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I/ICIIARD B. GARI/ETT Certified Public Accountant 1537 Frenchman's Bend Road Monroe, Louisiana 71203 

Accountant's Comrfilation ReDorl 

CONSOIAI)ATEI) WATER DISTRICT NO. 2 OF MOREItOUSE PARISH MOREI]OUSE PARIS! 1 POLICE JURY Bastrop, l,ouisiana I have compiled the accompanying component unit financial statements and the SUl'~plemental information schedule of Consolidated Water District No. 2 of Morehousc Parish, a component unit of the Morehouse Parish Police Jury, as of and for the ycar ended December 31, 1998, as listed in the foregoing table of contents, in accordance with standards established by the American Institute of Certified Public Accountants. 
A compilation is limited to presenting, in the form of financial statements and schcdules, information that is the representation of management. 1 have not audited or reviewed the accompanying component unit financial statements and schedule and, accordingly, do not express an opinion or any other form of assurance on them. 

Monroe, Louisiana March 4, 1999 
Richard B. Garrett 



THIS PAGE LEFT BLANK INTENTIONALLY 



CONSOLIDATED WATER DISTRICT NO. 2 OF MOREHOUSE PARISH MOREHOUSE PARISH POLICE JURY Bastrop, Louisiana PROPRIETARY FUND - ENTERPRISE FUND (All Fund Types and Account Groups) Balance Sheet. December 31, 1998 
ASSETS Current assets: Cash and cash equivalents (note 2) Accounts receivable - water sales inventory (note l-H) Total current assets Restricted assets - cash and cash equivalents (note 2) Property, plant, and equipment Less accumulated depreciation Net property, plant, and equipment (note 3) 
TOTAL ASSETS 

LIABILITIES AND FUND EQUITY Liabilities - current liabilities (payable from current assets): Accounts payable Taxes payable Total current liabilities (payable from current assets) Long-term liabilities (payable from restricted assets) - customer deposits Total Liabilities Fund Equity - retained earnings - unreserved TOTAL LIABILITIES AND FUND EQUTY 

The accompanying notes are an integral part of this statement. 

Statement A 

$364,986 12,092 20,310 397,388 27,921 561,882 (294,995) 266.887 $692.196 
$3,875 373 
4.248 27,921 32,169 660,027 $692,196 



CONSOLIDATED WATER DISTRICT NO. 2 OF MOREHOtJSE PARISH MOREHOUSE PARISH POLICE JURY Bastrop, Louisiana PROPRIETARY FUND - ENTERPRISE FUND Statement of Revenues, Expenses, and Changes in Retained Earnings For the Year I-nded December 31. 1998 
OPERATING REVENUES Water sales Installation and connection fees Other Total operating revenues OPERATING EXPENSES Salaries Per diem (Schedule 1) Employee benefits Operating sendces Office expenses Maintenance, repairs, and materials Depreciation Professional services Other motall operating expenses OPERATING INCOME (LOSS) NONOPERATING REVENUES Sale of fixed assets Use of money and property - interest income Total nonoperating revenues NET INCOME! 
RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 
The accompanying notes are an integral part of this statement 

Statement B 

$186,933 16,204 1.137 204.274 
70,835 2,020 18,178 28,449 4,880 21,355 18,065 1,400 1.385 166.567 37.707 
1,793 21.930 23.723 
61.430 598.597 
$660.027 



CONSOLIDATED WATER DISTRICT NO. 2 OF MOREHOUSE PARISH MOREHOUSF PARISH POLICE JURY Bastrop, Louisiana PROPRIETARY FUND - ENTERPRISE FUND 
Statement of Cash Flows For the Year Ended December 31, 1998 
Cash flows from operating activities: Cash received from customers Cash payments to suppliers and employees Meter deposils from members (net) State sales tax (net) Net cash provided (used) by operating activities Cash flows from capital and related financing activities - sale and purchase of fixed assets - net Cash flows from investing activities - interest income from time deposits Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year Reconciliation of operating income to net cash provided (used) by operating activities: Operating income (loss) Adjustments to reconcile operating income to net cash provided (used) by operating activities: Depreciation Changes in assets and liabilities: Increase/decrease in: Accounts receivable Inventory Accounts payable - operating Customer deposits Total adjustments Net cash provided (used) by operating activities 
The accompanying notes are an integral part of this statement 

Statement C 

$204,848 (151,597) 1,892 82 55,225 (52,836) 21.930 24,319 368,588 $392.907 
$37,707 
18,065 
574 (3,116) 103 1,892 17.518 $55,225 
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CONSOI, I1)ATEI) WATER DISTRICT NO. 2 OF MOREIlOUSE PARISII MOREHOUSE PARISII POLICE JURY Bastrop, Louisiana 

INTRODI)CTION 

Notes to the Financial Statements As of and for the Year Endcd I)eeember 31, 1998 

Consolidated Water District No. 2 of Morehouse Parish was created by the Morchouse Parish Police Jury as anthorized by l,ouisiana Revised Statute 33:3811. The water district is governed by a five member board of commissioners who are residents of, and own real estate in, the district. The board is appointed by the police jury and is responsiblc for providing water service to users within the boundaries of the district. The watcr district serves approximately 986 customers and consists of approximately 124 miles of water system in rural Morehouse Parish. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION 
The accompanying component unit financial statements of Consolidated Water District No. 2 of Morehouse Parish have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmantal units. The Govermnental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
B. REPORTING ENTITY As the governing anthority of the parish, for reporting purposes, the Morehouse Parish Police Jury is the financial reporting entity for Morehouse Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting cntity's financial statements to bc misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of thc Morehouse Parish Police Jury for financial reporling purposes. The basic criterion for including a potential component unit within tt~e reporting 



CONSOLII)ATEI) WATER DISTRICT NO. 2 OF MOREilOUSE PAI/1SH MOI~.EIIOUSI'; I~ARISII I~OIACE JURY Bastrop, Louisiana Notes to the Financial Stalements (Continued) 
entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. 3"he potential for the orgmfization to provide specific financia benefits to or impose specific financial burdens on the policc jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included becausc of the nature or significance of the relationship. Because the police jury appoints the members of the governing board, because of the scope of public service, and because the district is located within the geographical jurisdiction of the police jury, the district was determined to be a component unit of the Morchouse Parish Police Jury, the financial rcporting entity. The accompanying component unit financial statements present information only on the thnds maintained by the district and do not present information on the police jury, tl~e general government services provided by that governmeutal unit, or the oflmr governmental units that comprise the financial reporting entity. 
C. FUND ACCOUNTING Consolidated Water District No. 2 of Morehouse Parish is organized and opcratcd on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, land equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 



CONSOLIi)ATED WATEll I)ISTRICT NO. 2 OF MOREIIOUSE PAR1Sll MORI'3 lOUSE PARIS11 POLICE JURY Bastrop, Louisiana Notes to lhe Financial Stateme~ts (Continued) 
D. BASIS OF ACCOUNTING 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprisc Fund is accounted for on a flow of economic resources measurement focus and a determinatiou of net income and capital maintenance. With tiffs measurement focus, all assets and liabilities associated with thc operation of this fund are included on the balance shcct. Thc Enterprise Fund uses the cash basis of accounting, llowever, the Enterprise Fund reported in the accompanying component unit financial statements has been convcrted to an accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at lhe time liabilities are incurred. The F, ntcrprise Fund uses thc following practices in recording certain revenues and expenses: 
Revenues Water sales are recorded when earned by the water district. Water bills are duc and payable to flae water district by the fifteenth day of the month following receipt of the service. Connection and installation fees arc recorded when the services arc perfonncd and due to the water district, Interest earnings on lime deposits are recorded when the time deposits have matured and the interest is available. Interest income on interest bearing demand deposits is recorded at the end of each month wbcn credited by the bank. 
Expenses All cxpcnses are recognized when incurred E. BUDGETS 

Generally accepted accounting principles as applied to governmental units do not rcquire the preparation of a budget for Proprietary - L:nlerprisc }:ullds. Additionally, l,ouisiana law has not required that districts of this nature prepare and adopt annual budgets for operations. Therefore, a budget COlnparison is not presenlcd in the accompanyiug component unit financial statements. 



CO)NS()LI I)ATED WATER DISTRI CT N O. 2 OF MOIIEIlOUSE PAI~,ISII MOREItOUSE PARISI 1 POIACF~ JURY Daslrop, Louisiana Notes to the l:inancial Statements (Continued) 
F. I';NCUMBRANCES 
The district does not use encumbrance accounting ill its accounting system G. CASIt AND CASH EQUIVALENTS 
Cash includes amounts ill pelly cash and interest bearing demand deposits. Cash equivalents include amounts in time deposits. 1Jnder state law, tim district may deposit fimds in demand deposils, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under ],ouisiana law and national banks having their principal offices in 1,ouisiana. 1|. INVF.NTO|~.Y 
Inventory consists of parts and expendable supplics and is recorded as an expensc when consumed. Inventory is valued at market, which approximates cost. RESTRICTED ASSETS 
Melcr deposits ill the Enterprise Fund are classified as restricted assets on the balance sheet because their use is limited by liability to customers. 
J. FIXEI) ASSETS Fixed assets, and accumulated depreciation thereon, of the water district are included on the balance sheet of the Enterprise Yund. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Depreciation is computed using the straight-line method over the estimated useful lives of tile property as follows: 
Water systems, tal~s, and wells Equipment and buildings K. COMPENSATED ABSENCES 

40 years 5-20 years 
The district has three salaried employees and two hom'ly employees. There is no vacation or sick leave granted to the hourly elnployees, The salaried employees are granted up to 2 weeks annual leave depending on length of service. The leave is non-cumulative. Upon termination, employees are not paid for nnused vacation leave. Sick leave is granted on an as needed basis. 9 



CONSOI,II)ATED WATER DISTRICT NO. 2 OF MOREllOUSE PARISII MORI~3 lOUSE PARISI I POIACE JURY Bastmp, l,ouisiana Notes to thc Financial Statemcnts (Continued) 
At I)ccember 31, 1998, there are no accunmlatcd and vested benefits relating to vacation and sick leave that require accrual or disclosure to conform with GASB Codification Section C60. 2. CASII AND CASIt EQUIVALENTS At December 31, ] 998, the water district has cash and cash equivalents (book balances) lolaling $392,907, as follows: Interest-bearing demand deposits Time deposits ])city Casb 3'ota 

$109,924 282,783 200 $392~907 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by lhc fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all tilnes equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank thai is mutually acceptable to both parties. At December 31, 1998, the water district has $393,068 in deposits (collected bank balances). These deposits are secured from risk by $200,000 of federal deposit insurance and $193,068 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securilics are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bmlk to advertise and sell the pledged securities within 10 days of being Jlotified by IJle water district that the fiscal agen! has faiJed lo pay deposilcd fimds l~poJ) demand. 

30 



CONSOLII)ATED WATER DISTRICT NO. 2 OF MOREI1OUSE PARISH MOP, IZJ IOUSI~ PAI(ISII POI.ICI'; JURY Bastrop, I,ouisiana Notes to the Financial Statements (Continued) 
FIXED ASSETS 

A summary of fixed assets at December 31, 1998, follows 

Buildings and equipment Water systems, tanks and wells 
Total 

4. PENSION PLAN 

Cost 
$1,000 100,805 460.077 

Accunmlatcd Depreciation 
($36,688) (258,3O3_) 

Net 
$1,000 64,117 201,770 

$561,883 ($294,99)5 $266,887 
The employees of Consolidated Water District No. 2 of Morehouse Parish are mclnbers of the Social Sccurilty System. In addition to the employee contribution withheld at 6.2 per cent of gross salary, the water district contributes an equal amount to the Social Security System. Aggrcgate pension cost for the year was $8,771. The water district does not guarantee the benefits granted by the Social Securky System. 5. ()TILER POSTEMPLOYMENT BENEFITS 
The water district provides no postrefirement health care and life insurance benefits to former employees. 
6. LITIGATION AND CLAIMS At l)cecmbcr 31, 1998, the water district is not involved in any litigation nor is management aware of any claims. 
7. Year 2000 Compliant Consolidated Water District No. 2 of Morchouse Parish, maintains its cash journal on a hand set of records. The recording, billing, and collection of water sales are recorded on the computer. Management of the district does not feel thai there will be any major year 2000 

13 



CONSOLll)ATED WATER DISTRICT NO. 2 OF MORI,;I lOUSE PARISH MORF,11OUSE PAR1SII I~OLICE JURY Bastrop, 1,ouisiana Notes to the Financial Statements (Concluded) 
compliant problems in recording water sales in the computer. The water district receives the majority of its revenue through water sales from individuals. Management of the district does nol feel that there will be a year 2000 compliant problem in collecting its revenue from the iudi'~iduals. Ilowcver, tlle water supply to the customers is powered by electricity from a utility company. The utility company from which the water district receives its elcctricily has as,tared the water district they will be year 2000 compliant. The water district does not warrant or guaranlee that its power supply provider will be 2000 compliant. Shoukl the utility company not be year 2000 compliant, the district may have problems providing water to its customers; thus, not being able to generate revenue for the water district nor meets its cash flow needs from current operations. To meet its cash flow needs, the water district would have to draw on its surplus or make bank loans. 

12 
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CONSOI,IDATED WATER DISTRICT NO. 2 OF MOREItOUSE PARISH MOREl IOUSF~ PARISH POI,1CE JURY Bastrop, Louisiana SUPPI,EMENTAL INFORMATION SCHEDUI,E For the Year Ended December 31, 1998 

PER DIEM PAID BOARD MEMBERS 
Tim schedule of per diem paid board members is presented in compliance wilh l louse Concurrenl Resolution No. 54 of the 1979 Session of lhe Louisiana Legislature. As provided by Louisimm Revised Slatute 33:3819, board membcrs receive $35 for regtflar mcclings and $25 for special mectings attended. 
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CONSOLII)ATH) WATER DISTRICT NO. 2 OF MOREHOUSE PARISIt MOREIIOUSE PARISH POLICE JURY Bastrop, Louisiana 
Schedule of Per Diem Paid Board Members For the Year Ended ])ccembcr 31, 1998 

Douglas Goync 13ud Morrison Wyalt Smith, President Floyd "l'omboli John Williams Total 

NUMBER AMOUNT 
9 13 14 11 13 
$305 445 470 365 435 _,2~o2o 
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CONSOLIDATED WATER DISTRICT NO. 2 OF MOREHOUSE PARISH MOREI1OUSE PAR1SII POLICE JURY Bastrop, Louisiana 

Independent Accountant's Report on Applying Agreed-Upon Procedures For the Year Ended I)ecembcr 31, 1998 
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RICItARi) B. GARRETT Certified Public Accountant 149 Turtledove Drivc Monroe, Louisiana 71203 
Independent Accountant's Report on Applying Agreed-Upon Procedures 

CONSOLIi)ATED WATER DISTRICT NO. 2 OF MOREItOUSE PAR1SII MOREIIOUSI; PARISH POLICE JURY Bastrop, Louisiana 1 have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated below, which were agreed to by the Board of Conmfissioners of Consolidated Water District No. 2 of Morehouse Parish, a component unit of the Morehouse Parish Police Jury, and the Legislative Auditor, State of Louisiana, solcly to assist fhc users in evaluating managcment's assertions about Consolidated Water District No. 2 of Morehouse Parish's compliance with certain laws and regulations for the year ended December 31, 1998, included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, 1 make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other puq)ose. 
Public Bid Law Review the board nfinutes and all expenditures made during the year ended Deccmbcr 31, 1998, for material and supplies exceeding $7,500, or public works exceeding $100,000, and determine whether such purchases were made in accordance with I,SA- RS 38:2211-2251 (tbe public bid law). During the year the water district extended thc water lines on Glades Creek Road for $33,761. The extension included materials and labor. I examined the documentation which indicated that the water district advertised for bids and lhat the ad was placed in the newspaper 15 days prior to lhc bid opening. The board accepted the low bid. The board complied with the provisions of LSA-RS 38:2211-2251, the "public bid law." 
6 



RICHARD B. GARRETT CONSOLIDATED WATER I)ISTRICT NO. 2 OF MOREllOUSE PARISIt Morehouse Parish Police Jury 13astrop, l,ouisiana Agreed-1 Jpon l'roccdures Report March 4, 1999 Page 2 
During my test, 1 did not become aware of any other expenditures that applied to the public bid law. 
Code of Ethics for Public Officials and Public Eml)loyees 2. Obtain from managenaent a list of tim immediate family nmmbers of each commissioner as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interest of the commissioners and the employees, as well as thcir immediate families. 

Management provided me with tim requested list which included all of tlle noted information. 
Obtain fi'om management payroll data for all employees paid for tim year ended December 31, 1999. Management provided me the requested payroll data 
Determine whether any of the employees paid during the year, per tim payroll data in agreed-upon procedure no. 3, were included on the list from management of imrnediate family members, per agreed-upon procedure no. 2. None of tim employees included in the payroll data (agreed-upon procedure no. 3) were included on the list from management of immediate family members (agreed-upon procedure no. 2). 



RICIIARI) B. GARRETT CONSOLll)ATED WATER DISTRICT NO. 2 OF MOREIIOUSE PARISIt Morchouse Parish Police Jury Bastrop, 1,ouisiana Agreed-Upon Procedures Rcport March 4, 1999 Page 3 
Accounting and Reporting 

5. Randomly select 6 disbursemems made during the year ended December 31, 1998 and: (a) trace payments to supporting documentation as to proper amount and payee 
l examined the supporting documentation for each of the six disbursements and found that payment was for the proper amount and made to the correct paycc. (b) determine if payments were properly coded to the correct general ledger account and 
] examined the docmnentation of each expenditurc to detcrmincd that the e~pcnditure had been charged to the propcr account code. All expenditures were charged to the proper general ledger account code, (c) determiue whethcr payments received approval from proper authorities Three of the six expenditures examined were for maintenance, utilities, and miscellaneous. Expenditures of this type, which are supported by an invoicc, arc approved by a commissioner initialing the il~volce indieatil~g ~pproval for payment. Another of the expenditures examined was a per diem payment to a commissioner. Per diem amounts are established by 1,SA-RS 33:3819. Two expenditures were for the weekly salaries two employees. Salaries are set by the board of commissioners. All six expenditures examined were properly approvcd in accordance with the above described criteria. 



RICIIAR1) B. GARRET~I CONSOLll)ATEI) WATER DISTRICT NO. 2 OF MOREIIOUSE PARISIt Morchouse Parish Police Jury Bastrop, Louisiana Agreed-Upon Procedures Report March 4, 1999 Page 4 
Meetings 

6. Examine evidence indicating that agendas for meetings in which minutes were recorded were posted as required by LSA-RS 42:1 - 12 (the open nrectings law). Consolidated Water District No. 2 is required to post a notice of each meeting and the accompanying agenda on the front gate of the district's office. Although management has asserted that such documents were properly posted and management provided me copies of the documents, 1 cannot deternfine if the documems were actually posted because there is no evidence to support this. The water district did post a notice in the news paper in January 1998, stating that the district's board meets the second Tuesday of each month at 6:00 PM in the district office. 
Debt 

Read the minutes of all board meeting for the year ended December 31, 1998, and examine bank deposits for the period under examination to determine whether any such deposits appear to be proceeds of break loans, bonds, or like indebtedness. A reading of the minutes of the water district for the year ended December 31, 1998 and an exmnination of the bank deposits for the period under examination, did not indicate any deposits or authorization for bank loans, bonds, or like indebtedness. 
Advances and Bonuses Examine all disbursements in the cash disbursement journal for the year ended December 31, 1998, and read the minutes for the year to determine whether any payments have been made to employees which may constitute a bonus, advance, or gifts. 



RICHAR1) B. GARRETT 
CONSOLIDATED WATER DISTRICT NO. 2 OF 1MOREIIOUSI~ I'AR1Sll Morehouse I'arish Police Jury Bastrop, Louisiana Agreed-Upon Procedures P, eport March 4, 1998 Page 5 
A reading of the minutes of the water district tbr the year ended December 31, 1998, did not indicate any approval for such payments. Examinalion of the expenditures in the cash disbursements journal did not disclose any instances of payments to employees which would constitute a bonus, advance or gift. l was not engaged to, and did not, perforln an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, 1 do not express such an opinion. Had 1 performed additional procedures, other matters might have come to my altcnlJon that would have been reported to you. This rcport is intended solely for the usc of management of Consolidated Water l)istrict No. 2 of Morehouse Parish, a component unit of the Morehouse Parish Police Jury, and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agrccd to the procedures and taken responsibility for the sufficiency of the procedurcs for their purposes, l lowever, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana March 4, 1999 

20 

Richard B. Garrctt 
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CONSOI.II)ATEI) WATER DISTRICT NO. 2 OF MOREItOUSE PAR1Sll MOI~.EI IOUSE PARISI 1 POI.1CE JURY Bastrop, Louisiana Corrective Aclion Taken on Prior Year Findings For lhe Year Ended December 31. 1998 

CORRECTIVE ACTION TAKEN ON PRIOR YEAR FINDINGS In accordance with the Louisiana Governmental Audit Guide a schedule of corrective action laken on prior year findings has been included. 

2 
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CONSOLIDATED WATER DISTRICT NO. 2 OF MOREI1OUSE PARISH MOREIIOUSE PARISH POLICE JURY Bastrop, Louisiana 
Corrective Action Taken on Prior Year Yindings For the Year Ended December 31, 1998 

In the atlestafion report for the year ended December 31, 1997, there were no findings reported. 

22 
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CONSOLIDATED WATER DISTRICT NO. 2 OF MOREHOUSE PARISH MOREltOUSE PARISH POLICE JURY 

Louisiana Attestation Questionnaire For the Year Ended December 31, 1998 

23 
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LOUISIANA COMPLIANCE QUESTIONNAIRE March 9, 1999 Date Richard B. Garrett 
(Auditom] 

In connection with your audit of.our financial statements as of De c. 31, 19 9 ~:l and for Year Endin~ 12-31-98 (period of audit) fo:r the purpose of expressing an opinion as to the fair presentation of our financial statements in accordance with generally accepted accounting pdnciples, to assess our system of intemal control structure, as a par[ of your audit, and to review our compliance with applicable laws and regulations, we confirm, to the best of our knowledge and belief, the following representations. These representations are based on the information available to us as of t 2- 31 - 9 8 , (date). PART I.AGENCY PROFILE 

2 

3 

4 

Nameandaddressoftheo~anization. Consolidated Water Works District No. 2 of Morehouse Parish 7125 Pine Grove Loop Rd. BastroD, La. 71220 
List the population of the municipality or padsh based upon the last official United States Census or most recent official census (municipalities and police juries only). Include the source of the information. The District serves aDDroximately 1167 Households 
I.istnames, addmsses, andtelephone numbe~ ofentity officials.[Include elected/appointed membemofthegovemingboard, chiefexecutiveandfiscalofficer, andlegalcounsel. Wyatt Smith, Pres. 12528 Crossett Rd. BastroD, La. 281-6325 Douglas Goyne, Vice. Pres. 1227 CooDer Lake Rd. Bastrop, La. 281-0562 Betty Russ, Sec.-Treas., 6723 Sonny Boy Yeldell Rd. BastroD, La "~81-4 1 I~erlod ~mecoveredbythis~uesti~naire: Year Endin~ 12-31-1998 



The entity has been organized under the following provisions of the Louisiana Revised Statute (s) (L.SA-RS) and, if applicable, local resolutions/ordinances. Created by the Morehouse Police Jury as authorized by Louisiana Revised Statute 33:381] 
Bfie~ydescribethepublicservicesprovided Water Distribution 
Expirationdateofcu~entelected/appointedofficials'terms. Wyatt Smith President - August 3, 1999 Douglas Goyne, Vice-Pres. August 3, 2002 

PART III. PUBLIC BID LAW 8. The provisions of the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of the Division of Administration, State Purchasing Office have been complied with. Yes[X-J, No[ ] 
PART I1:1. CODE OF ETHICS LAW FOR PUBLIC OFFICIALS AND PUBLIC EMPLOYEES 9. It is true that no employees or officials have accepted anything of value, whether in the form of a service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124. Yes[Xj No[ ] 10. It is true that no member of the immediate family of any member of the governing authority, or the chief executive of the governmental entity, has been employed by the governmental entity after Apfi~ 1, 1980, under circumstances that would constitute a violation of LSA-RS 42:1119. Yes i~ No [ ] 
PART IV. LAWS AFFECTING BUDGETING 11 We have complied with the budgeting requirements of the Local Government Budget Act (LSA-RS 3q:1301-14) or the budget requirements of LSA-RS 39:43. ,&, Local Budaet A(::t 1. We have adopted a budget for the General Fund and all special revenue funds (LSA-RS 39:1301). 
2. The chief executive officer, or equivalent, has prepared a proposed budget that included a budget message, a proposed budget for the General Fund and each special revenue fund, and a 



budget adoption instrument that specified the chief executive's authodty to make budgetary= amendments without approval of the governing authority. Furthermore, the proposed expenditures did not exceed estimated funds to be available during the period (LSA-RS 39:1304). 
3. The proposed budget was submitted to the ~oveming authority and made available for public inspection at least 15 days prior to the beginning of the budget year (LSA-RS 39:1305). 4. To the extent that proposed expenditures were greater than $250,000, we have made the budget available for public inspection and have advertised its availability in our official journal. "1"he advertisement included the date, time, and place of the public hearing on the budget. Notice has also been published certifying that all actions required by the Local Government Budget Act have been completed (LSA-RS 39:1306). 
5. The proposed budget was made available for public inspection at the location required by LSA- RS 39:1307. 
6. All action necessary to adopt and finalize the adopted budget contained the same information 39:1304(c). budget was completed prior to year end. The as that required for the proposed budget [LSA-RS 
7. Alter adoption, a certified copy of the budget has been retained by the chief executive officer or equivalent officer (LSA-RS 39:1308). 
8. The chief executive officer or equivalent notified in writing the governing authority during the year when actual receipts p~us projected revenue coltactions for the year failed to meet budgeted revenues by five per cent or more, or when actual expenditures plus projected expenditures to year end exceeded budgeted expenditures by five per cent or more (LSA-RS 39:1310). 
9. The governing authority has amended its budget when notified, as provided by LSA-RS 39:1310 (LSA- RS 39:1309). Yes [ ] No [ ] B. State Budget Requirements 1. The state agency has complied with the budgetary requirements of LSA-RS 39:43. .,~/'~ Yes [ ] No [ 

PART V. ACCOUNTING, AUDITING, AND FINANCIAL REPORTING LAWS 12. We have maintained our accounting records in such a manner as to provide evidence of legal compliance and the preparation of annua~financial statements to comply with LSA-RS 24:514, 24:515 and/or 33:463. Yes ~q No [ ] 13. All non-exempt governmental records are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. YesL'~ No[ ] 



14. We have filed our annual financial statements m accordance with LSA-RS 24:514, 33:463, and/or 39:92, as applicable. Yes [>~} No [ ] 15. We have had our financial statements audited in accordance with LSA-RS 24:513. Yes [,.~] No [ ] 
PART VI. ASSET MANAGEMENT LAWS 15. We have maintained records of our genera LSA-R,~; 24:515 and/or 39:321-332, as applicable. fixed assets and movable property, as required by Yes ~ No [ ] 
PART t,/11. FISCAL AGENCY AND CASH MANAGEMENT LAWS /p//~ 17. We have complied with the fiscal agency and cash management requirements of LSA-RS 39:121%45 a0d 49:301-327, as applicable. Yes [ ] No [ } 
PART VIIL DEBT RESTRICTION LAWS 18. It is true we have not incurred any long-term indebtedness without the approval of the State Bond Commi.,;sion, as provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 47:1803-4. Yes [~ No [ ] 19. We have complied with the debt limitation requirements of state law (LSA-RS 39:562). Yes ~ No [ ] 20. We have complied with the reporting requirements relating to the Fiscal Review Committee of the State Bond Commission (LSA-RS 39:1351). YesD~] No[ ] 
PART IX. REVENUE AND EXPENDITURE RESTRICTION LAWS 21. We have restricted the collections and expenditures of revenues to those amounts authodzed by Louisiana statutes, tax propositions, and budget ordinances. Yes ~ No[ ] 22. It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. Yes4K,] No [ ] 23. It is true that no property or things of value have been loaned, pledged, or granted to anyone in violation of Article VII, Section 14 or the 1974 Louisiana Constitution. Yes.p<] No [ ] 



 
,/,5 PART X, ~ QUESTIONS FOR SPECIFIC GOVERNMENTAL UNITS /v// Police Juries 24 A. B C. D. E. F. G. 

We have adopted a system of road administration that provides as follows: Approva~ of the governing authority of all expenditures, LSA-RS 48:754(A). r'Pevelopment of a capital improvement program on a selective basis, LSA-RS 48:7,54(A)&(B) Centralized purchasing of equipment and supplies, LSA-RS 48:754(A). C;entralized accounting, LSA-RS 48:754(A). A construction program based on engineering plans and inspections, LSA-RS 48:754(A)&(B) Selective maintenance program, LSA-RS 48:754(A)&(B). Annual certification of compliance to the legislative auditor, LSA-RS 48:757(C). Yes[ ] No [ ] School Boards 25. We have complied with the general statutory, constitutional, and regulatory provisions of the Louisiana Department of Education, LSA-RS 17:5t-401. Yes[ } No [ ] 26. We have complied with the regulatory circulars issued by the Louisiana Department of Education that govern the Minimum Foundation Program. "Yes| ] No| ] Tax Collectors ~A 27. We have complied with the general statutory requirements of LSA-RS 47, Chapter 4. Yes [ ] No [ ] Sheriffs 28. We have complied with the state supplemental pay regulations of LSA-RS 33:2218.8. Yes [ ] No [ ] 29. We have complied with LSA-RS 33:1432 relating to the feeding and keeping of prisoners. Yes [ ] No [ ] Distdct Attorneys /~,~ 30. We have complied with the regulations of the Louisiana Department of Social Services that relate to the Title IV~D Program. Yes [ ] No[ ] Assessors //V//z'~ 31. We have complied with the regulatory requirements found in Title 47 of the Louisiana Revised Statutes. Yes[ ] No[ ] 



32. We have complied with the regulations of the Louisiana Tax Commission relating to the reassessment of property -,/A- Clerks of Court ./yi/ 33. We have complied with LSA-RS 13:751-960 
Libraries 

Yes [ ] No[ 
Yes [ ] No [ ] 

We have complied with the regulations of the Louisiana State Library. Yes [ ] No[ ] 
Municipalities 35. Minutes are taken at all meetings of the governing authority. LSA-RS 42:7.1 (Act 665 of 1976). Yes[ ] No[ ] 36. Minutes, ordinances, resolutions, budgets, and other official proceedings of the municipalities are published in the official journal. LSA-RS 43:143-144 and A.G. 82-383. Yes[ ]No[.] 37. All official action taken by the municipality is conducted at public meetings. LSA-RS 42:4.1-12 (Act 665 0f1976) 
Airports /V" //~ Yes [ ] No [ ] 
38. We have submitted our applications for funding airport construction or development to the Department of Transportation and Development as required by LSA-RS 2:802. Yes[ ]No[ ] 39. We have adopted a system of administration that provides for approval by the department for any expenditures of funds appropriated from the Transportation Trust Fund, and no funds have been expended without department approval (LSA-RS 2:810). Yes [ ] No [ ] 40. All project funds have been expended on the project and for no other purpose (LSA-RS 2:810). Yea[ } No[ ) 41. We have certified to the legislative auditor, on an annual basis, that we have expended project funds in accordance with the standards established by law (LSA-RS 2:811). Yes [ ] No [ ] Ports 42. We have submitted our applications for funding port construction or development to the Department of Transportation and Development as required by LSA-RS 34:3432. Yes [ No [ ] 43. We have adopted a system of'administration'that provides for approval by the department for any expenditures of funds made out of state and local matching funds, and no funds have been expended without department approval (LSA-RS 34:3460). ,~ Yes[ ) No[ ) 44. All project funds have been expended on the project and for no other purpose (LSA-RS 34:3460). Yes [ ] No [ } 45. We have established a system of administration that provides for the development of a capital improvement program on a selective basis, centralized purchasing of equipment and supplies, centralized accounting, end the selective maintenance and construction of port facilities based upon engineering plans and inspections (LSA-RS 34:3460). Yes[ ] No [ ] 



46 We have certified to the legislative auditor, on an annual basis, that we have expended project funds in accordance with the standards established by law (LSA-RS 34:3461). Yes[ ~ No[ I Sewerage Districts 47. We have complied with the statutory requirements of LSA-RS 33:3881-4159. Yes [ ] No [ ] Waterworks Districts 48. We have complied with the statutory requirements of LSA-RS 33:3811-3836. Yes [/~] No [ ] Utility Distdets ,,~f 49 We have complied with the statutory requirements of LSA-RS 33:4161-4533. Yes [ ] No [ ] Drainage and Irrigation Districts /~/~ 50. We have complied with the statutory requil~ements of LSA-RS 38:1601-1707 (Drainage Distdcts); LSA-RS 38:1751-1904 (Gravity Drainage Distdcts); LSA-RS 38:1991-2048 (Levee and Drainage Distdcts) or LSA-RS 38:2101-2123 (Irrigation Districts), as appropriate. Yes [ ] No [ ] Fire Protection Distdcts ,/Y" ,~ We have complied with the statutory requirements of LSA-RS 40:1491-1505. Yes [ ] No[ ] 
Other Special Districts ~'/f) We have complied with those specific statutory requirements of state law applicable to our district. Yes [ ] No [ ] Quasi-F'ublic Corporations We have complied with the award or grant restdctions relating to our receipt of public funds. Yes [ ] No[ ] 
The previous responses have been'made to-the best of our belief and knowledge 




