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Mike B. Gillespie, CPA (A Professional Accounting Corporation) 112 W. Plaquemine St., Suite B PO Box 1347 Jermings, LA 70546 
INDEPENDENT AUDITOR'S REPORT 

Honorable Richard Edwards, Jr Jefferson Davis Parish Sheriff Jennings, Louisiana I have auditcd the accompanying general purpose financial statements of the Jefferson Davis Parish Sheriff, a component unit of the Jefferson Davis Parish Police Jury, as of June 30, 1998, and for the year then ended. These general purpose financial statements are the responsibility of the Jefferson Davis Parish Sheriff's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whe|her the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing ihc accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for nay opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respccts, the financial position of the Jefferson Davis Parish Sheriff, as of June 30, 1998 and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, I have also issued my report dated December 18, 1998, on my consideration of Jefferson Davis Parish Sheriff's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. My audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining financial statements listed in the table of contents are presented for purposes of additional analysis and arc not a required part of the general purpose financial statements of the Jefferson Davis Parish Sheriff. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

--% Public Accountant "~'~ 
Jennings, Louisiana December 18. 1998 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet As of June 30, 1998 

ASSETS AND OTTER DEBITS Assets and Other [)ebits: Cash Receivables Due from other funds Due from other governments Equipment Amount to be provided for retirement of general long-term debt TOTAL ASSETS AND OTHER DEBITS LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities: Accounts, salaries, and withholdings payable Compensated absences payable Due to other funds Due to taxing bodies and others Certificates of indebtedness Capital lease obligations Total Liabilities 
Equity and Other Credits: Investment in general fixed assets Fund balances: Reserved for drug enforcement Unreserved - undesignated Total Equity and Other Credits 
TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

Governmental Fund - General Fund 
726,692 $ 57,585 44,250 3,065 0 

Fidu~a[y Funds- Agency Funds 
537,362 $ 0 0 157 0 

General Fixed Assets 
05 O O 0 836,671 

General Long-Term Obligations 
05 0 0 O 0 

Total (Memorandum Only) 
1,264,054 57,585 44,250 3,222 836,671 

O O 0 222.967 222.967 831,592 $ 537,519 $ 836,671 $ 222,967 $ 2.428,749 

55,368 0 0 0 0 0 55,368 
0 125,850 650,374 776,224 

0 O 44,250 493,269 O 0 537,519 
0 0 O 0 
836,671 0 0 836,671 

0 50,439 0 0 100,000 72,528 222,967 
0 0 0 0 

55,366 50,439 44,250 493,269 100,000 72,528 815.854 
836,671 125,850 650,374 1.612,895 

831,592 $ 637,519 $ 836,671 $ 222,967 $ 2,428,749 

The accompanying notes are an integral part of this statement. 3 



JEFFERSON DAVIS PARISH SHERIFF Jennlngs, Louisiana GOVERNMENTAL FUND - GENERAL FUNB Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year ended June 30,1998 
REVENUES Ad valorem taxes Intrgovcrnmeatal revenues: Slate orants State supplmental pay District attorney - LACE Parish - 911 District Other Fees, chalges, and commissions for services: Commissions on licenses, taxes, etc. Civil an6 criminal fees Commissions on state revenues sharing Court attendance Transporting prisoners Feeding and keeping prisoners Commissary sals to inmates Commissions on fines and other forfeitures Other Fines and Forfeitures: Drug related fines and forfeitures Bond, fines and other forfeitures Use of money and property: Interest Commissions on phones Vehicle storage Miscellaneous Tetal Revenues EXPENDITURES Public satety: Personal services and related benefits Operating services Materials and supplies Other Debt service: Principal Interest Capilal outlay Intergovernment: Retirement deducted from tax collections Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES Proceeds from capital lease obligafions Compensation for loss or damage of assets 3oral Other Financing Sources EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPNDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

Budget $ 862,248 $ 55,029 91,172 15,207 146,906 10,697 39,614 64,773 67,401 2,576 12,363 182,925 0 102,549 32,478 O 19,095 4,504 7,583 1,865 14.468 1.733.453 
,209,877 275,049 234,532 19,603 50,000 19,204 71,573 12.000 1,891,838 

Actual Variance Favorable (Unfavorable) 997,598 $ 135,350 74,762 67,345 25,998 139,159 7,934 54,992 107,222 63,719 3,931 10,941 164,208 9,727 129,985 26,109 24,862 14,483 9,418 7,676 O 31,279 1.991,348 
1,267,127 264,317 226,345 26,608 109,608 19,102 240.040 14.056 2,167,203 

19,733 (3,627) 10,791 (7,747) (2,763) 15,378 42~49 (3,682) 1,355 (1,422) (18,717) 9,727 27,436 (6,369) 24,862 (4,612) 4,914 93 (1,665) 16,811 257,895 
(57,250) 10,732 8,187 (7,005) (59,608) 102 (168,467) (2,056) (275,365) 

(156,385) (175,855) (17,470) 
0 0 O 
(158,385) 741.912 

132,136 8,879 141,015 
(34,840) 811.664 

132,136 8,879 141.015 
123,545 69.152 $ 583,527 $ 776,224 $ 192,697 

The accompanying notes are an intergrel pad of this stalement 



INTRODUCTION 

JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 
As provided by ArticleV, Section 27 of the Louisiana Constitution of 1974, the sheriff serves a four- year term as the chief executive officer of the law enforcement district and ex-officio tax collector of the parish. The sheriff administers the parish jail system and exercises duties required by the parish court syslem~ such providing bailiffs, executing orders of the court, and serving subpoenas. As the chief law enforcement officer of the parish, the sheriff has the responsibility for enforcing state and local laws and ordinances within the territorial boundaries of the parish. The sheriff provides protection to the residents of the parish through on-site patrols and investigations and serves the residents of the parish through the establishment of neighborhood watch programs, anti-drug abuse programs, et cetera. In addition, when requested, the sheriff provides assistance to other law enforcement agencies within the parish. As the ex-officio tax collector of the parish, the sheriff is responsible for collecting and distributing ad valorem property taxes, parish occupational licenses, state revenue sharing funds, sporting licensees, and fines, costs, and bond forfeitures imposed by the district court. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION The accompanying financial statements of the Jefferson Davis Parish Sheriff have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to goverrunental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental aecotmting and financial reporting principles. 
B. REPORTING ENTITY 

The accompanying financial statements present information only on the funds maintained by the sheriff and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 C. FUND ACCOUNTING The sheriff uses funds and account groups to report on its financial position and the results of operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available resources. Funds of the sheriff are classified into two categories: governmental (General Fund) and fiduciary (Agency Funds). These funds are described as follows: General Fund The General Fund, as provided by Louisiana Revised Statute 33:1422, is the principal fund of the sheriff's office and accounts for the operations of the sheriff's office, The sheriff's primary source of revenue is an ad valorem tax levied by the law enforcement district. Other sources of revenue include commissions on state revenue sharing, state supplemental pay for deputies, civil and criminal fees, fees for court attendance and maintenance of prisoners, et cetera. General operating expenditures are paid from this fund. 
Agency Funds The agency funds are used as depositories for civil suits, cash bonds, taxes, fees, et cetera. Disbursements from these funds are made to various parish agencies, litigants in suits, et cetera, in the manner prescribed by law. The agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. The Tax Collector Agency Fund included in the accompanying financial statements is reported for the year ending June 30, 1998. D. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The General Fund is accounted for using a flow of current financial resources measurement focus. The accompanying financial statements have been prepared on the modified accrual basis of accounting (except for the Tax Collector Agency Fund, which is prepared on the cash basis of accounting, which approximates the modified accrual basis of accounting). The General Fund uses the following practices in recording revenues and expenditures: 



Revenues 

JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana 
Notes to the Financial Statements As of and for the Year Ended June 30, 1998 

Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. State grants are recorded when the sheriffis entitled to the funds. Intergoverrmlental revenues and fees, charges, and commissions for services are recorded when the sheriff is entitled to the funds. Interest earnings on time deposits are recorded when the time deposits have matured and the interest is available to the sheriff. 
Substantially all other revenues are recorded when received. Expenditures Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain compensated absences and claims and judgements which are recognized when the obligations are expected to be liquidated with expendable available financial resources. 
Other Financing Sources Proceeds from the sale of fixed assets are accounted for as other financial sources and are recognized when received. Fixed assets acquired through capital leases are recorded as expenditures and other financing sources at the time acquisition. E. BUDGE"I? PRACTICES The proposed budget for 1998 was made for public inspection on June 5, 1997. The proposed budget, prepared on the modified accrual basis of accounting, was published in the official journal 10 days prior to the public hearing, which was held at the Jefferson Davis Parish She, riff's office on June 12, 1997, for comments from taxpayers. The budget is legally adopted and amended, as necessary, by the sheriff. All expenditures appropriations lapse at year end. Unexpended appropriations and any excess of revenues over expenditures are carried forward to the subsequent year as beginning fund balance. 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 Encumbrance accounting is not used. However, formal integration of the budget into the accounting records is employed as a management control device. Budget amounts included in the accompanying financial statements include the original adopted budget and all subsequent anaendments. 
F. ENCUMBRANCES The sheriff does not use encumbrance accounting G. CASH AND CASH EQUIVALENTS 
Cash includes amounts in demand deposits and interest-bearing demand deposits. Cash equivalents include amounts in time deposits and those other investments with original maturities of 90 days or less. Under state law, the sheriff may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Tax collections must be deposited in a bank domiciled in the parish where the funds are collected. It. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased, and the related assets are capitalized (reported) in the general fixed assets account group. General fixed assets provided by the parish police jury are not recorded within the general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Approximately 15 per cent of fixed assets costs have been estimated. I. COMPENSATED ABSENCES All employees who have completed 12 months (12) of service receive ten (10) days vacation leave each year. Vacation leave does not accumulate or vest. Employees can accumulate compensatory time in lieu of payment for overtfine. The sheriff's standard policy is that sick leave does not accumulate or vest. However, each instance of sick leave is handled on an individual basis at the discretion of the sheriff. No liability is reported for unpaid accumulated sick leave. 
Vacation and compensatory time that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the general fund. Amounts not expected to be liquidated with expendable available financial resources arc reported in the general long-tema debt account group. No expenditure is reported for these amounts. 



JEFFERSON DAVIS PARISH SHERIFF Jenuings, Louisiana 
Notes to the Financial Statements As of and for the Year Ended June 30, 1998 

J. LONG-TERM OBLIGATIONS 
Long-term obligations expected to be financed from the General Fund are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the General Fund when due. K. FUND EQUITY 
Reserves Reserves represent those portions of fund equity not appropriable for expenditure or /egally segregated for a specific future use. 

L, TOTAL COLUMN ON BALANCE SHEET The total column on the balance sheet is captioned Memorandum Only to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
M. EXCESS OF EXPENDITURES OVER APPROPRIATIONS For the year ended June 30, 1998, general fiuad expenditures exceeded appropriations by $275,365. This over expenditure was funded by additional revenues and other sources occurring during the year. 2. LEVIED TAXES A summary of authorized and levied ad valorem taxes follows 
Law enforcerrlent Constitutional Special 

Authorized Millage 
5.60 5.43 

Levied Millage 
5.79 5.56 
Expiration Date 
NONE 2000 



JEFFERSON DAVIS PARISH SItERIFF Jennings, Louisiana 
Notes to the Financial Statements As of and for the Year Ended June 30, 1998 3. CASH At June 30, ] 998, the sheriffhas cash (book balances) totaling $1,264,054 as follows 

.Cash on hand Demand deposits Interest-bearing demand deposits Certificates of deposits 
1,100 726,751 365,852 170,351 

$ 1,264,054 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by "the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name &the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, the sheriff has $1,386,055 in deposits (collected bank balances).These deposits are secured from risk by $477,219 of federal deposit insurance and $908,836 of pledged securities held by the custodial bank in the name of the fiscal bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the sheriff that the fiscal agent has failed to pay deposited funds upon demand. 4. RECEIVABLES 
Accounts receivable at June 30, 1998, in the General Fund are as follows Intergovernmental: State Other Fees, charges, and commissions for services Civil & criminal fees Feeding & keeping prisoners Use of money & property: Commissions on phones Miscellaneous Miscellaneous 

6,812 17,771 
16,435 7,308 
562 8,697 $ 57,585 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 5. DUE FROM/TO OTHER FUNDS Individual balances due from/to other funds at June 30, 1998, are as follows 
General Fund 
Agency Funds: Bond & Fine Fund Tax Collector Fund 

Due from Other Funds 

6. CHANGES IN GENERAL FIXED ASSETS 

Due to Other Funds 44,250 $ 0 
0 0 15,353 28,897 44,250 $ 44,250 

A summary of changes in general fixed assets (equipment) follows Balance, July 1, 1997 Additions Delelions 
Balance, June 30, 1998 
PENSION PLAN 

596,631 240,040 0 
836,671 

Plan Description. Substantially all employees of the Jefferson Davis Parish Sheriffs office are members of the Louisiana Sheriff's Pension and Relief Fund (System), a cost-sharing, multiple- employer defined benefit pension plan administered by a separate board of trustees. All sheriffs and all deputies who are found to be physically fit, who earn at/east $400 per month, and who were between the ages of 18 and 50 at the time of original employment are required to participate in the System. Employees are eligible to retire at or after age 55 with at least 12 years of credited service and receive a benefit, payable monthly for life, equal to a percentage of their final-average salary for each year of credited service. The percentage factor to be used for each year of service is 2.5 per cent for each year if total service is at least 12 but less than 15 years, 2.75 per cent for each year if total service is at least 15 but less than 20 years, and 3% for each year if total service is at least 20 years (Act 1117 of 1995 increased the accrual rate by 0.25 per cent for all service rendered on or after January l, 1980.) In any case, the retirement benefit cannot exceed 100 per cent of their final-average 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 and receive the benefit accrued to their date of termination as indicated previously. Employees who terminate with at least 20 years of credited service are also eligible to elect early benefits between ages 50 and 55 with reduced benefits equal to the actuarial equivalent of the benefit to which they would otherwise be entitled at age 55. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and requircd supplementary information for the System. That report may be obtained by writing the Louisiana Sheriffs Pension and Relief Fund, Post Office Box 3163, Monroe, Louisiana 71220, or by calling (318) 362-3191. Funding Policy. Plan members are required by state statue to contribute 8.7 per cent of their annual covered salary and the Jefferson Davis Parish Sheriff is required to contribute at an actuarially determined rate. The current rate is 5.0 per cent of annual covered payroll. Contributions to the system also include one-half of one per cent of the taxes shown to be collectible by the tax rolls of each parish and funds as required and available from insurance premium taxes. The contribution requirements of plan members and the Jefferson Davis Parish Sheriff are established and may be amended by state statute. As provided by Louisiana Revised statue 11:103, the employer contributions are determined by actuarially valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Jefferson Davis Parish Sheriff's contributions to the System for the years ending June 30, 1998, 1997, 1996, were $44,958, $46,757, and $58,016, respectively, equal to the required contributions for each year. 8. OTItER POST EMPLOYMENT BENEFITS The sheriff" does not provide other post employment benefits for its retired employees COMPENSATED ABSENCES At June 30, 1998, employees of the sheriff have accumulated and vested $50,439 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. The entire liability has been recorded within the general long-term obligations account group since it is unfunded and not expected to be liquidated with expendable available financial resources. 
10. LEASES The sheriff has entered into lease agreements as lessee for financing the acquisition of vehicles. These lease agreements qualify as capital leases for accounting purposes and, therefore, have been recorded at the present value of future minimum lease payments as of the inception date in the general fixed assets account group. 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 The sheriff has $132,136 of equipment recorded in general fixed assets account group that was acquired through capital leases. Future minimum lease payments under capital leases, together with the present value of net minimum lease payments, as of June 30, 1998, are scheduled as follows: 
Fiscal year: 1998-99 1999-00 ~ 2000-01 2001-02 2002-03 Thereafter Total minimum lease payments Less ..amount representing executory costs Ne1 minimum lease payments Less -amount representing interest 
Present value of net minimum lease payments 

$ Equipment 63,851 11,969 0 0 0 0 75,820 0 75,820 3,292 
72,528 

The sheriff also has operating leases for copiers. The minimum annual commitments under operating leases are as follows: 
Fiscal year: 1998-99 1999-00 2000-01 2001-02 2002-03 Thereafter 
Total 

$ Equipment 3,521 3,521 293 0 0 0 
7,335 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 
11. CItANGES IN AGENCY FUND BALANCES A summary of changes in agency fund unsettled deposits follows 

Balance at Beginning of Year Additions Balance at End of Reductions Year 
Agency funds: Civil $ 950 $ 497,597 $ 498,547 $ 0 Tax Collector 326,310 9,224,053 9,184,511 365,852 Bonds and Fines 118,108 1,189,289 1,158,196 149,201 Inmate 2,746 31,536 31,460 2,822 Prisoner Work Release 10,529 9,179 64 19,644 
Total $ 458,643 $ 10,951,654 $ 10,872,778 $ 537,519 

12. CItANGES IN GENERAL LONG-TERaM OBLIGATIONS The following is a summary of the long-term obligation transactions during the year ended June 30 1998: 

Balance at July 1, 1997 Additions Deductions 

Compensated Certificale of Absences Indebtedness Capital Leases (Note 9) (See Below) (Note 10) Total 05 50,439 0 150,000 $ 0 (50,000) o$ 132,136 (59,608) 150,000 182,575 (109,608) Balancc at June 30, 1998 $ 50,439 $ 100,000 $ 72,528 $ 222,967 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 
Following is a summary of long-term debt principal maturities and interest requirements 
Fiscal Year: 1998-99 1999-00 2000-01 2001-02 2002-03 Thereafter Total Less Interest 

Compensated Absences 
50,439 $ 0 0 0 0 0 50,439 0 

Certificate of Indebtness Captital Leases 
55,150 $ 52,576 0 0 0 0 107,726 7,726 

63,851 $ 11,969 0 0 0 0 75,820 3,292 

119,001 64,545 0 0 0 0 183,546 11,018 
Outstanding Principal $ 50,439 $ 100,000 $ 72,528 $ 172,528 
The certificate of Indebtedness, Series 1996, was issued on May 1, 1996, in the amount of $200,000 for the purpose of paying a portion of the cost of acquiring patrol cars, specialty vehicles and equipment, upgrading computer system, telephone, and communications equipment. This debt is secured by a pledge or dedication of the excess annual revenues above statutory, necessary and usual charges of the Law Enforcement District of the Parish of Jefferson Davis, State of Louisiana. The debt was issued in accordance with the requirements and provisions of LA R.S 33:2921-2925 with the approval of the Louisiana State Bond Commission. The certificates bear interest at a rate of 5.15% per annum, with semiannual payment of interest annual serial payments of principal beginning from date of issuance. 13. RESERVED FUND BALANCE A portion of the fund balance of the General Fund, $125,850, has been reserved for drug law enforcement. This balance represents seizures from criminal activities. Louisiana Revised Statute 40:2616.B(3.a) requires such proceeds to be used in drug law enforcement. 14. LITIGATION AND CLAIMS 
At June 30, 1998, the sheriff is involved in various lawsuits and pending claims. In the opinion of the sheriff's legal counsel, the ultimate resolution of the majority of these suits would not create a liability to the sheriff in excess of existing insurance coverage. For the remaining suits, in the opinion of the sheriff's legal counsel, an unfavorable outcome in some of the suits is remotely possible. The sheriff's 



JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1998 legal counsel has estimated a potential loss of a minimal amount to $ 20,000; however, the ultimate outcome of the litigation cannot presently be determined. Accordingly, no provision for any liability that may result upon adjudication has been made in the accompanying financial statements. 15. EXPENDITURES OF THE SHERIFF'S OFFICE PAID BY THE PARISIt POLICE JURY Certain operating expenditures of the sheriff's office are paid by the parish police jury, as required under Louisiana law, and are not included in the accompanying financial statements. Specifically the police jury maintains and operates the parish courthouse in which the sheriff's office is located and occasionally provides funds for equipment and furniture of the sheriff's office. The total amount of these expenditures were not available. 
16. TAXES PAID UNDER PROTEST The unsettled balances due to taxing bodies and others in the agency funds at June 30, 1998, as reflected on the combined balance sheet on page 3, includes $117,069 of taxes paid under protest, plus interes~ earned to date on the investment of these funds, totaling $5,476. These funds are held pending resolution of the protest and are accounted for in the Tax Collector Agency Fund. 
17. YEAR 2000 ISSUE The Year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the government's operations as early as fiscal year 1999. The Sheriff has not inventoried computer systems and other electronic equipment that may be affected by the Year 2000 issue and that are necessary to conducting operations. It is unknown as of June 30, 1998, what effects, if any, failing to remediate any such systems will have upon the Sheriff's operations and financial reporting. Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Management cannot assure that the Sheriff's Office is or will be Year 2000 ready, the Sheriff's remediation efforts will be successful in whole or in part, or that parties with whom the sheriff does business will be Year 2000 ready. 



CIVIL FUND 

JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana COMBINING FINANCIAL STATEMENTS As of and for the Year Ended June 30, 1998 
FIDUCIARY FUNDS-AGENCY FUNDS 

The Civil Fund accounts for funds held in civil suits, sheriff's sales, and gamishments and payments of these collections to the recipients in accordance with applicable law. TAX COLLECTOR FUND Article V, Section 27 of the Louisiana Constitution of 1974 provides that the sheriff will serve as the collector of state and parish taxes and fees. The Tax Collector Fund is used to collect and distribute these taxes and fees to the appropriate taxing bodies. 
BONDS AND FINES FUND The Bonds and Fines Fund accounts for the collection of bonds, fines, and costs and payments of these collections to the sheriff's General Fund and other recipients in accordance with applicable law. INMATE FUND 
The Inmate Fund accounts for individual prisoner account balances. Funds are deposited in the name of the prisoner and are payable upon request. Balances in the individual prisoner accounts are returned upon completion of their jail sentences. PRISONER WORK RELEASE FUND 
The Prisoner Work Release Fund accounts for the collection of inmate wages and the disbursement of those collections in accordance with R.S. 15:711 to 15:711.1. 



ASSETS Cash Due from other fends Due from taxing bodies and others TOTAL ASSETS 
LIABILITIES Due to other funds Due to taxing bodies and other TOTAL LIABILITIES 

Civil 

JEFFERSON DAVIS PARISH SHERIFF Jennlngs, Louisiana FIDUCIARY FUNDS -AGENCY FUNDS COMBINING BALANCE SHEET As of June 30. 1998 
Tax Collector Bonds and Fines Inmate Prisoner Work Release Tota 

05 0 0 
365,852 $ 0 149,044 $ 0 2,822 $ O 19,644 $ 0 0 167 0 0 

537,362 0 157 O $ 365,652 $ 149,201 $ 2,822 $ 19,644 $ 537.519 
05 0 28,697 $ 336,955 15,353 $ 133,848 05 2,822 05 19.644 44,250 493,269 0 $ 365,852 $ 149,201 $ 2,822 $ 19,644 $ 537,519 



JEFFERSON DAVIS PARISH SHERIFF Jsnnlngs, Louisiana FIDUCIARY FUNDS - AGENCY FUNDS COMBINING SCHEDULE OF CHANGES IN UNSETTLED BALANCES For the Year Ended June 30, t998 
Tax Collector 

Bonds and Fines Inmate 
Pdsoner Work Release Total BALANCES AT BEGINNING OF YEAR $ 950 $ 326,310 $ 118,108 $ 2,746 $ 10,529 $ 458,643 INCREASES Deposits: Sheriffs sales, suits, and seizures Bonds, fines, and costs Garnishments Other deposits Taxes, fees, etc., paid to tax collector Total additions 

DECREASES Deposits settled to: Shedffs general fund Police jury Distdct attorney Clerk of court Indigent defender board Attorneys, apprasiers, litigants, etc. Other settlements Taxes, fees, etc., distributed to taxing bodies and others Other decreases Total decreases 
BALANCES AT END OF YEAR 

366,355 111,195 20,647 400 0 497,597 
46,568 0 O 13,345 O 
438,634 O 0 0 498,547 

0 0 0 O 9,224,053 9,224,063 
0 O 0 O 0 
O 0 9,184,511 0 9,184,511 

0 1,189,289 0 O 0 1,189,289 
135,782 391,725 185,793 77,059 198,687 
169,150 
1,158,196 

0 0 O 31,536 0 31,536 
8,864 0 0 0 0 
0 0 0 22,596 31,460 

0 0 0 9,179 0 9,179 
0 0 O 0 O 
0 64 0 0 64 

365,355 1,300,484 20,647 41.115 9,224,053 10,951,654 
191,214 391,725 185,793 90,404 198,687 
438,634 169,214 9,184,511 22,596 16,872,778 

0 $ 365,852 $ 149,201 $ 2,822 $ 19,644 $ 537,519 

19 



OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACORDANCE WITH GOVERNMENT AUDITING STANDARDS 
tlonorable Richard Edwards, Jr Jefferson Davis Parish Sheriff Jennings, Louisiana I have audited the general purpose financial statements of the Jefferson Davis Parish Sheriff, a component unit of the Jefferson I)avis Parish Police Jury, as of and for the year ended June 30, 1998, and have issued my report thereon dated December 18, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Jefferson Davis Parish Sheriff's general purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under Governmental Auditing Standards which are described in the accompanying schedule of findings and questioned costs as item number 1998-1. Internal Conlrol Over Financial Reporting In planning and performing my audit, I considered the Jefferson Davis Parish Sheriff's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the sheriff, his management, and the Legislative Auditor. However 

Jennings; Louisiana December 18, 1998 

and its distribution is not limited. 



 
JEFFERSON DAVIS PARISH SHERIFF Jennlngs, Louisiana SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Year Ended June 30, 1998 

We have audited the financial statements of Jefferson Davis Parish Sheriff as of and for the year ended June 30, 1998, and have issued our report thereon dated December 18, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of June 30, 1998 resulted in an unqualified opinion. Section I Summary of Auditor's Reports 
a. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses [] Yes [] No Reportable Conditions [] Yes [] No Compliance Material to Financial Statements I'~ Yes [] No 
b. Federal Awards Internal Control Material Weaknesses [] Yes [] No Reportable Conditions [] Yes [] No Type of Opinion On Compliance Unqualified [] Qualified [] For Major Programs Disclaimer [] Adverse [] Are their findings required to be reported in accordance with Circular A-133, Section .510(a)? [] Yes [] No c. Identification of Major Programs: CFDA Number (s) Name of Federal Program (or Cluster) 
Not applicable 

Dollar threshold used to distinguish between Type A and Type B Programs $ Is the auditee a 'low-risk' auditee, as defined by OMB Circular A-133? [] Yes [] No 
Section II Financial Statement Findings 1998-1. FAILURE TO OBTAIN COMPETITIVE PRICE ON SOFTWARE - Management purchased a $39,000 computer aided dispatch software package without obtaining competitive price quotes pursuant to public bid laws (R.S. 38:2212) or request for proposals (R.S. 38:2237). This condition was caused by management's failure to follow the specific procedures, such as public advertisement for bids or request for proposals, under Title 38 of 



 
JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Year Ended June 30, 1998 the Louisiana Revised Statues for obtaining competitive prices. The effect of this condition resulted in noncompliance with the public bid laws under Title 38 of the Louisiana Revised Statues and may have also resulted in the acquisition of the software at a price higher than that which could have been obtained under the procedures outlined in Title 38. Because of the unique specifications of this specific software it is possible that the ultimate outcome of utilizing the public bid law or request for proposal proeedores in this instance may not have resulted in cost savings. However, we recommend that all future software packages be purchased under the procedures outlined in Title 38. This will help ensure that the Sheriff's Office obtains a competitively priced product while continuing to fulfill its stewardship responsibilities as required under the law. 

Section III Federal Award Findings and Questioned Costs 
No findings to report. 



 
JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Summary Schedule of Prior Audit Findings For the Year Ended June 30, 1998 

Fiscal Year Finding Initially Ref. No. Occurred Description of Finding Corrective Action Taken (Yes, No, Partially) Planned Corrective Action/ Partial Corrective Action Taken 
SECTION I - Internal Control and Compliance Material to the Financial Statements 

No findings reported 
SECTION II - Internal Control and Compliance Material to Federal Awards 

No findings reported 
SECTION III - Management Letter: 

No findings reported. 
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JEFFERSON DAVIS PARISH SHERIFF Jennings, Louisiana Management's Corrective Action Plan for Current Year Audit Findings For the Year Ended June 30, 1998 

Ref. No. Description of Finding Corrective Action Planned Name(s) of Contact Person(s) 
SECTION I - Internal Control and Compliance Material to the Financial Statements 1998-1 Failure to Obtain Competitive Price on Software 

Anticipated Completion Date 
This special use software was SheriffRiehard December obtained without public bid or "Rieky" Edwards, Jr. 18, 1998 request for proposals as stated in the auditor's finding under the advice of our outside legal counsel. Our outside legal counsel advised us prior to purchase that this software was not required to be let out for bid. His opinion was based on the fact that a major portion of the purchase price included services such as installation and lraining. In addition, legal counsel interperted Title 39 as exempting software from requiting to be bid under Title 38 procedures. All future software purchases, subject to statutory thresholds, will be purchased utilizing the proper procedures as prescribed by Title 38 of the Louisiana Revised Statues. 

SECTION I1 - Internal Control and Compliance Material to Federal Awards 
No findings reported. 

SECTION III - Management Letter: 
No findings reported 


