
 
INDEPENDENT AUDITORS' REPORT ON INTERNAl. CONTROL STRUCTURE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED 1N ACCORI)ANCE WITIt GOVERNMENT A UDIIING STANDAI(DS 

Board of Commissioners Jefferson Davis Parish Waterworks District No. 1 Jefferson Davis Parish, Louisiana 
We have audited the component unit financial statements of the Jefferson Davis Parish Waterworks District No 1, as of and for the years ended December 31, 1996 and 1995, and have issued our report thereon dated Apri 27, 199'7. We conducted our audit ill accordance with generally accepted auditing standards and Government A uditmg Standards, issued by tile Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. The management of the Jefferson Davis Parish Waterworks District No. 1, is responsible for establishing and maintaining an internal control structure. In ftdfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but no absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are execuled in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accountin,~. principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projeclion of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of the Jefferson Davis Parish Waterworks District No. 1, for the years ended December 31, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing, procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide an opinion on the internal control struclurc. Accordingly, we do not express such an opinion. 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by lhe American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the iuternal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. 
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,II';FFERSON DAVIS PARISH 'WATERWORKS DISTRICT NO. 1 
Notes to the Financial Statements December 31, 1996 Long-term debt a! December 31, 1996 and 1995 is comprised of the following 

1996 1996 $83,000, Farmers Home Administration note, payable in monthly installments of $350, including principal and interest, to August 15, 2004, interest at 3.75% _$ 28,130 _$ 31,205 The annual requirements to amortize all debt outstanding at December 31, 1996 and 1995 including interest of $4,424 and $5,549 are as follows: Year ended December31 1996 1997 1998 1999 2000 2001 2002 2003 2004 Total 
6. 1.1TIGATION AND CLAIMS 

1996 $ -0- 4,200 4,200 4,200 4,200 4,200 4,200 4,200 __ 3,154 =32,554 
The District is not presently involved in any litigations as plaintiff or defendant 

1995 $ 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 3_154 ~$ 36.754 



ADDITIONAL REPORTS 
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We find that the limited number ofpersonnd involved in tile accounting system limits the segregation of duties consistent with appropriate control objectives creating a reportable condition. Due to the limited number of people it is impossible to implement the required segregation of duties consistent with appropriate control objectives without: hiring additional personnel which becomes cost prohibitive. Prior Year Findings Finding: As reported in the Independent Auditors' Reporl on Internal Control Structure Based on an Audit of the Component Unit Financial Statements dated August 31, 1994, the water being distributed to the customers of the district is not being properly metered as it leaves the plant creating a reportable condition. 
Resolution: As of December 31, 1996, this condition has not: been resolved A mate~'ial weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reJJuce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
A material weakness is a reportable condition in which the design or operation ofone or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that awe also considered to be material weaknesses as defined above. However, we noted the following matters involving the internal control structure and its operation tbat we consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of the Jefferson Davis Parish Waterworks District No. 1, for the years ended December 31, 1996 and 1995. 
Because of the limited number of personnel involved in the accounting system, it is not feasible to have an adequate overall internal control structure. This deficiency in internal control structure could adversely affect the organization's ability to record, process, summarize, and report financial data consistent with the asseltions of management in the financial statements. We find that the linfited number of personnel involved in the accounting system limits the segregation of duties consistent with appropriate control objectives creating a reportable condition. Due to the limited numbe~ of people it is impossible to implement the required segregation of duties consistent with appropriate control objectives without hiring additional personnel which becomes cost prohibitive. 
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JEFFERSON DAVIS PARISlt WATERWORKS DISTRICT NO. I Notes to the Financial Statements December 31, 1996 
Bond reserve account Bond contingency account Customer deposits 
Total 4. PROPERTY, PLANT AND EQUIPMENT 

1996 $ 7,793 19,007 2 825 
1995 $ 7,349 18,144 2.485 

_$ _ _29,625 =$ 27,978 
A summary of Proprietary Fund Type property, planl and equipment at December 31, 1996 and 1995 follows 
Land-right of way Wells and pumpstmd Storage and treatment plant Distribution system Office Equipment 
Total Less accumulated depreciation Net 

5. LONG-TERM DEBT 

1996 $ 400 34,966 92,002 58,365 3_463 
1995 $ 400 34,966 92,002 58,365 -0- 189,196 $ 185,733 (106,402~ ___~101~748) 

=$ 82,794 $ :83,985 
At December 31, 1996 and 1995, the long-term debt of the District consists of a note payable to the 17armer s Home Administration. Changes in long-term debt for the year ended December 31, 1996 and 1995 awe as follows:: 

Balance at 12-31-95 ___Additions Reductions Balance at 12-31-96 Notes payable =$ 3!,205: =$_~ _ -0- ~ 3.0YL 5 28.! 3( Balance at 12-31-94 Additions Reductions Balance al 12-31-95 Notes payable $ 3~,25~ __$ -0- _$ 3,052 =$ 31,205 



ADI)ITIONAL FINANCIAL INFORMATION 
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JEFFEI~,SON DAVIS PAR1SIt WATERWORKS DISTRICT NO. 1 Roanoke, Louisiana 

ASSETS Current assets: Cash and cash equivalents Accounts receivable Total current assets 
Restricled assets: Cash and cash equivalents 

COMPONENT UNIT BALANCE SHEET As of December 31, 1996 and 1995 

Property, plant and equipment, net 
Total assets LIABILITIES AND FUND EQUITY Current liabilities: Current portion of long-.term debt Accounts payable Customer deposits Payroll and other taxes payable Accrued liabilities Total current liabilities 
Other liabilities: Long-term debt, net &current portion 
Fund equity: Retained earnings: Reserved Unreserved-undesignated Total retained earnings Total liabilities and fired equity 

1996 1995 
$ 61,997 __ ~194 ~_. 66~1191 $ 63,136 .3~744 _$_._ 66~880 
29~625 $ 27,978 $8~794 $ 83,985 
.$ 178,610 ~$ 178,843 
$ 3,075 4,851 2,825 1,285 __ L273_ ~._3~09 

$ 3,051 2,331 2,485 991 387 _:~9,245 
~_._2~Q55 $ 28,154 
$ 25,800 
_$ 14K246 $ 25,493 115,951 $ 141,444 
~$ 178,610 ~$ 178,843 

The Accompanying Notes Are An Integral Part Of This Statement 



JEFI~ERSON DAVIS PARISI I V~IATERWORKS DISTRICT NO. 1 Jennings, Louisiana 
SCIIEDULE OF COMPENSATION PAIl) TO COMMISSIONERS For the Years Ended December 31, 1996 and 1995 

Walter Bertrand Harold Menard Raymond Brown Joseph L. Thibodeaux Clayton Ravey Jacqueline Hayes 
Total 

18 

1996 1995 600 600 240 750 750 
720 525 175 575 575 750 300 

o$ 3~6690 ~; 2,870 



Additional ]nformation Required by United States Department of Agriculture For tile Year Ended December 31, 1996 
1. Accounts receivable were aged as follows Current Past due 
2. Number ofresidenlial and commercial customers: 206 
3. Schedule of insurance in force was as follows 

3,600 594 ~$_,._ 4j194 

Type Amount Effective Date Policy No. C0m~any A_&er!L_ Coverage Coverage From _ To 
CL00046373 

Fontenot National Casualty Insurance& General Company Real Estate Liability 
General aggregate $2,000,000 2/1/96 2/]/97 
Products-comp/op Agg. $2,000,000 Personal & adv. Injury $1,000,000 Each occurrence $1,000,000 Fire damage $50,000 Medical expense $5,000 Water filtration Bldg./Elec. System System $31,000 American DalyWilliams fire (90% Water filtration AM-CFP531384 International South Agency, Inc. coinsuranee) system 6/11/96 6/11/97 $62,000 Elec. motors/pumps $14,000 4. Schedule of water rates used were as follows 0 to 3,000 gallons are billed $10.00 consumption over 3,000 gallons is charged $0.15 per every 100 gallons 10% late fee is assessed on past dues 19 



Prior Year Fit~dlngs 
Finding: As reported in tile Independent Auditors' Report on Internal Control Structure Based on an Audit of |he Component Unit Financial Statements dated August 31, 1994, water being distributed to the customers of the district is not being properly metered as it leaves the plant. The Board of Commissioners should be able to ~ properly evaluate the amount of water being lost between the water plant and the next metering point. The '~Y. Board of Commissioners is not able to determine the amount of water being lost through possible theft, leaks or faulty meter readin~,s. Resolution 
As of December 31, 1996, this condition has not been resolved This report is intended for the information of the Jefferson Davis Parish Waterworks District No. manage, ment, and the Legislative Auditor. This restliction is not intended to limit the distribution of this repot which is a matter of public record. 
Jennings, Louisiana April 27, 1997 

Kri~~, & Co. Certified Public Accountants 



JEFFEI~SON DAVIS PARISII WATERWORKS DISTRICT NO. I 
Notes to the Financial Statements December 31, 1996 Because the police jury appoints members of the board and has the ability to significantly influence operations, lhe District was determined to be a component unit of the Jefferson Davis Parish Police Jury, the governing body of the parish with the oversight responsibility. The accompanying financial statements present information only oil the funds maintained by the District and do not present information &the Police Jury, the general government services provided by that governmental unit, or the other governmental units that comprise the governmental reporting entity. C. FUND ACCOUNTING 

The accounts of the District are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for wilh a separate accounting entity. The operalionsofeach fund are accounted forwith a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditu~ es Government resources are allocaled to and accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities arc controlled The fund presented in the component unit financial statements is described as follows: 
Proprietary Fund Enterprise Funds - Enterprise funds are used to account tbr operations (a) which arc financed and operated in a manner similar to private business enterprises -where the i~tent of/he governing body is that the costs (expenses, including depreciation) &providing goods or services to the general public on a continuing basis be financed or recovered p]ima~ily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current o[ noncurrent) associated with their activity are included on their balance sheets, q'hei[ reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. 

D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The proprietary fund type is accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. Fund equity is segregated into contributed capital (if any) and retained earnings components. I'roprietary fund type operating statements present increases and decreases in net total assets. All proprietary funds are accounted for using the accrual basis of accounting Their revenues are recognized when they are earned, and their expenses are recogT~izcd when they are incurred. 7 



,IEFFERSON DAVIS PAR1SI! WATERWORKS DISTRICT NO. 1 
INTRODUCTION 

Notes to the Financial Statements December 31, 1996 
The Walerworks District No. 1 of the Parish of Jefferson Davis (District) was created by the Jefferson Davis Parish Police Jury pursuant to LSA-RS 33.3811 in 1965. "/'he District has the power and authority, within its boundaries, to establish, acquire, construct, improve, extend and maintain a waterworks system. The District is a subdivision of the State of Louisiana and may issue bonds and levy taxes in accordance with Article 6, Section 30. Under the provision of LSA-RS 33:8812, the District shall be governed and controlled by five commissioners who sh~dl be the governing authority of the district. These commissioners must be a resident of and own at the five hundred dollars woIth of real estate in the district, or they must be the representative of some corporation owning, at least five hundred dollars in real estate in the district. These commissioners are appointed by the Jefferson Davis Police Jury. All commissioners shall serve at the pleasure of the authority which appointed them. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POIACIES 
A. BASIS OF PRESENTATION The accompanying financial statements have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Goverumental Accotmting Standards Board (GASB) is the accepted standard-setting body for establishing governmeu'~al accounting and financial reporting principles. 
B. REPORTING ENTITY Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification) established criteria for determining the governmental repoJling entity and component units that should be included within the reporting entity. Oversight responsibility by the police jury is determined on the basis of the following criteria: 1. Appointment of governing board 
2. Designation of management 
3. Ability to significantly influence operations 4. Accountability for fiscal matters 
5. Scope of public service 



JEFFERSON DAVIS PAR1Si! WATERWORKS DISTRICT NO. 1 Roanoke, Louisiana COMPONENT UNIT STATEMENTS OF REVENUES EXPENDITURES, AND CIIANGES IN RETAINED EARNINGS For the Years Ended December 31, 1996 and 1995 
Operating revenues: Charges for services 
Operating expenses: Salaries and related benefits Board per diem payments Operating services Materials, supplies and repairs Depreciation expense Total operating expenses Operating income (loss) 
Nonoperaling revenues: Interest income Interest expense Total nonoperating revenues (expenses) Net income (loss) Retained earnings (deficit), as beginning of year Retained earnings (deticit), end of year 

1996 1995 ~_.___~977 $ 42,490 
$ 11,349 3,690 10,891 12,157 __ ~654 _$ 42J41 (1,7_640 .$ 6,389 
$ 1,684 __ (1,USD $ 566 $ 1,411 ._ (I ,228) $ 183 $ (1,198) $ 6,572 141.444 134.872 
$ 140,246 ,,$. 141,444 

The Accompanying Notes Are An Integral Part Of This Statement 



K R1 EI.OW, GI L1,FSPI E & CO. A CORPORATION OF CF:RTI F] ED p[[BLI(~ ACCOIIN] AN] S SlO N. (2U'rTING P. O, DRAWER 918 JI';NNINGS, LA 70546 (318) 824-5007 
INDEPENDENT AUI)ITORS' REPORT 

Board of Commissioners Jefferson Davis Parish Waterworks District No. 1 Jennings, Louisiana We have audited the accompanying comparative component unit financial statements of the Jefferson Davi Parish Waterworks District No. 1 a component unit of the Jefferson Davis Parish Police Jury as of and fo~ th years ended December 31, 1996 and 1995. These component unit financial statements are the responsibilil of the Jefferson Davis Parish Waterworks District No. l's management. Our responsibility is to express a opinion on these component unit financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Anti, ring Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statemenls aT e free of material nfisstatement. An audit includes examining, on a test basis, evidence supporting the amoums and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component trail financial statement presentatioi~. We believe that our audit provides a reasonable basis for our opinion. 
In our ()pinion, the component uni( financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the )efferson Davis Parish Waterworks District No. I as of Dec.cmbc| 31, 1996 and 1995, and the results of its operations for the years ,+hen ended in conformity with generally accepted accounting principles. Our audit was conducled for the purpose of forming an opinion on the component unit financial statements taken as a whole. The accompanying information listed as additional financial information in the table of contenls is presented for purposes of additional analysis and is not a required part of the component unfl financial slatements of the Jefferson Davis Parish Waterworks District No. 1. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in om opinion, is fairly presented in all material respects in relation to the componen( unit financial statemenis taken as a whole. 
Jennings, Louisiana April 2"7, 1997 

eo Certified Public Accountants 
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JEFFERSON DAVIS PARISI| ~ATERWORKS DISTRICT NO. I Notes to the Financial Statements December 31, 1996 Distribution, Treatment, and Filtering Facilities Major Equipment and Facilities Minor Equipment and Facilities Office Furniture and Computers G. RESTRICTED ASSETS 
50 Years 20 Years 10 Years 5 Years 

These assets consist of cash restricted for various purposes as detailed in Note 3 
1t. PENSION PLAN The District has no full-time employees thai qualify for participation in any of the public employee retirement systems. 
I. RESERVES 
Tile District uses reserves to indicate thai a portion of the fund balance or retained earnings is legally segregated for a specific future use. The District has cash reset~,es on deposit as is required by FmHA. 2. CASlt AND CAStl EQUIVALENTS At December 31, 1996 and 1995, the District had cash (book) balances totaling $91,622 and $91,114 as follows: 
Non-interest-bearing demand deposits Interest beating savings accounts Certificates of deposit Total 

1996 $ 46,114 1,916 43 592 
1995 $ 47,291 1,878 41.945 

_$ =91,622 _$= 91,114 At Dec~:mber 31, 1996 and 1995, the District had $93,367 and $91,287 in deposits (collected bank balances) These balances were fully secured from risk by federal deposit insurance. 
3. RESTRICTED ASSETS Assets were restricted tbr the following purposes as ofI)ecember 31, 1996 and 1995 



JEFI~ERSON DAVIS PARISIt WATERWORKS D1STRICT NO. 1 Roanoke, Louisiana COMPONENT UNIT STATEMENT OF CASI! FLOWS For tile Years Ended December 31, 1996 and 1995 
Cash flows from operating activities: Operating income (loss) Adjustments to reconcile operating income to net cash provided by operating activities: Deprecialion Net changes in assets and liabilities: Decrease (increase) in receivables lncrease (decrease) in accounts payable Increase (decrease) in cu,;tomer deposits Increase (decrease) in payroll and other taxes payable Increase (decrease) in acl:rued liabilities Net cash provided by operating activities Cash flows from capital and related financing activities Purchase of capital assets Principal paid on notes Interest paid on notes Net cash provided (used) by capital and related financing activities Cash flows from irwesting activities Interest income Net increase (decrease) in ca,;h and cash equivalents Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year Cash and cash equivalents at end of year consist of: Unrestricted cash Restricted cash Total 

1996 1995 $ (1,764) $ 6,389 
4,654 3,962 (45o) 2,520 340 294 886 $ 6~480 
$ (3,463) (3,075) __ (~k83 

(152) 1,417 -0- 101 38O $ 12,097 
$ (5,804) (3,052) _._ (1,2283 ~.AL656) ~ (10,0843 

~___.._. J.684 $ 1.411 508 
91.114 
$ 3,424 8Z690 $ 91,622 ~$ 91,114 

$ 61,997 29.625 .$ 91,622 

The Accompanying Notes Are An Integral Part Of This Statement 

$ 63,136 __ ~978 $ 91,114 
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JEFFERSON DAVIS PARISH WATERWORKS DISTRICT NO. 1 Jennings, Louisiana 
Component Unit Financial Statemenls December 31, 1996 

Jnoer provisions.of state law, thB report is a public docurnent, A copy of the report h~s been submit- ted to the audih-xl, ot i~.::.,fi.-,,,,,ed, entity and okhe~ ~PP~':~i."' i~-d:-: public officials. The re.port is ~vailabte for l)ubli(: inspeclion at lhe Baton Rouge otfice of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court Release Date Ji}11 


