
 



 



 



 



 



St. Tam m any Parish W aterw orks D istrict N o. 3 

M andeville, Louisiana 

O perating Revenues 
Charges for services 

For the year ended D ecem ber 31,1997 

(See Accountan t's Compilation Report) 

O perating Expenses 
Personal Services: 
Contract labor m aintenance 
Salar ies and benefits 
Per diem  paid to com m issioners 

Supplies and M aterials: 
M aintenance and repairs 
Office supplies and expense 

Outside Serv ices: 

U tilities 
Licenses and fees 
Professional fees 

Insuran ce 
M iscellaneous 

D epreciation 

Total operating expenses 

Operating incom e 

Exhibit B 

$ 140,777 

18,000 

6,852 
2,280 

27,132 

11,939 
2.569 

14,508 

10,737 

2,917 
1,600 

3,322 
999 

19,575 

22,086 

83,301 

57.476 



 



 



INTR O DU CTIO N 

St. Tam m any Parish W aterw orks D istrict No. 3 
M andeville, Louisiana 

Decem ber 31, 1997 

(See Accountant's Compilation Report) 

Exhibit D 

The St. Tam m any Parish W aterworks District N o. 3 was created by the St. Tam m any Parish Police 

Jury, as provided by Louisian a Revised Statute (LSA-R.S.) 33:3811. Th e waterw orks district is 
governed by a five-m ember boar d of com m issioners who are residents of an d own real estate in the 

district. Th e board is appointed by the police jury and is responsible for providing water service to 
users w ith in th e boundar ies of the district. The w aterw orks district w as created on M arch 15, 1973. 
The w ater com es from deep artesian w ells, and it is distributed through a central w ater tow er. St. 
Tam m an y Parish W aterw orks District No. 3 is th e collection agent for St. Tam m any Parish Sew erage 
D istricts N o. 1 an d N o. 4. 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES 

a. Basis of Presentation 

The accom panying financial statem ents of St. Tam m any Parish W aterworks 
D istrict N o. 3 have been prepar ed in conform ity w ith generally accepted accounting 

principles (GAAP) as applied to governmental units. Th e Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting an d finan cial reporting principles. 

b. Reporting Entity 

Section 2100 of the GASB Codification of Governm ental Accounting and Financial 

Reporting Standards (GASB Codification) established criteria for determining the 
govem m ental reporting entity. Because the District is solely accountable for fiscal 

matters, which include (1) responsibility for funding deficits and operating 
deficiencies, (2) fiscal management for controlling the collection an d disbursement 
of funds, and (3) because of the scope of public service provided by the District, the 
District is a separate governm ental reporting entity . The District includes all funds, 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b. Reporting Entity (Continued) 

activities, et cetera, that are w ith in the oversight responsibility of the D istrict. 
Certain units of local governm ent over which the District exercises no oversight 

responsibility, such as the parish police jury, the parish school board, independently 
elected parish offi cials, and municipalities within the parish, are excluded from th e 
accom pan ying financial statem ents. These units of governm ent, are considered 
separate reporting entities and issue finan cial statem ents separate from those of th e 
District. 

c. Fund Accounting 

The St. Tamman y Parish W aterworks District No. 3 is organized and operated on 

a fund basis whereby a self-balan cing set of accounts (Enterprise Fund) is 
m aintained that com prises its assets, liabilities, fund equity, revenues, and 
expenses. The operations are financed and operated in a m anner sim ilar to a 
private business enterp rise, where th e intent of the govern ing body is that the cost 

(expenses, including depreciation) of providing services on a continued basis be 
financed or recovered prim arily through user charges. 

d. Basis of A ccounting 

The accounting an d financial reporting treatm ent applied to a fu nd is determ ined 
by its m easurem ent focus. The Enterp rise Fund is accounted for on a flow of 
econom ic resources m easurem ent focus and a determ ination of net incom e and 
capital m aintenance. W ith this m easurem ent focus, all assets and all liabilities 
associated with th e operation of th is fu nd are included on th e balance sheet. The 
Enterp rise Fund uses the accrual basis of accounting. Revenues ar e recognized 
when earned and expenses are recogn ized at the tim e liabilities are incurred. 

e. Cash 

Cash includes am ounts in regular checking an d savings accounts 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f. R eceivables 

The St. Tam m any Parish D istrict N o. 3 bills custom ers in the m onth follow ing the 
m onth in which services w ere provided. Unbilled service charges are accrued for 
the m onth of D ecem ber at year end. The D istrict uses the direct write off m ethod 

of accounts receivable when an  account is determ ined to be uncollectible. 

g. Fixed A ssets 

Fixed assets of the District are included on the balan ce sheet of the fund. 
Depreciation of all exhaustible fixed assets ar e charged as an expense against 
operations. Depreciation is computed using th e straight-line m eth od over 10 to 35 
year s, th e estim ated usefu l lives of property. 

h. C om pensated A bsences and Pension Plan 

The District has no fu ll tim e employees; th erefore, it does not have a form al 
vacation and sick leave policy an d does not contribute to a pension plan. 

Note 2 - CA SH  AND CERTIFICATES O F DEPO SIT 

At D ecem ber 31, 1997, the D istrict has cash an d certificates of deposit as follow s 

Dem an d deposits 

Certificates of deposit 

Louisian a state law allow s all political subdivisions to invest excess funds in obligations 

of the United States, certificates of deposit of state or national banks having th eir principal 

office in Louisiana or any other federally insured investm ent. 



Note 2 - CASH AND CERTIFICATES OF DEPOSIT (Continued) 

Exhibit D 

(Continued) 

State law also requires that deposits of all political subdivisions be fully collateralized at 
all tim es. Acceptable collateralization includes the FDIC/FSLIC insurance an d th e m arket 
value of securities purchased an d pledged to the political subdivision. Obligations of the 
United States, the State of Louisiana and certain political subdivisions are allowed as 
security for deposit. Obligations furnished as security must be held by the political 
subdivision or with an  unaffiliated bank or trust company for the account of the political 
subdivision. 

At var ious tim es during 1997 deposits in excess of FDIC insuran ce were collateralized by 

the securities described above. The Governmental Standards Board (GASB), which 
prom ulgates the Stan dards for accounting and financial reporting for state and local 

governments considers these funds uncollateralized. (GASB Category 3). 

Even though these funds are considered to be uncollateralized (GASB Category 3) under 
the provisions of GA SB Statem ent 3, Louisian a Revised Statue 39:1229 im poses a 
statutory requirem ent on the custodial ban k to advertise an d sell th e pledged securities 
w ithin 10 days of being notified by the depositor that the fiscal agent has failed to pay 
deposited funds upon dem and. 

All of the District's cash an d certificates of deposits at December 31, 1997 w ere insured 
by FD IC/FSLIC insurance. Certificates of deposit held at D ecem ber 31, 1997 m ature 

w ithin one year. 

N ote 3 - R ESTR ICTED A SSETS 

Bond requirem ents contain lim itations an d restrictions on annual debt service 

requirements, maintenance of and flow of monies through  various restricted accounts, 
m inimum amounts to be m aintained in various sinking funds. The District is in 
complian ce with all such significant lim itations an d restrictions. A sum m ary of restricted 
assets are as follow s: 

Public Im provem ent Bonds 
Restricted cash 



 



Note 3 - RESTRICTED ASSETS (Continued) 

c) Depreciation and Contingencies Fund: 

Exhibit D 

(Continued) 

M onthly transfers of $292 were required until the Fund accumulated $17,500. The 
Fund is restricted to paym ents for extensions, additions, im provem ents, renew als 
and replacem ents necessary to properly operate the System . At D ecem ber 31, 
1997, the Board of Com m issioners had expended the funds in this account to 

partially finance the rehabilitation and improvem ent of the system . Transfers are 
not considered necessary since excess fu nds accum ulated in the Revenue Bond 
Reserve Fund exceed the $17,500 required accumulation for depreciation and 
contingencies. 

Note 4 - CHANGES IN W ATER SYSTEM , BUILDING AND EQUIPM ENT 

A sum m ary of changes in w ater system , building and equipm ent is as follow s 

W ater system  
Buildings 
Equipm ent 

Totals 

Balance Balan ce 
January  1, D ecem ber 

1997 Additions 31. 1997 

$650,652 
736 

46.304 

$ 6,943 $657,595 
736 

46,304 

697,692 6,943 704,635 

A ccum ulated 

depreciation (180.573) (22.086) (202.659) 

N et book value 
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Note 5 - DUE TO O TH ER GO VERNM ENTAL AGENCIES 

Exhibit D 

(Continued) 

The D istrict is the collection agent for St. Tam m any Parish Sew erage D istricts N o. 1 and 
N o. 4. Sewerage fees collected that have not been rem itted to the sewerage districts at 
D ecem ber 31, 1997 are as follow s: 

St. Tam m any Parish Sew erage D istrict N o. 1 
St. Tam m an y Par ish Sew erage D istrict N o. 4 

Total 

N ote 6 - LO N G -TERM  DEBT 

A m ount 

$20,645 
2.87~ 

$23.51
_ ._ _ _~ 8 

The follow ing is a sum m ary of the long-term  debt tran sactions for the year  ended 
D ecem ber 31, 1997: 

W ater 
Revenue 

Bond~ 

Public 

Im provem ent 

Bend~ 

Bonds payable at Jan uary 1, 1997 $33,000 $ 42,000 $ 75,000 
Less bond principal payments in 1997 (10.000) (13.00Q) (23.0007 

Bonds payable at December 31, 1997 $23.000 

Current portion 

Long-term  portion 

Totals 

$11,000 
12.000 

$23.000 

$29,000 

$14,000 
15.000 

$29.000 

$52.000 

$25,000 
27.000 

$52.000 

The long-term  bonded debt outstanding at December 31, 1997, consists of the rem aining 
Revenue Bonds of $150,000 dated M ay 1, 1974, an d the remaining Public Improvement 
Bonds of $200,000 dated M ay 1, 1974. These bonds were issued to construct and/or 
acquire a w aterworks system  for St. Tam m an y Parish W aterworks D istrict N o. 3. The 
bonds m ature through 1999 at interest rates of 5.00 to 5.95 per cent per annum . The 
Revenue Bonds are payable from the incom e an d revenues derived from  the operation of 
the w aterw orks district. 



 



 



B o u rg e o is B e n n e tt 

To the Board of Comm issioners, 
St. Tamm any Parish W aterworks District No. 3, 

M andeville, Louisiana. 

W e have perform ed the procedures included in the Louisiana Govern m ental Audit Guide 
an d enumerated below, which were agreed to by the m an agement of St. Tamman y Parish W aterworks 
D istrict N o. 3 and th e Legislative Auditor, State of Lou|siana, solely to assist the users in evaluating 
m an agem ent's assertions about St. Tam m any Parish W aterw orks D istrict N o. 3's com pliance w ith 
certain law s an d regulations during th e year ended Decem ber 31, 1997 included in th e accom panying 

Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in 
accordan ce with  stan dards established by the Am erican  Institute of Certified Public Accountan ts. The 
sufficiency of these procedures is solely th e responsibility of th e specified users of the report. 
Consequently, we m ake no representation regarding the sufficiency of the procedures described below 
either for the purpose for w hich this report has been requested or for any other purp ose. 

1340 West Tunnel Blvd., $ult~ 430 
PO Box 2168 
Houma L,~ 70361 2168 
Phone (504) ~  0139 
F~,c (S04) 879 1949 

Select all expenditures m ade during th e year  for m aterial and supplies exceeding 

$5,000, or public works exceeding $50,000, an d determ ine whether such purchases 
were made in accordan ce with LSA-RS 38:2212 (the public bid law). 

N o expenditures were m ade during the year for m aterials and supplies 
exceeding $5,000 or for public works exceeding $50,000. 
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2. Obtain from m anagem ent a list of the im m ediate fam ily m em bers of each board 

member as defined by LSA-RS 42:110 I-1124 (the code of ethics), an d a list of 
outside business interest of all boar d m embers an d em ployees, as well as their 
im m ediate fam ilies. 

M anagem ent provided us w ith the required list including the noted 
inform ation. 

Obtain from m an agem ent a listing of all employees paid during the period under 
exam ination. 

M an agem ent provided us with the required list of its one employee 

4. Determ ine whether an y of these employees included in the listing obtained from 

management in agreed-upon procedure (3) were also included on the listing 
obtained from man agement in agreed-upon procedure (2) as immediate family 
m em bers. 

The em ployee included on the list of em ployees provided by m anagem ent 

((agreed-upon procedure (3) did not appear on the list provided by 
man agement in agreed-upon procedure (2)). 

5. Obtained a copy of the legally adopted budget and all am endm ents 

Proprietary funds ar e not required to adopt an  annual budget. The D istrict did 
not adopt a budget in 1997. 

6. Trace the budget adoption an d am endm ents to the m inute book. 

N ot applicable. 

7. Compare the revenues and expenditures of th e final budget to actual revenues an d 
expenditu res to determ ine if actu al revenues or expenditu res exceed budgeted 
am ounts by m ore than  5% . 

N ot applicable 

16 



 



11. Exam ine payroll records and m inutes for the year to determ ine w hether an y 
paym ents have been m ade to employees which m ay constitute bonuses

, advan ces, 
or gifts. 

A reading of th e m inutes of the D istrict for the year indicated no approval of 
any such paym ents. W e also inspected payroll records for th e year an d noted 
no instances which would indicate paym ents to employees which would 
constitute bonuses, advan ces, or gifts. 

W e were not engaged to, an d did not, perform an  exam ination
, the objective of which 

would be th e expression of an  opinion on m an agem ent's assertions
. A ccordingly, w e do not express 

such an opinion. H ad w e perform ed additional procedures
, other m atters m ight have com e to our 

attention that w ould have been reported to you. 

This report is intended solely for th e use of M an agem ent of St
. Tam m any Parish 

W aterworks D istrict N o. 3, and the Legislative A uditor
, State of Louisian a, an d should not be used 

by those w ho have not agreed to the procedures and taken responsibility for the sufficiency of the 
procedures for their purposes. How ever

, this report is a m atter of public record an d its distribution 
is not lim ited. 

N ew Orlean s, La., 
June 11, 1998. 

Certified Public Accountants 



 



 



APPENDIX F. LOUISIANA ATTESTATION QUESTI ONNAIRE 

..9'0
. / p .gg Date 

Bourgeois Bennett, L.L.C . 
iii Veterans Blvd ., Suite 800 

(Auditors) 

In connection with your  co m pilation of our financial statem ents as of 
~ o, /'9 ~ ~-- and for the period then ended, and as required by Louisiana 

Revised Statute 24:513 and the Louisiana Governm ental Audit Guide, we m ake the following 
representations to you. W e accept full responsibility for our com pliance with the followi ng laws and 
regulation and the intern al controls over com pliance with such laws and regulations. W e have evaluated  
our compliance with the following laws and  regulations  pdor to making these representations . 

These representations are based on th e inform ation available to us as of 

~_~A~ --4- 3 0, /f'Fg (date). 

Public Bid Law  
It is true that we have com plied  wi th the public bid law, LSA-RS Title 38:2212, and, where applicable, the 
regulations of th e Division of Adm inistration, State Purchasing Offi ce.. 

Yes[~] NO[ ] 
Code of Ethics for Public Officials and Public Em ployees 
It is tru e that no em ployees or officials have accepted  anything of value, whether in the form  of a se rvice , 
loan, or prom ise, from anyone that would co nstitute a violation of LSA-RS 42:1101-1124. 

yes I/v,] No [ ] 
It is tru e that no mem ber of the im med iate family of any mem ber of the govern ing authority, or tl~e ch ief 
executive of the governm ental entity, has been employed by the govern mental entity after April 1, 1980, 
under circumstances th at wou~d co nstitute a violation of LSA-RS 42:1119. 

yest, y.J No[ ] 
Budgeting 
W e have complied w~,h the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) or the bu dget requirements of LSA-RS 39:43. 

yes~ ] No[ ] 

Accounting and Reporting 
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Accounting and Reporting 
AJI non-exempt governm ental records are available as a po bJIc record and have been re tained for at 
least three years, as  required by LSA-RS 44:1.44:7, 44:31, and 44:36. 

Yes [~l No [ 1 
W e have filed  our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39:92, 
as applicable. 

Yes [F ] No [ ] 
W e have had our financial statements audited or compiled in accordance  with LSA-RS 24:513. 

20 Y
es[,~ ]No[ ] 

Meetings 
W e have compiiad  with the provisions of the Open Meetings Law, provided  in RS 42:1 through 42:12. 

Yes[ ] No[~] 
Debt 
it is true we have nut incurred any indebtedness, oth er than credit for 90 days or less to m ake purchases 
in the ord inaq/ co urse of ad m inistration, nor have we entered into any lease-purchase agreements, 
without th e approval of th e State Bond  Commisdon, as  provided by ArticJe VII, Section 8 of th e 1974 
Louisiana Constitution, ArUde VI , Section 33 of th e 1974 Louisiana Constitution, and LSA-RS 
47:1410.60. 

Yes[x] No[ ] 
Advances and Bonuses 
It is true we  have not ad vanced wages  or se ladas  to em ployees or paid bonuses  in violation of Article 
VI I, Section 14 of the 1974 Louisiana Constitution. LSA-RS 14:138, and  AG opinion 79-729. 

Yes[~] No[ ] 

W e have disclosed to you all known noncom pliance  of the foregoing laws and regulations, as well as  any 
co ntradictions  to the foregoing representations . W e have made available to you docu mentation relating 
to the foregoing laws and regulations. 

W e have provided  you with any co m m unications from regulatory agencies or other sources co ncern ing 
any poas ib~e nonco m pliance  with th e foregoing  laws and regulations , including any ce m munications  
rece ived  be tween the end  of th e pe dod under exam ination and the issuance  of this repo rt. W e 
acknowledge our responsibility to discJns e to you any known noncom pliance  which m ay occur 
subsequent to th e issuance  of your report. 

Note-Quasi-public entAies should delete re ference to th e above statutes , unless required to follow such 
laws by contract with th eir public fund ing agendas . The quas~-pubUc entities should include a 
representation th at they have co m plied  with the contx-actual pro visions under which they have received 
state and/or local fun(~s. 
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