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FINANCIAL SECTION 



STAGN] & COMPANY LLC 
INDEPENDENT AUDITOR'S REPORT 

3"o the Board of Commissioners Water District No. 1 of the Parish of Lafourche State of Louisiana 
We have audited the accompanying general-puq~ose financial statements of Water I)istrict No. 1 of the Parish of Lafourcbe, State of Louisiana, a component unit of the Lafourche Parish Council, as of and for tile years thel~ ended June 30, 1998 and 1997, as listed in the financial section of the table of contents. These general-purpose financial statements are the responsibility of Water District No. 1 of the Parish of 1.afourche, State of Louisiana's management. Our responsibility is to express an opinion on these general-purpose financial statements based ou our audit. We conducted our audit in accordance with generally accepted auditing standmds and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurmlce about whether the general-puq~ose financial stalements are fi'ee of material misstatemenl. An audit includes assessing the acx~ounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-puq)ose firmncial statements referred to above present fairly, in all material respects, the financial position of Water District No. 1 of the Parish of Lafourche, State of Louisiana, as of June 30, 1998 and 1997, and the results of its operations and cash flows for the ycars then ended in conformity with generally accepted accounting principles. lu accordance with Government Auditing Standards, we have also issued a repo11 dated August 18, 1998 on our consideration of Water District No. 1 of the Parish of Lafourehe, State of Louisiana's internal control structtlre over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
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To tile Board of Commissioners Water District No. 1 of the Parish of Lafourche State of l~ouisiana Page 2 
Our audit was conducted for the purpose of forming an opinion on the general-purpose financial slalcments taken as a whole. Supplementary statements and schedules listed in the table of cxmtcnts are presented for purposes of additional analysis and are not a required part of the general puq)ose financial statemcnts of Water District No. 1 of the Parish ofLafourcbc, State of Louisiana. Except for the schedule of Metered Water Customcrs and the Schedule of Insurance in Force, which were not audited by us and on which we express no opinion, tbc supplementary statelncnts and schedules have been subjected to the auditing procedures applied in our examination of the general-purpose financial statements, and, in our opinion, arc faMy stated in all material respects in relation to the general puq)ose financial statcmcnts taken as a whole. 

Co,,,I,,,,,, Thibodaux, Louisiana Augus! 18, 1998 

STAGNI &'COMPANY, L] ,C 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA Comparative Balance Sheet Water Enterprise Fund June 30.1998 and 1997 
CUBI~ENT~S.E]~ Cash and cash equivalents Investments Receivables: Water sales Unbilled water sales Sewerage Other inventory Prepaid insurance Total current assets R E S :r BJ 0 7J. I# ~S~SE ~( #,'~A an~Uny#~.e,q t s) Water revenue bond currenl debt service account Water revenue bond future debt service reserve account Water revenue bond contlngency account Customer meter deposits Total restricted assets PRO P~'R~Y,~J.AN: AN~EQULP2~J~tT at cost (net of accumulated depreciation of $20,476,689 for 1998 and $19,119,449 for 1997 TOTAL ASSETS 
Accounts payable and a~crued expenses Contracts and retainage payable Duo to other entities for water sale collections 

ASBE~S 

CURP,~I: N T-LtA, BILI~J E~,Ipay~i~le Jn~m J~c1(~d ~seJ s) Bonds due within one year Interest accrued Customer meter deposits Total current liabilities LQNG-J-ERMDEt~ Bonds due ager one year (net of unamortized discount of $415,021 for 1998 and $461,460 for 1997) Total liabilitles FJ.!NDJ. QUITY Contributions in aid o1 construction Retained Earnings: Reserved for debt service Unreserved Tolal retained earnings Total fund equity TOTAL LIABIt.ITIES AND FUND EQUITY See Notes to Financial Statements. 

1998 $ 1.796.008 5.100.000 357,666 242,172 4,719 12,269 292,571 83,788 7,889.103 
1,876,365 8,701,725 100,000 644,890 11,322,980 
29,057,723 $48,269,896 
$ 123.492 608,326 21,807 
1.037.300 364.997 644.760 

1997 $ 1.020.348 4.900.000 349,672 190,100 4,018 10,221 248,989 82,516 6,805,864 
1.514,515 10,308,949 100.000 607,133 12.530,597 
27.582,262 $ 46.918,723 
$ 159,266 45,148 20.173 
981.200 389.513 607.060 2,700,682 2,202,360 

12,056,704 14,757.386 13,047.665 15.280,025 
1.510,851 1.313.929 1.767,293 30,234,366 32,001.669 33,512,510 $ 48.269.896 

1,760,226 28,594,544 30,354.769 31,668,698 $46,918,723 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA 
Comparative Statement of Revenues, Expenses and Changes in Retained Earnings - Water Enterprise Fund For the years ending June 30, 1998 and 1997 

CiPFRATING RFVFNI IFS Metered sales to regular customers Metered sales to industrial and municipal customers Connection charges and olher revenues ~PFRATIN~ FXPFN~F~ Water purchased for resale Water treatment expenses Transmission and distribution expenses Customer accounts expenses Administrative and general expenses Depreciation of utility system ncome from operations NNN-~PERATIN~ RFVFNIIF Investment income Ad Valorem taxes Shared revenue Other income Nr'~N-C)PF RATING EXPENSES Interest on bonds Amortization of debt discount and expense (Gain) loss on disposition of fixed assets 
N :iLTANC~MF_ 
Beginning of year End of year 

1998 1997 $ 5,125.962 $ 4.671.017 
381,117 241.760 5.748.839 70,812 1,690,345 798,710 419,029 526,974 1.421.744 4.927,614 821.225 
751,219 728,096 49,920 87.391 1.616,626 
754,509 46,338 (9,886) 790,961 1.646,890 

397,373 219,074 5,287,464 79,120 1,687,299 1,197,786 417,991 550,563 1,172,943 5.105.702 181.762 
748,126 663,135 49,726 108.921 1,56g.908 665,434 42.452 707.886 1,043.784 

30.354.769 29.310.985 $ 32,001,659 

See Notes to Financial Statements 

$ 30,354,769 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA Comparative Statement of Cash Flows Water E~te~pris~ Fu~v~ For the years ending June 30, 1998 and 1997 
INCREASE (DECREASE) IN CASH AND CASH EQUIVALEN]S Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Cash paymec, ts made to employees {or services Net cash provided (used) by operating activities Cash flows from noncapital financing activities: Ad valorem taxes received Revenue sharin9 grant Other noncapital financing revenue Net cash provided (used) by noncapital financing activities Cash flows from capffal and relaled financing activilies (Aquisition) sale o1 capital assets Contribution in aid of construction (Gain) I Loss on salelabanoned assets Bond proceeds Principat paid on revenue bond maturiBes Interesl paid on revenue bonds Net cash provided (used) |or capital and related financing activities Cash flows from investing activities: Purchase in excess of proceeds from safe and maturities of investments Intefes~ and dividends on investments Net cash provided (used) by investing activities Net increase (decrease) in ca~ and cash equivalents Cash and cash equivalents at the beginning of year Total casfl and cash equivalents at the end o1 year Cash and cash equivalents are composed o1: Cash and casfi equivalents at the end of year Cash and cash equivalents from restricted cash 
Reconciliation of operating income to net cash provided by operating activities: Operating income (loss) Adjustments to reconcile operating income to nel cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) decrease in receivables (Increase) decrease in inventory (increase) decrease tn prepaid insurance increase (decrease) in accounts payable Increase (decrease) in contracls and retainage payable Increase (decrease) in customer deposits Increase (decrease) in payable from restricted assets 3olal adjustments Net cash provided (used) by operatirbg activities See Notes to Financial Statemenls S 

$ b.755,208 (1,553.935) (1.567.751) 2,633,522 
728.096 49,920 87.391 865.407 
(2,92&689 196,922 9,886 (934,661) (825,363) (4,482,195) 
1,369,467 751,219 2.120,686 

1997 
$ 5,819.088 (2.496,339) (1,567.751) 1.844,998 
663,135 49.726 108,921 821,782 
(1.017,618) t31.823 10,OO0,O0O (880.000) (707,886) 7.526.319 
(9.680.787) 748,126 (8,932,661) 1,137,810 1,260,438 2,534.863 1,274,425 $ 3,672,373 

$ 1.796,008 1,876,365 $ 3,672,373 $ 1,020,348 1.514.515 $ 2,534,863 
$ 821,225 $ 181,762 
(62,915) (43,582) (1,272) 134,140) 463,178 37,700 31,584 1,812,297 $ 2.633,522 

214,761 127.111) 13,714 (27,934) 29,770 287.093 "~ ,B63,236 $ 1,844,998 



WATER DISTRICT NO. 1 OF TIlE PARISH OF LAFOURCItE, STATE OF LOUISIANA 
Notes to Financial Statements 

Note 1 Summary of SieniHeant Aceountine Policies Water District No. 1 of the Parish of Lafourehe, State of Louisiana, (Water District No. 1) was created by the Police Jury of the Parish of Lafourcbe in accordance with the provisions of Act 343 of the Louisiana Legislature. 
Water District No. l's, boundaries encompass the entire Parish of Lafourche, except for the City of Thibodaux and the Town of Lockport. The accounting and reparting policies of tile Water District No. 1 conform to generally accepted accounting principles applicable to governments. Re3~orlinnnnnnnnn~g._En fit y 
Water District No. 1 is a component unit of the Lafourche Parish Council as dcfincxt by GASB 14. All of its activities are those of an Enterprise Fund, which is one type of Proprietary Fund undcr the system of fund accounting for governmental agencies. 
An Enterprise Fund accounts for those operations that are similar to business enterprises where the intent of the governing body is that the costs of providing a service to the general public is financed primarily through user charges. Basis of Accounting 
The Enterprise Fund is accounted for using the accrual basis of accounting. De~)osits and Investments 
Deposits are fully collateralized in accordancc with state statutes. The District's policy is that all surplus funds will be invested, where practical. 
Investments m'c stated at cost, which approximates market. Inventories Materials and supplies inventory is valued at cost (first in, first out) 



WA "II~R DISTRICT NO. 1 OF TItE PARISIt OF LAFOURCltE, STA I~" OF LOUISIANA Notes to Financial Statements (Continued) Note I Summar|, of ,~igniI~cant Accounting PolicLe,~ (Continued) 
Uncollectible Accounts In the opinion of management all rceeivablcs at June 30, 1998 and 1997 were fully collectible. The opinion is based upon hislorical experience and a review of receivable balances. No allowance for uncollectable accounts has been provided. )eDreciation of Plant and Euuil~ment 
Depreciation is provided for in amounts sufficient to relate the cost of deprcciablc assets to operations ow~r their estimated useful service lives principally on the straight-line method. The service lives, by type of asset, are as follows: 
Type of Asset Service Life Water Plant and E~uildings 10 - 44 years Transmission and D istribution System 10 - 44 years Distribution and Maintenance 10 years Administration and Office Buildings 44 years Furniture and Equipment 7 - 8 years Transportation Equipment 3 years 
Interest during construction is/tot capitalized. Vacation and Sick Pay Employees of the Water District No. 1 earn paid vacations of one to five weeks based upon length of employment. Employees are also allowed thirteen days of sick leave and one day personal preference leave each year. Vacation leave does not vest or accumulate. Sick leave does not accumulate, but it vests to a maximum of 34 hours. The balance of sick leave is paid to each employee in December of cvel7 year to a maximum of 34 hours per employee. 



WATER DISTRICT NO. 1 OF TItE PARISlt OF LAFOURCItE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note 1 Sumntarv of Sienifieant A ceountine Polieie Statement of Cash Flows (Continued) 
For purposes of reporting cash flows, the Water District No. 1 considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. 

Note 2 Det)osits attd Investments 
Deposits State statutes require thai all deposits in financial ius(itutions be fully eolla(eralized by U.S. Government obligations or obligations of Louisiana and its agencies that have a market value of not less than the principal amount of the deposits. The Water District's deposits, including certificates of deposit, were fully insured or cx)llateralized as requirexl by the state statutes at June 30, 1998 and 1997. At year end the can2cing amount of Water District No. l's deposits (checking and savings, and time deposit accounts) was $7,644,634 and $7,562,860 and the bank balance was $7,804,879 and $7,320,581, respectfully. Of the total bank balance, $302710 and $380,041 were covered by Federal Depository Insurance at June 30, 1998 and 1997. The remainder was covered by collateral with a market value of $8,589,656 and $8,686,119 for 1998 and 1997 respectively. 
Investments The Water District No. 1, Parish of Lafourehc, State of Louisiana, may invest in United Stales bonds, treasury notes, or certificates of deposit of slate banks organized under ~.be laws of Louisiana and national banks having their principal office in lbe Stale of Louisiana, an investment as stipulated in LSA-RS 39:1271, or any other fexterally insuled investment. 
All investments held by The Water District No. l's investments are Category 1 which includes investments insured or registered, or securities held by the Water District No. I or its agent in the Water District No. 1 's name. 



Note 3 

WATER DISTRICT NO. 1 OF TIlE PARISH OF LAFOURCIIE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note 2 Det)osits attd hzvestme (Conthaued) hwestments at June 30, 1998 consisted of 
Carrying Market I Amount Value 

.~rtificates of Deposit $5,100,00C $5,100,000 ~,OM RESTRICTED ASSETS: LI.S. Treasury Obligation 8,013,173 8,127,837 3edificates of deposit 640,000 640,000 $8,613,173 $8,767,837 
lnvcstmems at June 30, 1997 consisted of: 

Carrying Market Amount Value Certificates of Deposit $4,900,000 $4,900,000 FROM RESTRICTED ASSETS: U.S. Treasury Obligation 10,308,949 10,382,248 , Certificates of deposit 655,000 655,000 $15,863,94 $15,937,248 i 

Each November based on the assessed value of property as of the prior January 1 the Parish Assessor of Lafourcbe sends ad valorem tax bills. Billed taxes become delinquent oll January 1 of the following year. A reevalualion of all property is required |o be completed no less than every four years. The last rcovalualion was 



WATER DISTRICT NO. 1 OF THE PARISIt OF LAFOURCltE, STATE OF LOUISIANA Notes 1o Financial Statemenls (Continued) Note 3 Ad Valorem Taxes (eontinued~ completed for tile parish as of January 1, 1996. Thc assessed value for tile propelly on January 1, on which the 1997 and 1996 levy was based, was $192,545,680 and $170,998,680 respectively. The Water District No. 1 shares in tax collections based upon millage, qqle authorization to levy was granted through Parish elections for the puq~ose of operating and maintaining the water system for the Water District No. 1. The millage levied for the District for the year June 30, 1998 and 1997 was 3.99 mills. Tax collected as of June 30, 1998 mad 1997 on file 1997 mid 1996 tax levy was 95% and 98% respectively. 
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WATER DISTRICT NO. 1 OF TltE PARISIt OF LAFOURCItE, STATE OF LOUISIANA Notes 1o Financial Statements (Continued) Note 5 Long-Term Debt 
A summary of bond transactions of the District for thc year ended June 30, 1998 and 1997 follows: 
Water Revenue Bonds IBonds payable July 1, 1996 $5.335,500 IBonds added 10,000,000 Bonds retired (Principal) (845,500 Bonds payable June 30,1997 14,490,000 Bonds retired (Principal) 981,200 Bonds payable June 30, 1998 $13,508,800 

Water Revenue Bonds 1998 1997 ,Consisted of the following: $10,000,000 Water Revenue iBonds dated October 1, 1996 with a maturity date on January 1, 2017 and with interest at 4.2%-5.7% $9,920,000 $10,000,000 32,000,000 Water Revenue Bonds :lated October 23, 1980 with a final maturity date on January 1, 2005, and with interest at 6% 878,800 980,000 $6,305,000 Water Revenue Bonds :lated December 1, 1992 with a [inal maturity on January 2, 2001, and with interest at 4.95% - 5.63% 2,710,000 3,510,000 TOTAL $13,508,800 $14,490,000 
12 



WATER DISTRICT NO. 1 OF THE PARISIt OF LAFOURCItE, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
]Vote 5 Lot~-Term Debt (Con tin ued) 

The amaual requirements to amolaize all bonds outstanding, including interest payments as of June 30, 1998 and 1997, are as follows: Year Ended ;June 30,1998 Amount 1999 $1,767,293 2000 1,775,345 2001 1,783,75E 2002 1,150,773 2003 1,153,48~ 2004-2008 4,940,037 2009-2013 4,220,43C 2014-2017 3,833,88~ TOTAL $20,625,00~ 
Year Ended i!ii!:ili!i~!:! i !! ~i~ June 30. 1997 Amount 1998 $1,760,225 1999 1,767,293 2000 1,775,345 2001 1,783,756 2002 1,150,773 2003-2007 5,593,523 2008-2012 4,040,430 2013-2017 4,513,887 TOTAL $22,385,232 
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WA II~R DISTRICT NO. 1 OF THE PARISIt OF LAFOURCltE, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
Note 6 lqow of Funds: Restrictions on Use Under tile lerms of the bond indenture for each issue of Water Revenue Bonds, all income and revenues to be derived from the operation oflhe system arc in'cvocably and irreparably pledged in an amount sufficient for the payment of principal and interest on such bonds, and is set aside in the following manner: 

All ~cvenue is periodically deposited in the Revenue Fund to provide for payment of all reasonable and necessary expenses of administering, operating, and maintaining the Water Di,;tricl No, 1. On or before the 201h day of each monlh, there is set aside in restricted bank accounts designaled as Bond Fund, an amount equal lo I/6 of the interest duc on the next interest payment do.te and 1/12 of the princil)al due on the next principal payment dale. Such funds may be used only for the payment of principal and interest installments as they be~mle due. The balances in these accounls are shown as restricted assels lilled Water Revenue Bond Currenl Debt Service Accounl. For bonds issued prior to August 1, 1986 there were also set aside into restricled bank accounts, designated as Bond Reserve Fund B, on or before the 20115 of each month, an amounl equal to al least 20% of the amount deposited into the Bond Funds for the preceding month. Such deposils were continued until lhe balance equaled the highesl combined principal and interesl for any succeeding fiscal year. These funds may be used only for fl~e payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond Funds. The maximum requirements for fllose Bond Reserve Funds were reel in a prior year. For bonds issued October 1, 1996, thc cstablishment and mainlcnance of the "Reserve Fund - 1996", by transferring from bond proceeds, the sum of $1,000,000, which will equal the Reserve Fund Requirement. The moncy in the Rcserve Fund 1996 shall be retained solely for the purpose of paying the principal of and inlercst on the Bonds payable. 
In addilion, there was set aside into a restricted bank account designated as the Renewal and Replacement fund, on or before lhe 20th day of each month, an amount equal lo 5% oflhe gross revenue for the preceding month. In the event that the balance in this fund e~ceeds $100,000 at fl~e end of the fiscal year, 



Note 6 
WATER DISTRICT NO. I OF THE PARISIt OF LAFOURCltE, STA 1~E OF LOUISIANA Notes to Financial Slatemcnts (Continued) lotions o (Continued) such cxccss is to bc lransfcn-ed to thc Suq)lus Fund. Money in this fund may be used only for cxtcnsions, additions, improvements, renewals, and replacement nccessaly to l)roperly operate tile Water Dislricl No, 1, l'arish of Lafourchc, Slate of Louisiana. llowevcr, money in this fund may also be used to pay principal or interesl falling due at any time 'there is not sufficienl money for payment in the other bond funds. The balance in this fund sball never be reduced bclow a mininmm of $15,000. The $100,000 balance in this fund was accumulated in a prior year. All of the revenues received in any fiscal year, and not required to bc paid in such fiscal year into any of the above noted funds, in excess of 25% of the current fiscal year's budgeted amount of operating expenses, is to be considered surplus and lransfcrred to the Suq~lus Fund. Such funds arc to be used for extensions, additions, inll~rovcments, renewals, and replacements lo the Waler Dislricl No. 1. 

Note 7 P!oMon Plat! Plan Dcserintion and Provisions 
All employees of the Water District No. 1, Parish of Lafourche, State of Louisiana arc members of the Parochial Employee's P, etirement System of Louisiana (PERS) a muhil)le-employer, defined contribution pension plan. The payroll for employees covcred by tile PERS was; $1,559,827 and $1,553,172 for the years ending June 30, 1998 and 1997, respectively. The total payroll for employees of tile Water District No. 1 for the years ending June 30, 1998 and 1997 was $1,559,073 and $1,567,751, 
All members of the Parodfial Employees' P, etiremcnt System are pmlicipanls in either Plan A or Plan B according to the provisions of the agreelnent entered into by their employer. All employees of a participating employer nmst participate in tile same plan. 
Water District No. 1 has chosen to participate in Plan A. The principal provisions of Plan A are: 
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WATER DISTRICT NO. 1 OF TIlE PARISIt OF LAFOURCItE, STATE OF LOUISIANA Notes to Financial Statements (Continued) ]VoW 7 Retiremellt Commitments" (Continued) Retirenaent Benefits 
Members with 10 years of creditable service may retire at age sixty; members with 25 years of service may retire at age fifty-five; members with 30 years of service may retire regardless of age. The retirenacot allowanco is equal to tin'co percent of the melnber's final compensation nmltiplied by his years of creditable service; however, any elnployee who was a member of the supplemental plan only prior to the revision date on the basis of one percent of final compensation plus two dollars per month for each year of service credited prior to the revisio,/ date, and three percent of final compensation for each year of service credited after the revision date. All accumulated annual leave for which payment cannot be lnade in aeco,'dance with law and all unused sick leave accumulated at the time of retirement colnpulation purposes. The retirement allowance may not exceed the greatest of one hundred percent ofmembcr's final salary or the final average compensation. 
Disability Benefits Five years of creditable service are required in order to be eligible for disability benefits. Disabled members receive a nonual retirement allowance if digible. Otherwise, the member receives the lesser of three percent of members final compensation lnultiplied by his years of service not to be less than fifteen; or the accrual percentage as defined for retirement benefits multiplied by final compensation nmltiplied by years of service assuming continued service to age sixty. Survivor Benefits 
Five years of crcditable service are required in order to be eligible for survivor benefits. If the member was eligible for normal retirement at the time ofdcaih, the surviving spouse receives an automatic option 2 bcncfit. If the member was nol eligible for a normal retirement, the surviving ulnnarried spouse with minor children receives sixty percent of final eompcosation; the surviving unmea'ricd spouse with no minor children receives forty percent of final compensation; minor children with no unman'ted spouse receive thirty percent of final compcosation each not to exceed a total of sixty perccot of final compensation. 



WATER DISTRICT NO. 1 OF TIlE PARISlt OF LAFOURCItE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note 7 Retireme_nt Commitments (Contil~ued) Funding_~ Upon withdrawal fi'om service,, members not entitled to a retirement allowance are paid a refund of accumulated contributions upon request. Receipt of such a retired cancels all accrued rights in the system. 
The Parochial Employees' Retirement System of Louisiana was established by thc Louisiana Legislature as of January 1, 1953, by Act 205 of 1952. A Board of Trustees consisting of seven members administers the systcm. 
Member contributions are established by State Statute at 9.5% of total compensation. Elnployer contributions arc actuarially determined evclT year determined by statutory process. For December 31, 1997 (latest available) the rate for Plan A was 7.75%. Employee and employer contributions for the year ending June 30, 1998 were $141,422 attd $120,886, and for June 30, 1997 were $116,451 and $127,193, respectively. In addition, each sheriff and ex officio tax collector deducts one-fourtb of one percent of the aggregate amount of the tax shown to be collected by the tax roll of each respective parish excepting Orleans parish and East Baton Rouge Parish and remits the money to the system on an annual basis. 

Note 8 Risk Manaeement 
The Water District No. 1 has purchased commercial insurance to manage risk in the following areas; building and contents, boiler and machinery, general liability, commercial automobile, directors and officers liability coverage, excess directors and officers liability, public official bonding, public employees blanket bond, workmen's compensation liability and employee health. There have been no significant reductions in insurance coverage in any area. Settlement amounts have not exceeded insurance coverage for the cun'cnt year or the three prior years. 
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WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA 

Water Pllrnhn~d f,'~r IR~nl~ 
Writer Tr~.alment Fxnen~ 

Comparative Stalement of Operating Expenses For the years ending June 30, 1998 and 1997 

Operation Expense Power Purchased Chemicals Maintenance Expense Retirement and Hospitalization Expense Total Water Treatment Expenses "[rnn~mis.ginn nnd Di~1rihlltinn FxnnnRn Operations & Maintenance Expense Relocation Retirement and Hospitalization Expense Total Transmission and Distribution Expenses Ci}~tomer AnO.nllnl~, E~nen~e Customer Operations Expense Retirement and Hospitalization Expense Total Customers' Accounting and Collection Expense Administrative. and General F~nen~a General Office Salaries General Office Supplies and Expense Oulside Services C.ommissioners Per Diem Insurance Maintenance - General Property and Equipment Miscellaneous General Expense Retirement and Hospitalization Expense Tolal Administralive and General Expense 
TOTAL OPERATING EXPENSES 

|8 

1998 
$ 70,812 
396,734 590,408 211,111 365,168 126.924 1.690,345 
692,877 23,689 82,144 798.710 
366,632 52,397 419.029 
161,362 27,024 40,776 3O0 173,954 77,023 20,164 26,371 526.974 1,421.744 $ 4,927,614 

1997 
$ 79,120 
414,528 607,049 193,951 349,737 122.034 1,687.299 
1,039,360 80,801 77.625 1.197,786 
366,575 51.416 417,991 
175,738 24,757 38,252 600 185,388 77,851 21,575 26,402 550.563 1,172.943 $ 5,105,702 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA 

Cash Balance, JuLy 1 

Statement of Cash Receipts and Disbursements For the years ending June 30, 1998 and 1997 

Receipts From Customers Interest Earned Transfers from Other Accounts Others Disbursements Operating Expense Transfers to Other Accounts 
Cash Balance. June 30 

Cash Balance, July 1 Receipts AdValoremTaxes (Net) Revenue Sharing Total 

[4eve n u_~ Fund 1998 1997 $ 920,873 $ 1,049.841 
5,799,547 319,366 774,951 857.925 7.751.789 5,885,815 1.718,646 7.604.461 
$ 1,068,201 

Disbursements Transferred to Revene Fund for Operating Expenses Cash Balance. June 30 

5,668,779 319,770 735,316 543.000 7.266,865 5,582,653 1,813.180 7,395.833 
$ 920,873 

5 $ 20.083 
728,092 50.018 778.110 
778,108 
7 

663,345 49.726 713.071 
733,149 
5 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA 

Cash Balance, July 1 Revenues Interest Earned Transfer from: Revenue Fund Construction Fund Other Disbursements Additions to System and Utility Plant Assets Cash Balance. June 30 

Statement of Cash Receipts and Disbursements For the years ending June 30, 1998 and 1997 
Surplus Fund 

1998 1997 $4,997,745 $4,241,017 
5.041 1,718,646 1.555,033 
3.278.719 
2,450,389 $5,826,075 

Summary of Cash and Inve.~tments - Current Assets 
Revenue Fund Mainlenance and Operalion Fund Surplus Fund Cash on Hand Cash on Deposit - Collection Agent Accounts Cash held by Fiscal Agent Cash and Temporary Cash Investments - Current Assets 

$1,068,201 7 5,826,075 700 800 225 $6.896,008 

4,686 1,772,566 
562 1.777.814 
1.021.086 $4,997,745 

$920,873 5 4,997,745 700 
800 225 $6,067,677 
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WATER I)ISTRICT NO. 1 OF TIlE PARISlt OF I~AI;OURCIIE STATE OF LOUISIANA June 30, 1998 Schedule of Maturities $10,000,000 Water Revenue Bonds, Series 1996 Dated: October 1. 1996 
Date of : Dale of Maturity AmoUnt I Maturity Amount 01/01/1998 $80,000 01/01/2008 $500,000 01/01/1999 80,000 01/01/2009 535,000 01/01/2000 85,000 01/01/2010 565,000 01/01/2001 85,000 01/01/2011 600,000 01/01/2002 470,000 01/01/2012 640,000 01/01/2003 495,000 01/01/2013 680,000 01/01/2004 530,000 Ol/01/2014 720,000 01/01/2005 580,000 01/01/2015 765,000 01/01/2006 445,000 01/01/2016 810,000 01/01/2007 475,000 01/01/2017 860,000 TOTAL $10,000,000 

Bonds are in denominations of $5,000 each The Bonds maturing January 1, 2008, and thereafter, are callable for redemption at the option of the Issuer in full at any time on or after January 1, 2007, or in part in the inverse order of their maturities, and if less than a full maturity then by lot within such maturity, on any Interest Payment Date on or after January 1, 2007, at the redemption prices stated herein. 



WATER DISTRICT NOo 1 O!7 TIlE PARISII OF lJAFOURCIIE STATE OF LOUISIANA June 30, 1998 
Schedule of Maturities $2,000 000 Water Revenue Bonds 1980 Series Dated: October 23 1980 

Dale of Date of Matm'ily Amount Maturity Amount 01/01/1982 $37,500 01/01/1994 $79,900 01/01/1983 42,200 01/01/1995 85,000 01/01/1984 44,700 01/01/1996 90,000 01/01/1985 47,400 01/01/1997 95,500 01/01/1986 50,300 01~1/1998 101,200 01/01/1987 53,300 01/01/1999 107,300 01/01/1988 56,500 01/01/2000 113,700 01/01/1989 59,900 01/01/2001 120,500 01/01/1990 63,500 01/01/2002 127,700 01/01/1991 67,300 01/01/2003 135,400 01/01/1992 71,400 01/01/2004 143,500 01/01/1993 75,600 01/01/2005 130,700 TOTAL $2,000,000 
Tile Bonds shall become due and payable in 24 principal instalhncnts as listed above. At the option of the District, the unpaid principal insialbnents, or any portion thereof, may be prepaid o11 any bond payment date at a redemption price equal to par and accrued interest to the date of redemption. 
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WATER DISTRICT NO. 1 OF 3"liE PAR1Slt OF LAFOURCIIE STATE OF LOUISIANA June 30, 1998 
Schedule of Maturities $6.305.000 Water Refundina Bonds. 1992 Series Dated: December 1. 1992 

Date of i~il;~!)iiii < I Date of Maturity Amount Maturity Amount 01/01/1994 $650,000 01/01/1998 $800,000 01/01/1995 680,000 01/01/1999 850,000 01/01/1996 715,000 01/01/2000 900,000 01/01/1997 750,000 01/01/2001 960,000 TOTAL $6,305,000 
'1'11e Bonds are issuable as fully registercd bonds without coupons in the denominations of a $5,000 principal amount or any integral multiple thereof within a single maturity, and shall be numbered R-1 upwards. The Bonds shall not be callable for redemption prior to their stated maturities 
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WATH~ i)ISTRICT NO. 1 OF TIlE PARISlt OF I,AFOURCIIE STATE OF LOUISIANA June 30, 1998 
Schedule of Per Diem anti Comnensation of Board of Commissioners 

During tile year ended June 30, 1998 tile Board of Commissioners held lwelve meetings. Board members were not paid per diem or mileage for the year, cxeepl Mr. Ilarvey l~.obichaux, Secretary/Treasurer of the Board, who was paid compensalion in the amount of $300. 

Schedule of Metered Water Custome (Unaudited) 
All sales of water are metered. The rccords of the district reveal 25,499 active metered customers al June 30, 1998. 
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WATER DISTRICT NO. 1 OF TIlE PARISIt OF lJAFOUIICllE STATE OF LOUISIANA June 30, 1998 

alentine I'levated Tank $ 853,600 $ 757,102 5" Bayou Xing Valentine Booster 277,254 27,254 ighway 3090 Booster Station & Tank 525,625 33,500 5" Line South Plant to South of Lockport 737,373 563,261 5" I fine South Lockport to Station 280q 00 500,142 456,015 5" Line Station 280q O0 to Station 440q 00 781,764 56,891 5" l.ine Station 440100 to Station 590~ 00 772,969 48,370 5" lane Station 590100 to lntracoastal 794,284 48,516 5" Lille [P.trac~oastal to l.arose. 389,200 16,395 itracoastal Canal Crossing 274,375 arose Elevated Tank 562,300 4,085 Mentine Bayou Crossing and Tic-in 443,196 1,245 outh Water Plant lligh Rate Expansion 2,677,188 1,063 ime Carbon Feeder Replacement 126,800 12,994 hlorine Building and Windows 113,686 113,686 ooster Station Pump Upgrade 138,600 40,336 :aterline Replacement Danos-Bayou Folse 295,888 222,772 later lmprovelneifl Marydale Subdivision 1,328,486 70,413 eplacement of Altitude Valve 99,368 99,368 Line Extension along 16th Street 42,115 42,115 evelse Osmosis Plant 2,500 2,500 lyrde Street Project 288,710 288,710 les Allemands Watcrline 1,417,339 127,227 ludge 1)isposal Project 220,000 6,499 'orals $ 13,662,760 $ 3,040,317 
(1) Estimated construction cost (2) lncludcs engineering fees. 



WATER DISTRICT NO. 1 OF: THE PARISH OF LAFOURCHE STATE OF LOUISIANA June 30. 1998 

Amount of Policy $ 17,151,155 

$ 15,000,000 

$ 210O0100O 
$ 1,000,000 
$ 1,000,000 
50.000 
50.000 

.SJ?~hedule oflnsurartc~in Force (Unaudited) 
Risks Covered Insurer Building & Contents Replacement cost Deductible $10,000 Wind Deductible $ 5,000 AOP 

Expiration Date Royal Indemnity 01-01-99 Insurance Co. Pol. #RHT 306432 Deductible $2,500 Inland Marine Equipment 
Boiler & Machinery Limit of Insurance Hartford Steam 01-01-99 Boiler Inspection & Insurance Company Pol. # FBP-SL 3671440-10 General Liability TIG Insurance Co. 01-01-99 Includes $ 8,000 Premises Pol. # 37606845 Burglary 
Commercial Automobile TIG Insurance Co. 01-01-99 Liability Coverage Pol. # 37606845 $500,000 Uninsured Motorist Directors & Officers Liability Coverage Deductible - $ 5,000 
Public Official Bond Harvey Robichaux Secretary-'Freasurer 
Public Employees Blanket Bond (PEBB) 
Standard Workmen's Compensation 
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General Star 01-01-99 Indemnity Co. Pol. # IYA811356 
Western Surety 12-01-98 Company Pol. # 14273808 
Western Surety 12-01-98 Company Pol. # 14274023 
Transcontinental 01-01-99 Insurance Co. - CAN Pol. # WCC155538564 



INTERNAL CONTROL 
AND 



S TAGNI & COMPANY, LLC 
REI'ORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF PRIMARY GOVERNMENT FINANCIAl, STATEMENTS PERFORMED IN ACCORDANCE WITIt GOVERNMENT AUDITING STANDARDS 
To the Board of Commissioners Water District No. I of the Parish of Lafourche, State of Louisiana 
We have audited thc general-purpose financial statements of tile Water District No. 1, as of and for the year ended June 30, 1998, and have issued our report thereon dated August 18, 1998. We conducted our audit in accordance wilh generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whethel the Water District No. 1 's financial statements are free of material misstalemcnt, we perfonned tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the deterlnination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express suctl an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
Internal Control Over Financial Reporthtg 
In planning and performing our audit, we considered the Water District No. l's internal control over financial reporting in order to determine our auditing procedures for the puq~ose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporling. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the 
207 [al̂'~l AvtNul ] ~mlull,',ux, [ A 70303 [', ~NL (604) 447-7226 ~̂~ (504) 446 3032 

2955 RIUGItAKE DR., ]13~2 M[IA"~", LA 70002 PHONE (504) 832 36J 0 lAX I5041 834 6923 
28 Sum 230 LA 70087 468 2258 4643473 

A [h{oH SSlOkal S~ RvI~:~ Of~(;ANIZA]I(IN Mf MtIHIS: AICPA " [CPA [ MAll : Stgl~~lli(~Ost~lt~f/i COtll IN] ERN[ ] : http://www, sto~{lli .COl 



To the Board of Commissioners Water Districl No. 1 Page 2 
risk thai errors and in'cgulariiics in amounts that would be material ira relation to lhe gcneral puq~osc financial slatemcnts being audited may occur and not be detected within a timely period by cmployces in Ihe normal course of performing their assigned functions. We noted no mallets involving the internal control over financial reporting and its operation tha( we consider lo bc material weaknesses. This report is intended fol the information of management, federal awarding agencies and pass- Ihrough enlitics, ttowcver, this repor~ is a malter of public record and its distribulion is not limited. 
Thibodaux, Louisiana August 18, 1998 
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VCATFR DISTRICT NO, 1 OF TIlE PARISll OF LAI~'OURCIII~', STATE OF LOUISIANA Schedule of Findiugs and Questioned Cosls For file )(ear Ended June 30, 1998 A. SUMMAllY OF AUDIT IlI~;SUI,TS 
1. The auditor's repoM expresses an unqualified opinion on tile gencral-puq~ose financial statements of the Water District No. 1, Parish of Lafourche, Louisiana for tlle yeaw ended June 30, 1998. 
2. No reportable conditions relating to tile audit of file financial statements are repolt.cd in the P, eport on Compliauce and Internal Control over Financial Reporting Based on an Audit of General Purpose Financial Statements in Accordance with Gow'~twment Au<lit#tg Standards. 3. No instances of nonc~mapliance material to the financial statements of tile Waterworks District No. 1, 1,afourchc Part sh, Louisiana were disclosed during the audit. 

B. FINI)IN(?,S - FINANCIAL STATEMFNT AUI)IT NONI C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AU1)IT 
NO3" APPI,ICABLE 
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