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To the Board of Directors Baton Rouge Area Convention and Visitors Bureau, lnc Baton Rouge, Louisiana 
We have audited the accompanying balance sheet of Baton Rouge Area Convention and Visitors Bureau, Inc. as of June 30, 1996 , and the related statement of revenue, expenses and changes in fund balance, and statement of cash flows for the six months then ended. These financial statements are the responsibility of the Bureau's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Baton Rouge Area Convention and Visitors Bureau, Inc. as of June 30, 1996, and the results of its operations and its cash flows for the six months then ended in conformity with generally accepted accounting principles 
The supplementary schedule of general and administrative expenses on page 8 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

Baton Rouge, LA September 11, 1996 
-l- 

DONALDSONVILLE ~ GONZALES ~ NEW ORLEANS ~ ST, FRANCISVILLE ASSOCIATED OFFICES IN PRINCIPAL f;ITIES OF THE UNITED STATE~ 



Taxes receivable Accounts receivable (net of allowance of $2,670) Prepaid expense Total current assets 
Equipment ~ehold improvements Less accumulated depreciation 
Total assets 

LIABILITIES AND FUND FIAI~ANCE 
Accounts payable Accrued compensation and retirement Total current liabilities 
Total liabilities and fund balance 

The accompanying notes are an integral part of these statements -2- 

242,494 22,334 15.099 423,798 
106,781 48,148 154,929 ( 108.974) 45.955 

$ 101,615 61,814 163.429 306.324 



BATON ROUGE AREA CONV~NITIONI AKII) VIRITC)RR I~IIR~AII IMP 
X MONTHS ENDED JUNE 30. 1996 

REVENU_._E_ Revenue under contract with Commission Membership dues Advertising and promotion Events hosting Miscellaneous income Total revenue 
EXPENSES Salaries and commissions Payroll taxes and benefits Advertising and promotion FAM-site visits Trade shows Events hosting General and administrative Contribution to Baton Rouge Area Sports Foundation Total expenses Revenue in excess (deficit) of expenses Fund Balance, beginning of year Fund Balance, end of year 

The accompanying notes are an integral part of these statements -3- 

$ 894,713 106,271 7,257 86,976 11,251 1,106,468 
346,012 66,570 183,457 4,314 13,953 65,910 236,479 61.825 978,520 127,948 178,376 , 306.324 



STATEMENTS OF CA,~FI FI .ow~ 

CASH FLOWS FROM OPERATING ACTIVITIES Revimue in excess (deficit) of expenses Adjustments to reconcile revenue in excess (deficit) of expenses to net cash provided by operating activities Depreciation Changes in operating assets and liabilities: Taxes receivable Accounts receivable Prepaid expenses Accounts payable Deferred revenue Accrued liabilities Net cash provided by(used in) operating activities 
Purchase of fixed assets Net cash used in investing activities 
Net increase (decrease) in cash Cash, beginning of year Cash, end of year 

The accompanying notes are an integral part of these statements 
-4- 

1996 
$ 127,948 
5,009 89,442) 3,993) 11,512) 40,277 41,281) 6.349 33.375 

( 15.687) ( 15.687) 
17,688 126,183 



The Baton Rouge Area Convention and Visitor's Bureau, Inc. (the "Bureau") is a nonprofit entity established to promote travel and tourism in the Baton Rouge area. Additionally, the Bureau is responsible for attracting conventions to Baton Rouge. Area businesses are members of the Bureau and benefit indirectly from various promotions. Contract Between the Commission and the. Rurea The Bureau was established on January 1, 1992 through a contract entered into with Baton Rouge Convention and Visitors Commission ("the Commission"). The effect of the contract is that all business is conducted by the Bureau with the Commission having oversight authority. The contract expires as of June 30, 1996. Cash and Cash Eouivalents Cash equivalents include time deposits, certificates of deposit, and all highly liquid debt instruments with original maturities of three months or less. Allowance for Uncollectible Aceount~ Allowance for uncollectible accounts is established based on prior experience and management's assessment of collectibility. ProDertv. Plant and Eouinmen 
Property and equipment are stated at cost and depreciated using the straight-line method over their estimated useful lives which range from 3 to 10 years. Revenue Reco~,nition The Commission is a part of the City of Baton Rouge and Parish of East Baton Rouge. The Commission collects a hotel-motel tax and remits the tax less collection fees to the Bureau. Revenue is recognized in the period relating to the hotel-motel sales tax report. Revenue received for future dues or events is deferred to the applicable year 

-5- 
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(continued) ~come Taxes The Bureau is exempt from Federal income taxes under Section 501(c)(6) of the Internal Revenue Code Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Tlle Financial Accounting Standards Board issued Financial Accounting Standard No. 116 (SFAS 116), "Accounting for Contributions Received and Contributions Made", which establishes standards for recognizing expirations of restrictions on contributions received and for accounting for collections of works of art, historical treasures, and similar assets acquired by contribution. The effective date of this pronouncement for organizations with less than $5 million in assets and $1 million in expenses is for fiscal years beginning after December 15, 1995, with earlier application encouragud. The adoption of SFAS 116 is not expected to have a significant impact on the Bureau's financial statements. The Financial Accounting Standards Board also issued Financial Accounting Standard No. 117 (SFAS 117), "Financial Statements of Not-For-Profit Organizations". The objective of this pronouncement is to enhance the relevance, understandability, and comparability of financial statements issued by not-for-profit organizations. This SFAS will require items to be classified based on the existence or absence of donor-imposed restrictions. The effective date for SFAS 117 for organizations with less than $5 million in assets and $1 million in expenses is for fiscal years beginning after December 15, 1995, with earlier application encouraged. 
The Bureau leases its office building under an operating lease which expires in August, 1998. At the end of the lease term, the Bureau has the right of first refusal to renew the lease. Rent expense for the six months ending June 30, 1996 was $25,800. Future minimum lease payments for the above lease are as follows 
Date June 30, 1997 ]une3~, 199g June 30, 1999 
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Office Lease 51,600 51,600 8,600 



5. 
6. 

The Bureau contributed $61,825 to an organization related through common oversight authority during 1996 These contributions were at the direction of the Commission. The Bureau provided office space to an organization related through common oversight authority during 1996 This office space was provided free of charge to the related organization. 
At June 30, 1996 the Bureau had cash in banks in excess of federal insurance limits of approximately $104,471 Management believes that the credit risk related to these deposits is minimal. 
As of July 1, 1996, the Baton Rouge Area Convention and Visitors Bureau, Inc. has ceased to exist. All business is now conducted under the leadership of the Baton Rouge Area Convention and Visitors Commission. All memberships of the Bureau are expired as of June 30, 1996. 
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Travel and entertainment Local meetings and travel Postage Telephone Occupancy Equipment rental General insurance Professional fees Depreciation Supplie~,; and office expense Dues and subscriptions Repairs and maintenance Education and training Researda 

$ 24,407 17,198 25,648 14,214 30,886 17,130 13,671 53,290 5,009 19,249 6,220 3,054 2,785 ~.718 



Postlethwaite & Netterville A I'rqfes~lonal ACCOlllll#tg ('orpol'aflOH CERTIFIED PUBLIC ACCOUNTANTS 8550 UNITED PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, LOUISIANA 70809 ~ TELEPHONE (504) 922-4600 ~ FAX (504) 922-4611 INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors Baton Rouge Area Convention and Visitors Bureau, Ine Baton Rouge, Louisiana 
We have audited the financial statements of Baton Rouge Area Convention and Visitors Bureau, Inc. (the Bureau) as of and for the six months ended June 30, 1996 and have issued our report thereon dated September 11, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Bureau is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operations of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Bureau for the six months ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure, that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
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Postlethwaitc & Nellerville ,4 Pro/;>.~wiona1,4ccollntglg ('orpozation CERTIFIED PUBLIC ACCOUNTANTS 8550 UNI] ED PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, LOUISIANA 70809 ~ TELEPHONE (504) 922-4600 ~ FAX (504) 922-4611 INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors of Baton Rouge Area Convention and Visitors Bureau, Inc 
We have audited the financial statements of Baton Rouge Area Convention and Visitors Bureau, Inc. (the Bureau) as of and for the six months ended June 30, 1996, and have issued our report thereon dated September 11, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Baton Rouge Area Convention and Visitors Bureau, Inc. is the responsibility of Baton Rouge Area Convention and Visitors Bureau, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Baton Rouge Area Convention and Visitors Bureau, Inc.'s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Baton Rouge Area Convention and Visitors Bureau, Inc. Board of Directors, management, and Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Baton Rouge, Louisiana September 11, 1996 
DONALDSONVILLE ~ GONZALES ~ NEW ORLEANS Q ST. FRANCISVILLE ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES 


