 
Current Portion-Long Term  Debt 

Total Liabilities-Payable 
from  Restricted Assets 

Long-Term  Liabilities 
Revenue Bonds Payable 

TOTAL LIABILITIES 

FUND EQUITY 
Contributed Capita l 

Retained Earn in gs 
Reserved for Debt Retirem ent 
Unreserv ed 

Total Retained Earnings 

Proprietary 
Fund Type 

Enterprise 

33,780 
7,626 
18,000 

(Memorandum 
Only) 

Year Ended 
Dee. 31, 1996 

28,340 
1,954 
16,000 

59,406 46,294 

1,037,148 800,409 

1,103,882 861,736 

$ 196,000 $ 196,000 

203,309 
158,806 

362,115 

123,242 
175,195 

298,437 

TOTAL  FUND EQUITY 558,115 494,437 

TOTAL LIABIL ITIES & FUND EQUITY $1,661,997 $1,356,173 
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INDEPENDEN T AUD ITOR'S REPORT 
GRE ATER W ARD  ONE W A TERW ORK S DISTRICT 

OF LINCOLN  PARISH 
COM BINED STATEM ENT OF RE VENUES, EXPEN SES & CHAN GES IN 

RETAINED EARN INGS - ALL PROPRIETARY FUN D TYPES 
YEAR END ED Decem ber 31, 1997 

OPERA TIN G RE VE NUES 
Charge for Services 
W ater Revenues 

M iscellaneous Revenues 
M eter Taps 
Mi scellaneous  

Proprietary (Memo 
Fund Type Only) 

Year Ended 
Enterprise Dec. 31, 1996 

$291,717 $ 248,950 

17,590 
2,335 

16,644 
1,246 

Total Mi scellan eous Revenues 19,925 17,890 

TOTAL OPERA TIN G REVEN UES 311,642 266,840 

OPERA TIN G EXP EN SES 
Accountin g 
Advertising 
Audit 
Auto Allowan ce 
Bank Service Charges 
Com missioner's Fee 
Com puter 
Chem ical's 
Cut Off Fee 
Depreciation 
Dues & Subscriptions 
Employees 
Engineering 
Insurance 
In sur ance-Group 
In sur an ce-W orkers' Com pensation 

Legal 
M eter Readings 

2,660 
555 

1,300 
7,530 

-0- 
1,740 

-0- 
1,551 
1,670 
42,881 

150 
270 

9,794 
7,751 
2,451 
4,566 
321 

3,850 

2,475 
-0- 
1,000 
8,008 
173 

1,800 
175 
636 

1,100 
42,386 

160 
-0- 

2,528 
7,314 
2,717 
1,129 

-0- 
3,854 
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IND EPENDENT AUDITOR'S REPORT 
GRE ATER W ARD ONE W ATER DISTRICT 

OF LINCOLN  PARISH 
COM BINED STATE M ENT OF RE VENUES, EXPEN SES & CHAN GES 

IN  RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES (CONTINUED) 
DECEMB ER 31, 1997 

M eter Taps 
M iscellaneous 
M owing and Bush Hoggin g 
Office Expense 
Perm its 
Postage 
Repairs & M aint.-Lin es 
Repairs & M aint.-Build. & Grounds 

Salaries 
Supplies 
Taxes-Payroll 
Testin g 
Travel 
Utilities & Telephone 

TOTAL  OPERA TIN G EXP EN SES 

OPERA TIN G IN COM E 

Proprietary (M emorandum 
Fund Type Only) 

Year Ended 
Enterprise D ec. 31, 1996 

8,590 
8O 

2,440 
1,589 
183 

2,140 
5,578 
4,079 
44,603 
12,294 
4,773 
1,249 
510 

37,069 

4,063 
-0- 
2,470 
2,936 
500 

2,313 
7,507 
2,542 
43,275 
10,560 
4,475 
-0- 
28 

43,135 

214,217 199,259 

97,425 67,581 

NONOPERATING RE VE NUE (EXP ENSES) 

Test W ells Aban doned 
Interest In com e 
In terest Expense 

-0- 
12,696 

(46,443) 

-0- 
11,573 

(48,152) 

TOTAL  N ON OPERA TING RE VE N UE 
(E XP ENSES) (33,747) (36,579) 

Page 5 



 

INDEPENDENT AUDITOR'S REPORT 
GRE ATER W ARD ONE W A TE R DISTRICT 

OF LIN COLN  PAR ISH 
COM BINED STATE M ENT OF REVENUES, EXPEN SES & CHA N GE IN 

RE TAINED EARNINGS - ALL PROPRIETARY TYPES (CONCLUD ED) 
Decem ber 31, 1997 

NE T IN COME  (LOSS) 

Proprietary (M emorandum 
Fund Type Only) 

Enterprise 

63,678 

RETAINED EARNINGS, BEGINNING 298,437 

RE TAINED EARNIN GS, ENDIN G 362,115 

Year Ended 
Dec. 31, 1996 

31,002 

267,435 

298,437 
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GREATER W ARD ONE W A TERW ORK S DISTRICT 
OF LINCOLN PARISH 

COM BINED STATEM ENT OF CASH  FLOW S - UNRESTRICTED 
YEAR ENDED Decem ber 31, 1997 

CASH FROM  OPERATING ACTIVITY 

Net Income (:Loss) from Operations 
Item s Not Requiring the Use 
of Cash 
Depreciation 

Changes in W orking Capital 
Accounts Receivable 
Accrued Accounts Receivable 
Prepaid Expens e 
Accounts Payable 
Payroll Taxes Payable 
Sales Taxes Payable 

Proprietary 
Fund Type 

Enterprise 

(M emorandum 
Only) 

Year Ended 
Dee. 31, 1996 

$ 97,425 $ 67,581 

42,881 42,386 

6,345 

(809) 
1,795 

(8,189) 
491 

(7) 

NET CASIt PROVIDED BY OPERATING 
ACTIVITY 139,932 

CASH FLOW  FROM  NONCAPITAL 
FIN ANCIN G ACTIVITIES 

CASH FLOW S FROM  CAPITAL AND 
RELATED ACTIVITIES 
Additions to Property, Plant 
& Equipment (293,738) 

Principal Paid on Notes (17,247) 
Interest Paid on Notes (46,443) 
Proceeds from New Notes 255,986 

Increase in Current Portion Long Term Debt (2,000) 

Total 

CASH FLOW S FROM  INVESTIN G 
ACTIVITIES 
Net In crease in  Restricted Assets 

Net (Decrease) Increase in 
Current Liabilities Payable 
fi:om  Reslrieted Assets 

In terest on interest -bearing activities 

3,926 
1,099 

(202) 
9,441 
213 

(57) 

124,387 

(48,138) 
(16,173) 
(48,152) 

-0- 
-0- 

(103,442) (112,463) 

(34,623) (36,004) 

13,112 
12,696 

3,102 
11,573 

TOTAL CA SH  FLOW S FROM  

INVESTIN G ACTIV ITIE S (8,815) (21,329) 
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GREATER W ARD ONE W ATERW ORKS DISTRICT 
OF LINCOLN PARISH 

COMBINED STATEMENT OF CASH FLOW S - UNRESTRI CTE D (CONT INUED) 
YEAR END ED DECEM BER 31, 1997 

IN CREASE (DECRE ASE) IN  CASH 

CA SH AT BEGINNING OF YE AR 

Proprietary 
Fund Type 

Enterprise 

27,675 

128,702 

(M emorandum 
Only) 

Year Ended 
Dec.3 I, 1996 

(9,405) 

138,107 

CASH AT END OF YE AR $156,377 $128,702 

Operating Account 
Restricted 

$156,377 
239,709 

128,702 
205,086 

$ 396,086 $ 333,788 

Expenditures for interest - cash basis $ 46,504 

Expenditures for taxes - cash basis $ 4,282 
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GREATER W ARD ONE W ATE RW ORKS DISTRICT 
OF LINCOLN  PARISH 

N OTES TO FIN AN CIAL STA TEM ENTS 
DECEM BER 31, 1997 

The accountin g and reporting policies of the Greater W ard One W aterworks District of Lincoln 
Parish conform to generally accepted accounting principles as applicable to governm ents. Such 
accounting and reporting procedures also eonforrn to the requirem ents of Louisiana Revised Statutes 
24:517 an d to the guides set forth in the Louisian a M unicipal Audit an d Accounting Guide, and to 
th e in dustry audit guide, Audits of State and Local Governm ental Units. 

Th e follow ing notes to th e finan cial statem ents are an  integral part of the W aterworks' Fin ancial 
Statem ents. 

1. SUM M A RY OF SIGNIFICAN T ACCOUN TING POLIC/ES 

A. RE PORTIN G ENTITY 
Th e Gr eater W ard One W aterw orks District of Lincoln Parish was organized in 1967 as a political 
subdivision of Lincoln Parish to provide water usage and service to the residents of Greater W ard 
One of Lincoln  Parish. 

This report in cludes all funds an d accoun t groups which are controlled by or dependent on th e 
Board of Comm issioners. Control by or dependence on the Boar d of Com m issioners is 
determ ined on th e basis of a budget adoption, authority to issue or secure debt fm ancing, election 
or appoin tm ent of th e Board of Com missioners, and other general oversight 
responsibilities. 

B. BA SIS OF PRESENTATION - FUND A CCOUN TING 
Th e accounts of th e Gr eater W ard One W aterworks District are organized on the basis of funds an d 
account groups, each of which is considered a separate accotmting entity. Each fund is accounted 
for by a separate set of self-balancing accoun ts that comprise its assets, liabilities, fund balan ce, 
revenues, an d expenditures/expenses. Th e in dividual fund accounts for th e govern m ental 
resour ces allocated to tim e for th e purpose of carrying on specific activities in accordan ce with 
laws, regulations, or oth er restrictions. 

Th e funds presented in th e financial statem ents are described as follows 

Proprietary Fun d Types - Enterprise Fund 
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GREATER W ARD ONE W ATE RW ORK S DISTRICT 
OF LIN COLN PARISH 

NOTES TO FIN ANCIAL STATE MENTS (CONTINUED) 
Decem ber 31, 1997 

This fund accounts for operations that are organized to be self-supporting through user charges. 
This fund is established to account for operations th at are fin anced and operated in a m anner 
sim ilar to private business enterprises, where th e intent is th at costs of providing goods or services 
to th e general public on continuin g basis be financed or recovered prim arily through user charges. 

1. Interest In com e - earned on restricted assets is in cluded in th e results of operations 

Such am oun ts are not budgeted in th e operating accounts. 

2. In terest Expense - on long-term  debt is included inth e results of operations. Such 

am ounts are not budgeted in th e operating accounts. 

3. D epreciation Expense - is not budgeted, however, expenditures for capital outlays are 
budgeted. Th ese outlays have been capitalized into fixed assets and elim inated from the 

results of operations on a GAAP basis. 

E. ASSETS, LIABILITIES AND FUND EQUITY 

1. Receivables 
All receivables are reported at th eir gross value. Th e District uses th e direct char ge off 

m eth od for un collectible accoun ts rath er than  an  allowance for such losses. 

Page I0 



 

GREATER W ARD  ONE W ATER DISTRICT 
OF LIN COLN  PARISH 

NOTE S TO FIN ANCIAL STATEMENT (CONTINUED) 
Decem ber 31, 1997 

2. Restricted Assets 
Enterprise Funds, based on certain bond covenants, are required to establish and m aintain 

prescribed amounts of resources (consisting of cash and temporary investments) that can  be 
used only to service outstanding debt. 

3. Property, Plan t & Equipm ent 
Property, plan t an d equipm ent acquired for proprietary funds are capitalized. Property, plan t 
an d equipm ent ar e stated at cost. W here cost could not be determ ined from  the available 
records, estim ated historical cost was used to record the estim ated value of th e assets. Assets 
acquired by gift or bequest are recorded at th eir fair m arket value at th e date of tran sfer. 

Depreciation of exhaus tible fixed assets us ed by proprietary funds is charged as an expense 
against operations, an d accumulated depreciation is reported on th e proprietary fund balance 
sheet. D epreciation has  been provided over the esftm ated us eful lives us ing the straight-lin e 
m eth od of depreciation. The estim ated useful lives are as follows 

Equipm ent an d W ells 
Im provem ents 

Bui lding 
Equi pm ent 

-  40 Years 
-  15 Y ear s 
- 25 Y ear s 
-  5-7 Y ear  

4. Long-Term  Debt 
Long-term  liabilities for revenue bonds are reported in th e appropriate Enterp rise Fun d. 

F. REVENUES AND EXPENSES 
Revenues an d expenses of proprietary funds ar e recognized in  essentially th e sam e 

m anner as in comm ercial accounting. 

G. COM PARA TIVE DATA 
Comparative data for th e prior year have been presented in the accompan ying finan cial 
statem ents in order to provide an  un derstanding of changes in th e District's financial 

position an d operations. 
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GREATER W ARD ONE W A TER DISTRICT 
OF LINCOLN PARISH 

NOTES TO FIN ANCIAL STATE MENT (CONTINUED) 
DECEM BER 31,1997 

H. ACCUM ULATE D UNPAID VACATION , SICK PAY AND OTHER 
EM PLOYEE BENEFITS 

A ccumulated vacation, sick pay and other em ployee benefits are not m aterial and ar e 
therefore not accrued. 

L RETllCE M ENT AND PENSION  BENEFITS 
N o em ployer provided retirem ent or pension benefits are provided. 

J. TOTAL COLUM NS 
The Combined Finan cial Statements include a total column that is described as m emorandum 
only. Data in these columns do present fin an cial position, results of operations, and changes in 
finan cial position in  conform ity with generally accepted accounting principles as there are not 
Interfund tran sactions to be elim inated. 

2. STEW ARD SHIIa, COM PLIAN CE & A CCOUNTABILITY 

A . COMP LIAN CE W ITH BOND COVENANTS 
Th ere are a number of lim itations and restrictions contained in the various bond 
indentures. Th e District is in compliance wi th all significant lim itations an d restrictions. 

B. DEPOSITS W ITH FIN AN CIAL IN STI TUTI ON S 
State statutes require that the District's deposits be collateralized by securities. At 
Decem ber 31, 1997, deposits were collateralized at Central Bank. 

3. CA SH AND INV ESTM ENT S 

Th e District is authorized to m ake direct investm ents in United States govern m ent bonds, 
treasury notes, treasury bills or certificates, or tim e certificates of deposit of state banks 
organized under the laws of Louisian a and national banks having th eir principal office in th e 
state of Loui siana or any other federally in sured in vestm ent, or in guaran teed investm ent 
contracts issued by a financial in stitution having one of th e two highest rating categories or in 
m utual or trust fund in stitutions whi ch ar e registered with  the SEC an d which have 
underlying investm ents consisting solely of an d lim ited to securities of govern m ent or its 
agencies. 

Investm ents m ade by the District ar e summ arized below. Th e investm ents th at are 
represented by specific identifiable investm ent securities are classified as to credit risk by th e 
category described below : 
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GREATER W ARD  ONE W ATER DISTRICT 
OF LIN COLN  PAR ISH 

NOTES TO FINANCIAL STATE MENT (CONTINUED) 
Decem ber 31, 1997 

Category 1 - Insured or registered, or securities held by the District or its agent in th e 

district's nam e. 

Description 

Cash in  Bank and 
Certificates of Deposit 

Carrying M arket 
Category - 1 V alue V alue 

$ 396,086 $ 396,086 $396,086 

The certificates of deposit are classified as cash on the balance sheet due to th eir cash 

equivalence. 

4. PROPERTY, PLANT AND EQLrlPM ENT 

A summ ary of property, plan t and equipm ent of proprietary fim ds is presented below : 

Land 
Tanks & W ells 
Im provem ents - 
contributed 

Bui ldin g & Equipm ent 
Construction in progress 

Less Accum ulated 
Depreciation 

Balance Balance 
Jan. 1 Additions  Deletions Dec. 31 
1996 1997 

$ 993,367 $ 250,857 $ $1,244,224 
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GREATER W ARD ONE W ATERW ORKS DISTRICT 
OF LINCOLN  PARISH 

NOTE S TO FIN ANCIAL STATE MENTS (CONTINUED) 
Decem ber 31, 1997 

The following is a summ ary of the District's long-term  debt transaotions for the year ended 

Decem ber 31, 1997: 
W ater 
Revenue 

Transactions 

Debt Outstanding at Jan uary 1, 1996 

Revenue Bond Proceeds 

Repaym ents 

Debt Outstanding at December 31, 1997 

Bond 

$ 816,409 

255,986 

( 17,247) 

$1,055,148 

Revenue bonds payable at Decem ber 31, 1996, are com prised of the following individual 

issues: 
Outstanding 
12-31-97 

W ater Revenue Bonds 
$175,200 1979 W ater Revenue Bonds 
dated 3-22-79, due in  annual installm ents 

of $2,200 to $5,000 through January 1, 
2008, interest at 5% . $129,000 

$131,000 1982 W ater Revenue Bonds 
dated 4-7-82, due in annua l installm ents 
of $3,000 to $9,000 through Jan tmry 1, 
2007, 86,000 interest a 5% . 69,000 

$648,000 1989 W ater Revenue Bonds  
dated 7-28-89, due in annua l in stallm ents of 

$43,351 through  January 1, 2029, 
interest at 6%  601,162 

$280,000 1997 W ater Revenue Bonds 
da ted 4-1-97, due in  annual in stallm ents of 

$ 
interest at 5.5%  255,986 

1,055,148 



 

GREATER W ARD ONE W ATERW ORKS DISTRICT 
OF LINCOLN  PARISH 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1997 

The annual requirem ents to am ortize all bonded debt outstanding as of Decem ber 31
, 1995 

including interest payments of $1,010,359 are as follows: 

Thereafter 

1997 
1998 
1999 
2000 
2001 

79,151 
80,200 
81,223 
80,673 
80,123 

1,866,209 

$2,267,579 

All outstanding revenue bonds are secured by a first lien on net revenues earn ed by 
Enterprise Funds N et revenues are defined in the revenue bond agreem ent. 

6. FLOW  OF FUND S: RESTRICTION S ON USE - UT/L1TIES REVENUES 

W ater Revenue Bonds  Under th e term s of th e bond indenture on outstanding W ater 

Revenue Bonds, all income and revenues (hereinafter referred to as revenue) of every 
nature, earned or derived from  operation of th e W ater Utihty System  ar e pledged and 
dedicated to th e retirem ent of said bonds, and are to be set aside into the following 
special funds: 

All of th e revenue earned by th e District from  th e operation of th e waterworks system  

(the "System"), must be deposited Monies in the W aterw orks Revenue Fund. Monies 
in th e W aterworks Revenue Fund shall be first us ed for th e paym ent of all reasonable 
and necessary expenses of operating and maintaining th e System , and all paym ents 
required in connection with  th e outstan ding Revenue Note payable from  the revenues 
of th e System . 
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GREATER W ARD ONE W ATER DISTRICT 
OF LINCOLN  PARISH 

NOTES TO THE FINANCIAL STATE M ENT (CONTINUED) 
D ecem ber 31, 1997 

Funds will also be set aside into a "Depreciation Fun d" at the rate of $368 per 
m onth. 

All of the revenues received in any fiscal year an d not required to be paid in such 
fiscal year into any of the above noted funds shall be regarded as surplus an d m ay be 
used for an y lawful corporate purpose. 

7. FUND EQUITY 

Reserve of Retain ed Earn ings 
Reservations of retain ed earnings of Enterprise Funds ar e created by increases in 
assets-restricted for debt service. These increases result from  earrfings on restricted 
assets an d other interfund tran sfers to restricted accounts. Emnings on restricted 
assets are included in net in com e of th e Enterp rise Fun ds

. W hen reserv ed retained 
earnings are increased th ere is an equal reduction to th e portion of retained earn ings 
th at is unreserv ed. 

Reserve for debt service was created in conjunction with the issuance of revenue 
bonds an d is funded by initial deposits from  the proceeds of such bonds and by 
transfers from the revenue accounts based deposits on assets held by th e Enterp rise 
Fun ds th at are restricted for debt service. The purpose of th e reserv ed retained 
earnings is to service the revenue bonds. 

8. SUM M ARY DISCLOSURE OF SIGNIFICAN T CON TIN GEN CIES 

Litigation 
There are no pendin g or threatened litiganon at th is tim e as advised by th e D istrict's 
attorn ey. 
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GREATER W ARD ONE W ATE R DISTRICT 
OF LIN COLN  PARISH 

NOTES TO FINANCIAL STATEMENT (CONTINUED) 
Decem ber 31, 1997 

9. OTHER RELEVAN T INFORM A TION  

The comm issioners are appointed by the Lincoln Parish Police Jury 

Police Jury, based upon recom m endations by th e water district. Th e water district is a 
chartered political subdivision of th e State of Louisiana which operates independent 
of th e Lincoln Parish Police Jury aside from  th e selection of comm issioners. 

1997 Boar d of Com m issioners an d per diem  paym ents received ar e as follows 

Butler Hampton - President Expires Jan uary 23, 2001 

Bill Seam an  Deceased 

F. J. Arm ond - V . Pres. Expires Septem ber 21,1997 

Reagan  Plyan t 

Herbert Farm er 

M ike Haddox 

Expires August 22, 2000 

Expires Jan uary9, 1999 

Expires September 24, 2001 

$ 360 

60 

360 

360 

360 

240 

$1,740 
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GREATER W ARD ONE W ATERW ORK S DISTRICT 
OF LINCOLN  PARISH 

SCHEDULE OF CHANGES IN  A SSETS RESTRICTE D FOR 
RE VEN UE BOND DEBT SERVICE 
YEAR  ENDED DECEM BER 31, 1997 

BOND & 
IN TE REST RE SERVE 

RE DEM PTION  FUN D S TOTALS 

BAL ANCE-JAN. 1, 1997 $ 7,736 

RE CEIPTS 
Transfer from Operating 
Interest Earn ed 

$ 81,844 $ 89,580 

63,751 
572 4,528 

63,751 
5,100 

TOTAL  CASH RECEIP T 64,323 4,528 68,851 

TOTAL  AVAILABLE 72,059 86,372 158,431 

DISBUR SEM EN TS 
Transfer to Reserve 
Paym ent of Prin cipal 
and Interest 63,751 

TOTAL DISBUR SEM ENTS 63,751 

4,528 68,279 

4,528 68,279 

BAL AN CE-DEC. 31, 1997 $ 8,308 81,844 90,152 
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GREATER W ARD ONE W ATE RW ORK S DISTRICT 
OF LINCOLN  PARISH 

SCHEDULE OF IN SURAN CE IN  FORCE 
DECEM BER 31, 1997 

Right-of-W ay Bond 
A gent : W illiam s 
Insurer : Comm ercial Union 
Policy N o. : .CE7125841 

Coverage 
$ 4,000 

Effective Date : 5-31-97 
D ate Expires : 5-31-98 
Annual Premium : $ 60 
Property Insur ed 
Right-of-ways 

Agent : Broussard, Bush & 
Hurst 

In surer : Reliance 
PolicyN o. : JK  2543650 

Coverage 
$2,OO0,O00 
$1,000,000 Lim it 
$ 927,500 
$ 100,000 
$ 50,000 

Effective Date : 9-28-97 

Date Expires : 9-28-98 
AnnualPremium  : $4616 

Property Insured 
General Liability 
Boiler & M achinery, M echanical Breakdown 

Plant an d Equipm ent Dam age 

Employee Dishonesty 
Employee Dishonesty, Hartford Supplement 

Agent : Go Pro Underwriting Effective Date : 9-28-97 
In sur er : Scottsdale Ins. Co. Date Expires : 9-28-98 
Policy No. : PO-582697 Annual Premium : $1,545 

Coverage 
$1,000,000 

Insur ed 
Board Errors &  Omi ssions 
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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M em ber: AICPA / Society of LCPA'S 

AUD ITOR'S REPORT ON  
SCHEDULE OF FEDERAL FINAN CIAL A SSISTAN CE 

Board of Com m issioners 
Greater W aid One W aterworks District 
of Lincoln Parish 

I have audited the financial statem ents of Gr eater W ar d One W aterw orks  District of Lincoln  Parish, 
for the year  ended December 31, 1997, and have issued my report th ereon dated February 27, 1998. 
M y audit of such finan cial statem ents was m ade in accordance w ith  generally accepted auditing 
standards and th e standards  for fin ancial and complian ce audits contained in th e Standards for Audit 
of Governm enta l Organizations, Program s, Activities, an d Functions, issued by th e U .S. General 
Accounting Office, an d accordingly, included such tests of th e accoun ting records an d such oth er 
audi tin g procedures as I considered necessary in th e circum stances. 

M y audit was m ade for th e purpose of form ing an opinion on th e fin ancial statem ents taken as a 
whole. The accompan ying Schedule of Federal Fin an cial Assistance is presented for purposes of 
additional an alysis an d is not a required part of th e fin ancial statem ents. Th e information in th at 

schedule has been subjected to the auditin g procedures applied in the audit of the financial 
statem ents and, in  m y opinion, is fairly stated in all m aterial respects in relation to th e financial 
statem ents taken as a whole. 

Ruston, Louisian a 
February 27, 1998 

210 Noah Trenton 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 

L~0~ge--A~ res Dr,ve 
Bastrop, Louisiana 71220 

318-281-3814 ~ FAX: 318-281-3814 



 

GREATER W ARD ONE W ATERW ORK S DISTRICT 
OF LINCOLN  PARISH 

SCHEDULE OF FEDERAL FINAN CIAL A SSISTAN CE 
FOR THE YEAR  ENDED DECEM BER 31, 1997 

GRANTOR/PRO GRAM  TITLE 

O THER FEDERAL A SSISTAN CE 
DEPAR TM EN T O F A G RICULTUR E 
GUARANTEED LOAN S 

Farm ers Hom e Adm inistration 

Farm ers Hom e Adm inistration 

Farm ers Hom e A dm inistration 

Farm ers Hom e Adm inistration 

Total Federal A ssistance 

Loan 
Loan Balan ce 
Number 12-31-97 

91.03 

91.05 

91.06 

91.07 

129,000 

69,000 

601,162 

255,986 

1,055,148 
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GREATER W ARD ONE W ATERW ORK S DISTRICT 
OF LIN COLN  PARISH 

N OTE S TO SCHEDULE OF FEDERAL FINAN CIAL ASSISTAN CE 
DECEM BER 31, 1997 

1. SCOPE OF AUDIT PURSUANT TO OM B CIRCULAR A-128 

All Federal assistance of the Greater W ard One W aterworks are included in  the scope of th e 

OMB Circular A-128 audit (the "single audit"). 

2. SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 

The accompanying schedul e of federal finan cial assistance has been prepar ed on th e accrual 

basis of accounting. 

3. LOAN  BALAN CES 

Th e loan balance represents th e outstandin g am ount of federal guaranteed loan s as  of 

December 31, 1997. 

4. FIND INGS OF N ON COM PLIANCE 

Th ere were no N oncom pliance or Intem al Control Fin dings. 
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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M em ber: AICPA / Society of LCPA'S 

INDEPENDENT AUDITOR'S LETTER ON  COM PLIAN CE 

To the Board of Com m issioners 
Greater W ar d One W aterworks District 
of Lincoln Parish 

I have audited the 17m ancial statem ents of Gr eater W ard One W aterworks District of Lincoin  Parish 
for th e year ended D ecem ber 31, 1997, and have issued our report thereon dated February 27, 1998. 
M y audit was m ade in  accordance with  generally accepted auditing standar ds; th e standards financial 
an d com plian ce audits contained in  th e Standards  for Audit of Governm ental Organizations, 
Program s, Activities, an d Functions, issued by th e U .S. General Accountin g Offi ce; th e Single Audit 
Act of 1984; and the provisions of OM  B C~rco/ar A -128, A udits of State and Local Governm ents, 
an d, accordingly, included such tests of file accoun ting records and such other auditing procedur es 
as we considered necessary in th e circum stances. 

The m anagelnent of th e Gr eater W ard One W aterw orks District is responsible for th e District's 
compliance with  laws an d regulations. In connection wi th  m y audit referred to above, we selected 
an d tested transactions an d records to determ ine th e District's complian ce w ith  laws an d regulations 
noncom plian ce wi th  which could have a m aterial effect on th e finan cial statem ents of the District. 

Th e results of our  tests indicate th at for th e item s tested, Greater W ar d One W aterw orks District, 
complied with  th ose provisions of laws and regulations noncomplian ce with  which coul d have a 
m aterial effect on th e fin an cial statem ents. N othing came to my attention th at caused m e to believe 
th at for th e item s not tested Greater W ard One W aterw orks, were not in complian ce wi th laws or 
regulations noncom plian ce with  whi ch coul d have a m aterial effect on the District's financial 

sta tem ents . 

This report is intended solely for th e us e of m an agem ent and an y oth er State an d Federal audit 
agency an d should not be us ed for an y oth er purpose. This restriction is not intended to limit th e 
d,stributiun  of this report which, upon acceptance byth e Legislative Auditor's Offi ce is a matter of 
public record. 

Rus ton, Louisian a 
February 27, 1998 

210 North Trenton 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 
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W ILLIAM  D . ED W ARDS 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

INDEPENDENT AUDITOR'S REPORT ON  
INTERNAL CONTROLS (ACCOUNTING & ADM INISTRATIVE) 

To the Board of Comm issioners 
Greater W ard One W aterworks D/strict 
of Lincoln Parish 

I have audited th e financial statements of th e Greater W ard One W aterw orks District, for th e year 
ended Decem ber 3 I, 1997, and have issued our report th ereon dated February 27, I998. As part of 
my audit, I m ade a study an d evaluation of th e intern al control of Gr eater W ard One W aterw orks  
District, to the extent I considered necessary to evalua te th e system as required by generally accepted 
auditing standards, th e standards for financial an d compliance audits contained in the Standards for 
Audit of Governm ental Organizations, Program s, A efivifies and Functions

, issued by the U .S. 
General Accounting Office, file Single Audit Act of 1984, an d th e provisions of OM B Circular 
A-128, Audits of State an d Local Governm ents. 

For th e purpose of this report, I have classified th e significant intem al accountin g an d administrative 
controls in  th e following categories: 

Accounting Controls: I) Cash, 2) Service Revenue and 
Receivables-Proprietary Fund, 3) Property, Plant & 
Capital Expenditures, 4) Expenditure for Goods an d 
Services an d Accoun ts Payable, 5) Payroll and Related 
Liabilities, and 6) Debt an d Debt Service Expenditures 

Controls Over Federal Assistance Programs: 1) Ge neral 
Complian ce Requirements; a) Cash Management and 
b) Federal Financial Reports, and 2) Specific Compliance 
Requirements; a) Types of Service Allowed or Unallowed, 
b) Reporting, and c) Special Provisions 

The purpose of our  study an d evalua tion was  to determ ine th e natu re, tim ing, an d extent of th e 
aud,ting procedures necessary for expressing an  opinion on th e entity's finan cial statem ents. M y 
study and evaluation was more lim ited th an  would be necessary to express an  opinion on th e system 
of intern al acco un tin g control taken as  a whole or on an y of th e categories of controls identified 
above. 

The m an agem ent of th e Greater W ar d One W aterworks District
, is responsible for establishing an d 

m aintaining a system  of intern al accounting control. In fulfilling this responsibility, estimates and 
judgments by management are required to assess the expected benefits an d related costs of 

210 North T]~  of commissioners 
Rustan, Louisiana 71270 
318-251-2196. FAX: 318-251-0410 

2013 Antares Drive 
Bastrop I oulslarla 71220 

318-281-3814. Fl~ g~l~.81_3814 



Greater W ard One W aterworks District 
of Lin coln Par ish 
Page 2 

control procedures. The objectives of a system are to provide management with reasonable, but not 
absolute, assur ance th at assets ar e safeguarded against loss from  unauthorized use or disposition, and 
that transactions are executed in accordan ce with m anagem ent's auth orization an d recorded properly 
to perm it th e preparation of financial statem ents in accordan ce with  generally accepted accounting 
principles. Becaus e of inherent lim itations in an y system  of intern al accounting control, errors or 

irregularities may nevertheless occur an d not be detected. Also, projection of any evaluation of the 
system to future periods is subject to the risk that procedures may become inadequate because of 
chan ges in  conditions or that th e degree of complian ce wi th  th e procedur es m ay deteriorate. 

For all of th e intern al control structur e categories listed above, I obta ined an  understan ding of th e 
design of relevan t policies an d procedur es an d whether th ey have been placed in operation, an d I 
assessed control risk. 

I noted certain m atters involvin g th e internal control structure an d its operation that I consider to be 
reportable conditions under stan dards established by the Am erican  Institute of Certified Public 
Accountants. Reportable conditions in volve m atters com ing to m y attention relatin g to significan t 

deficiencies in the design or operation of the internal control structure that, in my judgement, could 
adversely affect th e entity's ability to record, process, summ arize an d report fm ancial data consistent 
with th e assertions of m an agem ent in  th e finan cial statem ents. 

Because of a lim ited num ber of available personnel, it is not possible to adequately segr egate certain 
incom patible duties, so that no one employee has access to both physical assets an d the related 
accoun ting records, or to all phases of a tran saction. Consequently, the possibility exists that 
un intentional or intentional errors or irregularities could exist and not be promptly detected. 

M y audit did not reveal an y significan t errors or irregu larities resulting from this lack of segregation 
of em ployee duties and responsibilities. 

A m aterial weakness is a reportable condition in which the design  or operation of th e specific 
in ternal control structure elem ents does not reduce to a relatively low level th e risk that errors or 
irregular ities in am oun ts th at would be material in relation to the financial statem ents bein g audited 
m ay occur  an d not be detected w ithin a tim ely period by employees in th e norm al cour se of 
perform ing their assign ed functions. 

M y study an d evalua tion m ade for th e lim ited purpose described in th e first par agr aph would not 
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Board of Comm issioners 
Greater W ar d One W aterworks Districts 
of Lincoln Parish 
Page 3 

necessarily disclose all m aterial weaknesses in the system . Accordin gly, I do not express an opinion 
on th e system  of intern al accountin g control of the Greater W ar d One W aterworks District, taken as 
a whole or on an y of th e categories of controls identified in th e first paragraph. However, I study 
an d evaluation disclosed no conditions th at I believe to be a m aterial weakness in relation to th e 

finan cial statem ents. 

This report is intended solely for th e use of m an agem ent an d th e Legislative Auditor's Offi ce an d th e 
Farm ers Hom e Adm inistration an d should not be used for any oth er purpose. This restriction is not 
intended to lim it th e distribution of th is report which, upon acceptance th e Le gislative Auditor's 

Offi ce, is a m atter of public record. 

Ruston, Louisian a 
February 27, 1998 
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