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SECTION I - COMPONENT UNLIT FINANCIAL STATEMENTS 
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I)I:NNIS R. SWITLI:R, CI'A II, M~'I.L~ ] IOpglNS, CP̂ SUSAN I. M̂NGL CI'A R(+XANN~: ~+. ĴMZ.& CI'A ]OLIN M J{lNl:g, Cl'A 1921. 1983 

S\VI 1 ZLR, }IOPKINS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 
Members of Board of Directors Lake St. John Waterworks District Concordia Parish Police Jury Ferriday, Louisiana We have audited the accompanying component unit financial statements of the Lake St. John Waterworks District, a component unit of the Concordia Parish Police Jury, as of December 31, 1996, and for the year then ended, as listed in the foregoing table of contents. These financial statements are the responsibility of management of the Lake St. John Waterworks District. our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurancs about whether the financial statements are free of' material misstatement. An audit incllldes examiningr on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable bas~s for our opinion. In our opinion, the oomponent unit financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Lake St. John Waterworks District as of December 31, 1996 and the results of that fund't3 operations and the statement of cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditinq Standards, we have also issued a report dated June ii# 1997 on our oonsideration of Lake St. John Waterworks District internal control structure and a report dated June Ii, 1997 on its compliance with laws and regulations. Ferriday, Louisiana June Ii, 1997 
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ASSETS 

121KE ST. ~O~ WATERWORKS DISTRXCT CONCORDIA pARISH POLICE JI3RY BAIJ~NCE SHEET DECE~ER 31, 1996 

Curri~nt assets: Cash Accounts receivable - customer utilities Accrued interest on investments Inventory - supplies, at cost prE~paid expenses Total currant assets Restricted assets: Cash - Meter deposits (Note C) Plant and equipment (Note B) Plant and equipment, st cost, net of accumulated depreciation (1996 $282,5~4 1995 $273,881) Total assets 
LIABILITIES AND FUND EQUITY Liabilitiesz Curr~~nt liabilitles Accounts payable 

1996 
$ 220,122 13,905 1,726 5,873 I~5~8 243.174 
11.225 

(Memorandum Only) 1995 
$ 189,3~9 ii,528 1,040 4,799 1~546 '208.262 
10.845 
171.695 417,640 390,802 

(payable from current assets) 
Currq~nt liabilities (payable from restricted assets) Customer deposits (Note C) 
Fund equity= Contributed capital Retained earnings ~tal fund equity Total liabilities and fund equity 

SEE ACCOMPANYING ~C~'ES 

11.225 
17,325 389r090 406.415 17,075 362,882 379.957 

TO FINANCIAL STAT~M~/NTS- -3- 



LAKE ST. JOHN WATERWORKS DISTRIC~]~ CONCORDIA PARISH POLICE JURy ~NTERPRISE FUND - UTILITY FUND STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1996 
Operating Revenues: Water sales Installation and service charges Penalties Other revenue Total operating revenues Operating Expenses: Salaries Depreciation Auto expense Utilities Repairs Office supplies Insurance Chemicals Cost of merchandise sold Taxes Per diem Accounting Miscellaneous Bad debts Total operating expenses Operating income Non-operating revenues Int(irest income Net income Retained earnings, beginning Retained earnings, ending 

1996 
107.096 
29,356 8,643 8,685 4,570 12,749 4,729 2,598 3,024 1,387 8,165 150 2,000 1,704 87.760 

(Memorandum Only) 1995 
107.192 
28,694 12,450 8,293 3,859 7,384 4,000 2,444 3,181 1,864 7,143 1,900 506 110 81.828 19,336 25,36G 

6,872 4,555 26,208 29,919 362.882 332.963 

SEE ACCOMPANYING NOTES TO FINPLNCIAL STAT~24]{'.NTS. -4- 



LAKE ST. JOHN WATERWORKS DISTRICT CONCORI)IA PARXSH POLICE JURY STATEME~E OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 1996 

Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 

1996 (Memorandum Only) 1995 
$ 104,719 $ 104,906 

Cash flows from non--capital financing activities: Increase in me~)erships Increase in constmler deposits Net cash provided by non-capital financing activities Cash flows from capital and rel~ted financing activities: Acquisition of capital assets Cash flows from investing activities: Investment income Net increase in cash and cash equivalents Cash and cash equivalents at January 1, 1996 

(50,837) (29,356) 24,526 
250 380 630 

(40,892) (28~694) 35,320 
325 465 790 

6,186 4,303 
31,153 34,285 
200,194 165,909 

Reconciliation of operating income to net cash provided (used) by operating activities: Operating income $ 19,336 25,364 Adjustments to reconcile operating income to net cash provided (used) by operating activities: Depreciation Changes in assets and liabilities: <Increase) in accounts receivable (Increase) decrease in inventories (Increase) decrease in other assets ([Decrease) in accounts payable 
8,643 12,450 (2,377) (1,074) (2) (2,286) 309 42 (559) 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS. -5- 



LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMEER 31, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Lake St. John Waterworks District was created by ordinance of the concordia Parish Police Jury, as provided by Louisiana Revised Statutes 33:4562-4566. The water district is governed by a board of five uommissloners who are qualified voters and residents of the district. The five commissioners are jointly referred to as the board of co,missioners and are appointed by the Concordia Parish Police Jury. The commissioners serve terms o~~ five years, which expire on a rotating basis. The water d~Lstrict was created for the purpose of owning and operating water processing and distribution facilities in the district. 1. FINANCIAL REPORTING ENTITY Section 2100 of the GASB codification of Gover~Qental Accounting and Financial Reporting Standards (GASB Codification) established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Oversight responsibility by the police jury ~s determined on the basis of the f!ollowing oriteri~L: 1. 2. 3. 4. 5. 

Appointment of qoverning board Designation of management Ability to significantly influence operations Accountability for fiscal matterz~ Scope of public service Because the police jury appoints the governing board and has the ability to significantly influence operations, the district was determined to be a component unit of the Concordia Parish Police Jury, the governing body of the parish and the governmental body with oversight responsibility. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government ssrvioe~! provided by that governmental unit, or the other governmental reporting entity. 2. FUND ACCOUNTING PROPRIETARY FUND - Enterprise fund Enterprise funds are used to* financed and operated in business enterprises - where account for operations that are a manner similar to private the intent of the governing 
-6- 



LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. The proprietary fund is accounted for on a cost or "capital maintenance" measurement focus, and and all liabilitles (whether current or associated with their activity are included on sheet. 3. PROPERTY PLANT AND EQUIPMENT 

of services all assets noncurrent) their balance 
Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as' an expense against their operations. All fixed assets are stated at historical cost. Depreciation has been provided over the estimated useful lives using the straight line method as follows: Plant and water lines office equipment Water well 4. BASIS OF ACCOUNTING 

50 years 7-i0 years i0 years 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Th~ proprietary fund is accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and[ their expenses are recognized when they are incurred. 
5. INVENTORIES Inventory consists of $5t873 and consumed. Inventory of supplies 6. BAD DEBTS 

are recorded as an expense when is valued at cost. 
Bad debts are unoollectible amounts of customer utility receivables. 

-7- 



LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 7. TOTAL COLUMNS - OVERVIEW Total columns on the statements - overview are captioned (memorandum ~~nly) to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position results of operations, or changes in financial position in conformity with generally accepted accounting principles. 8.. CASH FLDWS For purposes of reporting cash flows, cash and cash equivalents are defined as those amounts included in the balance sheet caption "cash". NOTE B - CHANGES IN FIXED ASSETS A summary of plant and equipment at December 31, 1996 is as follows: Land Plant equipment Office furniture and fixtures Water well Total Less accumulated depreciation Net NOTE C - RESTRICTED ASSETS 

$ 2,820 364,425 19,338 59r182 445,765 (282t524) $ ,,z63,241 
Certain cash accounts are restricted for customer deposits. The am~unt restricted was $i~,225 at December 31, 1996. NOTE D - RETIREMENT COMMITMENTS The Lake St. John Waterworks District employees are all members of the social security system and are members of no other retirement plan. The expense of the social security is reflected in taxes account in the statement of revenues and expenses. NOTE E - CASK ~D INVESTMENTS At year end, the carrying amount of the District's deposits (checking and savings accounts) was $231,347 and the bank's balance was $233r608. Of the bank balance $220,710 was covered by federal depository insurance and $12,898 was covered by collateral held by its agent in the District's name. 



NOTE F - 
LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA P~ISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECI~BER 31, 1996 

OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES 



 



NAME Paul Nettles Betty King Norman Magee 

LAKE ST. JOHN WATERWORKS DISTRICT SCHEDULE OF PER DIEM PAID FOR THE YEAR ENDED DECEMBER 31, 1996 
AMOUNT $ 50.00 50.00 25.00 



 



I)I;NNIS R. SWI]~I R, CI,A II, M~'i l.S ]lOPglN$, CPA SUSAN I,. M %NGE, CPA ROXANNE r;. JAM H~, CI'A 
SWl I ZL1, HOt'](INS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOHED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Members of the Board of Directors Lake St. John Waterworks Ferriday, Louisiana We have audited the component unit financial statements of Lake St. John Waterworks District, ae of and for the year ended December 31, 1996, and have issued our report thereon dated June Ii, 1997. We have conducted our audit in accordance with generally accepted auditing standards and Government; Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about: whether the component unit financial statements are free of material misstatement. The management of Lake St. John Waterworks District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but: not absolute, assurance that assets are safeguarded against lose from unauthorized use or management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limit~ttions in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods ie subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of Lake St. John Waterworks for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an underetandin([ oi! t h!!..design of rele_v~mt policies and, procedures and 1840 NORTII E, E, WAI,I.ACE BLV1). P.O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 OFFICES 1N NA'rCH ET. MISSISSIPPI 



Members of the Board of Directors Lake St. John Waterworks Page Two 
whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial date consistent with the assertions of management in the general purpose financial statements. We noted a lack of segregation of duties caused by the number of employees of the District. We recommend improvement in this area when the District hires additional employees. A material weakness is a reportable condition in which the design or operation of one or more of internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned function. Our consideration of the internal control structure necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, necessarily disclose all reportable conditions that considered to be material weaknesses as defined above. believe the reportable condition described above is not weakness. 

would not structure would not are also However, we a material 
This report is intended for the i~formation and use of management of the district and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. Ferriday, Louisiana ~X~~  ~" ~%~ June ii, 1997 
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SECTION IV - COMPLIANCE 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Members of the Board of Directors Lake St. John Waterworks Ferriday, Louisiana We have audited the component unit financial statements of the Lake St. John Waterworks, as of and for the year ended December 31, 1996, and have issued our report thereon dated June ii, 1997. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller Genera]. of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of mateJrial misstatement. CompLiance with la~Fs, regulations, contracts, and grants applicable Lake St. John Waterworks District is the responsibility of Lake S John Waterworks District's management. As part of obtainl reasonable assurance about whether the financial statements are fr of material misstatement, we performed tests of Lake St. Jo Waterworks District's compliance with certain provisions of law regulations, contracts, and grants. However, the objective of o audit of the oomponent unit financial statements was not to provide opinion on overall compliance with such provisions. Accordingly, we not express such an opinion. The results of our are required to be 

to t. ng ee hn s, ur an do 
tests disclosed no instances of noncompliance that reported under Government Auditinq Standards. This report as intended for the information and use of management of the district and the Legislative Auditor of the State of Louisiana. Howew3r, this report is a matter of public record and its distribution in not limited. Ferriday, Louisiana June ii, 1997 
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