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IIgLLIOTT & ASSOCIA]EN;I1NI.L A Professional Accounting Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 

UNQUALIFIED OPINION ON GENERAL-PURPOSE FINANCIAL STATEMENTS-GOVERNMENTAL ENTITY INDEPENDENT AUDITOR' S REPORT 
Board of Commissioners Cameron Parish Waterworks District No. I0 

W. Micheal Eillot% CPA 

] have audited the accompanying general-purpose financial statements of the Cameron Parish Waterworks District No. I0, a component unit of the Cameron Parish Police Jury, as of and for the year ended December 31, 1997, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Cameron Parish Waterworks District No. ]O's management. My responsibility is to express an opinion on these general-purpose financial statements based on my audit. ] conducted my audit in accordance with generally accepted audJting standards and the standards applicable to financial audits contained ]n Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, on a test bas evidence supporting the amounts and disclosures in the ge purpose financial statements. An audit also ~ncludes ass accounting principles used and significant estimates made 
]n my opinion, the general-purpose financial statements r above present fairly, in all material respects, the finan position of the Cameron Parish Waterworks District No. ]0 for the year ended December 3], ]997, and the results of operations for the year then ended in conformity with gen accepted accounting principles. In accordance with Government a report dated July 13, ]998, Parish W0terworks District No. reporting and my tests of its contracts and grants. 

is, neral- essing the by 
eferred to cfal as of h~d its 1 erally i 

Auditing Standards, I have also on my consideration of the Came ]O's internal control over fin compliance with laws, regu]atJe 
issued ron ancial li ns, 



My audit was performed for the purpose of forming an opinion on the general purpose financial statements of the District taken as a whole. The accompanying schedules, as listed in the table of contents, are presented for purposes of additional analysis and are not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 
Leesville, Louisiana July 13, 1998 
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ELLIOTT & ASSOCIATES, INC. A Profi;ssional Aecountin,v Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 w, Michcal Elliott, CPA 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED ]N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
I have audited the financial statements of the Cameron Parish Waterworks District No. i0 as of and for the year ended December 1997, and have issued my report thereon dated July 13, ]998. I conducted my audit Jn accordance with generally accepted auditing standards and the standards applicable to financial audits contai Government Auditing Standards, issued by the Comptroller General United States. 
material misstatement, provisions of laws, reg with which could have a of financial statement compliance with those p accordingly, I do not e disclosed one instance under Government Auditi i nch%ng : months of This is a 

I performe ulatJons, direct an amo roy xpr of ng 

ssurance 's finan d tests contract d materi Howevert s was not uch an opi mpliance t ards which 

about wh cial stat of its co s and gra a] effect provJdin an object nion. Th hat is re is descr 

31, 
d in the 

ether the Cameron ements are free of mp]iance with certain nts, noncompliance on g an the determination on ive of my audit and, e results of my tests quired to be reported ibed as follows: This audit report is not being issued within the six the close violation of its December 31, 1997 fiscal year-end. of LA R.S. #24:513(A)(5)(a). 
comment suggested that, due to t consider retaining another quali governmental type reports prior quality control features. 

rforming the examination of review perfogmed in December hat review, a !specific letter he firm's size, the firm shou] fled CPA firm to review all to issuance to improve its 
The firm adopted the recommendation; however, iimplementation and coordination of the pre-issuance review has delayed the release of certain reports until after the statutory deadline. Future reports beginning with the next fiscal year will be issued within the statutory time frame. 



Internal Control Over Financial Reporting In planning and performing my audit, I considered the Cameron Parish Waterworks District No. 10's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provided assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. is intended for the information of management. However, is a matter of public record and its distribution is not 
Leesv]lle, Louisiana Ju]y ]3, ]998 



Cameron Parish Waterworks District No. I0 SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Fiscal Year Ended December 31, 1997 I have audited the financial statements of Cameron Parish Waterworks District No. 10 as of and for the year ended December 31, 1997, and have issued my report thereon dated July 13, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. My audit of the financial statements as of December 31, 1997 resulted in an unqualified opinion. 

Comp] J ance 

Section I Summary of Auditor's Reports a. Report on Material Internal Control to the Financial 

Compliance Material Statements 
Yes Yes 
and Compliance Statements 
(x) (x) No No 

to Financial (X) Yes ( ) No 
b. Federal Awards Internal Control Material Weaknesses Reportable Conditions ( ) Yes ( ) No (X) N/A ( ) Yes ( ) No (X) N/A Type of Opinion On Compliance For Major Programs Unqualified ( ) Qualified ( ) Disclaimer ( ) Adverse ( ) N/A (X) Are their findings required to be reported in accordance with Circular A-]33, Section .510(a)? ( Yes ( ) No (X) N/A 



c. Identification of Major Programs DA Numberfs~ Name of Federal Proaram None Dollar threshold Programs: Is the auditee a 

1997.1 

None used to distinguish between Type A and Type B 
,,low-risk. auditee, as defined by OMB Circular A-1337 ( ) Yes ( ) No (X) N/A 
Section II Financial Statement Findings 

Late Filing: This audit report is not being issued within the six months of the close of its December 31, 1997 fiscal year-.end. This is a violation of LA R.S. #24:513(A)(5)(a), but does not have any effect on the financial statements. All future reports should be issued within the required time frame. 
Section Ill Federal Award Findings and Questioned Costs N/A 

See independent auditor's report. 



CAMERON PARISH WATERWORKS DISTRICT NO- 10 BALANCE SHEET 
ASSETS assets: 

December 31, 1997 
Cash (Note 2) Investments, at cost (Note 2) Receivables (Note 3): Water service customers Ad valorem sharing State revenue sharing Federal revenue sharing Inventory, at cost Prepaid expenses Total current assets 
Investments, at cost (Note 2) Ad valorem taxes receivable (Note 3) Federal revenue sharing (Note 3) Total restricted assets 

Fixed assets Land Build Impro Furni Less: 
(Note 4) : ~nqs vements other than buildings ture, fixtures, and equipment accumulated depreciation Fixed assets (net of accumulated depreciation) 

Total assets 

55,]97 352,000 16,740 90,522 283 2,203 8,858 431 526,2Z4 
7,987 24,]40 248,859 
288~!iQ~ 

~346,45% 
The accompanying notes are an integral part of this statement 



LIABILITIES AND EOUITY Current liabilities: 
Retirement deductions payable Sales Tax payable Total current liabilities Current liabilities payable from restricted assets: Retirement deductions payable Accrued interest payable (Note 5) General obligation bonds payable--current (Note 5) Total current liabilities payable from restricted assets Long-term liabilities: General obligation bonds payable (net of current portion)--(Note 5) Total liabilities Equity: Contributed capital, net (Note 6) Retained earnings: Reserved for general obligation bond indentures (Note 5) Unreserved Total retained earnings Total equity Total liabilities and equity 

Exhibit A 

332 _____-2Q~ 125 
7,566 14,720 156~000 
]78.286 
_~041~9000 ] 239L411 
_~195~ 264 
109,8]5 _~801~ 965 _!~l 911j780 _~107~044 ~346=45~ 



CAMERON PARISH WATERWORKS DISTRICT NO. i0 Statement of Revenues, Expenses and Changes in Retained Earnings For the year ended December 31, 1997 Operating revenu Charges for s6 Water sales Installation 
es: les and services: service Total operating revenues Operating expenses: Current : Advertising Salaries and related benefits Per diem of board members Operation of plant Depreciation (Note 4) Total operating expenses Operating income (loss) Nonoperating revenues (expenses): Ad va]orem taxes (Note 3) State revenue sharing Federal revenue sharing Interest income Interest expense (Note 5) Deduction from ad valorem taxes Gain/Loss from sales of fixed asset Total nonoperating revenues (expenses) Net income 

$ ]65,238 4,697 169,935 
485 106,070 3,480 ?6,805 __2~053 260~893 _ (90,9~8) 
318,200 402 18,437 18,722 (68,084) (10,776) 
274,506 ]83,548 Add depreciation on assets acquired through contributed capital (Note 6) 31,513 

Increase in retained earnings Retained earnings, January 1 Retained earnings, December 3] 
202,610 ~o9, i7o 

Exhibit B 

The accompanying notes are an integral part of this statement. 



CAMERON PARISH WATERWORKS DISTRICT NO. I0 Statement of Revenues, Expenses and Changes in Retained Earnings (Budgetary Basis) and Actual For the year ended December 31, ]997 
Budqet revenues: for sales and services: sales 376,000 Installation service Water tap fees Total operating Operatlng Current : Advert J s Sa] aries Per diem Operatio DeprecJ a TO 

expenses 
4,800 200 revenues 181,000 

]ng and related benefits of board members n of plant tion (Note 4) ta] operating expenses OperatJng income (loss) Nonoperating revenues (expenses): Ad valorem taxes (Note 3) State revenue sharing Federal revenue sharing interest income interest expense (Note 5) I)eductJon from ad valorem taxes Loss on disposal of asset Total nonoperating revenues (expenses) 

Deduct depreciation on asset acquired through contributed capital - d~sposed of 

Exhibit C 
variance - Favorable Actual /Unfavorable 

$ ]65,238 4,697 169 935 
485 106,070 3,480 76,805 74,053 --- 260 893 

165 (4,070) 20 5,195 _ 19//9~Q5/) _ _L17~_7 4 3 ) __L~2~150) ~90_~9958) __128~s08) 
2 3 9 8 ] 9 
000 500 120 860 500 250 
3]8,200 402 18,437 18,722 ) (68,084) ) (10,776) __~  ) 25Q~ 730 274~ 506 ~76 188,580 183,548 (5,032) 

33,000 31,513 (],487) 
~ _) __~_I~51) increase Jn retained earnings 221,580 202,610 (18,970) Retained earnings, January ] ] 709~]70 ]f709jjT0 Retained earnings, December 31 _$~930~=_Z-5_0- ~/~9~80 ~.~18~9~_Q) The accompanying notes are an integral part of this statement. 



CAMERON PARISH WATERWORKS DISTRICT ~O. I0 Statement of Cash Flows For the year ended December 31, 1997 ACTIVITIES operating income operating 
liabilities: 
ties payable Net cash used by operating activities 

Exhibit D 
$ (90,958) 
41,455 

~45~_593 ) CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Ad valorem taxes 97,025 CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES Ad valorem taxes 240,181 

Net cash provided by capital financing activities CASH FLOWS FROM INVESTING ACTIVITIES Maturity of investments Interest received Net cash used by investing activities Increase in cash CASH, BEGINNING OF YEAR CASH, END OF YEAR 
CLASSIFIED AS: Restricted Unrestricted TOTAL CASH 

~694 
(83,490) _~860 ~ .) 35,496 ___~27 688 
$ 7,987 55~197 
__6~6_~184 The accompanying notes are an integral part of this statement. I0 



CAMERON PARISH WATERWORKS DISTRICT NO. l0 Notes to the Financial Statements December 31, 1997 ]--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE 
Parish Parish 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governments. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification is recognized as generally accepted accounting principles for state and local governments. Cameron Parish Waterworks District No. ]0 "District" is a component unit of Cameron Parish Police Jury as defined by GASB codification Section 2100. The District was created by the Cameron Parish Police Jury as authorized by Louisiana Revised Statutes 33:3811-2I. The District is governed by a board of five commissioners appointed by the Cameron Parish Police Jury, who are responsible for providing water service within the boundaries of the district. In addition to 
A. FUND ACCOUNTING 

required by Louisiana Revised annually by June 30 to the 
Cameron Parish Waterworks District No. ]0 is organized and operated on a fund basis as a Proprietary Fund Type- Enterprise Fund. In an enterprise fund the accrual basis of accounting is utilized and revenues are recognized incurred. operations similar to of the gov including to the gen or recover 

private business enterprises where the intent erning body is that the costs (expenses, depreciation) of providing goods or services eral public on a continuing basis be financed ed primarily through user charges and ad valorem taxes. 
Ii 



CAMERON PARISH WATERWORKS DISTRICT NO. i0 Notes to the Financial Statements (Continued) 
NOTE I--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES /CONTINUED) B. FIXED ASSETS AND LONG-TERM LIABILITIES The fixed assets and long-term liabilities of the waterworks district are accounted for on the balance sheet of the Enterprise Fund. The fixed assets of the District as shown on the balance sheet are recorded at historical cost. Depreciation is computed by the straight line method based on the estimated useful life of the individual assets. c. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Proprietary funds follow GAAP prescribed by the Governmental Accounting Standards Board and all Financial Accounting Standards Board's standards issued prior to November 30, ]989. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets associated with the operation of these funds are included on the balance sheet. Fund equity, (i.e., net total assets) is segregated into contributed capita] and retained earnings components. Proprietary fund type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 
D. ACCOUNTS RECEIVABLE WRITE-OFF METHOD The District has adopted a write off policy wherein any account that is deemed uncollectible is writ%en off directly when the account's collection efforts have been deemed unsuccessful. 

12 



CAMERON PARISH WATERWORKS DISTRICT NO. I0 Notes to the Financial Statements (Continued) 
NOTE I--SUMMARY OF SIGNIFICANT ACCOUNTING PO /CONTINUED) 
E. BUDGETARY PRACTICE 

LICIES 
The Cameron Parish Waterworks District No. i0 utilizes the following budgetary practice: Annually the District adopts a budget for the Enterprise Fund as a management device for control of revenues and expenses. The budget is amended at various times during the year as the need arises. A comparison of revenues and expenses is included with the accompanying statements. F. INVESTMENTS Investments are stated at cost. These investments are time deposits which are fully secured through the pledge of bank-owned securities or federal deposit insurance. 
G. INVENTORY Inventorie Enterprise use in rep waterworks at the tim physical i on the bal 

s are valued at cost. Inventories in the Fund consist of expendable supplies held for airs and extending water mains of the district. The cost is recorded as an expense e the item is purchased. At year end the nventory is adjusted to expenses and carried ance sheet as a current asset. 
H. VACATION AND SICK LEAVE The Cameron Parish Waterworks District No. I0 has the following policy related to vacation and sick leave: 

13 



CAMERON PARISH WATERWORKS DISTRICT NO. ]0 Notes to the Financial Statements (Continued 
NOTE 2--CASH AND INVESTMENT COLLATERAL At December 31, 1997, the carrying amount of the District's cash and investments was $439,324 and the bank balance was $439,]24. Of the bank balance, $]62,984 was covered by federal depository insurance, and $276,250 was covered by collateral held in the District's name by the pledging banks' safekeeping agent. 
NOTE 3--RECEIVABLES Receivables at December 31, 1997 consist of the following: Ad valorem taxes--unrestricted Ad valorem taxes--restricted old debt Ad valorem taxes--restricted new debt State revenue sharing Accounts Federal revenue sharing--unrestricted Federal revenue sharing--restricted Net total receivables ~!22 
The amount included in the ad valorem receivable on the balance sheet is for ad valorem taxes which attach as an enforceable lien on property as of January I of each year. Taxes are levied to the Billed taxes become delinquent following year. budgeted in the Revenues from year billed. The District utilizes the Collector/Sheriff to bill using the assessed values of Cameron Parish. 

taxpayers in November on January 1 of the ad valorem taxes are 
Cameron Parish Tax and collect its property taxes determined by the tax assessor 

For the year ended December 31, 1997, taxes of 10.91 mills were levied on property with assessed valuation totaling $30,726,724 and were dedicated to the operations of the water district. The total amount levied was $335,229. Furthermore, collections of delinquent taxes and other adjustments resulted in total collections of $3]8,200. 
14 



CAMERON PARISH WATERWORKS DISTRICT NO. 10 Notes to the Financial Statements (Continued) NOTE 4--CHANGES IN FIXED ASSETS ICONTINUED) 
Fixed assets are recorded at cost less accumulated depreciation Depreciation is calculated by the straight-line method over the estimated useful life of the various classes of assets. The iollowing is a summary of changes in fixed assets as of December 3], 1997: Improvements Furniture, other than fixtures, & Land Buildings buildinqs equipment Balance 12/31/96 $15,120 Additions Deletions 

$156,753 $4,162,300 5,736 $ 96,353 3,138 (36,796) Balance ]2/31/97 15,]20 I56,753 4,168,036 62,695 Less: Accumulated depreciation ~215) (730,223) (5~046) Net fixed assets ]2/3]/97 ~!5,120 $ 75,538 ~J37,813 ~_ 3,649 



 

Total $4,430,526 8,874 ___436,796) 
4,402,604 
__~870,484) 
_~3,5 3 2 ,]_] 2 Q 

]5 



CAMERON PARISH WATERWORKS DISTRICT NO. i0 Notes to the Financial Statements (Continued) 
NOTE 4--CHANGES IN FIXED ASSETS (CONTINUED) The following estimated useful lives are used to compute depreciation: Buildings Improveme Furniture equipmen NOTE 5--CHANGES IN LONG-TERM DEBT 
Bonds payable, 12/31/96 Bonds retired Bonds payable, 12/31/97 

I5 years 45 years 3-10 years 

$ 524,000 _ (6~00) i__9 <2~9o 0 o Bonds payable at December 3], 1997 are comprised of the following issue: $1,016,000 of general obligation bonds dated February i, 1978; due in annual installments of $22,000 - $89,000 through 2003; interest at 5.30% - 6.50% ~_~6%100Q 
Year Ending 1998 1999 2000 2001 2002 Thereafter 

]6 

~_550,029 



CAMERON PARISH WATERWORKS DISTRICT NO. I0 Notes to the Financial Statements (Continued) NOTE 5--CHANGES IN LONG-TERM DEBT - ~CONTINUED The following is a summary of bond transactions of the Cameron Parish Waterworks District No. 20 for the year ended December 31, 1997 for new general obligation bonds ~ssued June ], ]996, to finance the purchase of a new well site near Hackberry, Louisiana. Bonds payable, 12/31/96 Bonds retired Bonds payable, 12/31/97 
$ 820,000 _ (85,000) ~ 0 

$975,000 of general obligation bonds dated June ], ]994, due in annual installments of $75,000-$120,000 through 2004; interest at 4. 275% - 6.36% ~ 7~000 
Year Ending 1998 3999 2000 200] 2002 Thereafter 

17 

all general obligation 1997, including interest 

~_895,226 



CAMERON PARISH WATERWORKS DISTRICT NO. i0 Notes to the Financial Statements (Continued) 
OTE 6--CONTRIBUTED C Changes during 1997 in the contributed capital account are as follows: Balance 12/31/96 Depreciation of assets acquired by contributed capital 

$1,214,327 
(31,513) Reversed discarded asset acquired By contributed capital 12~451 Ba]ance ]2/31/97 NOTE 7--PENSION PLAN 

NOTE 8--LITIGATION The District was not have asserted claims 
NOTE 9--OPERATIN EASE 

I~!~_195j265 

involved in any litigation nor did it lodged against it. 
On July 26, ]979, the District entered into a 99-year lease agreement for approximately one acre of land in the Holly Beach area. The annual rental for the first l0 years of the lease is $450 per year. The annual rental after the first ]0-year period is based on the consumer price Jndex but not less than $450 per year, adjusted each ]0-year period. 

18 



SUPPLEMENTARY INFORMATION 
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CAMERON PARISH WATERWORKS DISTRICT NO. I0 Schedule of Compensation Paid Beard Members For the year ended December 31, 1997 
Schedule I 

The schedule of per diem paid to board members was prepared in compliance with House Concurrent Resolution No. 54 of the 1979 session of the Legislature. As provided by Louisiana Revised Statute 33:4564, the Board Members received $60 per diem during 1997. 
Lloyd Badon J. P. Constance Nat Griffith Nick Garber Tommy Pease 
Totals 

Number Attended 12 13 1] I] 
Amount $ 720 78O 660 660 660 

58 $3,4s0 

See independent accountant's report 
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SECTION I 
Cameron Parish Waterworks District No. 10 SCHEDULE OF PRIOR YEAR FINDINGS For the Fiscal Year Ended December 31, 1997 

Schedule 2 

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 
SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS There were no prior year findings relating to internal control and compliance material to federal awards. SECTION III MANAGEMENT LETTER There was no management letter with prior year audit report. 

See independent auditor's report 
2] 



SECTION I 
1997.1 

Cameron Parish Waterworks District No. 10 MANAGEMENT'S CORRECTIVE ACTION PLAN For the Fiscal Year Ended December 31, 1997 
Schedule 3 

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENT The Board will more closely will closely monitor the timely completion of the December 31, 1998 audit by June 30, 1999 and require the auditor to complete it in a timely fashion. 
SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS 
SECTION III MANAGEMENT LETTER N/A 

See independent auditor's report. 
22 


