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Independent Auditor's Report 

MADISON PARISH StlERIFF Tallulah, Louisiana 
I have audited tile general purpose financial statements of the Madison Parish Sheriff, a component unit of the Madison Parish Police Jury, as of June 30, 1998, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Madison Parish Sheriff's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Madison Parish Sheriff as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information schedules listed in the table of contents are presented for the purpose of additional analysis and are not a required part of the general purpose financial statements of the Madison Parish Sheriff. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the geueral purpose financial statements taken as a whole. 
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MADISON PARISH SHERIFF Tallulah, Louisiana Independent Auditor's Report, June 30, 1998 
In accordance with Government Auditing Standards, I have also issued reports dated July 20, 1998, on nay consideration of the Madison Parish Sheriff's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
West Monroe, Louisiana July 20, 1998 
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ASSETS AND OTItER IIF1HTS Cash and cash equivalenls Receivables l)ue from other funds l)ue from others Office furnishings and equipmen Amount to be provided for relirenlcnt of general Iong-lerm den 

MADISON PARISH SItERIFF Tallulah, Louisiana ALl, FUND TYPES AND ACCOUNT GROUPS Combi~led Balance Sheet, June 30, 1998 
GOVERNMENTAL ...FUNI) TYPE... SPECIAL GENERAl. REVENUE FUND FUND 
$395,760 $88,332 $259,498 146,262 164,556 297 44 2.171 

ACCOUNT GROUPS 

Slalemenl A 

GENERAL GENF.RAI~ TOTAl. FIXED 1.ONG-TERM (MliMORANI)UM ASSETS I)EBT ONI.Y) 

$569,631 
$90,923 

$743,59(I 310,818 341 2,171 569.631 
90.923 "I'OTAL ASSETS AND OTIIER DEBITS $544,490 $252,888 $259,542_ $569,631 $90,923 $1,717,474 1,1ABIIJTII,;S AND FUNI) EQUITY Liabilities: Accounls payable 1)ue to other funds Due 1o taxing bodies and others Lease purchase payable ']'olal Liabilities Fund Equity: lnves|Inelll in general fixed assels 1 :und balance - unreserved - undesignated "l'ola] Fund Fquily 

$2,234 $82,868 $7,043 44 297 252.202 2,234 82,912 
542,256 169,976 

259.542 NONE 
$569,631 
$90,923 90.923 

$92,145 341 252,202 90.923 435.611 
569.631 
712.232 542.256 169.976 NONE 569,631 NONE 1,281,863 TOTAl. I.IABILITIES AND FUND EQUITY }544,490 $252,888 $259,542_ $569,631 $90,923 $1.717,474 

The accolllpallying notes are all integral parl of this statement 
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MADISON PARISII SHERIFF Tallulah, Louisiana GOVERNMENTAL FUND TYPE ~ GENERAL FUND AND SPEC1AL REVENUE FUNDS 

Rll;VI,;NI.IFS Taxes: Ad valorem Sales and use hllergovc;rumelltal reveutleS: FedcIal grants - federal revenue Stale giants: Stale revenue sharing 01e0 Slate supplemeulal pay Other slale grants l~cal grant Fees, charges, add COllUllissiolls for services: Collll/3issio|lg./,ll licellg, es aud taxes Civil and criminal fccs Cour[ altel'Ldance 3'rai~sl~orlalion of prisoners l;ceding and keeping of prisoners Tax 11oticcs, etc. Olher Use of me,my alld prot,'erly Miscellaneous Total revcilues EX pI,]NI )I TUI{ I';S Public safety: Cl.lrrCUl: Personal services and benefits Opcraling services Materials and supplies Travel and olher charges 1)ebl sex vice Capital outlay Total expenditures I,;XCI,;SS (Deficiency) 01; RI~VF.NIIIgS f)Vlgll I,;X 1'lgNI )ITURI~;S 

Combined Statement of Revenues, Expcnditures and Chaugcs in Fund Balances - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1998 

Staleurenl B 

SI)IICIAL RI:.VENUI~ I:IIND GENERAl. FUND I)E:rle.N'I'ION CI~N I'ER VARIANCE VARIAN(:Ii FAVORABIAI FAVOI{A}~I 3{ BUI)GET_._ .ACTUAL (UNFAVORABLII} I~I3I)GET . ACTtJAI._ (UNFAVOI{AIII.I~) 
$309,000 $309,249 $249 144.000 153,668 
40,000 69,000 79.568 
61,000 130,000 2,350 9,0(~' 49,000 7,600 155,000 17,000 1 ~400 1,073,91..~_8 
635,188 170,000 132,500 35,298 48,000 210,000 1.230.986 

14,235 14,235 40,732 71,210 91,813 42.676 
65,424 129,934 2,460 9,968 57,058 7,656 194,327 18,896 571 1~209,877 
639,978 153,061 114,789 22,736 102,986 199,058 1,232,608 

732 2,210 12,245 $1,000 $1,000 42.676 
4,424 (66) 110 968 8,058 56 39,327 1,896 (829) 126,291 
(4,790) 16,939 17,711 12,562 (54,986) lO.942 (1,622) 

1.995.000 1,997,436 2,436 
5,000 6,279 870 2.001.870 2,004,715 
660,000 409,500 730,000 17.1300 75,000. 1,891,500. 

(157,06~ _(22,731) 134,337_ 110,370__ 
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671,229 421,574 728,699 14.486 

1,279 (870) 2.845 
(11,229) (12,074) 1,301 2.514 32.072 42,928 1,868,060 23,440 

136.655 26,285 



MADISON PARISH SIIER1FF Tallulah, Ixmisiana GOVERNMENTAL FUND TYPE - GENERAL FUND AND SPECIAL REVENUE FUNDS ColBbiued Statelllenl of Revellues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Aclual 

OTIIEII FINANCING SOURCES (USF;) ])rocecds fl'olll sale of fixed assels Proceeds of lease purchase Proceeds froul illsurance recovery Oi)cratiug transfer in Operating transfer out Total other financing sources (use) 

GENERAL FUND VARIANCE FAVORABLE BUDGET ACTUAl. (UNFAVORAI~LE~ 
$3,000 60,000 6,600 44.000 
$3,400 122,871 6,625 144,540 213.600 277.436 EXCI,;SS (l)eficicncy) OF REVENUES AND OTIllgR SOURCES OVER i';XPENI)ITURIr~S AND OTIIFR USE 56,532 FIJNI) BAI.ANCES AT BEGINNING O1: YEAR FUNI} I',AI,ANCES AT ENI) OF YEAR 

287,55I 

$400 62,871 25 540 (63,836) 
254,705 198,173 
287.551 

Slatelnenl B 

SPECIAL REVENUE I.'UNIIS VARIANCE FAVORABI .E RUDGE'I _ ACTUAI. (UNI:A VORAIII.E~ 

($140,000) (14o,ooo) 
(29,630) 
[$134,540) ~134,540) $5,460 5.460 
2.115 31.745 

167.86I 167.86 ~344,083 $542,256 $198,173 $138,231 5;169,976 $31,745 

The accolllpanying IlOtCS arc all integral part of Ibis stalelrJent 
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MADISON PARISH SHERIFF Tallulah, Louisiana 
Notes to the Financial Statements As of and For the Year Ended June 30, 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the sheriff serves a four year term as the chief executive officer of the law enforcement district and ex-officio tax collector of the parish. The sheriff also administers the parish jail system and exercises duties required by the parish court system, such as providing bailiffs, executing orders of the court, serving subpoenas, et cetera. As the ex-officio tax collector of the parish, the sheriff is responsible for the collection and distribution of ad valorem property taxes, parish occupational licenses, state revenue sharing funds, sportsmen licenses, and fines, costs, and bond forfeitures imposed by the district court. 
The sheriff" has the responsibility for enforcing state and local laws, ordinances, et cetera, within Ihe territorial boundaries of the parish. The sheriff provides protection to the residents of the parish through on-site patrols, investigations, et cetera, and serves the residents of the parish through the establishment of neighborhood watch programs, anti-drug abuse programs, et cetera. Additionally, the sheriff, when requested, provides assistance to other law enforcement agencies within the parish. 
A. REPORTING ENTITY 
As the governing authority of the parish, for reporting purposes, the Madison Parish Police Jury is the financial reporting entity for Madison Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria determining which component units should be considered part of the Madison Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial responsibility. The GASB has set forth criteria to be considered in deternfining financial accountability. This criteria includes: 
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MADISON PARISII SHERIFF Tallulah, Louisiana Notes to the Financial Statements 

2 
3 

Appointing a voting majority of an organization's governing body, and 
b 
The ability of the police jury to impose its will on that organization and/or 
The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury maintains and operates the parish courthouse in which the sheriff's office is located and provides funds for equipment and furniture of the sheriff's office, the sheriff was determined to be a component unit of the Madison Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the sheriff and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 

B. FUND ACCOUNTING 
The sheriff uses funds and account groups to report on financial position and results of operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term obligations) that are not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. 

10- 



MADISON PARISH SHERIFF Tallulah, Louisiana Notes to the Financial Statements 
Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types". Governmental funds are used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The sheriff's cunent operations require the use of governmental and fiduciary funds as described below: 
Governmental Fund - General Fund The General Fund, as provided by Louisiana Revised Statute 33:1422, is the principal fund and is used to account for the operations of the sheriff's office. The sheriff's primary sources of revenue are an ad valorem tax and a sales tax levied by the law enforcement district. Other sources of revenue include commissions on state revenue sharing, state supplemental pay for deputies, civil and criminal fees, fees for court attendance and maintenance of prisoners, et cetera. General operating expenditures are paid from this fund. 
Special Revenue Funds Special revenue funds are used to account for the proceeds of specific revenue sources such as ad valorem taxes, sales taxes, state grants and state and parish funds tbr maintaining state and parish prisoners. Those revenues arc legally restricted, either by tax proposition or grant agreement, to expenditures for specified purposes. 
Fiduciary Funds - Agency Fund Type The agency funds are used as depositories for civil suits, cash bonds, taxes, fees, et cetera. Disbursements from the funds are made to various parish agencies, litigants in suits, et cetera, in the manner prescribed by law. The agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 



MADISON PARISH SHERIFF Tallulah, Louisiana Notes to tile Financial Stalements 
C. FIXED ASSETS AND LONG-TERM OBLIGATIONS Fixed assets used in governmental fund type operations (general fixed assets) are accotmted for in the general fixed assets account group, rather than in the General Fund. General fixed assets provided by the police jury are not recorded in the general fixed assets account group. Approximately 3 per cent of fixed assets are valued at estimated historical costs based on the actual costs of like items, while the remaining 97 per cent are based on actual historical costs. No depreciation has been provided on general fixed assets. 
D. BASIS OF ACCOUNTING Tile financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements for these funds present increases (i.e., reve~mes and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 
The modified accrual basis of accounting is used for reporting the govermnental and fiduciary fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The sheriff uses the following practices in recording revenues and expenditures: 
Revenues 
Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December, January, and February of the fiscal year. 
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MADISON PARISH SHERIFF Tallulah, Louisiana Notes to tbe Financial Statements 
Sales and use taxes are recognized as revenues when received by the sheriff's collection agent, the Madison Parish School Board. 
Intergovemmental revenues and fees, charges, and connnissions for services are recorded when the sheriff is entitled to the funds. 
Fees, charges, and commissions for services are recorded when the sheriff is entitled to the funds. 
Interest income on demand deposits is recorded when the interest is earned and credited to the account. 
sheriff Substantially all other revenues are recognized when received by the 
Based on the above criteria, intergovernmental revenues and fees, charges, and commissions for services have been treated as susceptible to accrual. 
Expenditures Expenditures are generally recognized under the modified accrual basis when the related fund liability is incurred. 
Olher Financing Sources (Uses) Transfers between funds which are not expected to be repaid, sales of fixed assets, increases in capital leases, and insurance recovery are accounted for as other financing sources (uses) and are recognized when the underlying events occur. 

E. BUDGET PRACTICES Proposed budgets, prepared oll the modified accrual basis of accounting, are published in the official journal at least ten days prior to the public hearing. Public hearings are held at the sheriff's office during the month of June for comments trom taxpayers. The budgets are then legally adopted by the sheriff and amended during the 
-13 



MADISON PARISH SHERIFF Tallulah, Louisiana Notes to the Financial Statements 
year, as necessary. Budgets are established and controlled by the sheriff at the object level of expenditure. Encumbrance accounting is not recognized within the budgetary accounting system. Appropriations lapse at year end and must be reappropriated for the following year to be expended. Formal budgetary integration is employed as a management control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budget and all subsequent amendments. 
CASH AND CASIt EQUIVALENTS 
Under state law, the sheriff may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 1998, the sheriff has cash (book balance) totaling $743,590, as follows: Demand deposits Time deposits Petty Cash 

$696,872 46,368 350 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 1998, are secured as follows: 
Bank Balances Federal deposit insurance Pledged securities (uncollaleralized) Total 

$823,166 $435,715 851,430 
Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank rather than in the name of the sheriff, they are considered uncollateralized (Category 3) under the provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to - 14- 



MADISON PARISH SHERIFF Tallulah, Louisiana Notes to the Financial Statements 
advertise and sell the pledged securities within 10 days of being notified by the sheriff that the fiscal agent has failed to pay deposited funds upon demand. Further, LRS 39:1224 sta(es that securities held by a third party shall be deemed to be held in the sheriff's name. 
G. VACATION AND SICK LEAVE 
All employees are granted from one to two weeks of vacation leave each year, depending on length of service. Vacation leave must be taken in the year granted and may 11ol be accumulated and carried forward to succeeding years. Sick leave is granted on a case-by-case basis, at the discretion of the sheriff. 

H. SALES AND USE TAXES 
On October 18, 1997, voters of the parish approved a one-half of one percent (1/2%) sales and use tax to be collected indefinately. The proceeds of the tax, after paying reasonable and necessary costs of collection, is dedicated to operation of the law enforcement district. The Madison Parish School Board acts as the collecting agent for the purpose of administration and collection of the tax. For its services, the school board receives reasonable and necessary costs of collection. Every agency that the school board collects a tax for pays a pro-rata share of the collection agency's expenses based on the amount of tax actually collected for them. 

1. TOTAL COLUMN ON THE BALANCE SItEET 
The total column on the balance sheet is captioned Memorandum Only to indicate that it is presented only to facilitate financial analysis (overview). Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

2. RECEIVABLES The receivables of $310,818 at June 30, 1998, are as follows 
15- 



MADISON PARISH SHERIFF Tallulah, Ix~uisiana Notes to the Financial Statements 

Class of receivables: Taxes - sales and use lntergovernlnantal revenues: Federal grants - federal revenue State grants Fees, charges, and commissions for services Commissions on licenses, taxes, etc. Civil and criminal fees Court attendance Transportation of prisoners Fceding and keeping prisoners Use of money and property Miscellaneous Total 
3. CIIANGES IN GENERAL FIXED ASSETS 
follows 

14,235 24,882 

Detention Center Special Revenue Fund Total $34,066 

1,163 46,927 1,420 5,786 17,738 $164,556 9 36 

14,235 24,882 1,163 46,927 1,420 5,786 182,294 9 36 $146,26~ $164,556 $310,818 
A sulnmary of changes in office furnishings and equipment for the year ended June 30, 1998 
Balance, June 30, 1997 Additions Deletions Balance, June 30, 1998 

$381,383 242,565 ~54,317) $569,631 The beginning balance of general fixed assests has been restated by $5,031 due to a mathematical error on the prior year listing. Additions for the year ended June 30, 1998 include assels donated to the sheriff's office valued at $11,435. 
PENSION PLAN Subslantially all employees of the Madison Parish Sheriff's office are members of the Louisiana Sheriff's I'ension and Relief Fund (System), a cost-sharing, multiple-employer defined benefit pension plan administered by a separale board of trustees. 

-16- 



MADISON PARISH SHERIFF Tallulah, Louisiana Notes to the Financial Statements 
All sheriffs and all deputies who are found to be physically fit, who earn at least $400 per month, and who were between the ages of 18 and 50 at the time of original employment are required to participate in the System. Employees are eligible to retire at or after age 55 with at least 12 years of credited service and receive a benefit, payable monthly for life, equal to a percentage of their final- average salary for each year of credited service. The percentage factor to be used for each year of service is 2.5 per cent for each year if total service is at least 12 but less than 15 years, 2.75 per cent for each year if total service is at least 15 but least than 20 years, and 3 per cent for each year if total service is at least 20 years (Act 1117 of 1995 increased the accrual rate by 0.25 percent for all service rendered on o1 after Ja~mary 1, 1980). In any case, the retirement benefit cannot exceed 100 per cent of their final- average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may relire at or after age 55 and receive the benefit accrued to their date of termination as indicated previously. Employees who terminate with at least 20 years of credited service are also eligible to elect early benefits between ages 50 and 55 with reduced benefits equal to the actuarial equivalent of the benefit to which they would otherwise be entitled at age 55. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for lhe System. That report may be obtained by wriling to the Louisiana Sheriffs Pension and Relief Fund, Post Office Box 3163, Monroe, Louisiana 71220, oi" by calling (318) 362-3191. Plau members are required by state statute to contribute 8.7 percent of their annual covered salary and the Madison Parish Sheriff is required to contribute at an actuarially determined rate. The current rate is 5.0 percent of annual covered payroll. Contributions to the System also include one-half of one percent of the taxes shown to be collectible by the tax rolls of each parish and funds as required and available fl'om insurance premium taxes. The contribution requirements of plan members and the Madison Parish Sheriff are established and may be amended by state statute. As provided by Louisiana Revised Statue 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Madison Parish Sheriff's contributions to the System for the years ended June 30, 1998, 1997, and 1996 were $52,993, $55,454, and $49,123, respectively, equal to the required contributions for each year. 

5. POST RETIREMENT BENEFITS 
The Madison Parish Sheriff provides certain health care and life insurance benefits for retired employees. Substantially all of the sheriff's employees become eligible for these benefits if they reach normal retirement age while working for the sheriff's office. These benefits for retirees and similar benefits for active clnployees are provided through an insurance company whose monthly premiums are 

-17 



MADISON PARISH SHERIFF Tallulah, Louisiana Notes to the Financial Statements 
paid jointly by the employee and the sheriff. The sheriff recognizes the cost of providing these benefits (the sheriff's cost of premiums) as an expenditure when file monthly premiums are due, which was $51,537 for the year ended June 30, 1998. Of this amount, $11,717 was for retiree benefits. 
6. LEASE PURCHASE PAYABLE On August 15, 1997, the sheriff entered into a lease purchase agreement to consolidate the 5 prior lease agreements and to purchase a computer system and a Ford Expedition. The lease agreement requires 36 payrnents of $3,737.99, beginning September 15, 1997, and ending on August 15, 2000. The following is a summary of changes in long-term debt for the year ended June 30, 1998: 
Balance at June 30, 1997 Additions Reductions Balance at June 30, 1998 

$62,059 122,871 (94,007) $90,923 
The following is a summary of the future minimum lease payments, together with the present value of the net minimum lease payments, as of June 30, 1998: 
Year 1999 2000 2001 Total rninirnrnn lease payments Less - amount representing interest Present value of net minimum lease payments 

7. CHANGES IN AGENCY FUND BALANCES 

PALvrnents 44,856 44,856 7,476 97,188 (6,265) 

A summary of changes in agency fund balances due to taxing bodies and others for the year ended June 30, 1998, follows: 

-18 



MADISON PARISH SHERIFF Tallulah, Louisiana Notes 1o the Financial Statements 

Tax Collector Fund Civil Fund Criminal Fund Inmate Fund Concessions Fund Asset Forfeiture Fund 

Balance at July 1, 1997 $58,871 NONE 98,556 7,304 12,114 11.776 

Balance at Additions Reductions June 30. 1998 $3,277,942 298,081 886,382 117,213 93,413 37.007 
($3,282,620) (297,487) (850,574) (106,348) (93,976) (15,452) 

$54,193 594 134,364 18,169 11,551 33.331 $188,621 $4,710,038 ($4,646,457). $252,202 
8. LITIGATION AND CLAIMS At June 30, 1998, the Madison Parish Sheriff is involved in several lawsuits. In the opinion of the sheriff's legal counsel, the outcome will not materially affect the financial statements. 
EXPENDITURES OF THE SHERIFF'S OFFICE PAID BY TIlE PARISH POLICE JURY The Madison Parish Sheriff's office is located in the parish courthouse. The cost of maintaining and operaling the courlhouse, as required by Louisiana Revised Statute 33:4715, is paid by the Madison Parish Police Jury. 

10. FEDERAL FINANCIAL ASSISTANCE 
FEDERAl. GRANTOR/ PASS-THROUGII GRANTOR NAME/ PROGRAM TITLE UNITED STATES DEPARTMENT OF TIlE INTERIOR Direct program - Payment in Lieu of Taxes Total Federal Financial Assistance 

- 19- 

CFDA YEAR ENDED NUMBER June 30 1998 
N/A $14,235 $14,235 



MADISON PARISH SHERIFF Tallulah, Louisiana Noles to lhe Financial Statements 
11. MANAGEMENT AGREEMENT FOR DETENTION CENTER 
The Madison Parish Sheriff manages the Madison Parish Detention Center and Madison Parish Detention Center - Phase II, privately owned facilities. The original detention center, is operated under an agreement dated August 1, 1991, and amended on February 4, 1992, while Phase II is operated under an agreement dated March 15, 1992. The original agreement is for an eight year period which commenced oll the date of the first payment to the owner. The Phase II agreement is for a period of five years which commenced on the date of the first payment to the owner. The terms of the original agreement provides for the distribution of monthly revenues as follows; (1) the sheriff receives the first $48,800 for reimbursement of current direct expenses for operation of the facility; (2) the owner receives the next $28,574 and; (3) the sheriff receives any excess over those two amounts as his management fee. The terms of the Phase II agreement provides for the distribution of monthly revenues as follows; (1) the sheriff receives the first $41,250 for reimbursement of current direct expenses for operation of the facility and; (2) the owner receives all amounts over that. 

- 20 
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MADISON PARISH SHERIFF Tallulah, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and For the Year Ended June 30, 1998 

FIDUCIARY FUND TYPE - AGENCY FUNDS 
TAX COLLECTOR FUND Article V, Section 27 of the Louisiana Constitution of 1974, provides that the sheriff will serve as the collector of state and parish taxes, licenses, and fees. The Tax Collector Fund is used to collect and distribute these taxes, licenses, and fees to the appropriate taxing bodies. 
CIVIL FUND 
The Civil Fund accounts for the collection of funds in civil suits, sheriff's sales, and garnishments Payment of these collections to recipients are made in accordance with applicable laws. 

CRIMINAL FUND The Criminal Fund is a depository for fines, forfeitures, and costs in criminal cases. Payments are made fi~m tile fund to the Sheriff's General Fund, police jury, district attorney, clerk of court, and other recipients in accordance with applicable laws. 
INMATE FUND 
The Inmate Fund accounts for funds of inmates that are used for personal items purchased by the inmates at the concessions store located at the detention center. 

CONCESSIONS FUND 
The Concessions Fund accounts for the purchase and resale of personal items to the inmates at the detention center. 
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Independeut Auditor's Reports Required by Government Auditing Standards 
The following independent auditor's reports on compliance with laws, regulations and contracts, and internal control over financial reporting are presented in compliance with the requirements of Government Auditing Standards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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Independent Auditor's Report on Compliance and Internal Control Over Financial Reporting 

MADISON PARISH SHERIFF Tallulah, Louisiana 
1 have audited the general purpose financial statements of the Madison Parish Sheriff as of and for the year ended June 30, 1998 and have issued my report thereon dated July 20, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by tbe Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Madison Parish Sheriff's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reporting In planning and performing my audit, I considered the Madison Parish Sheriff's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no mailers involving the internal control over financial reporting and its operation that I consider to be material weaknesses. 
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MADISON PARISH SHERIFF Tallulah, Louisiana Independent Auditor's Report on Compliance And Internal Control Over Financial Reporting, etc June 30, 1998 
This report is intended for the information of the Madison Parish Sheriff, management of the sheriff's office and interested state agencies. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana July 20, 1998 
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MADISON PARISH SHERIFF Tallulah, Louisiana Schedule of Findings and Questioned Costs For the Year Ended June 30, 1998 
A. SUMMARY OF AUDIT RESULTS 

Schedule 3 

1. The auditor's report expresses an unqualified opinion on the general purpose financial statements of Madison Parish Sheriff. 2. No instances of noncompliance material to the financial statements of Madison Parish Sheriff were disclosed during the audit. 
3. No reportable conditions relating to the audit of the financial statements are reported in the Independent Auditor's Report on Internal Control Structure. B. FINDINGS - FINANCIAL STATEMENTS AUDIT 
None 

- 28 



MADISON PARISH SHERIFF Tallulah, Louisiana 
Summary Schedule of Prior Audit Findings For the Year Ended June 30, 1998 

There were 11o audit findings reported in the audit for the year ended June 30, 1997 
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