
INTRODUCTION 

NOTES TO FINANCIAL STATEMENTS St. Tammany Parish Waterworks District No. 3 Mandeville, Louisiana December 31, 1996 
(See Accountant's Compilation Report) 

Exhibit 1) 

The St. Tammany Parish Waterworks District No. 3 was created by the St. Tammany Parish Police Jury, as provided by Louisiana Revised Statute (LSA-R.S.) 33:3811. The waterworks district is governed by a five--member board ef commissioners who are residents of and own real estate in the district. The board is appointed by the police jury and is responsible for providing water service lo users within the boundaries of the district. The waterworks district was created on March 15, 1973. The water comes t?om deep artesian wells, and it is distributed through a central water tower. St. Tammany Parish Waterworks Distri,zt No. 3 is the collection agent for St. Tammany Parish Sewclagc Districts No. 1 and No. 4. 
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES a. Basis of Present~ktion The accompanyillg financial statements of St. Tammany Parish Waterworks I)islrict No. 3 haw,~ been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing gove:nmental accounting and financial reporting principles. b. Reporting Entit) Section 2100 ofth~ GASB Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification) established criteria for determining the governmental reporting entity. Because the District is solely accountable for fiscal matters, which il~clude (l) responsibility for funding deficits and operaling deficiencies, (2) fi ~cal management for controlling the collection and disbursemcnl of funds, and (3) because of the scope of public service provided by the District, thc District is a separate governmental reporting entity. The District includes all funds, 



TS (Continued) id Contingencies Fund: 

Exhibi! 1) (Continucd) 

's of $292 were required until the Fund accumulated $17,500. The cl to payments for extensions, additions, improvements, renewals ts necessary to properly operate the System. At December 31, I of Commissioners had expended the funds in this account to the rehabilitation and improvement of the system. Transfers are lecessary since excess funds accumulated in the Revenue l~ond xceed the $17,500 required accumulation for depreciation and 
~R SYSTEM, BUILDING AND EQUIPMENT in water system, building and equipment is as follows Balance Balance January 1, December _ 199_6___ Additions /.Deletions) 31. 1996 $ 256,035 $394,617 26,272 48,904 $650,652 $(25,536) 736 (2,600) 46,304 
~%~9_,_8~[ . 14.736 (394,617) 711,092 409,353 (422,753) 697,692 
_L1_885,~97.Q) __(22,739) 28.136 (180,573) 
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~:od~ o! 2. Obtain from m~tnagement a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside busines~ interest of all board members and employees, as well as their immediate families. Management provided us with the required list including the noted informafio a. 3. Obtain from management a listing of all employees paid during the period under examination. Management provided us with the required list of its one employee 4. Determine whether any of these employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. The employee included on tile list of employees provided by management (agreed-upon procedure (3)) did not appear on the list provided by management in agreed-upon procedure. B!!dgeting 5. Obtained a cop), of the legally adopted budget and all amendments Proprietary funds are not required to adopt an annual budget. The District did not adopt a budget in 1996. 6. Trace the budget adoption and amendments to the minute book. Not applicable 7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amount,; by more than 5%. 
Not applicable 



r OF CERTIFIED PUBLIC ACCOUNTANTS 



 



 

Advances and Bonuses 
11. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or girls. A reading of the minutes of the District for the year indicated no approwd for the payments noted. We also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or girls. 
We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been rer orted to you. This report is intended solely for tire use of Management of St. Tammany Parish Waterworks District No. 3, and Legislative Auditors, State of Louisiana, and should not be uscd by those who have not agreed to th~ procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 

Certified Public Accountants. New Orleans, La., May 15, 1997. 
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CASH AND CERTIF [CATES OF DEPOSIT (Continued) 
Exhibit D (Continued) 

State law also requires that deposits of all political subdivisions be fully collateralizcd at all times. Acceptable collateralization includes the FDIC/FSLIC insurance and the market value of securities purchased and pledged to the political subdivision. Obligations of the United States, the State of Louisiana and certain political subdivisions are allowed as seem'try lbr deposit. Obligations furnished as security must be held by the political subdivision or with an t naffiliated bank or trust company for the account of the political subdivision. At various times during 1996 deposits in excess of FDIC insurance were collateralized by the securities described above. The Governmental Standards Board (GASB), which promulgates the Standards for accounting and financial reporting for stale and local governments considers these funds uncollateralized. Even though these fun,~ls are considered to be uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statue 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon demand. All of the District's cash and certificates of deposits at December 31, 1996 were insured by FDICfFSLIC insurance. Certificates of deposit held al December 31, 1996 mature within one year. 
RESTRICTEI) ASSETS Bond requirements contain limitations and restrictions on annual debt service requirements, maintenance of and flow of monies through various restricted accounts, minimum amounts to be maintained in various sinking funds. The District is in compliance with all such significant limitations and restrictions. A summary of restricted assets are as follows: Public hnprovement Bonds Restricted ca'.;h 



 
Exhibit D (Continued) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b. Reporting EntiLy (Continued) activities, et cetera, that are within the oversight responsibility of the District. Certain units of local government over which the District exercises no oversight responsibility, such as the parish police jury, the parish school board, independently elected parish officials, and municipalities within the parish, are excluded from file accompanying financial statements. These units of government, are considered separate reporting entities and issue financial statements separate from those of the District. c. Fund Accounting The St. Tammany Parish Waterworks District No. 3 is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continued basis bc financed or recovered primarily through user charges. d. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurel~ent focus. The Enterprise Fund is accounted for on a flow of economic resomces measurement focus and a determination of net income and capital maintenaaee. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. 
e. Cash Cash includes amounts in regular checking and savings accounts 
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STATEM E~/TOF CASHFLO3~LS -~ PRQPR! ETARYFUNDJFYP E~J~NT_KRP!5OSE St. Tammany Parish Waterworks District No. 3 Mandeville, Louisiana For the year ended December 31,1996 (See Accountant's Compilation Report) 
Cash ]glows From Operaling Aclivities Opcrating income Adjustments to reconcile operating income to cash provided by operating activities: Depreciation Decrease in receivables Decrease in prepaid insurance Decrease in accounts payable Increase, in due to other gevernmental agencies Total adjustments Net cash provided by operating activities Cash l?lows From Capital and R~.qated Financing Activities Purchase of water system improvements, building and equipment Principal paid on bonds Interest paid on bonds Paying agents fees Bad debt expense Net cash used for capital and related financing activities Cash Flows From Investing Activities Interest earnings Cerlificates of deposit - matured Net cash provided by investing activities Net increase in cash Cash Beginning of year End of year See notes to financial statements 

Exhibit C 

$ 25,476 
22,739 4,737 9 (38,175) 14,499 
3,809 29,285 
(14,736) (21,0001 (4,914) (1,136) (455) (42,241 ) 
2,579 20,0(10 
22,579 9,623 
141,211 $ 150,834 



~s) 

ks (expenses) 

Exhibit B (Continued) 

2,579 (4,769) (1,136) (455) (3,781) 
21,695 
. 570,008 $ 591,703 



LIABILITIES AND FUxND~EQU!TY 
Cnrrent Current liabilities (payable from current assets) Accounts payable Due to other governmental agencies Current liabilities (payable from restricted assets) Revenue bonds payable: Bonds payable Accrued interest Public improvement bonds payable: Bonds payable Accrued interest Matured interest payable Total current liabilities Long..Term Debt (Payable from restricted assets) Revenue bonds payable Public improvement bonds payable Total liabilities; EUND ] ~QULTY 

Exhibit A 

$ 2,419 56,191 $ 58,610 
$10,000 325 10,325 13,000 403 1,207 k 14,610 

Fund Equity Relained earnings: Reserved for debt service: Revenue bonds Public improvement bonds P, eserved for right-of-way construction contingencies Unreserved 
Total fund equity Total 

23,000 29,090 

24,935 83,545 
52,000 
135,545 
11,920 3,477 10,000 566,306 591,703 $ 727,248 



RISE 

$ 95,807 10,000 10,392 1,598 117,797 

55,027 35,701 1,604 92,332 

517,119 

$ 727,248 
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St. Tammany Parish Waterworks 
District No. 3 
M'andeville, Louisiana 
December 31, 1996 

Jnder provisions of state law, thtS report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, enlity and o!her appropriate public officials. The report is available for pu31ic inspectio~ at the Baton Rouge olfice of the Legislative Audi- tor and, where appropriate, at the offce of the parish clerk of court ~'~l~ase Date_. ~U[. O 7 19~' 



 
Exhibit D (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) f. Receivables The St. Tammany Parish District No. 3 bills customers in the month following the month in which ~, ervices were provided. Unbilled service charges are accrued for the month ofI)ec, ember at year end. The District uses the direct write offmcthod of accounts receivable when an account is determined to be uncollectible. g. Fixed Assets Fixed assets of the District are included on the balance sheet of the fired. Depreciation of all exhaustible fixed assets are charged as an expense against operations. Depreciation is computed using the straight-line method over 10 to 35 years, the estimated useful lives of property. h. Compensated Absences and Pension Plan The District has no full time employees; therefore, it does not have a fomla vacation and sick leave policy and does not contribute to a pension plan. 
Note 2 - CASH AND CERTIFICATES OF DEPOSIT At December 31, t996, the District has cash and certificates of deposit as follows Demand deposits Certificates oJ~ deposit $1.__550.834 $47,701 Louisiana state law allows all political subdivisions to invest excess funds in obligations &the United States, cert! ficates of deposit of state or national banks having their principal office in Louisiana or any other federally insured investment. 
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