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LOUISIANA STATE BOARD OF P}~CTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA FINANCIAL STATEMENTS YEARS ENDED JUNE 30, 1996 AND 1995 AND INDEPENDENT AUDITOR'S REPORT 



and suggestions regarding those matters. We previously reported on the Board's ~nternal control structure and compliance with laws, regu]at~ons and contracts in our report dated September 24, 1996. This letter does not affect our report dated September 24, ]996, on the financial statements of the Louisiana State Board of Practical Nurse Examiners, a component unit of the State of Louisiana. We have already discussed these comments and suggestions with various Board personnel, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. Jnoer provisions of ttate law, thin report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audl- tot and, where appropriatev~at~:th~ office of the parish clerk of ~. ~elease Date, OCT 0 2 199(; 

Very truly yours, 
DERBES & COMPANY 

NSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 51ANA CERTIFIED PUBLIC ACCOUNTANTS 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS JUNE 30, 1996 
The results of our test work disclosed the follow~ng area for which opportunities for strengthening internal controls and operating efficiency exist: ]. ~mmm~nZ Currently, the Board utilizes a computer system with tailored software for issuing licenses and license renewals and modules for general ledger, payroll and accounts payable. All revenues are entered through general journal entries. All invoices are entered into the accounts payable and all checks (both payroll and non-payroll) are computer-generated. Board personnel have not been able to utilize general ledger reports for financial statement purposes due to lack of understanding of proper computer input, and continue to maintain a set of manual books for financial statement preparation. Re~gmme/0fl _a~ion We recommend that the Board obtain computer software capable of posting licensing and renewal revenues to the Real World computer general ledger system. We also recommend that Board staff receive sufficient software training to understand posting of accounts payable transactions to the general ledger and to utilize computer-generated reports for financial statement preparation. 
Management of the Board intends to obtain approval from the Legislative Auditor for additional services to assist the staff in computer input and further utilization of computer output. 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA FINANCIAL STATEMENTS YEARS ENDED JUNE 30, 1996 AND 1995 

Independent Auditor's Report Financial Statements Balance Sheet Statement of Revenues, Expenditures and Changes in Fund Balance for the Years Ended June 30, 1996 and 1995 Statement of Receipts, Disbursements and Changes in Cash Balance, Budget (non-GAAP Basis) and Actual for the Year Ended June 30, 1996 Statement of Receipts, Disbursements and Changes in Cash Balance, Budget (non-GAAP Basis) and Actual for the Year Ended June 30, 1995 Notes to Financial Statements Independent Auditor's Report on Supplementary Data Schedule of Compensation of Board Members Independent Auditor's Report on Compliance with Laws and Regulations Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards Independent Auditor's Report on Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards 
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DERBES & COMPANY ACCOUNTANTS, I .[.C 3O2 / ~IUGL:[ AKL DRIVE POST orl ICE BOX 01715 METAIRIE, LOUISIANA 7OO1 l ELEPt4ONE: 504/83"2 2200 TELECOPIER: 504/837-2214 At B[;RT J. DERBES, ]11, CP.A t4UGH J. POSNER, CPA." ~ A PROFESSIONAL ACCOUN1 I NC, CORPO~A1 ION 
INDEPENDENT AUDITORIS REPORT 

Louisiana State Board of Practical Nurse Examiners Department of Health and Hospitals MetaJrie, Louisiana 
We have audited the accompanying financial statements of the Louisiana State Board of Practical Nurse Examiners (the Board), a component unit of the State of Louisiana as of June 30, 1996 and for the years ended June 30, ]996 and 1995, as listed in the table of contents. These financial statements are the responsibility of the Louisiana State Board of Practical Nurse Examiners~ Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We be]ieve that our audit provides a reasonable basis for our opinion. As discussed in Note i, the financial statements present only the Louisiana State Board of Practical Nurse Examiners, and are not intended to present fairly the financial position of the State of Louisiana and the results of its operations and cash flows of its proprietary fund types and nonexpendable trust funds in conformity with generally accepted accounting principles. In accordance with Government Auditing issued a report dated September 24, 1996 the Board's internal control structure and 24, 1996 on its compliance with laws and 

Standards, we have also on our consideration of a report dated September regulations. MEMBERS: AMERICAN INSTITUTE OF CERIlFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



In our opinion, the financial ~tatements referred to above present fairly, in all material respects, the financial position of the Louisiana State Board of Practical Nurse Examiners of the State of Louisiana as of June 30, 1996, and the results of its operations for the years ended June 30, generally accepted accounting 

September Meta]rie, 24, ]996 Louisiana 

1996 and 1995 in conformity with principles. 

DERBES & COMPANY CERI"IFIED PUBLIC ACCOUNTANlrS. L.L.C. 3027 RrDGELAKE DRIVE ~ POST OFFICE BOX 8176 ~ METAIRIE, LOUISIANA 70011 ~ TELEPHONE 504/837-2200 
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LOUiSiANA STATE BOARD OE PRACTICAL NURSE EXAMINERS DEPARTMENT OF IIEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS 
1 - $~MMARY OF SIGNIFICANT ACCOUN~!ING J{OLIC]E$ The Louisiana State Board of Practical Nurse Examiners (the Board) is a component unit of the State of I,ouisJana created under the provisions of Louisiana Revised Statute (LSA-R.S.) 37:962. LSA-R.S. B6:803 transferred the supervision and control of the Louisiana State Board of Practical Nurse Examiners to the Department of Health and Hospitals. The Board is currently composed of twelve members who are appointed by and serve at the pleasure of the Governor for terms of six years. The Board is cbarged with the responsibility of licensing and regulating practical nurses. Operations of the Board are ftn]ded through self- generated revenues. At June 30, 1996 approximately 20,400 practical nurses were licensed. In April ]984, the Financial Accounting Eoundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting princip]e~ and reporting standards with respect to activities and transactions of state and local governmental entities. In June ]987, the GASB issued a revised codification of governmental accounting and financial reporting standards. The codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government. The Louisiana State Board of Practical Nurse Examiners prepares its financial statements in accordance with the standards established by the GASB. GASB Codification Section 2100 establishes criteria for determining the governmental reporting entity and has defined the governmental reporting entity to be the State of Louisiana. The Board is considered a component unit of the State of Louisiana because the state exercises oversight responsibility in that the Governor appoints the Board members, and public service is rendered within the state's boundaries. The accompanying statements present only transactions of the Louisiana State Board of Practical Nurse Examiners, a component unit of the Sttate of Louisiana. Annually, the State of Louisiana issues general purpose financial statements which include the activity contained in the accompanying financial statements. The general purpose financial statements are issued by the Louisiana Division of Administration -Office of Statewide Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DF, PARTMENT OF HEA],TH AND HOSP]TAI,,q STATE OF I,OU]SJANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
1 - SUMMARY OF S]GNIF]CANT_ACCQUNr]~INQJ~OL~CIE$ (Continued) A. }] ~/_~] d AQc_ OU!]_t iDg The accounts of the Louisiana State Board of Practical Nurse Examiners are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be ~;pent and the means by which spending actlvitJes are controlled. The funds presented in the financial statements are described as follows: 
The General Fund is the principal fund and is used to account for the genera] operations of the Board. The various license fees and charges due the Board are accounted for in this fund. General operating expenditures are paid from this fund. B. ~(ner~! F]xej Asse~<~ a]id G engra]_ I,ong-Term Obligations Fixed assets used in the governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Depreciation has not been provided on general fixed assets. All fixed assets are valued at historical cost. Long-term obligations expected to be financed from governmental funds are accounted for in the General Long- Term Obligation Account Group, not in the governmental funds. The only long-term obligation of the Board is for accrued annual leave. Tl]e two account groups are not "funds". They are concerned only with the measurement of financial position, not with measurement of results of operations. 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSP]TA],S STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
l - B~JMMARY 0F SIGNIF~(Cf~NT ACCOUNTLNG~QL[C]ES (Continued) 
Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, focus applied. The Board modified accrual basis of practices: 

regardless of the measurement s records are maintained on the accounting using the following 
License fees, as we]] as other revenues, are reported when received. Licenses must be renewed annually by January 31 and are considered delinquent after that date. Interest income on short-term investments is recognized as it is earned. Ezpeodituye$ Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability Js incurred, except for accumulated vacation leave, which is recognized when paid. 2 - ~UD~T_FRACTICE$ Annually the Board adopts a budget that is submitted to the Department of Health and Hospitals, as prescribed by LSA-R.S. 36:803. The budget for the fiscal year ended June 30, 1995, adopted on October ], 1993 and amended once on February 3, 1995, was prepared and reported on cash estimates. The budget for the fiscal year ended June 30, ]996, adopted on February 3, ]995 and amended once on March i, ]996 was prepared and reported based on cash estimates. The Board did not budget its beginning cash balances. Although budget amounts ]apse at year-end, the Board retains its unexpended fund balance to fund expenditures of the succeeding year. Formal budget integration is employed as a management control device during the year. 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
2 - BUDGET P}{ACTICE$ (Continued) 

]0 

The expenditures shown as the statement of revenues, expenditures and changes in fund balance are reconciled with the disbursement reflected on the statements of receipts, disbursements and changes in cash balance - budget (non-GAAP) and actual as fol lows : ]99~ ~ _ ].99_-5 _ Statement of revenues, expenditures and changes Jn fund ba]ance - e~penditures $510,061 $500,960 Less: Current year payables Add: Prior year payables Current year prepaid 
(24,691) (36,419) 36,419 ~945 3,999 <0- Statement of receipts, disbursements and changes in cash balance - budget (non-GAAP) and actual - disbursements ~526~732 ~J68~:~J~Q Substantial budget variances for the years ended June 30, 1996 and 1995 are explained as follows: 

Ti~ !m June 30, ]996: 
Variance- Favorable _(U~fa~orable~ 

Persona]. services and beDef~ts $(25,]63) 
Commie ~t s 

Due to the Board's move to new office space during the fiscal year ended June 30, ]995, it was necessary to hire a receptionist. This position and the related benefits were not taken into account when the 1995-]996 budget was amended on March i, 1996. 



21 
As disclosed in Note 3 of the financial statements, at June 30, 1996 deposits held by Jefferson Guaranty Bank were under- collateralized by $3,171. We also noted several instances during the fiscal years ended June 30, 1996 and 1995 where bank balances were undercollateralized. LSA-R.S. 39:1225 requires that "the amount of the security shall at all times be equal to 100% of the amount of collected funds on deposit to the credit of each depositing authority except that portion of the deposits insured by any governmental agency insuring bank deposits which is organized under the laws of the United States." iRecommenda~iQn We recommend that the Board enter into collateral agreements with its depository banks to assure adequate security for its deposits. We also recommend that the Board develop a system to monitor the amount of collateral pledged against deposits (bank balances as well as book balances) on a regular basis. Management ~p~ns~ At this time, management has been notified that Jefferson Guaranty Bank will be experiencing changes by January, 1997 (although this ]]as not been confirmed in writing). The Board will heretofore monitor deposits and roll amounts ]n excess of FDIC coverage into First National Bank of Commerce, which provides collateral in accordance with state requirements. (Jefferson Guaranty Bank was chosen as a depository due to convenient access to our new offices, especially during the licensing renewal period when many large deposits are made.) In conjunction with the audit of the financial statements of the Louisiana State Board of Practical Nurse Examiners as of and for the year ended June 30, 1994, performed by the Legislative Auditor of the State of Louisiana dated July 19, 1995, certain instances of vio]ations of laws and regulations not material to the financial statements were noted in the report on compliance with laws and regulations. Management of the Board has addressed and corrected those matters subsequent to the issuance of the June 30, ]994 financial statements. This report is intended for the information of management, Department of Health and Hospitals, the Legislative Auditor of State of Louisiana, and the Office of Statewide Reporting the the and Accounting Policy. This restriction is not intended to limit the distribution of this report, which is a matter of public record. September Metairie, 24, 1996 Louisiana 

DERBES & COMPANY CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 3027 RH]GELAKE DRIVE ~ POST OFFLCE E~OX 8176 ~ METAIRIE, LOUISIANA 70011 ~ TELEPHONE 5041S37-2200 



I~UIS]ANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BAI~NCE GOVERNMENTAL FUND TYPE FOR THE YEARS ENDED June 30, ]996 and 1995 

Licenses, permits and fees Fines Use of money and property - interest earnings Other revenue Total Revenues ~xp~nJi~ures: General government: Personal services and related benefits Professional services Operating services Materials and supplies Travel and other charges Capital outlay Total Expenditures Excess over Fund Balance - Fund Balance - 
of Revenues Expenditures beginning of year end of year 

G e~n _eral_2un~ 199~ ~L9_95__ 
$520,284 35,734 14,478 __ ~i~ 

$515,946 20,4]9 9,293 

354,73] 28,939 88,462 20,409 13,754 
337,127 42,362 87,]32 17,685 13,773 _ ~ ,~i 

66,573 53,406 _J4.6.~ _59~ 

The accompanying notes are an integral part of this statement. 



DERBES & COMPANY ACCOUNTANTS, I,L.C 3027 RIDGEtAK[ DRIVE i'OST OFFICE [~OX 8176 ME]AIRIE. LOUISIANA ?OOI it [ LPI4ONE: 504/82~7 2200 TEL~;COPIER: 504/837-22 I 4 At BERT J D[RBE~, III, C PA HUGH J I'OSN| R, C.pA~ ~ A pROF ES~IONAL ACCOUN31NG CORPORAIlDN 
INDEPENDENT AUDITORIS REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Louisiana State Board of Practical Nurse Examiners Department of Health and Hospitals Metairie, Louisiana 

22 

We have audited the financial statements of the Louisiana State Board of Practical Nurse Examiners (the Board), a component unit of the State of Louisiana, as of June 30, 1996 and for the yeats ended June 30, 1996 and ]995, and have issued our report thereon dated September 24, ]996. We conducted our audit in accordance with generally accepted auditing standards, Government Audit Standards, issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Louisiana State Board of Practical Nurse Examiners is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projectgon of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. MEMBERSt AMERICAN INSTITUTE OF CERflFIED PUBLIC ACCOUNTANTS SOCIETY OF [ OUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAM]NERS DEPARTMENT OF }~EA],TH AND HOSPITA]JS STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
3 - CAS!{ AN~ CASH EQUIVALENT_S. 

11 

For reporting purposes, cash and cash equivalents Jnclude cash, demand deposits, time deposits, and certificates of deposit. Under state law the Board may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board. Furtller, the ]Board may invest in time certificates of deposit of state banks organized under the laws of the State of Louisiana, nat]ona] banks having their principal office in the State of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and share certificate accounts of federally or state chartered credit unions. At June 30, 1996, the carrying amount of the Board's deposits was $532,805 and the bank balance was $529,995. Of the bank balance, $526,824 was covered by federal depository insurance. Certificates of deposit at June 30, ]996 consist of the following: 
p~pQsitory Whitney National Bank Whitney National Bank Hibernia National Bank Metairie Bank & Trust Bank of Laplace Bank of Lap]ace Bank of Laplace Totals 

Date of Interest Accrued D_rJ gin _ Maturity_ Rate ._ AmotlDt ]rmteres% 
01/06/96 01/05/97 5.00% $ 27,348 $ 660 
06/24/96 09/22/96 4.10% 01/]1/96 01/11/97 5.25% 83,780 01/13/96 01/]2/97 4.25% 83,600 01/05/96 01/05/97 5.00% 25,000 01/05/96 0]/05/97 5.00% 25,000 02/02/96 02/02/97 5.00% ___Z~OQQ $ 327] _8_99 

39 
2,061 1,645 606 606 



DERBES ~ COMPANY ACCOUNIANTS. L.L.C 3027 RIDGELAKF. Dr~lV[ POSI DI I ICE 13OX 8176 MEIAIRII', [OUISIANA 7001 1 ELE PHONE: 504/837-2200 3[LECOPII R: 504/837-2214 AI BLRTJ DERBES, III, CPA. ItuGItJ f'OSt,t~ZR, CPA,* * A P~OF~SSlONAL ACCOUN3 ING CORPO~IATIOM 
INDEPENDENT AUDITORIS REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Louisiana State Board of Practical Nurse Examiners Department of Health and IIospita]s Metairie, Louisiana 

20 

We have audited the financial statements of the Louisiana State Board of Practical Nurse Examiners, a component unit of the State of Louisiana, as of June 30, 1996 and for the years ended June 30, ]996 and 1995, and have issued our report thereon, dated September 24, 1996. We conducted our audit in accordance with generally accepted auditing standards, Government Audit Standards, issued by the Comptroller General of the United States, and the Louisiana Govern~Tental Audit Guide. Those standards rcq[lJre that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with the Louisiana State laws, regulations and Board of Practical contracts applicable to Nurse Examiners is the responsibility of the Board. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Board's compliance with certain laws, regulations and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the instance of noncompliance that is required to Government Auditing Standards. following material be reported under 

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNIANTS SOCIE1Y OF LOUISIANA CERTIFIED PUBLIC ACCOIJNTANTS 
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We have reported separately herein on the basic financial statements of the ],ouis~ ana State Board of Practical Nurse Examiners. The supplementary information ]nc]uded in the Schedu]e of Compel]sat]on of Board Members ]]as been subjected to the same auditing procedures and, in our opinion, Js stated faJr]y Jn a]l material respects when considered in conjunction with the basic financial statements taken as a whole. 

September Metairie, 24, 1996 Louisiana 

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED pUI3LIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF IiEALTH AND HOSPITAI.S STATE OF LOUIS]ANA NOTES ']'0 FINANCIAL STATEMENTS (CONT]NUED) 
12 - I)]{FE]{RED_ C OMP}~NSAT!O~N PIALN_ 

17 

Certain employees of the Board participate in the LouisJana Deferred Compensat]on Plan adopted under the provisions of Internal Revenue Code Section 457. Complete dJse]osures relating to this statewJde plan are available in the financial statements of the State of Louisiana. 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSPITAl,S STATE OF LOUISIANA 
9 - i~~$_~ (Continued) 

f']NANC]AL STATEMENTS (CONTINUUm) 
16 

Future annual minfimum lease payments for the next five years and in the aggregate are as follows: J~_30~ ]997 ]998 1999 2000 2001 ~]18, 397: i0 - CIIANGES IN GENERAl, LONG-Tf]RM OBL] GATIONS The followJng is a summary of the long-term transactions during the two years ended June 30, 1996 Accumulated annual leave at June 30, 3994 Additions Reductions Accumulated annual leave at June 30, 1995 Additions Reductions 
$26,]42 6,679 .. _-_Q~ 32,821 3,861 _zOm Accumulated annual leave at June 30, 1996 ~36~:~ Many excess of increases ~ncreases 

of the Board's employees have accumulated annual leave in the 300 hour maximum referred to in Note 4. Therefore, in accumulated annual leave arise primarily from annual in hourly wage rates applied to the hours accumulated. ] i - LIT]!~A_T!O~ AN[~ CHA!MS At June 30, ]996, the Board was not involved in any litigation and was not aware of any claims which would not be covered by insurance as provided by coverages self-insured by the Louisiana Department of Risk Management. During the years ended June 30, 1996 and 1995, legal fees of $19,018 and $20,230, respectively, were incurred and recorded as a current year expenditure in the general fund. 



],OUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTImJED) 
7 - }]MPI~0YEE PENSION })!AN (Continued) 

]5 

All full-time Board employees are eligible to participate in the System. Benefits vest with i0 years of service. At retirement age, employees are entitled to annual benefits egual to $300 plus 2.5 per cent of their highest consecutive 36 months' average salary multiplied by their years of credited service. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or ~ age 60 with i0 years of service. The System also provides death and disability benefits. Benefits are established by state statute. ]Jistorica] trend information showJnq the System's proqress in accumulating sufficient assets to pay benefits when due Js presented in the System's 1996 comprehensive annual financial report. Benefits granted by the System are guaranteed by the State of Louisiana under the Louisiana Constitution of 1974. 8 - PQSTRETIR~M~NT~EA!~TH <ARE AN~_ J~IF~ INSURANCE BENEFITS The Board provides certain eontlnuJng hea]th care and life insurance benefits for its retired employees. Substantially all of the Board employees become eligible for those benefits if they reach normal retirement age while working for the Board. Those benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by the employee and by the Board. The Board recognizes the cost of providing these benefits (Board's portion of premiums) as an expenditure when paid during the year, which totaled $13,027 and $10,693 for the years ended June 30, 1996 and 1995, respectively. For the years ended June 30, 1996 and 1995, the costs of retiree benefits totaled $590 and $528, respectively. 9 - ~EAS~$ The Board occupies leased premises at 342] N. Causeway Blvd., Suite 203, MetairJe, Louisiana on a five-year operating lease which expires July 31, ]999. The ]ease requires monthly rental payments of $3,200. All taxes, utilities and building maintenance are paid by the lessor. Rent expense for the years ended June 30, ]996 and ]995 was $38,399 and $40,593, respectively. 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND }IOSPITAI..q STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
6 - _C!!ANGE$ IN GENERAL F]X]~D ASSE']]$ The changes in general fixed assets follows Balance, June 30, 1994 Additions Dispositions Balance, June 30, ]995 AdditJ ons Di spositions Balance, June 30, 1996 

$87,235 2,881 --0- 90,]]6 3,766 t3~908) 

14 

In accordance with LSA-R.S. 39:321-332, the Board has complied with the Louisiana movable property statutes. 7 - t:]NpJJOYEE P~N$IONP!~AN Substantially all employees of the Board are members of the Louisiana State Employees Retirement System (System), a cost- sharing multiple-employer defined benefit public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of state employees, which is administered and controlled by a separate board of trustees. Contributiol~s of participating state agencies are pooled within the System to fund accrued benefits, with contribution rates approved by the Louisiana Legislature. In addition to the employee contribution withheld at 7.5% of covered payroll, the Board contributed an additional 12.0% and ]1.9% of covered payroll for the years ended June 30, 1996 and 1995, respectively. Contributions to the System were funded through employee and employer contributions of $21,645 and $34,632, respectively, for the year ended June 30, 1996. Contributions to the System were funded through employee and employer contributions of $19,506 and $30,949, respectively, for the year ended June 30, 1995. The Board contributed $34,632, $30,949 and $26,096 to the System for the years ended June 30, 1996, 1995 and 1994, respectively, which represented 100% of the required contribution for each year. The total payroll of the agency was $300,282 and its payroll covered by the System was $288,604 for the year ended June 30, 1996. The total payroll of the agency was $286,985 and its payroll covered by the System was $260,076 for the year ended June 30, 1995. Under present statutes, the Board does not guarantee any of the benefits granted by the System. 



LOUISIANA STATE BOARD OF PRACTICAL NURSE EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUiSiANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
4 - yACATION AND $1CK LEAVE 

13 

The Louisiana State Board of Practical Nurse Examiners has the following policy related to vacation and sick leave: Employees earn vacation and sick leave at rates established by the Louisiana Department of Civil Service. The rate varies from twelve days of vacation time and twelve days of sick leave per year for new employees up to twenty-four days of each for employees with over fifteen years of service. Employees can carry over unused time indefinitely. Upon termination of emp]oymerlt, the Board is obligated to pay the employee at their current hourly rate for all unused vacation time up to 300 hours. At June 30, 1996, employees of the Board had accumulated and vested $36,682 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. Of this amount, $-0- is recorded as an obligation of the General Fund and $36,682 is recorded within the General Long-Term Obligation Account Group because the Board does not expect to pay it out of current resources. No liability has been recorded for accumulated vacation time in excess of 300 hours or for accumulated sick leave which, upon retirement, are used to compute retirement benefits. 5 - ~Q2_~ALCOLUMN O_N !~ALANCj~ SI!EET_ The total column on the balance sheet Js captioned "Memorandum Only" to Jndicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Since the Louisiana State Board of Practical Nurse Examiners consists of only one fund, no memorandum totals are presented on the Statement of Revenues, Expenditures and Changes in Fund Balance or the Statements of Receipts, Disbursements and Cash Balance - Budget (non-GAAP Basis) and Actual. 
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3 - ~ASH ]~ND CASH EQU!VALENZ!S_ (Continued) Certificates of Insurance Corporation 

]2 

deposit are insured by the Federal Deposit 
As reflected on the balance sheet, the Board had cash and cash equivalents totaling $532,830 at June 30, ]996. Cash and cash equivalents are stated at cost, which approximates market. Under state law these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank Jn the form of safekeeping receipts held by the state treasurer. The deposits at June 30, 1996 were secured as follows: CertJfJcates Carrying Amount on Balance Sheet ~9~:77~ ~lO~ ~532j8Q% Bank Balances: 1. Insured (FDIC) or collateralized with securities held by the entity or its agent iD_t~ mD~i~m._n~ $]98,925 $327,899 $526,824 2. Collateral J zed with securities held by pledging financial institution's trust department or agent J_D the entity's name -0- -0- -0- 3. Unco]latera]ized, including any securities held for the entity but DD~ 

TOTAL Bank Ba]ances ~292~p~ ~3~Z{89.9 ~529.~2.~ 
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In planning and performing our audit of the financial statements of the Louisiana State Board of Practical Nurse Examiners for the years ended June 30, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we as~;essed control risk Jn order to determine our auditing procedures for the purpose of expressing our opinion on the fiz]ancial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters Jn the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness Js a condition ]n which the des]gn or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the ~nternal control structure and its operation that we have reported to management of the Board in a separate letter dated September 24, 1996. In conjunction with the audit of the financial statements of the Louisiana State Board of Practical Nurse Examiners as of and for the year ended June 30, ]994, performed by the Legislative Auditor of the State of Louisiana dated July 19, 1995, certain reportable conditions were noted in the report on internal control structure. Management of the Board has addressed and corrected those matters subsequent to the issuance of the June 30, 1994 financial statements. This report is intended for the information of management, the Department of Health and Hospitals, the Legislative Auditor of the State of Louisiana, and the Office of Statewide Reporting and Accounting Policy. This restriction Js not intended to limit the distribution of this report, which is a matter of public record. 
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