
 

f~;/~ h ~3 I,"~_ DO NO1 < :,i OUT (Xerox necessary L COpieS 110~~~ ~hL$ c.e,7~ and FLACE B~CK in [ILE) 

WATERWORKS DISTRICT NO. 2 OF NATCHITOCHES PARISH, LOUISIANA ANNTJAL FINANCIAL REPORT DECEMBER 31, 1996 

O~Z~ In ~- It-~ 
~ , %. ~-C"G 

Jncler PrO',:isiorls .of state law, ~hts report i:~ a public r.. o u,A.!.JT (:t!.. A copy of the r~~:,>:.)~.-" !-:,~: ted to th,~, ~:~L:~h~-::,.; ~;<::;.'! ',"!~brYzib . ,; , CU Y~:':'/;'.~WS(J, et k,ty ant', c:'~i :e; .:::;p;(;; ~,. 131.;{: i:>ublic offic ais "Ci :, r,v,;>,'.~t i:: ~":-~;/si>le for PUb!it ~ f~o~ ge c m,:,-c ,,>; the L,-,~is; ;~tive Audi- tor and, Wii(.,i.,-~ ~;F'Proprie:~e, at the office c:f th~ Pe, rish clerl~ of court 



NATCHEZ. T,O~1T~TANA 
i) $~mmar~t_of Si_qIlificant AccountiD~LPolicies - (continued Government AccOunting Standards Boards Statement NO. 14 established criteria for determining whicb component units should be considered part of the Natehitoches Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organization for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. The District Commissioners are appointed by the Natchitoches Parish Police Jury. Also, because of the nature and significance of the service provided by the District, the financial statements of the reporting entity would be misleading if the District were excluded. Therefore, the Waterworks District NO. 2 of Natchitoches Parish was determined to a component unit of the Natchitoches Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the general government services provided by that government unit, or the other governmental units that comprise the financial reporting entity. ~h~d accounti~ - The accounts of the District are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. The individual funds account for the governmental resources allocated to them for the purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. The funds are grouped, in the financial statements in this report, into two generic fund 12 



 

LIABILITIES Liabilities Current liabilities assets) 
AND FUND EQUITY payable from current Accounts payable Sales tax payable obligation under capital lease Installment notes payable 

Current liabilities (payable from restricted assets) Revenue bonds payable - 1968 Revenue bonds payable - 1979 Revenue bonds payable - 1987 Customers' refundable meter deposits 
Total current liabilities Long-term liabilities Revenue bonds payable - 1968 Revenue bonds payable - 1979 Revenue bonds payable - 1987 Obligation under capital lease Installment notes payable Total long-term liabilities Total liabilities Fund equity Contributed capital Public improvement bonds FHA grant Total contributed capita] Retained earnings Reserved for capital additions and contingencies fund Reserved for FHA Depreciation and contingency fund Reserved for customers' refundable meter deposits Unreserved Total retained earnings Total fund equity Total liabilities and fund equity 

EXHIBIT E 1996 1995 

23.050 20.686 
24,000 12,000 4,243 $1,777 I02.02Q 125,070 
25,000 108,000 316,646 31,276 
480.922 605,992 
242,000 223,000 

23,000 12,000 4,013 60,033 99.046 119.732 
49,000 120,000 320,788 43,957 496 534.241 653,973 
242,000 223.00Q 465,000 465,000 

12,056 15,813 0 369,68~ 397,551 862,551 

15,391 13,592 0 275.250 304.232 769.232 ~i,423,206 30 



OTHER SUPPLEMENTARY INFORMATION 
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SYSTEM_BXJND YRAR ENDED DECEMBER 31. 1996 

Cash and cash equivalents, Beginning of year Cash receipts Transfer from system fund Transfer from bond and interest sinking Interest earned on bank deposits Total cash receipts Total cash available Cash disbursements Principal payment Interest expense Agent's fees Transfer to paying agent Transfer to emergency Total disbursements 

CAPITAL REVENUE CASH WITH ADDITIONS & BOND PAYING AGENT CQNTINGENCY RESERVE 0 $ 15,391 $ 36,329 
0 28,371 0 i,I00 0 22~ 0 0 
28,371 1.329 __~ 28.371 16,720 37,922 
23,000 4,320 1,051 0 0 

0 0 0 0 4,6~4 
0 0 0 0 

28.371 4.664 ____~5~ Cash and cash equivalents, end of year $ O $ 92,056 ~ 36,3~ 

Supplementary information schedule. Presented as additional analytical data 32 



 

BOND & INTEREST __~ INKING FHA BOND & INTEREST S I N_K IN$ 
FHA REVENUE BOND RESERVe; 

FHA DEPRECIATION AND CONTINGENCY $ 10,307 $ 2,851 $ 23,581 $ 13,592 
27,288 0 0 -- 27.288 37.595 
0 0 0 28,029 0 __28.029 9,556 

41,241 0 ~7~ 
44,468 
16,013 25,278 0 0 __.. 376 ~1,667 $ _2,801 

2, 063 0 
2, 7~2 26. 303 
0 0 0 0 

S 25.6--44 

2,220 0 
2,$~ 16,205 

SCHEDULE 1 

TOTAL $ 102,051 
73,912 28,371 3.250 io5.5~ 207.584 
39,013 29,598 1,051 28,029 7.685 i05.376 102,208 
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ANNUAL SERIAL PAYMENTS 
24,000 25,000 
12,000 13,000 14,000 15,000 16,000 17,000 17.450 
4, 4, 4, 5, 5,307- 
243 487 745 018 21.231 

(97 (98 

SCHEDULE 2 

AUTH~RI__Z~ ISSUED RETIRED QQTSTANDING 
$ 415,000 $ 415,000 $ 366,000 $ 49,000 

97) 249,000 249,000 129,000 120,000 98) 99) 2000-2001) 2002) 2003) 2004) 
(97) 350,000 350,000 29,111 320,889 (98) (99) (2000) (2001-2026) 

$~.Q~4.~ $I,014,000 S 524.111 ~ 489.889 
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FRANK S HINES, CPA LEWIS C HINES, CPA MEHLIN SOUYRE S, CPA JA'~ H. SHEFFIELD, CPA 
HINES, JACKSON ~ HINES CERTIFI I';]) PUBI,IC A(~COUNTANTS P.O. BOX 2188 NA7[CHI~OCHES, LOUISIANA 71457 TELEPHONE (318) 352 6458 FAX (318) 352 0404 
INDEPENDENT A~gITORS' REPORT ON THE COMPONENT UNIT FINANCIAL STATEMENTS 

President and Board of Commissioners Waterworks District No. 2 of Natchitoches Parish Natchez. Louisiana 71456 

A NEILLJACKSON. JR,CPA (Retired) 

We have audited the accompanying component unit financial statements of the Waterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, a component unit of the Natchitoches Parish Police Jury, and the individual fund and account group financial statements as of and for the year ended December 31, 1996, as listed in the table of contents. These financial statements are the responsibility of the management of the Waterworks District NO. 2 of Natchitoches Parish. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance and Governmen~ Au~itina Standards with generally accepted auditing standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Waterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, a component unit of the Natchitoches Parish Police Jury, as of December 31, 1996, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and the account group of the Waterworks District No. 2 of Natchitoches Parish at December 31, 1996, and the results of operations of such funds and the cash flows of the individual proprietary fund for the year then ended in conformity with generally accepted accounting principles. 



FINANCIAL STATEMENTS OF INDIVIDUAL FUND 
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W~T~WW~WS ~T~TWTOT ~6) 9 ~F ~ATCHTTOCNER PA!qI~H NATCHEZ. LO[JLqTANA 

Fund accountJ~Lq - (continued) tyTpes and two broad fund categories as follows Governmental Fund Type Debt service fund 

continued 

Debt service funds are used to account for the accumulation of resources for payment of general long-term debt principal, interest and related costs. Proprietary Fund Type Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or beneficial to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity is an important financial indicator. The proprietary funds are accounted for on a cost of services or .capital maintenance" measurement focus. This meams that all assets and all liabilities (whether current or noncurrent) associated with their activity is included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. ~t~rri~ ze ~'nnd Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenue earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
13 



INDEPENDENT AUDITORS' REPORT ON THE FIN~CIAL STATEMENT S COMPONENT UNIT FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) Combined balance sheet - all fund types and s.ccount group Comparative statement of revenues, expenditures, and changes in fund balance - governmental fund type Comparative statement of revenues, expenses, and changes in retained e:arn~ngs - proprietary fund type Comparative statement of cash flows proprietary fund type NOTES TO FINANCIAL STATEMENTS FINANCIAL STATEMENTS OF INDIVIDUAL FUND Enterprise fund Comparative balance sheet OTHER SUPPLEMENTARy INFORMATION Schedule of changes in assets restricted for revenue bond debt service Schedule of Revenue Bonds Payable Co~bined schedule of interest bearing deposits Sclhedule of insurance in force (unaudited Colnparatlve schedule of compensation of commissioners INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON I~ AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT ALHgITIN~ ~TAN]DAW~ INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
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Revenue Bonds 
INTEREST PAYMENT DATES ISSUE DATE FINAL MATURITY DATE 

Waterworks Revenue Bonds 5% - 6% 6-1; 12-1 12-01-68 12-01-1998 
Waterworks Revenue Bonds 

Waterworks Revenue Bonds 

Total Revenue Bonds 

5% 12-13 12-13-79 12-13-2004 

5 3/4% 12-13 06-29-87 12-13-2026 

Supplementary information schedule. Presented as additional analytical data 34 



(~o ~a~h ~ O~h |~111val~nt~ and Time Deno~its Louisiana Revised Statutes authorize the District to invest in United States bonds, treasury notes or certificates, or to deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Deposits are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. At December 31, 1996 and 1995, the Parish, has cash, cash equivalents 
Demand deposit accounts Time deposits Total 

Waterworks District No. 2 of Natchitoches and time deposits (book balances) totaling 1996 1995 $ 237,674 55.000 292.674 $ 272,644 55.000 327~$44 Cash and cash equivalents are stated at cost, which approximates market. These bank deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. These bank deposits were fully secured from risk by FDIC insurance (GASB Category I) at December 31, 1996. ii On ]May 26, ~993, the governing authority of the Waterworks District No. 2 of Natshitoches Parish, Natchez, Louisiana, elected to defease all outstanding 1968 genera] obligation bonds. On August Ii, 1993, $73,666 was transferred to the First National Bank of Commerce, New Orleans, Louisiana in accordance with the Defeasance and Escrow agreement between the District and the bank. The transferred funds were used to purchase non-callable direct general obligations of the ~lited States of America, the principal of and interest on whizh will be sufficient to pay, when due, the principal of and interest on the District's general obligation bonds to their maturity. These direct obligations of the ~lited States have been deposited in an irrevocable trust wit:h the escrow agent. Under the provisions of Chapter 14 of Title 39 of the Louisiana Revised Statutes of 1950, as amended, the District's general obligation bonds have been defeased and are deemed to be paid and are no longer considered to be outstanding under the resolution adopted by the governing authority of the District pursuant to which the bonds were issued. The covenants, pledges, and obligations contained in the resolution have been discharged and the bonds are no longer entitled to any benefits under that resolution. 25 



FRANK S HINES, OPA LEWI~ C H~NES, CPA E MEI;LIN SOUYRES,CpA 
HINES, JACKSON ~ HINES CERTI FI I,;I) I'UIILIC A(:COUNTANTS P.O BOX 2188 NA]CHI]OCH[ S, LOUISIANA 71457 JAY ~I SHEFFIE[ D, CPA TELEPHONE (3~81352 6458 FAX ~31t~) ~52~04 INDEPENDENT ALHgITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENE}tAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

President and Board of Commissioners Waterworks District NO. 2 of Natchitoches Parish Natchez, Louisiana 71456 

A NEILL JACKSON, JR, CPA (Seli,ed) 

We have audited the component unit financial statements of the Waterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, a component unit of the Natchitoches Parish Police Jury, and the individual fund and account group financial statements as of and for the year ended Deceraber 31, 1996, and have issued our zeport thereon dated March 2~, 1997. We conducted our audit in accordance and ~overnm~t Audit~q Stand~ with generally accepted auditing standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Co~)liance with laws, regulations, contracts, and grants applicable to the Waterworks District No. 2 of Natchitoches Parish is the responsibility of the Waterworks District NO. 2 Natchitoches Parish, Natchez, Louisiana, management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Waterworks District's compliance with certain provisions of laws, regulations, contYacts, and grants. However, the objective of our audit was not to provide an opinion on overall compliance with such provisions. Accogdingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Gover~n~al Auditin~ Standards. This report is intended for the Auditor of the State of Louisiana information of management and the distribution of this report which 
HINES, JACKSON & HINES Certified Public Accountants March 27. 1997 

This restriction is not intended is a matter of public record. Legislative to limit the 
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President and Board of Commissioners Page 2 
In planning and performing our audit of the component unit financial statements of the Waterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, for the year ended December 31, 1996, we obtained an understanding of the internal co~trol structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they had been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Ou~ consideration of the internal control structure disclose all matters in the internal control structure would not that might necessarily be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may Occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report which is a matter of public record. 
HINES, JACKSON & HINES Certified Public Accountants March 27, 1997 
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FRANK S HINES CPA [EWI!; C HINES, CPA E MERLIN SOUY,':{[S. CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC A(;COUNTANTS P.O: BOX 2188 NATCHITOCHES. LOUISIANA 71457 1ELEPHONE (3~8) 352-6458 FAX (318) 352-0404 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON /iN AUDIT OF GENERAL pURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
President and Board of Commissioners Waterworks District No. 2 of Natchitoches Parish Natchez, Louisiana 71456 

A NEILL JACKSON, JR , CPA (Reti,e~) 

We have audited the component unit financial statements of the Waterworks District No. 2 of Natehitoches Parish, Natchez, Louisiana, a component unit of the Natchitoches Parish Police Jury, and the individual fund and account group financial statements as of and for the year ended December 31, 1996, and have issued our report thereon dated March 27, 1997. We conducted our audit in accordance with generally and GoverDme_nt Audit~nq Standards, issued by the accepted auditing standards Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, The management of the Waterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the ri~;k that procedures may become inadequate because of changes in conditions or that the effectivenes;s of the design and operation of policies and procedures may deteriorate. 
40 



WATVWWORK~ DISTRICT NO. 2 OF NATCHITOCHES PARISH 

R~ARD MEMBER James Scarborough Willie Charles John T. Batten, Jr Clyde Masson James Rachal Leon Hamilton Richard Williamson Kenneth Prudhomme Emile Metoyer Norman Rachal Total 

SCHEDULE 5 

DVW DTVM COMPENRATTON 1996 MEETI__N~ AMOUNT $ 240 840 78O 84O 240 840 54O 720 420 ~40 

3995 MEETINGS _/kMOUNT $ 78O 78O 720 78O 78O 78O 78O 660 0 
__I~ $ 6,000 i01 $ 6,060 

Supplementary information schedule. Presented as additional analytical data. 39 



E~ployees 
Employees 
Water tanks, booster station, signal house, building, tin buildings, 25hp. motor, aerator, and the contents of the above mentioned building Business Automobiles 
Com[prehensive General Liability 

CO~E_RA~ _ Fidelity Bond (Blanket 
Worker B.I. B.I. B.I. 
s Compensation - Accident - Disease - Disease Fire, Extended Coverage Miscellaneous property floater 

Liability Medical payments Uninsured motorist Comprehensive Collision Personal injury Personal injury Property 
& Advertising & Advertising damage Fire damage Medical expense Computer Hardware Inland Marine and Software 

Contractors Equipment 84 Case Backhoe & Front Loader & Ditch Witch Trencher 

SCHEDULE 4 
AMOUNT $ i00,000 - Manager $ 5,000 - Bookkeeper $ 5,000 - Office Clerk $ 5,000 - Maintenance Supervisor $ I00,000 each accident $ I00,000 each employee $ 500,000 policy limit 

$ 1,000-65,000 depending on the items damaged. $ I00-I,000 deductible depending on the item damaged $ 369,000 t0tal coverage $ 300,000 $ 1,000 $ 300,000 ACV ($ 50 ACV ($I00 
each accident each person each accident Deductible) deductible) $ 300,000 each occurrence $ 300,000 aggregate $ 300,000 each occurrence/aggregate $ 50,000 per fire $ 5,000 per person $ 4,682 - hardware $ 3,210 - software $ i00 deductible 30,000 limit on backhoe and loader 1,000 deductible on backhoe and loader i0,000 limit on ditch witch 250 deductible on ditch witch 38 



ENTERPRISE FUND 
Enterprise funds are used to account for operations that are financed and operated in a manner similar to private business enterprises where the intent of the government's council is that the costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or where the government's council has decided that periodic determination of net income is appropriate for accountability purposes. 
System_Fund -To account for the provision of water services to residents of the District. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 

28 



C~OM 

WATERWOWK~ DT~TWT~T N~ ~ O~ W~T~TT~V~ D~DTRU 

U.S.F.& G 
(Unaudited) POLICY NDMB~R ISSUED EXPIRATION 52017010392925 04-17-96 04-17-97 

Louisiana Workers 170191 Compensation Corporation 
Trinity Universal Insurance CFA-8370337-05 Company of Kansas, Inc. 

PREMIUM $ 4o2 
04-I7-96 04-17-97 $ 5,30] 
04-17-96 08-02-96 04-17-97 04-17-97 $ 2,673 355 

Eccnomy Fire & Casualty CP 17002256 04-17-96 04-17-97 $ 2,883 Company 
Trinity Universal Insurance GLA7471258-07 04-17-96 04-17-97 $ 2,825 Company of Kansas, Inc. 

Trinity Universal Insurance IMA 9897378 04-17-96 04-17-97 $ i00 Company of Kansas, Inc. 
Trinity Universal Insurance IMA 884]564 04-17-96 04-17-97 $ 406 Company of Kansas, Inc. 

Supplementary information schedule. Presented as additional analytical data 37 



Ii 
WATV~WNWM~ DT~TWTCT NO+ ~ OF NATCHITOCHES PARISH 

Tn-gllb~tance-Defee~nce-General Oblioation Bonds Dated December i. 1968 continued Although the District is not legally released from being the primary obligor under the 1968 Public Improvement General Obligation Bonds, the possibility that the District will be required to make future payments with respect to this debt is remote. 

26 



Revenues Taxes - ad valorem Revenue bonds Interest earned Total revenues 
Expenditures Debt service Principal retirement Interest Paying agent's fee Other expenses Total expenditures 
Excess/(deficlency) of revenues over/ (under) expenditurc!s Other Financing Sources/(Uses Operating transfers out Excess/ (deficiency of revenues and other financing sources over/(under) expenditures and other financing uses Fund balance, beginning of year Fund balance, end of! year 

DEBT SERVICE F 

EXHIBIT B 

1996 1995 
$ o 15,210 481 15,691 
14,000 1,210 304 9 

18,255 
14,000 2,805 556 0 15.514 ~7.~61 

177 894 
(47. 726) __ 0 
(47,549 47 . 549 0 

894 __ 46,655 $ 47. 549 

The accompanying notes are an integral part of this statement 



President and Board of Commissioners Page 2 
In accordance with Governmental Auditing Standards, we have also issued a report dated March 27, 1997, on our consideration of the Waterworks District No. 2 of Natchitoches Parish's internal contro~ structure and a report dated March 27, 1997, on its compliance with laws and regulations. our audit was made for the purpose of forming an opinion on the component unit financial statements taken as a whole and on the individual fund and account group financial statements. The accompanying supplementary financial information listed as "schedules" in the table of contents is not necessary for a fair presented of the financial statements, but is presented as additional data. This irLformation, except for the Schedule of Insurance in Force, marked "unaudited", h~Ls been subjected to the auditing procedures applied in the audit of the component unit, individual fund and account group financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements of the respective individual funds and the account group, taken as a whole. The financial information for the year ended December 31, 1995, which is included fcr comparative purposes was taken from the financial report for that year in which we expressed an unqualified opinion on the component unit, individual fund~ and account group financial statements of the Waterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, in our report dated March 29, 1996. Certain amounts from prior year financial statements have beeD reclassified to conform with current classifications. 
HINES, JACKSON & HINES Certified Public Accountants March 27, 1997 



COMPONENT UNIT FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



SYSTEM FUND Capital Additions and Contingencies Fund Bank One - Money Market Fund Customer Refundable Meter Deposit Account First Federal Savings & Loan - Certificates of Deposit Revenue Bond Reserve Fund First National Bank of Commerce - Money Market Fund Revenue Bond Sinking Fund First National Bank of Commerce - Money Market Fund FHA Revenue Bond and Interest Sinking Fund Bank One - Money Fund Account FHA Revenue Bond Reserve Fund Bank One - Money Fund Account Bank of Montgomery - Certificate of Deposit FHA Depreciation and Contingency Fund Bank One -- Money Fund Account Bank of Montgomery - Certificate of Deposit Emergency Fund Bank One -- Money Market Fund City Bank & Trust - Certificate of Deposit Total deposits 

SCHEDULE 3 

INTEREST RATE BALANCE 
1.98% $ 12,056 
4.70% 55,000 
Variable 36,329 
Variable 9,566 
1.98% 2,801 
1.24% 5.25% 
1.24% 5.25% 
1.98% 4.92% 

644 25.000 
813 15,000 
25,836 I00.000 S 283,045 

Supplementary information schedule. Presented as additional analytical data 36 



PROPRIETARY }.'I TMD TYPE ENTERPRISE V[~D 127, 35, 2, 482 363 870 985 110,192 55,000 1,136,651 0 

9, 43, 489, 61, 
922 919 485 889 777 O 605.992 
465,000 
27 369 869 682 
%9 86~.55] 

ACCOUNT GROUP GENERAL LONG-TERM DEBT $ o 0 0 0 
TOTALS ow ANDI~ ONLY 

EXHIBIT A 

1996 ~995 $ 165,162 35,921 3,436 860 107,481 55,000 1,102,895 47.549 S 1.468.543 $ 1,518,~Q4 
9,922 $ 43,919 485 489,889 61,777 0 

9, 52, 3, 528, 60, 47 
277 534 328 801 033 549 605,992 701,522 

465.000 465,000 
27 369 869 682 0 qg7.qql 86~.551 

28,983 275,250 47.549 353,782 816.782 



1 Account Groups continued 
An account group is a financial reporting device designed to provide accountability for certain assets and liabilities not recorded in the funds because they do not directly affect net expendable available financial resources. 
This is not a fund but rather an account group that is used to account for the outstanding principal balances of general obligation bonds and other long-term debt not reported in the proprietary fund. The accounting and reporting treatment applied to the long-term liabilities associated with a fund are determined by its measurement focus. The gow~rnmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities axe ~enerally incl~de~ on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases and decreases in net current assets. Accordingly, they are said to present a summary of sources and uses of ,,available spendable resources" during a period. 
Long-term liabilities expected to be financed from governmental fund types are accounted for in the General Long-Term Debt Account Group. The account group is concerned only with the measurement of financial position. It is not involved with the measurement or results of operations Fixe~L_~ Fixed assets of the District are included on the balance sheet of the fund Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: 

14 



C~MP~ATTV~ ~TATEMENT OF REVENUES v~nDe ~krnv~ T~"C'~MR~ ql lqq6 AkTD 1995 
Operating revenues Charges for services Water sales Delinquent charges Meter connection and re-connection fees Miscellaneous income Total operating revenues Operating expenses Automotive equipment-fuel and lubrication Automotive equipment-maintenance and repairs Billing expense Board members - per diem Chemicals E~loyer's contribution to group insurance Employer's payroll taxes InB~xance Legal and professional Maintenance - equipment repairs Maintenance - materials and supplies Maintenance - salaries Miscellaneous Office supplies Pest control Pcstage and express Rent - building and equipment Salaries - supervisor and clerical Telephone Utilities Depreciation Total operating expenses Operating income Nonoperating revenues/(expenses Grants Interest i~Icome Interest expense Paying agent's fees Transfers in 

EXHIBIT C 

WATER SYSTEM F 1996 1995__ $ 349,071 9,894 24,860 11.637 
$347,038 9,473 12,785 

395,462 370,674 
3,872 1,974 651 6,000 17,370 13,442 8,749 16,781 14,775 11,627 24,019 45,369 1,001 1,022 168 4,294 550 46,685 3,926 51,349 51.456 325.080 70,382 
0 i0,192 (33,931 (1,051 ~7,7~ 

4,452 2,307 790 6,060 16,636 13,327 6,919 1Z,4~4 7,681 3,859 21,180 36,667 3,060 912 168 4,345 600 41,019 4,215 43,403 
277,779 92,895 
0 9, 508 (36, 903 (720 



GES IN RETAINED EARNINGS - P~OPWTRTAWY VT~D TYPV YEARS ENDED DEC~MB~W ~]. ] gg~ ARTD I gq~ 

Total nonoperating revenues/(expenses Net income Increase)/decrease in retained earnings - reserved for capita] additions and contingency Increase)/decrease in retained earnings - reserved for FHA depreciation and contingency fund Net change in unreserved retained earnings Retained earnings-unreserved, beginning of year Retained earnings-unreserved, end of year 

WATER SYSTEM F 

EXHIBIT C 

1996 22,~6 93,318 (28.113 64.782 
3,335 (I,I00 
(2.221 94,432 275,2~0 $369.682 

(2.210 61,472 213.778 $275.250 

The accompanying notes are an integral part of this statement 



NOTES TO FINANCIAL STATEMENTS 
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6) Flow oi~L%!nds: _Restriction on U~_~ - (continued) the purpose of calling and/or paying bonds purposes as the Governing Authority of the or for such other lawful corporate Borrower may determine. All or any part of the moneys on reserve in any of the aforesaid funds shall, at the written request of the Borrower, be invested in direct obligations of the United States of America or other obligations permitted by Louisiana law, maturing in five (5) years or less, in which event all income derived from such investments shall be added to the Sinking Fund, and such investments shall, to the extent at any time necessary, be liquidated and the proceeds thereof applied to the purposes for which said respective funds are herein created. 7) Pendin~q Litiaa~ion According to the District's legal counsel, litigation pending against the District at Ri~k Man~aement 
there was no outstanding defensive December 31. 1996. 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The District maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude significant uninsured losses to the District. Settled claims have not exceeded this commercial coverage in any of the past three fiscal years. 
All employees of the District are covered by the Social Security System. Employees contribute 6.20% of their total salary to the System, while the District contributes a like amount. For the year ended December 31, 1996, total contributions to the system were $11,414, of which the District contributed $5,707 and employees contributed $5,707. Total payroll for the year ended December 31, 1996 was $92,054, and total payroll covered by the system was $92,054. Any future deficit in this system will be financed by the United States Government. The District has no further liability to the system for the year ended December 31, 1996. Data concerning the actuarial status of the retirement system discussed above are not available. 

24 



6 Flow of funds~ Restriction on Us~ - (Continued 

b 

and Interest Sinking Fund" sufficient in amount to pay promptly and fully the principal of and the interest on the Bonds herein authorized and on the Outstanding Parity Bonds as said Bonds severally become due and payable by transferring from said Waterworks System Fund to be regularly designated fiscal agent of the Borrower, monthly in advance on or before the 20th day of each month of each year a sum equal to one-twelfth (1/12) of the total amount of principal and interest falling due in the ensuing year, together with such additional proportionate sum as may be required to pay said principal and interest as the same respectively become due. The establishment and maintenance of a "Waterworks Reserve Fund" by transferring from said Waterworks System Fund to the regularly designated fiscal agent bank of the Borrower, monthly in advance on or before the 20th day o~ each month of each year, beginning with the first month after completion of the improvements to the System, a sum at least equal to five per cent (5%) of the amount to be paid into the aforesaid Sinking Fund provided for in paragraph (a) above, the payments into said Reserve Fund a sum equal to the highest combined principal and interest falling due in any year on the Bonds and the Outstanding Parity Bonds, as a Debt Service Reserve, the money in said Reserve Fund is to be retained solely for the purpose of paying the principal of and interest on bonds payable from the said Sinking Fund as to which there would otherwise be default. The establishment and maintenance of a "Waterworks Depreciation & Contingency Fund" by transferring from said Waterworks System Fund to the regularly designated fiscal agent bank of the Borrower, monthly in advance on or before the 20th day of each month of each year commencing with the month following completion of the improvements to the System, the sum of One Hundred Eighty-Five dollars ($185.00) per month. Moneys in the Waterworks Depreciation and Contingency Fund shall also be used to pay the principal of and the interest on any bonds herein authorized for the payment of which there is not sufficient money in the Sinking or Reserve Funds, but if so used, such money shall be replaced by the Borrower as soon as possible thereafter, out of the earnings of the System after making the required payments into the respective funds hereinabove set out. 
Subject to the foregoing, which are cumulative, the balance of the excess funds on deposit in the Waterworks System Fund may be used by the Borrower for 23 



~nmmaYv nf .qiaFJifi(~nf I~e~n~m~iT~n I)nl~ continued) or distribution. Reserved retained earnings for the proprietary fund represents the net assets that have been legally identified for specific purposes. Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. Com1~rative ~ata - Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understanding of changes in the District's financial position and operations However, comparative (i.e., presentation of prior year totals by fund type) data has not been presented in each of the statements since their inclusion wou[Ld make the statements unduly complex and difficult to read. Total co~)ined statements - overview are captioned MEMORANDUM they are presented only to facilitate financial analysis columns on the ONLY to indicate that Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. (2 Restricted assets were applicable to the following at December 31 
Capital additions and contingencies fund Customer's refundable meter deposits Revenue bond reserve fund Revenue bond sinking fund FHA Revenue bond and interest sinking fund FHA Revenue bond reserve fund FHA Depreciation and contingency fund Total 

1996 1995 $ 12,056 62,983 36,329 9,566 2,801 25,644 15.8// 
$ 15,391 60,430 36,329 10,307 2,851 23,581 13,592 

The following is a summary of property, plant, and equipment of the Enterprise Fund at December 31, 1996: 
17 



4 

ASSETS Cash and cash equivalents Accounts Receivable Prepaid expenses Deposits Restricted assets Cash and cash equivalents Time deposits Property, Plant and equipment, net of accumulated depreciation Amount available in Debt Service Fund Total assets 
LIABILITIES AND FUND EQUITY Liabilities Accounts payable Obligation under capital lease Installment: note payable Revenue bonds payable Customers, refundable meter deposits Excess ad valorem taxes collected Total liabilities Fund Equity Contributed capital Retained earnings - Reserved for capital additions and F}~ depreciation and contingency Unreserved Fund balance - Reserved for debt service Total retained earnings/fund balance Total fund equity Total liabilities and fund equity 

GOVERNMENTAL FUND TYPE DEBT __ SERVICE $ 0 0 0 0 

n o 0 
The accompanying notes are an integral part of this statement 



5) Obliaa~ions Under Canital Lease - (continued The Waterworks District was not obligated under any operating leases at December 31. 1996. 6) Flow of funds: Restriction On Use Under the terms of the bond indenture on outstanding Waterworks Revenue Bonds dated December i, 1968, all income and revenues (hereafter referred to as revenue) of every nature, earned or derived from operation of the Waterworks System are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds: a) From "Waterworks System Fund", there must be paid all reasonable and neces:sary expenses of administration, operation and maintenance of the waterworks system. b) Each month, there will be set aside into a fund called the "Revenue Bond Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal and 1/6 of the next maturing installment of interest on the outstanding bonds. Such transfers: shall be fully sufficient to assure the prompt payment of principal and transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such paylnents. C 

d 

There shall also be set aside into a "Revenue Bond Reserve Fund" until there has been accumulated $36,270 representing the highest combined principal and interest requirements for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Revenue Bond Sinking Fund and as to which there would otherwise be default. Funds will also be set aside into a "Capital Additions and Contingencies Fund" at the rate of $i00 each month until the amount of $3,500 is on deposit in the fund. Money in this fund must be used to care for extensions, additions, improvements, renewals and replacements necessary to properly operate the waterworks system. A minimum balance of $3,500 must be maintained. Under the term~ of the bond indenture on outstanding Waterworks Revenue Bonds dated 1979 and 1987, all of the previously stated requirements remain in effect and the following requirements are added: a) The establishment and maintenance of a "Waterworks Reserve Bond 22 



WAT~W~M~ ~T~TDTCT NO 2 OF MATCHITOCHES PARISH 

continued) Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. Cash equivalents - short term, highly liquid investments that are readily convertible to known amounts of cash and are so near their maturity that they present insignificant risk of changes in value because of interest rates. Generally, only investments with original maturities of three months or less qualify under this definition. Accumulated unpaid vacation - All full entitled to one week of vacation each time employees of the District are year. This vacation time may not be carried over to the following year and does not vest or accumulate. Therefore, the District had no liability with respect to accumulated unpaid vacation at December 31, 1996. Receivabl9~ - All receivables are reported at their gross value and, where applicable, are reduced by the estimated portion that is expected to be uncollectible, Estimated unbilled revenues from the enterprise fund are recognized at the end of each fiscal year on a pro rata basis. The estimated amount is based on billings during the month following the close of the fiscal year. debts - Uncollectible amounts are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. At December 31, 1996, all receivables were considered to be collectible. Eg~tricted ~sets - The Enterprise Fund, based upon certain bond covenants, is required to establish and maintain prescribed amounts of resources (consisting of cash and cash equivalents) that can be used only to service outstanding debt. These assets consist of cash money market accounts. ~xgDaid item~ - Payments to vendors for services that will benefit periods beyond December 31, 1996, are recorded as prepaid items. F//Dd eauitv - The unreserved fund balance for governmental funds represents the amount available for budgeting future operations. The reserved fund balance for the governmental fund represents the amount that has been legally identified for a specific purpose. Unreserved retained earnings for the proprietary fund represents the net assets available for future operations 16 



WATRWWORK~ DISTRICT NO. 2 
DECEMBER j] . 1996 

Property. Plant. and EouiDment -- Enterprise Fund - (continued 
Land Of f~ce building Office furniture & equipment Equipment Water meters Water storage tanks Water wells Water distribution system Unapplied expenses during construction Totals 

~SEFUL LIFE 40 15 25 50 40 - 50 20 - 50 

__~Q~qT $ 1,006 43,608 25,920 139,634 49.672 136 96 833 415 

ACCUMULATED DEPRECIATION NET $ 0 $ 1,006 (2,383) 41,225 (18, (87, (14, 766 180 541 59,973) 85,818) 40 - 50 1,310,44] (464,365 
40 - 50 

Changes during the year: Balance, beginning of year Additions: Equipment Reductions: Equipment Depreciation Balance, end of year 

11~591 $i, 92_~/2Z 

7,154 52,454 35.131 76,860 10,597 846.076 
(59.445) 65,148 

COST $1,843,910 84,206 0 _ 0 ~1.928.116 

DEPRECIATION THIS YEAR $ 0 1.445 ],993 1],502 901 3,151 2,650 27.302 
i 5i~ 

ACCUMULATED DEPRECIATION NET _ $ (741,015 0 0 
$ i,i02,895 84,206 0 (51.456) ($I,456 

All assets are depreciated using the straight-line method. Interest costs incurred during construction have been capitalized. 4) Long-Term Pebt - Waterworks District No. 2 of Natchitoches Parish issued revenue bonds where the income derived from the operation of the Water District, after the payment of all reasonable expenses of administration, operation and maintenance of the District are pledged to pay debt service. 
18 



4) Lonq-T~rm Debt On September 24, 1992, the District entered a capital lease arrangement to purchase a computer system. The lease agreement provides for thirty-six (36 monthly payments of $281 with a bargain purchase option of one (i) dollar at the end of the lease term. On February 22, 1993, the District entered an installment loan agreement with a local banking institution for the sum of $i0,000. The loan is secured by a 19913 Chevrolet Model C-10 truck and bears interest at a rate of 10.0%. The note is payable in monthly installments of $253.69 for a period of 48 months. The loan will mature February 15, 1997. On January 12, 1994, the District entered a capital lease arrangement to purchase an office building. The lease agreement provides for one hundred and twenty (120) monthly payments of $330.35 with a bargain purchase option of one ~I) dollar st the end of the lease term. The following is a summary of debt transactions of the District for the year ended December 31, 1996: 
PROPRIETARY FUND TYPES ENTERPRISE FUND Revenue Bonds Obligation Under Capital Lease Installment Note Payable Totals 

DEBT OUTSTA~)ING ADDITIONS DECEMBER 31, OF NEW i~ DEBT 
DEBT RETIREMENTS OUTSTANDING AND DECEMBER 31 PAYMENTS ~9~6 __ 

528,801 $ 0 $ (38,912) $ 489,889 52,534 0 (8,615) (2,84~) 43,919 48~ (50.370) S 534.293 Bonds payable at December 31, 1996, are comprised of the following individual issues: Revenue bonds $415,000 Waterworks Revenue bonds dated 12-01-68; due in annual installments of $15,000 - $25,000 through December i, 1998; interest at 5% and 6%. $ 49,000 $249,000 Waterworks Revenue bonds dated 12-31-79; due in annual installments of $7,000 - $18,000 through December 13, 2004; intel~est at 5% 120,000 19 



 

ASSETS Current assets Cash and cash equivalents Accounts receivables Prepaid expenses Deposits Total current assets Restricted assets Capital additions and contingencies fund - Cash and cash equivalents Customers' refundable meter deposits - Cash and cash equivalents Time deposit Revenue bond reserve fund - Cash and cash equivalents Revenue bond sinking fund - Cash and cash equivalents FHA Revenue bond and interest sinking fund Cash and cash equivalents FHA Revenue bond reserve fund - Cash and cash equivalents FHA Depreciation and contingency fund - Cash and cash equivalents Total restricted assets Property, plant and equipment Land Plant and equipment 
Less accumulated depreciation 

29 

Total plant and equipment Total assets 

1996 199~ _ $ 127,482 35,363 2,870 985 
$ 117,613 35,921 3,436 86O 166,700 157,830 

12,056 7,983 55,000 36,329 9,566 2,801 25,644 15.813 165,192 
1,006 1.928.116 1,929,122 (792.471 1.136.651 $1,468,543 

15,391 5,430 55,000 36,329 10,307 2,851 23,581 13.592 162.481 

The accompanying notes are an integral part of this statement 

1,006 1.842.904 1,843,910 (741.015 1.102.895 $1.423.206 



4) ~Qnq-~rm Debt $350,000 Waterworks Revenue bond dated 6-29-87; due in equal annual amortized installments of $22,691 including principal and interest through December 13, 2026; interest at 5.75% Total 320.889 $489.889 The annual requirements to amortize all debt outstanding as of December 31 1996, including interest payments of $384,634 are as follows: 
YEAR ENDING ~EMBER 31 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 203.1 20]2 20].3 203.4 20].5 2036 203.7 2018 2019 2020 2021 2022 2023 2024 2025 2026 

REVENTSE $ 67,630 67,590 41,440 41,741 40,991 41,241 41,441 22,880 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 S 863.917 

INSTALLMENT NOTE $ 502 0 0 0 0 0 0 0 0 o 0 0 0 0 0 0 0 0 0 0 0 o 0 0 0 0 0 0 0 0 $ ~e/ 

TOTAL $ 80,775 80,233 54,083 46,428 44,955 45,205 45,405 22,880 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,691 22,452 S 918.922 20 



The financial statements of the Waterworks District NO. 2 of Natchitoches Parish, Louisiana, have been prepared in conformity with generally accepted accounting principles as applied to government units. The Governmental Accounting Standards Board is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The following notes to the financial statements are an integral part of the District's Financial Report. i) Summary of Sict~ificant AccountinqJ~91icies In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements, is recognized as generally accepted accounting principles for state and local governments. The accounting and reporting policies of the Waterworks District No. 2 of Natchitoches Parish conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements set forth in the Le, n~n~ ~ov~rnrnent~] Andit $Di4~ and to Louisiana Revised Statutes 24:517, and to the industry audit guide AudJt~ ~f ~tate and T,~I ~,nv~nm~tal r]~f~ The following is a summary of certain significant accounting policies Re~rtln~ ~itv The Materworks District No. 2 of Natchitoches Parish was created by an ordinance of the Natchitoches Parish Police Jury on April i0, 1963. The District is a political subdivision of the Natchitoches Parish Police Jury, whose jurors are elected officials. The District Commissioners are appointed by tlhe Natchitoches Parish Police Jury. As th~ governing authority of the parish, for reporting purposes, the Natchitoches Parish Police Jury is the financial reporting entity for Natchitoches Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
II 



5 ~b]~o~t~ons T~der Can~t~I T,e~ The Waterworks District is obligated under a capital lease agreement for the acquisition of a trencher. On March 2, 1995, the District entered a lease agreement for a trencher. The agreement provides for sixty (60) monthly payments of $723.22. At the maturity of the lease term, the District may purchase the trencher for one (i) dollar. The related payment obligations are recorded as current and long-term debt obligations in the Enterprise fund. The Waterworks District is obligated under a capital lease agreement for the acqu.isition of an office building. On January 12, 1994, the District entered a lease agreement for an office building. The agreement provides for one hundred and twenty (120) monthly pa!nnents of $330.35. At the maturity of the lease term, the District may purchase the office building for one (I) dollar. In accordance with FASB-13, the District accounts for these leases as capital lease transactions. The cost of the trencher, $36,754, is included in the equipment account and the cost of the office building, $25,000 is included in the office building account in the enterprise fund. The assets are being depreciated over their estimated useful lives. The related pa~anent obligations are recorded as current and long-term debt obligations in the enterprise fund. The following is a schedule of future minimum lease payraents as of December 31, 1996: yEAR ENDING DECEMB~ 1997 1998 1999 2000 2001 2002 2003 Total minimum lease pa3~nents Less amount rep]?esenting interest Equipment - 6.98% rate Office Building - 10% rate Present value of minimum lease payments 

EOUIPMENT $ 8,679 8,679 8,679 723 0 0 

OFFICE BUILDING $ 3,964 3,964 3,964 3,964 3,964 3,964 3,964 

TOTAL $12,643 12,643 12,643 4,687 3,964 3,964 3.964 $ 26,760 $ 27,748 $54,508 
(2,746) 0 0 ~7,843_) (2,746 (7,843 

21 
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WATVWWORK~ DT~TWICT NO ~ OF NATCHITOCHES PARISH 

Summary of Significant Accountinq Policies - (continued System Fund Wells Storage tanks Lines and meters Other equipment and costs All fixed assets are stated at historical cost Ras-, ~ of a~eountln~ 

20 - 25 40 - 50 40 - 50 3 - 50 
years years years years 

Basis of accounting xefers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental fund is accounted for using the modified accrual Dasis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become measurable and available). "Measurable" means the amount of the transaction can be determined and ,,available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Interest income is accrued when its receipt Occurs soon enough after the end of the accounting period so as to be both measurable and available. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that principal and interest on general long-term debt: is recognized when due. ThoE~e revenues susceptible to accrual include ad valorem taxes, charges for services, and interest income. The enterprise fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. The enterprise fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The purchase of various operating supplies are regarded as expenditures at the time purchased. Cash ~nd c~sh e~nivalents Consistent with GASB 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities That Use Proprietary Fund Accounting", the District defines cash and cash equivalents as follows: 15 


