
WATERWORKS DISTRICT NO. I OF CADDO PARISH, LOUISIANA Statement of Cash Flows Year Ended July 31, 1996 
Reconciliation of Operating Income to Net Cash Provided by Operating Activities 

Operating income Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation expense Changes in Assets and Liabilities: Decreaes in accounts receivable (Increase) in prepaid insurance Increase in accounts payable (Decrease) in accrued interest payable Increase in taxes payable Increase in customers' deposits Total adjustments Net cash provided by operating activities 

See accompanying notes to financial statements. 

Exhibit 3 (Cont'd) 
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WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings - Budget and Actual Year Ended July 31, 1996 With Comparative Amounts as of July 31, 1995 
1996 

Budqet Nonoperating Revenues (Expenses): Ad valorem taxes $ 11,500 Grant Revenue 0 Revenue sharing 651 Interest income 3,500 Gain on equipment 0 Interest expense (2,400) Total nonoperating revenues (expenses) $ 13,251 Net income (loss) Retained earnings at beginning of year Retained earnings at end of year 

Actual 
12,281 0 665 5,986 8,150 ( 2,426) 

Variance- Favorable 

Exhibit A (cont'd) 

1995 (Unfavorable) Actual 
$ 781 0 14 2,486 8,150 ( 26) ( 4,351) $ 24,656 $ 11,405 $ 12,874 $ 16,874 $ 10,245 $ 6,629 $ 36,520 527,161 $ 544,035 527,161 $ 537,406 ======== 

490,641 
$ 527,161 
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WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Statement of Cash Flows Year Ended July 31, 1996 
Cash Flows from Operating Activities: Cash received from customers Cash paid to suppliers for goods and services Cash payments to employees for services Other operating revenues Net cash provided by operating activities 
Cash Flows from Noncapital Financing Activities: Ad valorem taxes received Sale of Equipment Revenue sharing 

Exhibit 3 

29 
895 874 078 532 58.475 
12,281 8,150 665 Net cash provided by noncapital financing activities 21,096 Cash Flows from Capital and Related Financing Activities: Acquisition of capital assets Notes payable - Premier Bank Interest paid on debt Net cash used for capital and related financing activities Cash Flows from Investing Activities: Interest on investments Net cash provided by investing activities 

Net increase in cash Cash at beginning of year (including $133,974 in restricted accounts) Cash at end of year (including $166,490 in restricted accounts) 
See accompanying notes to financial statements. (continued) 
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WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Notes to Financial Statements July 31, 1996 
i. Summary of Significant Accounting Policies: The Waterworks District No. 1 of Caddo Parish, Louisiana was established by the Caddo Parish Police Jury in 1948. This entity is exempt from federal and state income taxes. The accounting policies of the Waterworks District No. I of Caddo Parish, Louisiana, conform to generally accepted accounting principles as applied to government units. The more significant accounting policies are described below. A. Fund accounting: The district uses funds to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. The Waterworks District No. 1 of Caddo Parish, Louisiana is accounted for using a proprietary fund. Proprietary funds are used to account for activities similar to those found in the private sector, where (a) the intent is that costs, including depreciation, of providing goods and services to the general public on a continuing basis be financed or recovered primarily through user charges, and (b) the determination of net income is necessary or useful to sound financial administration. B. Basis of accounting: Proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and liabilities associated with the operation of this fund are included on the balance sheet. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the %ime liabilities are incurred. C. Budgets: Budgets are included in these financial statements for informational purposes as a management tool and are adopted on a basis consistent with generally accepted accounting principles. All annual appropriations lapse at fiscal year end. 

(continued) 
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LARRY G. TAYLOR CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL ACCOUNTING CORPOR~.TION POST OFFICE BOX 722 RINGGOLD. LOUISIANA 71068 318 / 894-9495 

INDEPENDENT AUDITOR'S REPORT 
Board of Commissioners Waterworks District No. 1 of Caddo Parish, Louisiana Oil City, Louisiana I have audited the accompanying general purpose financial statements of the Waterworks District No. 1 of Caddo Parish, Louisiana, as of July 31, 1996, and for the year then ended, as listed in the table of contents. These financial statements are the responsibility of the management of Waterworks District No. i of Caddo Parish, Louisiana. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally standards and Government Auditinq Standards, Comptroller General of the United States. Those that I plan and perform the audit to obtain reasonab whether the general purpose financial statements ar misstatement. An audit includes examining, on ate supporting the amounts and disclosures in the financial statements. An audit also includes assess principles used and significant estimates made by ma as evaluating the overall general purpose fi presentation. I believe that my audit provides a re my opinion. 

accepted issued auditing by the standards require le assurance about e free of material st basis, evidence general purpose ing the accounting nagement, as well nancial statement asonable basis for 
In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Waterworks District No. 1 of Caddo Parish, Louisiana, as of July 31, 1996, and the results of its operations and cash flows for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditinq Standards, I also issued a report dated September 12, 1996, on my consideration of the Waterworks District No. 1 of Caddo Parish, Louisiana's internal control structure and a report dated September 12, 1996, on its compliance with laws and regulations. 



WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Notes to Financial Statements July 31, 1996 
D. Bad debts: Uncollectible amounts due from customers" receivables are charged against earnings at the time information becomes available which indicates the particular account is uncollectible. Although this method does not conform to generally accepted accounting principles, the amounts charged do not materially differ from those determined under generally accepted accounting principles. E. Compensated absences: Vacation policy of two weeks per year does not accrue and is not paid for if not taken. Therefore, no liability for compensated absences exists. F. Restricted assets: On October i, 1993, the outstanding revenue bonds were paid through refinancing $108,000 at Premier Bank. Under the terms of the loan agreement certain amounts are to be set aside into a special fund. The Sinking Fund is required by the Premier Bank loan agreement. However, the Reserve Fund and the Depreciation and Contingency Fund are not required by Premier Bank but are established as additional reserve. 1. Sinking Fund - A monthly amount as set forth in the note indenture will be deposited into this account to pay the principal and interest on the bonds as they become due and payable. The monthly payments calculated to be necessary for this purpose are $3,328.33. 2. Reserve Fund - This fund is a reserve to insure the payment of the principal and interest on the note and can only be used to pay such principal and interest when there is not sufficient money for this purpose in the Sinking Fund. The balance in this fund at July 31, 1996 is $8,644.55. 3. Depreciation and Contingency Fund - This fund is established to pay for unusual or extraordinary repairs to the water system. An amount equal to $1,500.00 is deposited monthly to this account. The balance in this fund at July 31, 1996 is $80,808.20. (continued) 
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i. 

WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Notes to Financial Statements As of and for the year ended July 31, 1996 
Sinking Fund - A monthly amount as set forth in the note indenture will be deposited into this account to pay the principal and interest on the bonds as they become due and payable. The monthly payments calculated to be necessary for this purpose are $3,328.33. 2. Reserve Fund - This fund is a reserve to insure the payment of the principal and interest on the note and can only be used to pay such principal and interest when there is not sufficient money for this purpose in the Sinking Fund. The balance in this fund at July 31, 1996 is $8,644.55. 3. Depreciation and Contingency Fund - This fund is established to pay for unusual or extraordinary repairs to the water system. An amount equal to $1,500.00 is deposited monthly to this account. The balance in this fund at July 31, 1996 is $80,808.20. 

I. Fixed assets: Fixed assets are stated at cost, and depreciation is provided in an amount sufficient to relate that cost to operations over the estimated service life. The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful life of the related fixed assets, as applicable. 
2. Cash: 
3. Investments: Investments consist of certificates of deposits in various banks and are stated at cost, all of which are secured by federal depository insurance. 
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5. Fixed Assets: 

WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Notes to Financial Statements July 31, 1996 
The following is a summary of changes in fixed assets during the fiscal year: 
Land Buildings Equipment 

Balance July 31, 1995 $ 10-25 yr 3-25 yrs. 5,000 816,686 455.467 Totals $1,277,153 

Balance Delete July 31, 1996 $ 16ri09 10t929 16,109 $ 10,929 ====== ====~= 
$ 5,000 816,686 460.647 $ 1,282,333 

Fixed assets are depreciated using the straight-line method over the estimated useful lives of the assets. Depreciation expense for the year ended July 31, 1996 was $67,796. 6. Long-Term Debt: Notes payable at July 31, 1996 is comprised of the following: $108,000 note payable to Premier Bank dated October I, 1993, due in three annual installments beginning October i, 1994 with interest paid semiannually at the rate of 5.5%. The note balance at July 31, 1996 is $ 38,000 and is payable in one installment. During the fiscal year, interest of $2,246 was charged on debt. The annual principal requirements for the next year is as follows: 
October i, 1996 38.000 Total $ 38,000 =====--- 
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WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings - Budget and Actual Year Ended July 31, 1996 With Comparative Amounts as of July 31, 1995 1996 
Budget Operating Revenues: Water sales $ 208,338 Sewer collections 5,400 Connection fees 0 Service charges 14,943 Fire hydrant rental 1,200 Miscellaneous income 0 Fines 273 Forfeited meter deposits 0 Penalties 7,950 Bad debt recovery 0 

Actual 

Total operating revenues $ 238,104 $ 245.144 Operating Expenses: Lab fees Bad debts Certification Chemicals Commissioners expense Depreciation Distribution system Equipment repair Gas, oil & diesel Insurance Legal and accounting Miscellaneous Office Payroll taxes Plant maintenance Tools and supplies Truck and backhoe Utilities Wages Consulting Fees Sludge Permits 

$ 156 0 400 20000 4.920 65.000 4964 1000 2.861 13 500 3 000 1 000 2 658 5 854 4 324 2 405 3 058 12 611 76 520 0 I0,000 250 

$ 195 43 542 27,383 4,410 67,796 8,864 948 2,511 13,341 2,750 383 3,298 5,897 13,466 2,215 4,796 12,118 77,078 0 11,293 228 
Total operating expenses $ 234,481 $ 259,555 Net income from operations 

Variance- Favorable 

Exhibit A 

1995 
(Unfavorable) Actual 
0 200 19 0 906) 109 

273 8 7,849 72 
7,040 $ 244.829 
39) 43) 142) 7,383) 510 2,796) 3,900) 52 350 159 25O 617 640) 43) 9,142) 190 1,738) 493 558) 0 1,293) 22 

$ 143 462 433 21,957 4,160 56,625 4,054 1,950 2,599 13,286 2,750 224 2,562 8,480 8,760 2,369 2,655 12,395 75,159 I00 6O 0 
$ (25,074) $ 221,183 3,623 $ (14,411) $ (i~,034) $ 23,646 (continued] 17 



Name 

WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Schedule of Per Diem of Commissioners Year Ended July 31, 1996 

Clara Norris Charles B. Rathburn Pricilla Weaver J. M. Tolbert Hancell H. Dickey Willie D. Jackson Jeff Allborty Virginia Sims Charles R. Hensley 

No. of days ii ii i0 ii ii 2 12 12 6 

Exhibit B 

Amount 660 550 500 550 550 I00 600 600 300 4,410 
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WATERWORKS DISTRICT NO. 1 OF CADDO PARISH, LOUISIANA Exhibit 2 (cont'd) Statement of Revenues, Expenses and Changes in Retained Earnings For the year ended July 31, 1996 
Nonoperating Revenues (Expenses): Ad valorem taxes Grant Funds Revenue sharing Interest income Gain on sale of equipment Interest expense Total nonoperating revenues (expenses) Net income (loss) Retained earnings at beginning of year Retained earnings at end of year 

1996 $ 12,281 0 665 5,986 8,150 ( 2t426) 
24.656 
527.161 
$ 537,406 

See accompanying notes to financial statements. 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS GENERAL PURPOSE FINANCIAL STATEMENTS Balance Sheet Statement of Revenues, Expenses and Changes in Retained Earnings Statement of Cash Flows Notes to Financial Statements Additional Information: Statement of Revenues, Retained Earnings - Expenses and Changes in Budget and Actual Schedule of Per Diem of Commissioners 

6-7 
8-9 i0-II 12-15 16 
17-18 19 



ADDITIONAL INFORMATION 
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LIABILITIES AND EQUITY 
Liabilities: Current Liabilities (payable from current assets): Accounts payable Accrued interest payable Taxes payable Total current liabilities (payable from current assets) Current Liabilities (payable from restricted assets): Current portion of notes payable Customer deposits Total current liabilities (payable from resticted assets) Long-term Liabilities (net of current portion): Notes payable Total liabilities Equity: Retained Earnings: Reserve for revenue bond retirement Reserve for depreciation and contingencies Unreserved Total equity Total liabilities and equity 

Exhibit 1 

1996 
14,320 697 870 
15,887 
38,000 40,555 
78,555 
0 94,442 
7,127 80,808 449,471 537,406 $ 631,848 

See accompanying notes to financial statements. 



 
LARRY G. TAYLOR CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL ACCOUNTING CORPORATION POST OFFI(~E BOX ?22 RINGGOLD, LOUISIANA 71068 318 / 894-9495 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners Waterworks District No. 1 of Caddo Parish, Louisiana Oil City, Louisiana I have audited the general purpose financial statements of the Waterworks District No. 1 of Caddo Parish, Louisiana, as of and for the year ended July 31, 1996, and have issued my report thereon dated September 12, 1996. I have conducted my audit in accordance with ge auditing standards and Government Auditing Standards Comptroller General of the United States. Those s that I plan and perform the audit to obtain reasonable whether the general purpose financial statements are misstatement. 
nerally accepted ~ issued by the tandards require assurance about free of material 

Compliance with laws, regulations, contracts, and grants applicable to the Waterworks District No. 1 of Caddo Parish, Louisiana, is the responsibility of the district's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, I performed tests of the district's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the management, and the Legislative Auditor. However, this report is a matter of public 

September 12, 1996 

tion is not limited. 
tant 
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Jnaer provisions.of state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish cler.k~of.,c, o4Jrt NOV IO i~ K'elease Date 



My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The additional information listed as Exhibits A and B in the table of contents is presented for purposes of additional information and is not a required part of the financial statements of the Waterworks District No. i of Caddo Parish, Louisiana. The information in these schedules has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. The financial information for the preceding year which is included for comparative purposes was taken from the financial statements for that year in which I expressed an unqualified opinion on the general purpose financial statements of the Waterworks District No. i of Caddo Parish, Louisiana. 

Ringgold, September Louisiana 22, 1996 
ntant 



 
LARRY G. TAYLOR CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL ACCOUNTING CORPOR~.TION POST OFFICE BOX 722 RINGGOLD, LOUISIANA 71068 318 / 894-9495 INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners Waterworks District No. i of Caddo Parish, Louisiana Oil City, Louisiana I have audited the general purpose financial statements of the Waterworks District No. 1 of Caddo Parish, Louisiana, as of and for the year ended July 31, 1996, and have issued my report thereon dated September 12, 1996. I conducted my audit in accordance with generally acce standards and Government Auditinq Standards, issued by th General of the United States. Those standards require th perform the audit to obtain reasonable assurance abou general purpose financial statements are free misstatement. The management of Louisiana, is respon control structure. judgments by manage and related costs 

pted auditing e Comptroller at I plan and t whether the of material 
the Waterworks District No. 1 of Caddo P sible for establishing and maintaining an in In fulfilling this responsibility, estimat ment are required to assess the expected be of internal control structure policie jectives of an internal control structure 

arish, ternal es and nefits s and 

In planning and performing my audit of the general purpose financial statements of the Waterworks District No. 1 of Caddo Parish, Louisiana, for the year ended July 31, 1996, I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the general 



WATERWORKS DISTRICT NO. 1 OF Exhibit 2 CADDO PARISH, LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings For the year ended ended July 31, 1996 
Operating Revenues: Water sales Sewer collection fees Connection fees 
Fines Forfeited meter deposits Penalties Bad debt recovery Total operating revenues Operating Expenses: Lab fees Bad debts Certification Chemicals Commissioners expense Depreciation Distribution system Equipment repair Gas, oil, diesel Insurance Legal and accounting Miscellaneous Office Payroll taxes Plant Maintenance Tools and supplies Truck and backhoe Utilities Consulting Fees Sludge removal Wages Permits Total operating expenses Net income from operations 

1996 
215 5 1 13 1 
7 

612 400 929 358 200 200 292 0 044 109 
$ 195 43 542 

11,293 77,078 228 $ 259,555 $(14,411) 
See accompanying notes to financial statements. (continued) 



purpose financial statements internal control structure. opinion. and not to provide assurance Accordingly, I do not express on the such an 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial stateme within a timely pe their assigned fu control structure 

nts riod nctio and 
being audited may occur and not be detected by employees in the normal course of performing ns. I noted no matters involving the internal its operation that I consider to be material weaknesses as defined above. 

Ringgold, September Louisiana 12, 1996 
tant 

management and matter of public 


