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INDEPENDENT AUDITORS' REPORT 

ItONORABLE R1CllARD EDWARDS, JR. JEFFERSON DAVIS PARISH SHERIFF AND EX-OFFICIO PARISH TAX COLLECTOR Jennmgs, Louisiana We have audited lhe accompanying statement, of assets and liabilities arising from cash transactions of tim Tax Collector Agency Fund office Jefferson Davis Parish Sheriff, a component unit of the Jefferson Davis Parish Police Jury, as of Jtme 30, 1997, and tile related statement of collections, distributions, and unsettled balances for the 3'ear tiTou ended "l hcsc financial statements are tire responsibility of management of the Jefferson Davis Parish ShcritT Our respousibilily is Io express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that w~ plan and perform tire audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An andil includes examining, on a lest basis, evidence supporling lhc amounts and disclosures m the finar,eial statements. An audit also includes assessing the accounting principles used and significant estimates made b~ managcmenl, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
As described in note 1, the Jefferson Davis Parish Sheriff is the ex-officio tax collector for the various taxing bodies within Jefferson ])avis Parish, and the accompawing statements prcsent information only on his activities as parish tax collector. Therefore, these financial statements arc not intended to present fairly the financial position and rcst~lts of operations of fire Jefferson Davis Parish Sheriff in conformity with gene|zlly aecepted accounting principles. Furthermore. the accompanying statements have been prepared on the basis of cash receipts and cash disbursements, which is a comprehensive basis of accounting other than generally accepted accounting principles. In our opinion, the accompanying financial statements present fairly, in all material respects, tile assets and Iiahilihes arising from cash Iransactious of fine Tax Collector Agency Fund of tim Jefferson Davis Parish Sheriff as of June 3(1, 1997, and the collections, distributions, and unsettled balances of the Tax Collector Agency Fund for the year then ended, on the basis of accounting described in note 1. 
Jennings, Louisiana December 15, 1997 

Co/lifted Public Accountants 
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ASSETS Cash LIABil,n'I ES Due, to taxing bodies and others 

JEFFERSON DAVIS PARISII SIIFRIFI' Jennings, Louisiana TAX COLLE(SFOR AGENCY FUND Statement of Assets and Liabilities Arising From Cash Transactions As of June 30, 1997 

The accompanying notes are an integral part of this statement. 

$ 326,310 
$ 326,310 



JEFI,'ERSON DAVIS PAt~-ISII SIIER1FF Jennings, Louisiana TAX COLLECFOR AGENCY FUND 
Statement of Collections, Distributions and Unsettled Balances For the Year Ending June 30, 1997 UNSETTI.ED BALAN('ES AT JUNE 30, 1996 DUE TO TAXING BODIES AND OT|IERS COI.1.ECI'IONS Ad valorena taxes State taxes: Forestry tax I..TC Assessment Service Fee Protested taxes Interest earned on: Deposits, net Delinquent taxes State revenne sharing Sportsman licenses Parish licenses Tax notices Refunds Auto dealer invcntou, tax, net activity Other TOTAL COLLECTI ONS TOTAl. DISTRIBUTIONS lxmisiana I)epartment of Agriculture and Forestry Louisiana Department of Wildlife and Fisheries Louisiana Tax Commission Jefferson Davis Parish: Police Jury Drainage Districts Library District Mosquito District Waterworks Distriet School Board Assessment District Sheriff Municipalities Pension funds Refimds TOTAL DISTRIBUTIONS UNSETTLED BALANCES AT JUNE 30, 1997 DUE TO TAXING BODIES AND OTItERS The accompanying notes arc an integral part of this statement. 

$ 295,g511 
$ 7,350,317 4,506 3,356 66_902 21,654 10,598 647,869 188,157 110,515 14,046 223 42,213 Lo6! $ 8_~461~4! 7 _$_ ~8,757~267 
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1 NTRODUCTI ON 
JEFFERSON DAVIS PARISH SItERIFF TAX COLLECT'OR AGENCY FUND Jennings, Louisiana Notes to the Financial Statements 

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the sheriff" is the ex-officio tax collector of lhe parish and is responsible for collecting and distributing ad valorem property taxes, parish occupational licenses, slate rcvenue sharing funds, and sporting licenses. 
The sheriff and ex-officio parish tax collector's office is located in the Jefferson Davis Parish Courthouse in Jenninv,~. Louisiana The sheriff employs four deputies in the tax department, whose responsibilitics include the mailing of propert) tax notices to a~ld collecting ad valorem property taxes from individuals, businesses, el celera, who own real or mo~ able property, subject to ad valorem taxation in the parish. For the 1996 tax roll, there are 24,651 real property and movable property assessments totaling $111,172,970. ~ ~th homestead exemptions a! $26,761,850 representing 24 per oent and taxpayer laxable values a! $84,41 l, 120, rcpresenf m~l 76 per cent of the total Io11. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accotmls of the parish tax collector are established to reflect the collections imposed by law, distribuli<ms pursuant 1o such law, and tu~settled balanecs due various taxing bodies and others. The accompanying fillancial statements have been prepared on the cash basis of accounting, with collections recognized when reccived and distributions reflected when paid. As such, the accompanying financial statements do not reflect the rccei~ ablcs and related payables associated with tax collection activifics. B. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Jefferson Davis Parish Police Jury is thc financial reporting entity for Jefferson Davis Parish. The financial reporting entity consists of(a) the primary govennnent (police jury), (b) organiz.ations for which the primary government is financially aeconnlable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause tbe reporting enlity's financial statements to be misleading or incomplete Govemmcnlal Ac~:ounling Slandards Board Statement No. 14 established criteria for determining rOneh component units should be considered part of the Jefferson Davis Parish Police Jury for financial reporting purposes. 3"he basic criterion for including a potential component unit within the reporting entily is financial acCOuntability. The GASB has set forth criteria to be considered in determining financial accotmtability This criteria includes: Appointing a voting majority of an organization's governing body, and The ability of the police jury to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the polioc jury. 



JEFFERSON I)AVIS PARISlt SItERIFF TAX COI,I,ECFOR AGENCY FUND Jennmgs, Louisiana Notes to the Financial Statements Organizations for which the police jury does not appoint a voting majority but are fiscally depcndcnl o~ the police j ury. Organizations for which thc reporting emity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because tile sheriff's office is considered to have a significant relationship with the police jury mad cxclusion of its data from the financial statements of the police jury would create misleading or incomplete financial statements, the sheriff's office was determined to be a component unit of the Jefferson Davis Parish Police Jtl~\, the financial reporting colity. The accompanying financial statements prescot information only on the funds maintained by the sheriff relative to his responsibility as ex-officio parish tax collector and do not inescnt reformation on the policejur~, the general govemmenl services provided by lhal governmental unit, oJ Ihc olhcr govcrmnental units that comprise the financial reporting entity. Louisiana Revised Statute 24:513(K)(l)(b) requires the accounts of each parish tax collector to be audi(cd eamually. Aecordingly, the accompanying financial statemcuts reflect financial acfivity of tile sheriff relatint~, onl) to his responsibility as cx-officio parish tax collector. Amounts included in these financial statements arc also included in the sherifPs annual general purpose financial statements. C. CASIt State law authorizes tile sheriffto deposit tax collections in a bank domiciled in the parish where tile funds are co)lected. Fnllhennore, the sheriff )nay invest these deposits in certificates of deposit or other investments pennittcd by law. 2. CASIt At June 30, 1997, thc sheriff fias $326,310 (bank balances) em deposit with a local financial institution in intcrcst-bcal mg demand accounts. These deposit balances, representing unsettled tax collections, are fully secured by federal deposit insurance. 3. STATE REVENUE SIIARING FUNDS The revenue sharing funds provided by Act 945 of 1991 were distributed as follows Jefferson Davis Parish Police Jury School Board Library Assessor's Officc Drainage districts Sheriff Municipalities Pension funds 

15O,815 286,333 31,374 10,465 9,O78 67,4O0 7Z593 
$ 647,869 



JEFFERSON DAVIS PARISH SllERIFF TAX COLLI~CTOR AGENCY FUND Jennings, Louisiana Notes to the Financial Statements 4. TAXES PAil) UNDER PROTEST 



oar 
tile audil Io obtain reasonable assurance about whether the financial statements are flee of material misslatemen 
The management of the Jefferson Davis Parish Sheriff, is responsible for establishing and maintaining an internal control slnlclure. In fulflling this responsibility, estimates and judgmenls by management are required In assess the expecled benefits and related costs of internal control structure policies and procedures. The objectives of an internal coldrol structure are to provide managen3ent v~llh reasonable, but lint absolute, assurance thai assels are safeglJardcd ag, ainsl Joss from unauthorized use or disposition, and that transactions are execuled ill accordance, with management's authori,,ation and recorded properly to pcrnlit the preparation of financial slalemants on the basis of cash reecipls a~d cash disbmsernents ",vhich is a comprehet~sive basis of aecOnnting other fl'tan generaUy aecel~ted aecounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequale because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and pcrfonuing our audit of the financial statements of the Tax Collector Agency Fund of the Jeflbrson l)a,.is Parish Sheriff, for the year ended June30, 1997, weobtained an understanding ofthe internal control structurc With reslx~Ct to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether th%, have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on tile internal control structure. Accordingly, wc do not express such an opinion. We noted certain matters involving the internal cxmtrol structure and its operation that we consider to bc rcporl~lble co~lditions ur~der standards established by the American Institute of Certified Public Aecountaots. Reportable conditions im,olve matters coming to our atte~ation relating to sigtlific~mt deficiencies in the design or operation of file internal control stlucture that, in our judgment, could adversely affect the entily's ability to record, process, summarize, and report financial data consistent with the assertions of management in the fnancial statements. PRIOR YEAR AUI)IT COMMENTS Cc~m~nent- The tax collector's office is not using pre-numbered duplicate documents to record the issuance of licenses. This use of pre-numbcrcd docunlants is required to insure the completeness of recordation of transactions for a period and decrease the probabiliW of errors or omissions occurring and not being detected on a timely basis. We recommend that the tax collector issue pre-numbered duplicate documents for all licenses issued. 



_A ndilee Response We have employed an m-house CPA as the new financc director. This mdividnal is presently in the process of rc- cvalualiug this area and we expect to employ a new accounting system along with procedures which will strengthen Ihe contlols with respect to issuance of licenses A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or m'egularities in amounts that would be malerial in relation to the financial statements being audited may occur and not be dclected within a timely pcriod by employees in the normal course of perfonning their assi~,ned functions. Our consideration of tbe internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly would lot necessarily disclose all reportablc conditions that arc also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Sheriff, his management, and the 1,cgislativc Auditor. Howc~ el, this report is a matter of public record and its distribution is not limited. 
Jcmfings, Louisiana December 15, 1997 

co Certified Public Accountants 



 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF (;ENEI~AI~ PURPOSE OR BASIS FINANCIAl, STATEMENTS PEREORMEI) IN ACCORDANCF WITH (;OVERNMENTAL AUDITING STANI)ARDS |IONORABLE RICIIARD EDWARDS, JR. JEFFERSON DAVIS PARISH SllERIFF AND EX-OFFICIO PARISH TAX COLLECTOR Jcnnings, Louisiana We have audited the accompanying statcmenl of assets and liabilities arising from cash transactions of the Tax (' Ageb~cy Fund oflhe Jefferson Davis Parish Sheriff, a component unit of the Jefferson Davis Parish Police Jury, as 30, 1997, al~d lhe related statement of collections, distributions, and unsettled balances for the year then ended, a issued our report thereon dated December 15, 1997. 

We conducted our audit in accordance with generally aeccpted auditing standards and Government A~lditing Nta issued by the Comptroller General of the United States. Those standards require that we plan and perform the obtaiu reasonable assurance about whether the financial statements are free of material misstatement. Compliance widl laws, regulations, contracts, and grants applicable to the Jefferson Davis Parish Sheriff's Tax ('ollcclor Agcncj, Fund, is the responsibility ofthe Sheriff's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Sheriff's compliance with certain provisions of laws, regulations, conlracts, and grant s. Hov~'ever, the objective of our audit of the financial statements "~ as not to provide an opinion on overall compliance with such provisions. Accordingly, "~'e do not express such an ol)imon 
T)w resulls of our tesls disclosed not il~slances of ~oneompliance thai are rcqlJJred to be reported under Govemmcn! AltdJting Standards. This report is intendcd for the information of the Sheriff, his management, and the Legislative Auditor. lion, ever, this report is a matter of public record and its distribution is not limited. 
Jennings, Louisiana I)ecember 15, 1997 

Certified Public Accountants 


