
The Board of Directors NatchJtoches Parish Tourist Commission Page 2 Our audit was made for the purposeof forming an opinion on the component unit financial statements taken as a whole and on the combining, individual fund, and account group financial statements. The accompanying supplementary schedule and related information listed in the table of contents is not necessary for a fair presentation of the financial statements, but is presented as additional analytical data. This information has been subjected to the auditing procedures applied in the audit of the component unit, combining, individual fund, and account group financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements of the respective individual fund and account group, taken as a whole. The f]nancia] information for the year ended December 31, 1995, which is included for comparative purposes wss taken from the annual financial report for that year in which we expressed an unqua]i~[Jed opinion dated May 20, 1996, on the component unit, combining, individual fund, and account group financial statements of the Natchitoches Parish Tourist Commission. Certain amounts from prior year financial statements have been reclass]fJed to conform with current classifications. 
HINES, JACKSON & HINES Natchitoches, Louisiana March 20. 1997 



COMPONENT UNIT FINANCIAL STATEMENTS COMBINED STATEMENTS - OVERVIEW 



 

ASSETS Cash and cash equivalents Time deposits Interest receivable Prepaid expenses Office furniture and equipment Total assets 
LIhB]LITIES AND FUN]9 EQUITY Liability Accounts payable Fund Equity Investment: in general fixed assets Fund balance Reserved for prepaid expenses Reserved for convention center Reserved for tourism development Designated for tour book Designated for Spring Jubilee Unreserved - Undesignated Total fund equity 

EXHIBIT A 

GOVERNMENTAL ACCOUNT GROUP TOTALS FUN~~TYPE GENERAL (MEMORANDUM ONLY) GENERA~_FUND ~'~XED ASSETS 1996 1995 $ 44,858 $ 0 $ 44,858 $ 85,87] 250,288 O 250,288 166,581 3,717 0 ].,717 790 16,755 0 16,755 7~794 q -- I0,07~ _ i0~077 __~07V ~=~$%~.~_61~8 ~__ 10,077 ~_ 323~695 $ 27],I]3 
1,236 $ 0 $ 1,236 $ 2,105 
0 I0,077 10,077 ]0,077 16~755 158,273 116,887 93] 38O 

16,755 158,273 116,887 931 38O _ 19~156 
7,794 ]]8,732 75,682 971 474 55~97S _____3_12_, 3_82 -- I0, 07Z --_ 322, 459 269 Q08_ Total liability and fund equity ~ BI_3~61_ 8 ~ i0, 077 [_ 323,69= 5 ~_]_I_3 

The accompanying notes are an integra] part of this statement 



~ATCNTTOC~4E~ . I,OUISIA/~A 

Revenues Hote]~motel tax Interest Miscellaneous Grants and receipts from other governments Total revenues Expenditures Genera] government Advertising and promotion Audit Building repair and maintenance Compater Dues and subscriptions Insurance Office equipment rental Office expense Payroll taxes Postage Salary - Director Sa]a]-y - Janitor Salary - Receptionist Salary ~ Secretary Special projects Telephone Unemployment taxes Utilities Professiona] services Total current expenditures Capit~.l outlay Total expenditures 

EXHIBIT B 

GENERAL FUND 1996 _ 1995 $ 129,567 9,509 0 89,746 219.822 
56,788 1,500 864 1,506 1,510 3,454 5,022 2,202 5,626 6,955 32,063 1,300 28,185 12,000 0 6,440 552 404 0 166,371 0 ~" 166,371 

The accompanying notes are an integral part of this statement 

$]23,276 8,971 2.082 
213,290 
27,727 1.500 3 1 2 4 2 4 4 22 16 15 14 4 1 6 Q00 134,835 0 



Excess/(deficiency) of revenues over expenditures 
Increase)/decrease in reserve for prepaid expenses Increase /decrease in reserve for convention center (Increase 'decrease in reserve for tourism development (Increase 'decrease in designation for tour book (Increase)/decrease in designation for Spring Jubilee Net change in unreserved - undesignated fund balance Fund balance - unreserved - undesignated, begJnnlng of year Fund balance - unreserved - undesignated end of year 

EXHIBIT B 

__9996 _ $ 53,451 
(8,961 39,541 41,205 40 

3995 $ 78,455 
(1,804 39,096 39,864 (252 94 (47{ 36,122) (3,035 

__. 55,278 58,3]3 
L 19 ISG $ 5%~2v8 

The accompanying notes are an integral part of this statement 



NATCHITOC~ZS I,~IT~AN~ NOTES TO F]NANCIAT, ~TATEMENTR 
The financial statements of the NatchJtoches Parish Tourist Commission, Natchitoches, Louisiana, have been prepared in conformity with generally accepted accounting principles as applied to government units. The Government Accounting Standards Board is the accepted standard - setting body for establishing governmental accounting and financial reporting principles. The following notes to the financial statements are an integral part of the financial report~ 1 Reoortano ~ntit:v The Natchitoches Parish Tourist Commission, ordinance of the Natchitoches Parish Police Natchltoches, Louisiana, was created Jury on July 21, 1976. As the governing authority of the parish, for reporting purposes, the NatchJtoehes Parish Police Jury is the financial reporting entity for Natchitoches Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entJty's financial statements to be misleading or incomplete. Government Accounting Standards Boards Statement NO. 14 established criteria for determining which component units should be considered part of the Natchitoches Parish Police Jury for financial reporting purposes potential component uniL within the reporting GASB has set forth criteria to be considered This criteria includes: 

~ The basic criterion for including a entity is financial accountability. Tbe in determining financial accountability. 
]. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial burdens on the police jury~ 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting misleading if data of the organization significance of the relationship. entity financial statements would be is not included because of the nature or 

The Commission's commissioners are appointed by the Natehitoches Parish Police 8ury. Therefore, the Tourist Commission was determined to be a component unit of the Natchitoches Parish Police Jury, the financial reporting entity. The aceompanyln~ 



NATCMTTOCHE,q. LOIII~ThNA 

Reportinq En~, - (continued) (continued) 
financial statements present information only on the funds maintained by the commission and do not present information on the police jury, the general government services provi6ed by that government unit, or the other governmental units that comprise the financial reporting entity. The Tourist Commission uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certaJ]l government functions or activities. 
Vl)n~ Accol]n~ J na The accounts of the Tourist Commission are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. Funds of the Tourist Commission are classified as governmental funds. Governmental funds account for the Commission's general activities, including collection and disbursement of specific or legally restricted monies, and the acquisition of genera] fixed assets. Governmental funds of the Commission include: Genera]. Fund The general fund is the general operating fund of the Commission. It is used to account for all financial resources of the Commission. Fixed assets and lona-term ob]~aa~n~ Genera] Fixed Assets Account C~rOllD This Js not a fund but rather an account g];oup that is used to account for all genera] fixed assets acquired by the Tourist Commission. Fixed ,assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. All fixed assets are stated at hlstorJcal cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated flair value on the date donated. None of the 



NATCHITOCHES. LOUISIANA DECEMBER 31. ]996 
cont inued continued CommJssionLs fixed asset costs have been estimated. No depreciation has been provided on general fixed assets. 

This is not a fund but rather an account group that is used to account for the outstanding principal balances of general obligation bonds and other long-term debt. The accounting and reporting treatment applied to the fixed assets and long term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Long-term liabilities expected to be financed from governmental fund types are accounted for in the General Long-Term Debt Account Group. There are no long-term obligations at December 31. 1996. The two account groups are not "funds". They are concerned only w~th the measurement of financial position. They are not involved with measurement of results of operations. Basis~cco~nt~ng - Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The General Fund is accounted for using the modified accrual basis of accounting. Its revenues are recognized when they become available as net current assets. Mote] taxes, intergovernmental revenues, and interest are accrued when their receipt occurs soon enough after the end of the accounting period to be both measurable and available. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Bt_3dqet/oractic~ - The Commission prepares and adopts an annual budget, the dollar amounts being allocated to the various expenditure categories based upon the total amount of anticipated revenues. The budget amounts presented in the accompanying financial statements were adopted by the Commission on February 12, 1996. All expenditures in excess of budgeted amounts were approved by the Commission, even though never formally 
10 
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NATCHITOCBES. LOIITSTANA NOTES TO FINANCIAL STATEMENTS 

BU~t DractJces (continued continued 
incorporated into the budget by amendment. Budget appropriations lapse at the end of each year. Cash ~n~ es.~h e~llJva]ent~ deposits with banks or other Cash includes not only currency on hand but also demand financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. Cash equivalents include all short-term, highly liquid investments that are readily convertlb]e to known amounts of cash and are so near their maturity that they present insignificant risk of changes in value because of interest rates. Vacation leave - Full-time employees of the year. Leave cannot be accumulated from one vesting privileges. Therefore no liability the accompanying financial statements. 

Commission earn ten days vacation leave each calendar year to the next, and there are no for compensated absences has been recorded in 
~eceiv~bles - All receivables are reported at their gross value and, where applicable, are reduced by the estimated portion that is expected to be uncollectible. Prepaid items - Payments made to vendors for services that will benefit periods beyond December 31, 1996, are recorded as prepaid items. Fund EquJ%y - The unreserved fund balances available for budgetSng future operations. funds represent the amount that has been Designated fund balances represent tentative 

for governmental funds represent the amount The reserved fund balances for governmental legally identified for specific purposes. plans for future use of financial resources. Comparative data - Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Commission,s financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. Total c~lumnson combln~J.statements - ove~v/ew - Total columns oll the combined statements overview are captioned "MEMORANDUM ONLY" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in fJnanc!ial position in conformity with generally accepted accounting principles. Neither Js such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
I] 



NATCHITOCHES PARISH TOURIST COMMISSION ATCRITOCHZIS ~ T,OTITSTANA NOTES TO FINANCIAL STATEMENTS 
2) Cash and Cash Eauivalei]ts 

DECEMBEB 3] 1996 
Louisiana Revised Statutes authorize the Tourist Commission to invest in United States bonds, treasury notes or certificates, or to deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Deposits are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. At December 31, ]996 and 1995, the NatchJtoches Parish Tourist Commission has cash, cash equivalents and time deposits (book balances) totaling: 

Total 
1996 $ 10,707 34,151 2~0,28~ 

1995 39,200 46,67] _166,58] ~2_95, 146 $252,452 
Cash and cash equivalents are stated at cost, which approximates market. These bank deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. At December 31, 1996, there were $295,040 in bank deposits of which $209,932 were secured by FDIC insurance and $85,108 were unsecured. See the accompanying Management letter for a description of the finding. 
All employees of the Commission are covered under the social Security System. The employees pay 7.65% of their total salary, while the Commission contributes the same. The Commission contributed $5,626 to the system during the year as its share of the contributions. The Tourist Commission has no further liability. (4) The 3], (5) 
endina Litiaatinn NatchJtoches Parish Tourist Commission is not involved in any litigation at December 1996. ~,eases The NatchJtoches Parish Tourist Commission was not involved in any capital or operating leases at December 31, 1996. 



6 ) Fun~  
DRCEMBRR 33. 199~ 

Reservations of fund balances of governmental funds are created to either (I) satisfy legal covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for future expenditures. Specific reservations of the fund balance accounts are summarized below. General Fund Reserved for Prepaid Expenses This reserve was created to represent that portion of fund balance attributable to prepaid items and not appropriable fer future expenditures. Reserved for Convention Center This reserve was created to represent unexpended funds received by the Tourist Commission pursuant to Act 977 of the 1992 Regular Session which provided for a rebate of sales taxes collected by the State of Louisiana to the Natchitoches Parish Tourist Commission ;~cquiaition of ]and and Natchitoches Convention These monies are legally restzicted ~'exclusively for acquisition and~or construction of buildings for use as the Facility". Reserved for Tourism Development This reserve was created to represent unexpended funds received by the Tourist Commission pursuant to Act 407 of the 1993 Regular Legislative Session which provided for a rebate of sales taxes collected by the State of Louisiana to the Natchitoches Parish Tourist Commission. These monies are legally restricted to ,,use for tourism development". 7) Grants and Receipts from Other Governments During the year ended received the fol]owing December 31, 1996, the Natchitoches Parish Tourist Commission grants form the State of Louisiana: Act 977 - Natchitoches Convention Facility $ 39,541 Act 407 - Natchitoches Parish Enterprise Fund 41_,205 ~8_Q,746 

]3 



FINANCIAL STATEMENTS OF INDIVIDUAL FUND AND ACCOUNT GROUP 



GENERAL FUND 
The genera], fund is used to aceount for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for in another fund. 

15 



ASSETS Cash a:~d cash equivalents Time deposits Interest receivable Prepaid expenses Total assets 

GEN~IRAL FUND 

LIABILITY AND FUND BALANCE Accounts payable Fund balance Reserved for prepaid expenses Reserved for convention center Reserved for tourism development Designated for tour book Designated for Spring Jubilee Unreserved - Undesignated Total fund balance Total liabilities and fund balance 

EXHIBIT C ] 

1996 1995 $ 44,858 250,288 1,717 16,755 
$ 85,87] 166,58] 790 ___~7a794 ~13,638 ~263,036 

$ 1,236 $ 2,]05 16,755 158,273 116,887 931 38O _19,156 312 382 ~313,618 

The accompanying notes are an ]ntegral part of this statement 

7,794 318,732 75,682 97] 474 55~278 258,93] ~26],036 

]6 



~E_~AL__ FUND 
EXHIBIT C 

Revenues Hotel-motel tax Interest income Grants and receipts from other governments Total revenues Expenditures Gener~l government Advertising and promotion Audit Building repair and maintenance Computer Dues and subscriptions Insurance Office equipment - rental Office expense Payroll taxes Postage Salary - Director Salary - Janitor Sa]ary - Receptionist Salary - Seeretary Telephone Unemployment taxes Utilities Total current expenditures Capital outlay Total expenditures Excess/(deficiency) of revenue over expenditures 

BUDGET $122,000 2.400 80,000 204,400 
76,400 1,500 850 1,000 1,500 3,700 6,000 2,400 5,650 7,300 28,500 1,300 31,800 12,000 8,800 900 4O0 
~ 190,000 
_Ig0,00Q 

~gL $129,567 9.509 80,746 219,822 
56,788 1,500 g64 1,506 1,510 3,454 5,022 2,202 5,626 6,955 32,063 1,300 28,185 12,000 6,440 552 
.166,371 0 16~6371 

VARIANCE FAVORABLE (UN~AVORAB~ $ 7,567 7,109 746 15.422 
19,612 0 (14] (506] (i01 246 978 198 24 345 (3,563 0 3,615 0 2,360 348 
~3~A~629 0 23 629 

$ 53,451 i 3_9~0s1 

The accompanying notes are an integral part of this statement 



GENERA_L FUND 
EXHIBIT C 2 

Increase)/decrease in reserve for prepaid expenses Increase)/decrease in reserve for convention center 
Increase)/decrease Jn reserve for tourism development 
]ncrease)/decrease in designation for tour book Increase)/decrease Jn designation for Spring Jubilee Net change in unreserved - undesignated fund balance Fund balance - unreserved undesignated beginning of year Fund balance - un~eserved undesignated end of year 

BUDGET VARIANCE FAVORABLE ACTUAL JUNFAVORABLEJ $ (8,961) 
39,541 
41,205 
40 

36,122 
55,278 
~_._] 9, 156 

The accompanying notes are an integral part of this statement 
18 



GENERAL FIXED ASSETS ACCOUNT GROUP 
The for general fixed assets account group is used to account fixed assets or accounted for not used in proprietary fund operations in trust funds. 

19 



Genera] fixed assets, at cost: Office furniture and equipment Investment in general fixed assets General fund revenues 

Balance, beginning of year Additions Deductions Balance, end of year 
$ 0 0 

~I0,077 
$10,077 

$10,077 
0 ~I0,077 

The accompanying notes are an integral part of this statement 

EXHIBIT D-I 

20 



SUPPLEMENTARY INFORMATION 

2~ 



 

BOARD MEMBER Betty Jones Rama Chance Raymond Arthur Burton Weaver 
Wayne McCullen Rick Seale Lovan Thomas Arthur Welch Daniel Graves 

MEETINGS __~'E~i$__ 

SCHEDULE ] 

0 (Actual expenses) (Actual expenses 0 (Actual expenses) (Actual expenses 0 $ 0 0 0 0 0 0 

Supplementary schedule. Presented as additional analytical data 
22 



FRANK S. HINES. CPA LEWISC HINES, CPA E MERLIN SOUY|~ES, CPA ~Y H SHEFHELD. CPA 
HINES, JACKSON & HINES CERTIF|ED PUBLIC ACCOUNTANTS P.O. BOX 2188 N~TCHIIOCHES, LOUISIANA 71457 ~t ~;~OuE la~a) 9s~ c~ FAX (318) 352~4o4 

INDEPENDENT AUDITORS' REPORT ON BASED ON AN AUDIT OF FIN;LMCIAL STATEMENTS PERFORMED WITH GOVERNMENT AUDITINO S~ 
COMPLIANCE IN ACCORD~LNCE 

The B.oard of Directors Natchitoches Parish Tourist Commission Natcbltoches, Louisiana 71497 

A NEILL JACKSON, JR CPA (Retired] 

We have audited the component unit financial statements of the Natchitoches Parish Tourist Commission, Natchltoches, Douisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 20, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditin~anda~d, issued by the Comptroller General of the United States. Those standards require that we plan and perfol~ the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Natchitoches Parish Tonrist Commission is the responsibility of the Commission's management. As a part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, we performed tests of the Natchitoches Parish Tourist Commission's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of reported under our tests disclosed one Government A~ditJna instance Standards accompanying Management letter of noncompliance that is required to be The findiog is described in the 
Th~s report is intended for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchi%oches, Louisiana March 20, 1997 

23 



~:~ANK S HLNES. $PA t.EWISC HINES, CPA (Z MERLIN SCIUYRES, CPA IAY H SHEFFIELD, CPA 
HINES, JACKSON & HINES CERTIFIED PLIBLIC ACCOLINTANTS P.O. BOX 21B8 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 3,52 ~)404 

A. NEILL JACKSON, JR . CPA (Ret.ed) 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
The E,oard of Directors Natchitoches Parish Tourist Commission Natchitoches, Louisiana 71457 We have audited the component unit financial Commission, Natchltoches, Louisiana, for tbe our report thereon dated March 20, 1997. statements of the Natchitoches Parish Tourist year ended December 31, 1996, and have issued 
We conducted our audit in accordance with generally accepted auditing standards and GQvernmen~ nq Standard~, issued by the Comptroller Oeneral of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Natchitoches Parish Tourist Commission is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with genera]]y accepted auditing principles. Because of inherent limitation in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that: procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of Natchitoehes Parish Tourist Commission, Natchitoches, Louisiana, for the year en December 31, 1996, we obtained an understanding of the internal control structure. W respect to the internal control structure, we obtained an understanding of the design relevant policies and procedures and whether they have been placed in operation, and assessed contro] risk in order to determine our auditing procedures for the purpose expressing our opinion on the component unit financial statements and not to provide opinion on the internal control structure. Accordingly, we do not express such opinion. 

the ded ith of we of an an 
24 



FR.aNK S HINES, CPA LEWISC HINFS CPA [ ICEIILIN .(;OLIYRCS Cf,A JAY H SHEFFIELD CPA 
HINES, JACKSON (~ HINES (~EICI'II,'IEI) I'[IB[,[C AC(XttFNrANTS PC BOX 2188 NAICHITOCHES, LOUISIANA 71457 T[ LEPHONE (31B} 352-f458 FAX (3181352-0404 

The Board of Directors Natchitoches Pariah Tourist Commission Natchitoches, Louisiana 71457 

A NELL/ JACKSON. JR . CPA (Retired) 

We are writing this letter as a follow-up to our recent audit of the component unit financial statements of the Natchitoches Parish Tourist Commission, Natchitoches, Louisiana, as of and for the year ended December 31, 1996. We offer the following observations and recommendations, which are intended to help improve record keeping procedures and general operations of the Natchitoches Parish Tourist Commission and are intended to be constructive in nature: Ex~gt:~na Condition At December 31, 1996, the amount of bank deposits of the Natchitoches Parish Tourist Commission exceeded the federal deposit insurance corporation (FDIC} limit. This resu3ted in bank deposits not being secured against loss because the depositing banks did not pledge securities at a third party custodian to cover the excess deposits. LSA RS 39:1225 requires that the amount of security maintained on bank deposits shall at al] times be equal to one hundred percent of the amount of bank deposit except that portion of the deposits insured by the FDIC. Pecommended Action We suggest the Natchitoches Parish Tourist Commission's management review on a quarterly basis the amount of securities being pledged at each institution that deposits are maintained to ensure that proper security is being maintained over the funds as required by LSA-RS 39:1225. Ma~qaclement ' s ResPonse The amount of securities being pledged to secure bank deposits will be reviewed quarterly with each financial institution. These comments and recommendations are not: intended to be critical of anyone. We would like to thank the executive director and staff for their courtesy and cooperation during our 6ngagement. If you have any questions or concerns, please let: us know 
HINES, JACKSON & HINES Natchitoches, Louisiana March 20, 1997 26 
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BOARD OF DIRECTORS INDEPENDENT AUDITORS' REPORT COMPONENT UNIT FINANCIAL STATEMENTS (COMBINED STATHMENTS - OVERVIEW) Combined balance sheet - all fund types a]Ld account group 

EXHIBIT SCHEDULE 

Comparative statements of revenues, expenditures, and changes Jn fund balance - governmental fund type NOTES TO FINANCIAL STATEMENTS FINANCIAL STATEMENTS OF INDIVIDUAL FUND AND ACCOUNT GROUP General fund Comparative balance sheets C-I Statement of revenues, expenditures, and changes in fund balance- bLtdget (GAAp Basis) and actual C 2 Genera] fixed assets aecount groBp: Statement of general fixed assets Statement of changes in genera] fixed assets 
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Executive DJ rector 
Vice-Chairman Treasurer Board Members 

ATCHITOCHES. LOUISIANA DECEMBER 3]. 1996 
Rama Chance Raymond Arthur Burton Weaver Wayne McCullen Rick Sea]e Lovan Thomas Arthur Welch Daniel Graves 



FRANK S HINES. CPA LEWIS C HINES. CPA E MERLIN SOUYRES CP~ JAY H SHEFFIELD CPA 
HINES, JACKSON ~ HINES CERTI :~'|'e~l) }~}~1,1C ACCOUNTAI~]~ PO. BOX 2188 NATCHI3"OCHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (ale) s.~-e4~ 
INDEPENDENT AUI)ITORS' REPORT 

The ;Board of Directors Natchitocbes Parish Tourist Commission Natchitoches. Louisiana 71457 

A NEILLJACKSON, J~,CPA (Retired} 

We have audited the accompanying component unit financial statements of the Natchitoches Parish Tourist Commission, a component unit of the Natchitoches Parish Police Jury, State of Louisiana, and the combiDing, individual fund, and account group financial statements as of[ and for the year ended December 31, 1996, as listed in the table of contents. These financial statements are the responsibility of the Natchitoches Parish Tourist Commission's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and G ove_r rime r~ %__Au~ n~t anda r d s issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. ;in audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Natchitoches Parish Tourist Commission, a component unit of the Natchitoches Parish Police Jury, State of Louisiana, as of December 31, 1996, and the results <If its operations, and changes in fund balance for the year then ended in conformity w~th generally accepted accounting principles. Also, in our opinion, the combining, individual fund, and account group financial statements referred to above present fairly, in all material respects, the financial position of the individual fund and account group of the Natchitoches Parish Tourist Commission at December 31, 1996, and the results of the operations of such funds for the year then ended, in conformity with generally accepted accounting principles. In accordance with o~K~mentAuditi~ 20, 1997, on our consideration of the control structure and a report dated regulations. 
we have also issued a report dated March Natchitoches Parish Tourist Commission's internal March 20, 1997, on its compliance with laws and 


