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FINANCIAL SECTION 



STAGNI & COMPANY LLC 
INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners Water District No. 1 of the Parish of Lafourche State of Louisiana 
We have audited flae accompanying general-purpose financial statements of Water District No. 1 of the Parish of Lafourche, State of Louisiana, a component unit of the Lafourche Parish Council, as of and for the years ended June 30, 1999 and 1998, as listed in file financial section of the table of contents. These general-purpose financial statements are the responsibility of Water District No. 1 of the Parish of Lafourche, State of Louisiana's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Govermnent Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan mad perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In ou," opinion, the general-purpose financial statements refen'ed to above present fairly, in all material respects, the financial position of Water District No. 1 of the Parish of Lafourche, State of Louisiana, as of June 30, 1999 and 1998, and the results of its operations and cash flows for the years then ended in conforlnity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated August 3, 1999 on our consideration of Water District No. 1 of the parish of Lafourche, State of Louisiana's internal control structure over financial reporting and our tests of its compliance with ccllain provisions of laws, regulations, contracts and grants. 
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To fl~e Board of Commissioners Water District No. 1 of the Parish of Lafourehe State of Louisiana Page 2 
Our audit was conducted for the purpose of fomling an opinion on the general-purpose financial statements taken as a whole. Supplementary statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general-purpose financial statements of Water District No. 1 of the Parish of Lafourche, State of Louisiana. Except for the schedule of Metered Water Customers and the Schedule of Insurance in Force, which were not audited by us and on which we express no opinion, the supplementary statements alld schedules have been subjected to the auditing procedures applied in our examination of the general-purpose financial statements, and, in our opinion, are fairly stated in all material respects in relation to the general-purpose financial statements taken as a whole. 
Thibodaux, Louisiana August 3, 1999 

STAGNI & COMPANY~ LLC 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA Comparatfve Balance Sheet Water Erlterprise Fund June 30. 1999 and 1998 
CUP.RENT ASSE'I~ Cash and cash equivalents Investments Receivables: Water sales Unbilted water sales Sewerage Other Inventory Prepaid insurance Total current assets 
Water revenue bond current debt service account Water revenue bond future debt serv[ca reserve account Water revenue bond contingency account Customer meter deposits Total restricted assets 
at cost (net of accumulated depreciation of $21,782,120 for 1999 and $20,476,689 for 1998) TOTALASSETS 

C 
Accounts payabk~ and accrued exper~ses Contracts and retainage payable Due to other entities for water sale collections 

ASSETS 

Bonds due within one year Interest accrued Customer meter deposits Total current liabilities 
Bonds due after one year (net of unamortized discount of $368,688 for 1999 and $415.021 for 1996) Total liabilities FJJNDJ~.tLT~ Contributions in aid of construction Retained Earnings: Reserved for debt service Unreserved Total retained earnings Total fund equily TOTAL LLABILI'~IES AND FUND EQUITY See Notes to Financial Statements. 

1999 $ 4,626,524 1.600,000 450,253 250.478 7.332 338.865 327.648 83,328 7,903,428 
2,319,267 4~25,432 100,000 675,522 7,720,221 
33,890,146 $ 49,513,797 
$ 70,827 632,079 28,319 
1,098,700 338,323 675,350 2,843,598 
11~04,115 13,847,713 

1998 $ 1,796.008 5,100,000 357,666 242,172 4,719 12,269 292,571 63,788 7,809,193 
1,876,365 6,701,725 100,000 644,890 11,322,980 
29,057,723 $48,269,896 
$ 123,492 508,326 2t,807 
1,037,300 364,997 644,760 2,700,682 
12,056,704 14,757,386 

2,026,622 1,510,851 1.775.345 31,864.117 33,639,462 35,666.084 $ 49,513,797 
1.767.293 30,234,366 32,001,659 33.512,510 $48,269,696 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA Comparative Statement of Revenues, Expenses and Changes in Retained Earnings - Water Enterprise Fund For the years ending June 30, 1999 and 1998 
Metered sales to regular customers Metered sales to industrial and municipal customers Connection charges and other revenues 
Water purchased for resale Water treatment expenses Transmission and distribution expenses Customer accounts expenses Administrative and general expenses Depreciation of utility system ncome from operations 
Investment income Ad Valorem taxes Shared revenue Other income 
Interest on bonds Amortization of debt discount and expense (Gain) loss on disposition of fixed assets 
NET INCOMF J~ETAINED EARNING~ Beginning of year End of year 

1999 1998 $ 5,446.517 $ 5.125,962 358,385 278.585 6,083,487 92,369 1.747,938 1.165,145 471,316 601,400 1,424.079 5,502,247 581,240 
725,543 801,893 49,794 228,245 1,805.475 703.319 46,338 (745) 748.912 
1,637.803 
32,001,659 $ 33.639,462 

See Notes to Financial Statements 

381,117 241.760 5,748,839 70,812 1,690,345 798,710 419,029 526,974 1.421.744 4.927,614 821,225 
751.219 728.096 49,920 87,391 1,616,626 
754,509 48,338 (9,886) 790,961 1,646.890 
30.354.769 $ 32,001,659 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA comparative Statement of Cash Flows Water Enterprise Fund For the years ending June 30, 1999 and 1998 
NCREASE (DECREASE) IN CASIt AND CASH EQUIVALENTS Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods add sewices Cash payments made to employees for services Net cash provided (used) by ope*afin9 activ{fles Cash flows from noncapital financing activities: Ad valorem taxes received Revenue sharing grant Other noncapital financing revenue Net cash provided (used) by noncapital financing activities Cash flows from capital and related financing activities: (Aquisition) sate of capiLat assets Contribution in aid of construction (Gain) / Loss on salelabanoned assets 13ond proceeds PdncipBI paid on revenue bond maturities Interest paid on revenue bonds Net cash provided (used) 1o1" capitBI and related flnanci~9 activities Cash flows from investing activities: Purchase in e)~cess of proceeds (tom sa~e and malurities of investments Interest and dividends on investments Net cash provided (used) by investing activities Nel increase (decrease) in cash and cash equivalents Cash and cash equivalents at the beginning of year Total cash and cash equivalents at the end of year Cash and cash equivalents are composed of; Cash and cash equivalents at the end of year Cash and cash equivalents from restricted cash: Water revenue bond current debt service account Customer meter deposits 
Reconciliation of operating income to net cash provided by operating activities: Operating income (loss) Adjustments to r econcile operating income to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (increase) decrease in {eceivables (Increase) decrease in inventory (Inc{ease) decrease in prepaid insurance Increase (decrease) in accounls payable Increase (decrease) in contracts and retainage payable Increase (decrease) in customer deposits Increase (decreaseI ir~ payable from restricted assets Tolal adjustments Net cash provided (used) by operating activities 5 See Notes to Financial Statements 

1999 
$ 5.664.975 (2.323.787) (1.711,398) 1,629,790 
801.893 49.794 228.245 1,079.932 
(6,256.,504) 515,771 745 (991.189) (776.331) 

1998 
$ 5,755,208 (1.553.935) ~ (1.567.751) 2,633.522 
728,096 49,920 87,391 865.407 
(2,928,689) 196.922 9.886 (934.851) (825.363) (7.507,608) (4.482,195) 

7,466,183 726.543 8,191.726 3.393.940 3.672,373 
$ 4,626.524 2.319.267 120,522 $ 7.066,313 

1.369,467 751,219 2.120.686 1.137.510 2.534.863 $ 3,672.373 
$ t.796.008 1,876.365 $ 3.672.373 

$ 581,240 $ 821.225 
1,424,079 449.102) (35,077) 469 (46,153) 123,753 30,590 1,048,550 $ 1,629.790 

(82,915) (43.582) (1.272) (34,140) 463.178 37.700 3~,5~4 1.812.297 $ 2,633,622 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCItE, STATE OF LOUISIANA 
Notes to Financial Statements 

Note 1 Suntmarv of SienilTcant Accounting Policies Water District No. 1 of the Parish of Lafourche, State of Louisiana, (Water District No. 1) was created by the Police Jury of the parish of Lafourche in accordance with the provisions of Act 343 of the Louisiana Legislature. 
Water District No. l's, boundaries encompass the entire Parish of Lafourche, except for the City of Thibodaux and the Town of Lockport. The accounting and reporting policies of the Water District No. 1 cenfonn to generally accepted accounting principles applicable to governments. Reporting EnLi~ Water District No. 1 is a componem unit of the Lafourcbe Parish Council as defitaed by GASB 14. All of its activities are those of an Enterprise Fund, which is one type of Proprietary Fund under the system of fund accounting for governmental agencies. An Enterprise Fund accounts for those operations that are similar to business enteq~rises where the intent of the governing body is that the costs of providing a service to the general public is financed primarily through user chatges. Basis of Accounting 
The Enterprise Fund is accounted for using the accrual basis of accounting. DePosits and Investments Deposits are fully collateralized in accordance with state statutes. The District's policy is that all surplus funds will be invested, where practical. Investments are stated at cost, which approximates mmket. 
Inventories Materials and supplies invcntory is valued at cost (first in, ill"st out) 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note 1 Smnmaoz of Si~ni~ffeant Accounting Policies (Continued) Uncollectible Accounts In the opinion of management all receivables at June 30, 1999 and 1998 were fully collectible. The opinion is based upon historical experience and a review of receivable balances. No allowance for uncelleetable accounts has been provided. Det)reeiation of Plant and Eouiome 
De, preciation is provided for in amounts sufficient to relate the cost of deprcciablc assets to operations over their estimated useful service lives principally on the straight-line method. The service lives, by type of asset, are as follows: 
!ype~ot~As~Set ~;, Water Plant and Buildings 10 - 44 years Transmission and Distribution System 10 - 44 years Distribution and Maintenance 10 years Administration and Office Buildings 44 years Furniture and Equipment 7 - 8 years Transportation Equipment 3 years 
Interest during construction is not capitalized 
Vacation and Sick Pay Employees of the Water District No. 1 earn paid vacations of one to five weeks based upon length of employment. Employees are also allowed thirteen days of sick leave and one day personal preference leave each year. Vacation leave does not vest oi' accumulate. Sick leave does not accumulate, but it vests to a maximum of 34 hours. The balance of sick leave is paid to each employee in December of every year to a maximum of 34 hours per employee. 



WATER DISTRICT NO. 1 OF TItE PARISI1 OF LAFOURCHE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note I Sumntarv of Si~tilTcant Accounting Policies (Continued) 
Statement of Cash Flows For purposes of reporting cash flows, the Water District No. 1 considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. 

Note 2 Deoosits and Investments Deposits State statutes require that all deposits in financial institutions be fully collateralized by U.S. Govermnent obligations or obligations of Louisiana and its agencies that have a market value of not less than the principal amount of the deposits. The Water District's deposits, including certificates of deposit, were fully iasured or collateralized as required by the state statutes at June 30, 1999 and 1998. At year end the carrying amount of Water District No. l's deposits (checking and savings, and time deposit accounts) was $6,434,404 mad $7,644,634 mad the bank balance was $6,649,144 and $7,804,879, respectfully. Of the total bank balance, $338,878 and $302,710 were covered by Federal Depository Insurance at June 30, 1999 and 1998. The remainder was covered by collateral with a market value of $7,373,605 and $8,589,656 for 1999 and 1998 respectively. 
l_nvestmenis The Water District No. 1, Parish of Lafourche, State of Louisiana, may invest in United States bonds, treasury notes, or certificates of deposit of state banks organized under the laws of l.,ouisiana and national banks having their principal office in the State of Louisiana, an investment as stipulated in LSA-RS 39:1271, or any other federally insured investment. 
All investments held by The Water District No. 1 's investments are considered in credit risk Category 1 which includes investments insured or registered, or sccurilies held by the Water District No. 1 or its agent in the Water District No. 1 's name. 



Note 3 

WATER DISTRICT NO. 1 OF TItE PARISIt OF LAFOURCtIE, STATE OF LOUISIANA 
Note 2 Notes to Financial Statements (Continued) Deposlts and hzvestments (Continued) Investments at June 30, 1999 consisted of: 

Sertificates of Deposit ~ s in LAMP RESTRICTED ASSE U.S. Treasury Obligations Certificates of deposit TS 
$1,800,000 1,031,970 
4,625,432 655,000 $8,112,402 

Investments at June 30, 1998 consisted of: 

F !.ertificates of Deposit ROM RESTRIC~TE-~ ASSETS ~ sury Obligations Cedificates of deposit 
$5 100,000 8,013,173 640,000 $8,613.173 

1,800,00C 1,035.964 
4,514,496 655,000 $8,005.46O 

100,000 
8,127,837 640,000 $8,767.837 



WATER DISTRICT NO. 1 OF THE PARISIt OF LAFOURCItE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note 3 Ad Valorem Taxes (eontlnuedJ required to be completed no less than every four years. The last reevaluation was completed for the parish as of January 1, 1996. qtle assessed value for the property on January 1, on which the 1999 and 1998 levy was based, was $210,285,290 and $192,545,680 respectively. The Water District No. 1 shares in tax collections based upon millage. The authorization to levy was gr~mted through parish elections for the purpose of operating and maintaining the water system for the Water District No. 1. The millage levied for the District for the year June 30, 1999 and 1998 was 3.99 mills. Tax collected as of June 30, 1999 and 1998 on the 1998 and 1997 tax levy was 97% and 96% respectively. 



 



WATER DISTRICT NO. 1 OF THE PARISH OF I.AFOURCltE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note 5 Long-Ternt Debt A summary of bond transactions of the District for file year ended June 30, 1999 and 1998 follows: 
Bonds payable July 1, 1997 $14,490,000 3onds retired (Principal) (981,200 Bonds payable June 30, 1998 13,508,800 3onds retired (Principal) (1,037,300 Bonds payable June 30, 1999 $12,471,500 

~,~whter~RevenUeBi~nd Consisted of the following: $10,O00,000 Water Revenue Bonds dated October 1, 1996 with A maturity date on January 1, 2017 And with interest at 4.2%-5.7% $9,840,000 $9,920,000 $2,000,000 Water Revenue Bonds Dated October 23, 1980 with a final maturity date on January 1, 2005, and with interest at 6% 771,500 878,800 $6,305,000 Water Revenue Bonds dated December 1, 1992 with a final maturity on January 2, 2001, and with interest at 4.95% - 5.63% 1,860,000 2,710,000 TOTAL $12,471,500 $13,508,800 

12 



WATER DISTRICT NO. 1 OF TIlE PARISIt OF LAFOURCHE, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
Note 5 I_.ong-Term Debt (Continued) Tile aJmual requirements to amorlize all bonds outstanding, including interest payments as of June 30, 1999 and 1998, are as follows: 

2000 1,775,34.~ 2001 1,783,75( 2002 1,150,77~ 2003 1,153,48~ 2004 1,164,45~ 2005-2009 4,656,22C 2010-2014 4,456,058 2015-2017 2,717,623 TOTAL $18,857,713 

1999 $1,767,293 2000 1,775,345 2001 1,783,756 2002 1,150,773 2003 1,153,483 2004-2008 4,940,037 2009-2013 4,220,430 2014-2017 3,833,888 TOTAL $20,625,005 

13 



WATER DISTRICT NO. 1 OF TItE PARISlt OF LAFOURCHE, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
Note 6 Flow of Funds: Restrictions on Use Under the terms of the bond indenture for each issue of Water Revenue Bonds, all income and revenues to be derived from the operation of the system are irrevocably and irreparably pledged in an amount sufficient for the payment of principal and interest on such bonds, and is set aside in the following manner: All revenue is periodically deposited in the Revenue Fund to provide for payment of all reasonable and necessary expenses of administering, operating, and maintaining the Water District No. 1. On or before the 20th day of each month, there is set aside in restricted bank accounts designated as Bond Fund, an amount equal to 1/6 of the interest due on the next interest payment date and 1/12 of the principal due on the next principal pasnnent date. Such funds may be used only for the payment of principal and itxtorest installments as they hecoome due. The balances in these accounts are shown as restricted assets titled Water Revenue Bond Current Debt Service Account. 

For bonds issued prior to August 1, 1986 there were also set aside into restricted bank accounts, designated as Bond Reserve Fund B, on or before the 20th of each month, an amount equal to at least 20% of the amount deposited into the Bond Funds for the preceding month. Such deposits were continued until the balance equaled the highest combined principal and interest for any succeeding fiscal year. These funds may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond Funds. The maximum requirements for those Bond Reserve Funds were met in a prior year. 
For bonds issued October 1, 1996, the establishment and maintenance of the "Reserve Fund - 1996", by transferring from bond proceeds, the sam of $1,000,000, which will equal the Reserve Fund Requirement. The money in the Reserve Fund 1996 shall be retained solely for the purpose of paying the principal of and interest on the Bonds payable. In addition, there was set aside into a restricted bank account designated as the Renewal and Replacement fund, on or before the 20th day of each month, an amount equal to 5% of the gross revenue for the preceding month. In the event that the balance in this fund exceeds $100,000 at the end of the fiscal year, 



WATER DISTRICT NO. 1 OF THE PARISIt OF LAFOURCHE, STATE OF LOUISIANA Notes to Financial Statements (Continued) Note 6 Flow of funds; Restrictions on Use (Cont#med) 

NoW 7 

such excess is to be transferred to the Surplus Fund. Money in this fund may be used only for extensions, additions, improvements, renewals, and replacemcot necessary to properly operate the Water District No. 1, Parish of Lafourcbe, State of Louisiana. However, money in this fund may also be used to pay principal o1" interest falling due at any time there is not sufficient money for payment in the other bond funds. The balance in this fund shall never be reduced below a nainimum of $15,000. The $100,000 balance in this fund was accumulated in a prior year. All of the revenues received in any fiscal year, and not required to be paid in such fiscal year into any of the above noted funds, in excess of 25% of the cun'ent fiscal year's budgeted amount of operating expenses, is to be considered surplus and transferred to the Surplus Fund. Such funds are to be used for extensions, additions, improvements, renewals, and replacements to the Water District No. 1. 
Plan Deserintion and Provisions All employees of the Water District No. 1, Parish of Lafourchc, State of Louisiaua are members of the Parochial Employee's Retirement System of Louisiana (PERS) a multiple-employer, defined benefit pension plan. The payroll for employees covered by the PERS was $1,701,424 and $1,559,827 for the years ending June 30, 1999 and 1998, respectively. The total payroll for employees of the Water District No. 1 for the years anding June 30, 1999 mad 1998 was $1,711,398 mad $1,559,073. All members of the l'arochial Employees' Rctirement System are pallicipants in either Plan A or Plan B according to the provisions of the agreement entered into by their employer. All employees of a participating employer must participatc in the same plan. Water District No. 1 has chosen to participate in Plan A. The principal provisions of Plan A are: 



WATER DISTRICT NO. 1 OF TItE PARISH OF LAFOURCHE, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
Note 7 Retirement Commitmen 

Retirement Benefits 
(Continued) 

Members with 10 years of creditable service may retire at age sixty; members with 25 years of service may retire at age fifty-five; members with 30 years of service may retire regardless of age. The retirement allowance is equal to three percent of the member's final compensation multiplied by his years of creditable service; however, any employee who was a member of the supplemental plan only prior to the revision date on the basis of one percent of final compensation plus two dollars per month for each year of service credited prior to the revision date, and three percent of final compensation for each year of service credited ariel the revision date. All accumulated annual leave for which payment cannot be made in accordance with law and all unused sick leave accumulated at the lime of retirement computation purposes. The retirement allowance may not exceed file greatest of one hundred percent of member's final salary or the final average compensation. Disabilit~ Benefits 
Five years of creditable service are required in order to be eligible for disability benefits. Disabled members receive a normal retirement allowance if eligible. Otherwise, the member receives the lesser of three percent of members final compensation multiplied by his years of service not to be less than fifteen; or the acemal percentage as defined for retirement benefits multiplied by final compensation multiplied by years of service assuming continued service to age sixty. Survivor Benefits 
Five years of creditable service are required in order to be eligible for survivor benefits. If the member was eligible for normal retirement at the time of death, the surviving spouse receives an automatic option 2 benefit. If the member was not eligible for a normal retirement, the surviving unmarried spouse with minor children receives sixty percent of final compensation; the surviving umnarried spouse with no minor children receives forty percent of final compensation; minor children with no unmarried spouse receive thirty percent of final compensation each not to exceed 16 



Note 7 

WATER DISTRICT NO. 1 OF THE PARIStt OF LAFOURCItE, STATE OF LOUISIANA Notes to Financial Statements (Continued) a total of sixty percent of final compensation. 
Funding PolS~y_ (Continued) 
Upon withdrawal from service, members not entitled to a retirement allowance are paid a refund of accumulated contributions upon request. Receipt of such a refund cancels all accrued rights in the system. The Parochial Employees' Retirement System of Louisiana was established by tile Louisiana Legislature as of January 1, 1953, by Act 205 of 1952. A Board of Trustees consisting of seven members administers the system. Member contributions are established by State Statute at 9.5% of total compensation. Employer contributions are actuarially determined every year determined by statutory process. For December 31, 1998 - (latest available) tile rate for Plan A was 7.75% . Employee and employer contributions for tile year ending June 30, 1999 were $156,375 and $131,859, and for June 30, 1998 were $141,422 and $120,866, respectively. In addition, each sheriff and ex officio tax collector deducts one-fourth of one percent of tile aggregate amount of the tax shown to be collected by the tax roll of each respective parish excepting Orleans parish aud East Baton Rouge Parish and remits the money to the system on au annual basis. 

Note 8 Risk Management 
The Water District No. 1 has purchased commercial insurance to manage risk ill the following areas; building and contents, boiler and machinery, general liability, commercial automobile, directors and officers liability coverage, excess directors and officers liability, public official bonding, public employees blanket bond, workanen's compensation liability and employee health. There have bceu no significant reductions in insurance coverage in any area. Settlement mnounts have not exceeded insurance coverage for the current year or tile three prior years. 
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WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA Comparative Statement of Operating Expenses For the years ending June 30, 1999 and 1998 

Operation Expense Power Purchased Chemicals Maintenance Expense Retirement and Hospitalization Expense Total Water Treatment Expenses 
Operations & Maintenance Expense Relocation Retirement and Hospitalization Expense Total Transmission and Distribution Expenses 
Customer Operations Expense Retirement and Hospitalization Expense Total Customers' Accounting and Collection Expense 
General Office Sararies General Office Supplies and Expense Outside Services Commissioners Per Diem Insurance Maintenance - General Property and Equipment Miscellaneous General Expense Retirement and Hospitalization Expense Total Administrative and General Expense 
TOTAL OPERATING EXPENSES 

8 

1999 $ 92,369 
415,905 581,601 234,265 374,759 141,408 1,747,938 
997,001 72,905 95,239 165.145 
404,575 66,741 471.316 
164,463 25,940 80.779 174,739 101,124 24,944 29,411 601.400 1,424,079 $ 5,502,247 

1998 $ 70,812 
396,734 599,408 211,111 365,168 126.924 1,690.345 
692,877 23,689 82,144 798,710 
366,632 52.397 419.029 
161,362 27,024 40,776 3OO 173,954 77,023 20,164 26.371 526,974 1,421.744 $ 4,927,614 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA 

Cash Balance, July 1 Receipts From Customers Interest Earned 

Statement of Cash Receipts and Disbursements For the years ending June 30, 1999 and 1998 

Transfers from Other Accounts Others Disbursements Operating Expense Transfers to Other Accounts 
Cash Balance. June 30 

Cash Balance, July 1 Receipts Ad Valorem Taxes (Net) Revenue Sharing Total 

Revenue Fund 
1998 $ 1,068,201 $ 920,873 

6,051,213 100,139 858,729 780,478 7,790,559 6,815,802 851.711 7,667,513 
$ 1,191,247 

Disbursements Transferred to Revene Fund for Operating Expenses Cash Balance, June 30 

9 

7 
801,913 49.794 851.707 
851,711 
3 

5,799.547 319,366 774,951 857.925 7,751.789 5,885.815 1.718.646 7,604.461 $ 1,068.201 

5 
728,092 50.018 778,110 
778,108 7 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA 

Cash Balance, July 1 Revenues Interest Earned Transfer ~om: Revenue Fund Construction Fund Disbursements Additions to System and Utilily Plant Assets Cash Balance, June 30 

Statement of Cash Receipts and Disbursements For the years ending June 30, 1999 and 1998 
~SJ~4~lus Fund 

$5,826,075 $4,997,745 
10,456 
1,153,693 5.285.566 6.449,715 
7,042,016 $5,233.774 

Revenue Fund Maintenance and Operation Fund Surplus Fund Cash on Hand Cash on Deposit - Collection Agent Accounts Cash held by Fiscal Agent Cash and Temporary Cash Investments Current Assets 

20 

$1,191,247 3 5,233,774 700 800 0 $6.426,525 

5.041 1,718,646 1,555,033 3,278.719 
2,450.389 
$5,826.075 
$1,191,247 3 5,826,075 700 800 225 $7.019.051 
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WATER DISTRICT NO. I OF TItE PARISH OF LAFOURCIIE STATE OF LOUISIANA June 30, 1999 
Schedule of Maturities Water Revenue Bonds S .Dated: October l, 1996 

01/01/1998 01/0111999 01/01/2000 01/01/2001 01/01/2002 01/01/2003 01/01/2004 01/01/2005 01/01/2006 01/01/2007 

$80,000 80,000 85,000 85,000 470,000 495,000 530,000 580,000 445,000 475,000 
Bonds are in denominations of $5,000 each 

01/01/2008 01/01/2009 01/01/2010 01/01/2011 01/01/2012 01/01/2013 01/01/2014 01/01/2015 01/01/2016 01/01/2017 TOTAL 

$500,000 535,000 565,000 600,000 640,000 680,000 72076~ 765,000 810,000 860,00ff $10,000,000 



WATER DISTRICT NO. 1 OF TItE PARISlt STATE OF LOUISIANA June 30, 1999 
Schedule of Maturities ) Water Revenue Bonds, 1982 _Dated: Oc_tober 23, 1980 

OF LAFOURCIIE 

I )~?: ii t~:0f ; r d~~~tario/ 01/01/1982 $37,500 01/01/1994 $79,906 01/01/1983 42,200 01/01/1995 85,000 01/01/1984 44,700 01/01/1996 90,000 01/01/1985 47,400 01/01/1997 95,500 01/01/1986 50,300 01/01/1998 101,200 01/01/1987- 53,300 01/01/1999 107,300 01/01/1988 56,500 01/01/2000 - 113,700- 01/01/1989 59,900 01/01/2001 120,500 01/01/1990 63,500 01/01/2002 127,700 01/01/1991 67,300 01/01/2003 135,400 01/01/1992 71,400 01/01/2004 143,500 01/01/1993 75,600 01/01/2005 I 130,700 TOTAL ] $2,000,000 
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WATER I)ISTRICT NO. 1 OF TIlE PARISIt OF LAFOURCItE STATE OF LOUISIANA June 30, 1999 
_Schedule of Maturities Water Refunding Bonds, Dated December 1, 1992 

,~' Date~of ~ ii~!~~ ~i~ i~!~!i~! ~il 01/01/1994 $650,000 01/01/1998 $800,000 01/01/1995 680,000 01/01/1999 850,006 01/01/1996 715,000 01/01/2000 900,000 01/01/1997 750,000 01/01/2001 960,000 TOTAL $6,305,000 
The Bonds are issuable as fully registered bonds without coupons in the denominations of a $5,000 principal amount or any integral multiple thereof within a single maturity, and shall be numbered R-I upwards. The Bonds shall not be callable for redemption prior to their stated maturities. 
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WATER DISTRICT NO. I OF THE PARISH OF LAFOURCItE STATE OF LOUISIANA June 30, 1999 
of_Per Die_ m and Compensation of Board of Commissione 

ule of Metered Water Customers (Unaudited) 
All sales of water are metered. The records of the district reveal 25 836 active metered customers at June 30, 1999. 



WATER DISTRICT NO. 1 OF THE PARISIt OF LAFOURCItI," STATE OF LOUISIANA June 30, 1999 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA June 30. 1999 

Amount of Policy $ 17,151.155 

$ 15,000,000 

2,000,000 
1,000,000 
1,000.000 
50,000 
50.000 

(Unaudited) 
Risks Covered Building & Contents Replacement cost Deductible $10,000 Wind Deductible $ 5,000 AOP 

nsurer Expiration Date Royal Indemnity 01-01-00 Insurance Co. Pol. #RHT 311753 Deductible $2,500 Inland Marine Equipment 
Boiler & Machinery Limit of Insurance Hartford Steam 01-01-00 Boiler Inspection & Insurance Company PoL # FBP- 3671440 General Liability TIG Insurance Co. 01-01-00 Includes $ 8,000 Premises Pol. # 37606845 Burglary 
Commercial Automobile TIG Insurance Co. 01-01-00 Liability Coverage Pol. # 37606845 $500,000 Uninsured Motorist Directors & Officers Liability Coverage Deductible - $ 5,000 Public Official Bond Harvey Robichaux Secretary-Treasurer Public Employees Blanket Bond (PEBB) 
Standard Workmen's Compensation 

General Star 01-01-00 Indemnity Co. Pol. # IYA811356 Western Surety 12-01-99 Company PoI. # 14273808 
Western Surety 12-01-99 Company Pol. # 14274023 
Transcontinental 01-01-00 Insurance Co. - CAN Pol. # WCC155538564 



WATER DISTRICT NO. 1 OF TItE PARISH OF LAFOURCItE STATE OF LOUISIANA 
YEAR 2000 DISCLOSURE December 31, 1998 

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the govermnenl's operations as early as fiscal year 1999. The Water District No. 1 has contracted with a computer consultant in fiscal year 1999 for evaluation and assistance in developing a comprehensive plan for updating their computer systems and related software for year 2000 Compliance. Based on the evaluation the Water District No. 1 has replaced all of their computer systems with new hardware that is year 2000 compliant. Testing and validation of new o1" upgraded software will be completed by December 31, 1999. Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Management cannot assure thai Water District No. 1 is or will be Year 2000 ready, that the Water District No. 1 's remediation efforts will be successful in whole or in part, or that the parties with whom Water District No. 1 does business will be year 2000 ready. 

28 



INTERNAL CONTROL 
AND 



STACNi & COMPANY, LLC 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF PRIMARY GOVERNMENT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERN3tENT.4 UDITING STANDARDS 
To tile Board of Commissioners Water District No. 1 of the Parish of Lafourche, State of Louisiana 
We have audited the general-purpose financial statements of the Water District No. 1, as of and for the year ended June 30, 1998, and have issued our report thereon dated August 3, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Water District No. l's financial statements are free of material misstatement, we performed tests of its compliance wifll certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on complianco with those provisions was not ma objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
Internal Control Over Financial Reporthlg 
In planning and performing our audit, we considered the Water District No. 1 's iutemal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements 
207 LAFAY~ AWNUE ]HIBOD̂UX, LA 7030~ P~ONt (504) 447 7226 FAx (504) 446-3032 
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To the Board of Commissioners Water District No. 1 Pagc 2 
i11 amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the nounal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

& G,.ra. 
Thibodaux, Louisiana August 3, 1999 
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WATER DISTRICT NO. 1 OF THE PARISII OF LAFOURCItE, STATE OF LOUISIANA Schedule of Findings and Questioned Costs For the Year Ended June 30, 1999 A. SUMMARY OF AUDIT RESULTS 
1. The auditor's report expresses ml unqualified opinion on the general-purpose financial statements of the Water District No. 1, Parish of Lafourche, Louisiana for the yem ended June 30, 1999. 

3. No instauces of noncompliance material to the financial statements of tile Waterworks District No. 1, Lafourche Parish, Louisiana were disclosed during the audit. B. HNDINGS - FINANCIAL STATEMENT AUDIT NONE C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT NOT APPLICABLE 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA Schedule of Prior Year Findings For the "Year Ended June 30, 1999 



WATER DISTRICT NO. 1 OF THE PARISH OF LAFOURCHE STATE OF LOUISIANA Management's Corrective Action Plan For the Year Ended June 30, 1999 


