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O BROUSSARD t~. COMPANY CERTIFll I) PUBLIC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-0014 704 FIRST AVENUE 

Indenendent Auditor's Renort 
Board of Commissioners Wat~rworks District 4 of Ward 4 of Calcasieu Parish, Louisiana Westlake, Louisiana 

SUI,PHUR, 1 A 7(~',4,3 

We have audited the general purpose financial statements of Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish Police Jury, as of and for the years ended April 30, 1997 and 1996, as listed An the table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audits. 

In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana as of April 30, 1997 and 1996, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated July 8, 1997, on our consideration of Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana's internal control structure and a report dated July 8, 1997, on its compliance with laws and regulations. 

Sulphur, Louisiana July 8, 1997 /gho 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH Westlake, Louisiana 

CURRENT ASSETS Cash and cash equivalents Accounts receivable, net of allowance for uncollectible accountE! (1997 and 1996 - $-0-) Prepaid insurance Refundable insurance deposit Accrued interest receivable Total Current Assets RESTRICTED ASSETS Certificates of deposit - bond indenture Certificates of deposit/cash - meter deposits fund Total Restricted Assets 

Balance Sheets April 30, 

PROPERTY, PLANT AND EQUIPMENT Furniture, fixtures and equipment T~ucks Water wells W;~ter tank Distribution system Fluoridation system Plant and buildings Less accumulated depreciation Land Net Fixed Assets TOTI~ ASSETS 

2 

ASSETS 1997 1996 
27,951 
32,371 123 736 ~ 2,104 63,285 
288,360 54,968 343,328 
24,095 22,226 194,837 277,972 759,751 24,214 245,478 1,548,573 642,770) 905,803 6,832 912,635 

33,209 
34,111 11,399 2,400 , 1,794 82,913 
226,019 . 52,118 278,137 22,964 22,226 194,837 190,855 759,751 24,214 245,478 1,460,325 598,679 861,646 - 6,832 868,478 

The accompanying notes are an integral part of the financial statements 
BROUSSARD & COMPANY (APC) 



LIABILITIES AND RETAINED EARNINGS 
CURRENT LIABILITIES Accounts payable Ret ainage payable Payroll taxes payable Accrued compensation Total Current Liabilities CURRENT LIABILITIES (Payable from Restricted Assets) Accrued interest payable Bonds payable Meter deposits payable Total Current Liabilities (Payable from Restricted Assets) LONG-TERM LIABILITIES Bonds payable Less current ~taturity Total Long-Term Liabilities Total Liabilities RETAINED EARNINGS Reserved per revenue bonds Unreserved-undesignated Total Retained Earnings 
TOTAL LIABILITIES AND RETAINED EARNINGS 

1997 1996 
75,335 7,040 1,693 5,229 89,297 
15,622 147,742 54,968 

16,479 1,950 __ 6,23--7 ~ 24,666 
16,576 158,876 52,118 

218,332 227,570 
837,742 ( 147,742) 690,000 878,876 ( 158,876 . 720,000 997,629 972,23_6 
124,996 196,623 321,619 50,567 ~ 206,725 .. 257,292 

BIIOUSSABD & COMPANY (APC) (~l HIIF~E[) F't J}<I IC /~C(OLJNIAN~5 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH Westlake, Louisiana 

OPERATING REVENDES Water sales 

Statement of Revenues, Expenses, and Changes in Retained Earnings For the Years Ended April 30, 

Meter taps revenue Service charges Late charges Total Operating Revenues OPERATING EXPENSES Salary - superintendent Salary - office TJ:ansmission labor Contract labor Insurance Payroll taxes Retirement benefits Office supplies and postage Meeting expense Telephone Utilities Billing and meter reading Truck expense Maintenance and repairs Chemicals and supplies Depreciation Legal and professional Equipment rental Miscellaneous Bad debt expense Total Operating Expenses 

1997 1996 Percen~ Amount ~ercent Amount 95.13% $ 326,356 95.35% $ 325,289 3.00 10,300 2.76 9,400 .70 2,400 .76 2,600 1.17 ___4,003 1.13 3,872 i~0.00 343,059 i00.00 341,16_i 
10.65 6.95 6.26 .45 5.94 1.88 1.33 1.45 1.40 .62 5.88 5.33 .43 3.81 3.66 13.44 1.93 1.75 .24 .13 71.53 

36,535 23,824 21,478 1,544 20,375 6,447 4,579 4,984 4,800 2,125 20,177 18,284 1,478 13,064 5,679 46,117 6,625 6,000 8O7 

9.89 8.51 6.08 .41 6.48 :l . 89 "[. 36 ~.37 1.28 .62 5.44 5.40 .78 4.85 1.54 14.78 2.03 1.48 .06 454 __..I0 245,376 74.35 

33,752 29,018 20,732 1,399 22,103 6,455 4,631 4,679 4,380 2,128 18,563 18,437 2,645 16,537 5,249 50,437 6,925 5,050 221 327 253,668 INCOME FROM OPERATIONS 28.47 97,683 25.65 87,493 NON-OPERATING REVENUES (EXPENSES) Interest income Interest expense Miscellaneous income Gain/(loss) on asset disposal Total Non-Operating Revenues {Expenses) NET INCOME RETBINED EA~{INGS -- May 1 RETAINED EARNINGS -. April 30 

4.13 (13.97) .40 14,180 3.56 ( 47,913) (14.71) 1,370 .21 /____~.29) ( 993) 
12,159 ( 50,184 7O5 

I___~) { 33,356) { i0.94) ( 37,320 18.74~ 64,327 _.!~14.j!!~ 50,173 - 257,292 $__ 321,619 207,119 $257,292 
The accompanying notes are an integral part of the financial statements 

BROUSSARD & COMPANY (APC) CERTIfI[ D r'[JB1 TC ACCOUNIAN~% 
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WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH Westlake, Louisiana 
Statement of Cash Flows For the Years Ended April 30, 

CASH FLOWS FROM OPEPJ&TING ACTIVITIES Operating income Adjustments to reconcile net operating income to net cash provided by operating activities: Depreciation (Increase) decrease in receivabies (Increase) decrease in prepaid insurance Increase (decrease) in accounts payable Increase (decrease) in payroll taxes (Decrease) in accrued interest payable Increase (decrease) in accrued compensation Total Adjustments Net Cash Provided by Operating Activities CASH FLOWS FROM INVESTING ACTIVITIES Transfer from (to) restricted assets Other/miscellaneous Interest earned 

1997 
$ 97,683 
46,117 1,430 12,940 65,896 ( 257) ( 954) ( 1,008) 124,164 
221,847 
( 62,340) 1,370 14,180 

1996 
$ 87,493 
50,437 ( 4,906) ( 1,155) 11,520 ( 895) ( 902) 50Q 54,599 
]42,092 
( 55,043) 705 12,159 Net Cash Provided in Investing Activities ( 46,790) { 42,179 CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES Purchase of property, Interest 

AND RELATED plant and equipment Principal bond payments Net Cash Used in Capital and Related Financing Activities Net Increase (Decrease) in Cash Cash and Cash Equivalents (Unrestricted) at Beginning of Year cash and Cash E~livalents (Unrestricted) at End of Year 

( 91,268) ( 47,913) ( 41,134) J 180,315) ( 5,258) 
33,209 
$ 27,951 

( 13,019) ( 50,184) ( 38,915) ( 102,116) ( 2,203) 
35,412 

The accompanying notes are an integral part of the financial statements. 
BROU$SARD & COMPANY (APC) CI ~] IFIED DUJ%[ TC P ( CO~JN2AN] 5 
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WATERWORKS DISTRICT 4 OF W~d%D 4 OF CALCASIEU PARISH Westlake, Louisiana 
Notes to Financial Statements April 30, 1997 and 1996 

Note 1 - Summary of Siunificant Accountine Policies Waterworks District 4 of Ward 4 of Calcasieu Parish was created by ordinance of the Calcasieu Parish Police Jury in 1971. The district is governed by a board of five members who are appointed by the Calcasieu Parish Police Jury. 
industry audit guide, Audits of State and Local Governmental Units. 
As more fully described in paragraph one above, the Waterworks District 4 of Ward 4 of Calcasieu Parish is governed by a board appointed by the Calcasieu Parish Police Jury. As the governing authority of the parish, for reporting purposes, the Calcasieu Parish Police Jury is the financial reporting entity for Calcasieu Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. ~4 established criteria for determining which component units should be considered part of the Calcasieu Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASH has set forth criteria to be considered in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and: a. The ability of the police jury to impose its will on that organization and/or; b. The potential for the financial benefits to or the police jury. organization to provide specific impose specific financial burdens on 
2. Organizations for which the police jury does not appoint a voting majority, but are fiscally dependent on the police Jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 

BROU$$ARD & COMPANY (APC) 
Continued 6 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU pARISH West lake, Louisiana Notes to Financial April 30, Statements (Continued) 1997 and 1996 
Note 1 - Summary of Si~niflcant Accountin~ Policies (Continued Because the police jury appoints a voting majority of the district's board members, the district was determined to be a component unit of the Calcasieu Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government services provided by the police jury, or the other governmental units that comprise the financial reporting entity. 

The district uses the accrual basis of accounting. The revenues are recognized when they are earnede and expenses arE! recognized when incurred. 
The proprietary fund is accounted for on a cost of services or capital maintenance measurement focus, and all assets and liabilities (whether current or non-current) associated with its activity are included in the balance sheet. Depreciation of all exhaustible property, plant and equipment is charged as an expense against the operations. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: Fu3:niture and fixtures Trllcks Water wells Water tank Di~Itribution system Plant and buildings 

years years years years years years The property, plant and equipment is stated at historical cost. Depreciation amounted to $46,117 and $50,437 for the years ended April 30, 1997 and 1996, respectively. Continued 7 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH Westlake, Louisiana 
Notes to Financial April 30, Statements (Continued) 1997 and 1996 

Note 1 - Summary of Sianificant Accountlncf Policies tContlnn~ Cash and Cash Euuivalents The district considers all unrestricted short-term investments with an original maturity of three months or less to be cash equivalents. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Note 2 - Bonds Pa~able Waterworks District 4 of Ward 4 of Calcasieu Parish issued $I,000,000 of Revenue Bonds that were purchased by the Department of Housing and Urban Development. The interest rate on the bonds is 5 5/8%. The annual requirements to amortize the bonds outstanding as of April 30, 199'; and 1996 follows: Anrll 30. 1997 Year Ending _April 30, 1998 1999 2000 2001 2002 Thereafter 

j~incipal_ $ 147,742 35,000 35,000 40,000 40,000 540,000 $... 837,74__2 
Interest_ $ 40,500 38,813 36,844 34,875 32,625 184,784 APril 30. 1996 

Totals $ 188,242 73,813 71,844 74,875 72,625 724,784 $ 1,206,183 
Year Ending _Ap_ril 30, 1997 1998 19!39 2000 20(31 Thereafter 

Principal $ 158,876 30,000 35,000 35,000 40,000 ___ 580,000 $==~878,876 
Interest $ 42,188 40,500 38,813 36,844 34,875 217,409 $~, 410,62=,~9 

Totals $ 201,064 70,500 73,813 71,844 74,875 797,409 $ 1,289,505 There were principal reductions of $41,134 and $38,913 on the outstanding bonds for the yeare ended April 30, 1997 and 1996, respectively. Principal payments maturing since December 31, 1976 are included in current liabilities, as well as the current installment due. Delinquent principal payable is $112,742 and $128,876 for the years ended April 30, 1997 and 1996, respectively. The bond holder, the Department of Housing and Urban Development, is aware of the delinquency and regularly monitors the progress made by the district in attempting to pay the delinquent principal. No other action has been taken regarding the delinquent principal. Continued 8 
BROUSSARD & COMPANY (APC) cu~IH lED ['UBLI( A((,~UN~AN3 S 



Note 3 - 

WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH West lake, Louisiana 
Notes to Financial April 30, Statements (Continued] 1997 and 1996 

The Borrower covenants and agrees that as soon as any portion of the project becomes revenue producing, all income derived from its operation or ownership shall bE, deposited to the credit of a special fund to be known as the "Water System Revenue Fund", to be kept separate and apart from all other funds. Such fund shall be maintained so long as any of the bonds arE! outstanding, in a bank which is a member of the Federal Deposit Insurance Corporation and shall be expended and used only in the manner and order specified below, all as permitted and defined by applicable statues: i. Current expenses of the system. 2. Payments into the "Revenue Bond and Interest Sinking Fund" to cover the bond's current maturity of principal and interest. 3. Payments into the "Revenue Bond Reserve Fund" until such time as the funds shall equal $65,401. 4. Payments to the "Replacement and Extension Fund" until the balance amounts to $16,350. The purpose of the fund is to cover the costs of unusual or extraordinary maintenance, repairs, replacements, and extensions. 5. Subject to the foregoing, which are cumulative, any balance in the "Water System Revenue Fund" may be used for the purpose of acquiring for cancellation the outstanding Revenue Bonds. Note 4 - Meetinq E~ense Members of the Board of Commissioners are currently paid a $60 per diem allowance for attending board meetings. The total expenses for meetings during the current year and the prior year are as follows: 
Me~ger Richard A. Hebert A.G. Schwarzer Joey Glass Warren Hicks Lewis Appleby J.W. Foster 

Note 5 - Accrued Vacation 

Ii 30. 1997 Anril 30. 1996 Total Number ~9~g~ Expense 17 $ 1,020 13 780 16 960 16 960 1,080 $_4,800 

Total Number Meetinqs 15 13 16 14 12 3 
Expense $ 90o 78O 960 840 720 180 $ 4,380 

The district's liability for accumulated unpaid vacation as of April 30, 1997 and 1996, totaling $5,229 and $6,237, respectively, has been accrued at prevailing wage rates. 

BROUSSAI~D & COMPANY (APC) CFRTII~F[~ ['L J~l IC ACC:OL)N1 AN1 
Continued 9 



Note 6 - 

WATERWORKS DISTRICT 4 OF W~J~9 4 OF CALCASIEU PARISH West lake, I.ouisiana 
Notes to Financial April 30, Statements (Continued) 1997 and 1996 

The district implemented a Simplified Employee Pension Plan (SEP) for its employees during the year ended April 30, 1987. The district currently contributes 6% of the salary of qualifying full-time employees to this plan. The contribution for years 1997 and 1996 was $4,579 and $4,631, respectively. Note 7 - Cash. Cash Euuivalents and Certificates of Denosit 

Note 8 - 

At April 30, 1997, the district had cash, cash equivalents and certificates of deposit (book balances) totaling $371,279. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging agent bank in a holding or custodial bank that is mutually acceptable to both parties. At April 30, 1997, the district had $369,338 in deposits (collected bank balances). These deposits are secured from risk by $130,706 of federal deposit insurance and $283,263 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 
Restricted assets include monies set aside by the Board for bond indenture requirements and refundable meter deposits. The composition of cash and cash equivalents and restricted assets is set forth below, at amortized costs, if applicable. 
Cash and cash equivalents Certificates of deposit 

Note 9 - Cash Flow Information 
1997 $ 32,647 3381632 $[ 371,279 

1996 $ 38,286 273,060 $ 311,346 
Cash paid for interest for fiscal year ended April 30, 1997 was $48,867. 

BROUSSARD & COMPANY(APC) C[[{~IH~DI'LI[$[ICACCOLJNTAN~S 
Continued I0 



WATERWORKS DISTRICT 4 OF WARD 4 OF CALCASIEU PARISH Westlake, Louisiana 
Notes to Financial April 30, Statements (Continued) 1997 and 1996 

Note i0- Accounts Pavable/Retainaee Payable The district had unpaid obligatlens to several vendors related to the repainting of a 200,000 gallon elevated water tank at April 30, 1997. Accounts payable related to the project totaled $73,634 and unbilled retainage payable totaled $7,040. 
Note ii- Prior Year Balances Certain prior year amounts have been reclassified to conform with current year presentation. 

BROUSSARD & COMPANY (APC) CI:R] IFJED pLJJ ~l_1~" t~~ ~ OUN~ ANI S 
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BROUSSARD ~: COMPANY CERTIFIISD PUBLIC ACCOUNTANTS 
(318) 527-00113 FAX (318) 527-0014 704 FIRST AVENUE 

INDEPL'NDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON A FINANCIAL STATEMENT AUDIT PERFORMED IN ACCORDANCE WITH GOVERNM]~NT AUDITING STANDARDS 
Board of Co~issioners Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana Westlake, Louisiana 

SUI,PH[IR, IA 7(1(,f~% 

We have audited the general purpose financial statements of Waterworks District No. 4 of Ward 4 of Calcasieu Parish, Louisiana, as of and for the year ended April 30, 1997, and have issued our report thereon dated July 8, 1997. We conducted our audit An accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 

In planning and performing our audit of the general purpose financial statements of Waterworks District No. 4 of Ward 4 of Calcasieu Parish, Louisiana, for the year ended April 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpese of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



Board of Con~nissioners Waterworks District No. 4 of Ward 4 of Calcasieu Parish, Louisiana 

A proper segregation of duties is not feasible due to the small number of people involved in the District's day to day operations~ A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial state~ents being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. This report is intended solely for the use of management and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report which, upon acceptance of state and federal audit agencies, is a matter of public record. 

Sulphur, Louisiana July 8, 1997 /gho 



BROUSSARD & COMPANY CI'~RTIFIED PUBI. IC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-0014 704 FIRST AVENUE 

INDEPENDENT AUDITOR'S REPORT ON cOMPLIANCE BASED ON A FINANCIAL STATEMENT AUDIT PERFOP/4ED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of commissioners Waterworks District 4 of Ward 4 of Calcasieu Parish, Louisiana Westlake, Leuisiana 

SUI.PHUR. I.A 7(~,~3 

We have audited the general purpose financial statements of Waterworks District No. 4 of Ward 4 of Calcasieu Parish, Louisiana, as of and for the year ended April 30, 1997, and have issued our report thereon dated July 8, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. compliance with laws, regulations, contracts, and grants applicable to Waterworks District No. 4 of Ward 4 of Calcasieu Pazish, Louisiana is thE! responsibility of management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of Waterworks District No. 4 of Ward 4 of Calcasieu Parish, Louisiana compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no required to be reported under Government instances of noncompliance that are Auditing Standards. This report is intended solely for the use of management and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report which, upon acceptance of state and federal audit agencies, is a matter of public record. 

Sulphur, Louisiana July 8, 1997 /gho 


