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I{LI,i(YIT & ASSOCIATES, INC. ,4 I'r~fc,~,viomH AccountinK Corporation P. O. Box 1287 

]NDE]~ENDENT AUD=ITOR' S REPORT 
accompanying component unit financJa of Cameron Parish Waterworks District No. ]0 as of Dece ]995, and for the year then ended. These. component tm statemenl s are the rcspta~sJ l)i lity of Cam~'-ron ParJ sh war District NO. 10's management. My responsibility is to opinion on these financial, statements based on my audit 

audit to obtain reasona statements are free of examining, on a test ba disclosures in the fJna asses.~,J rag the account] rl made by management, as statement presentation. reasonable basis for my I n my above the 

b] e assuran material mi sis, evJden 
w2 e t c~ sst ce 
th ha ab at su ts s e tJ I be] Jeve that opJ nJ on. 

ParJsh Waterw 3], 199!), and the results of its position for the year then ended accepted accounting principles. 

Lee." J]le, Louisiana June 17, 1996 
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accepted auditing nd perform the r the financial audit includes 

statements refer-red to ts, the financial ct No. I0 as of December and changes J n fJnancJ a] ty with generally 



~[A,[O'['i" & ASSOCIATF.S, INC. A l>roJh~sional Accounting Corl~oration P. O. Box ]287 l,ccsvillc, Ixmisiana 71496-]9-87 

Board of Commissioners Cameron Parish Waterworks District No. ]0 

I con(h~eted my audit in accordance with generally accepted auditing standards and GoverDme<~< Aqd~t~=ng ~$tandards, issued by the Comptroller Genera] oJ the United States. Those stanclards reqt2Jre that I plan and perform the audit to obtain reasonable assurance about whether the financ.Jal stateme~]ts ~re free of material misstatement. In planning and performing my audit of the component unit financial statements of Cameron Parish waterworks District No. i0, for the year ended December 3], ]995, I considered its internal control structure Jn order to determine my auditing procedures for the purpo::;e of expressing my opinion on the component unit J inancJa] stat(~ments and not to p} ov~d<~ assl~Yance on the ~nterna] cor~tro] stl UCLHYe . r]'he ]11al]ag(gm(~]lt of Ca~IIer ou responsible for establish structu)-e. In fulfil ] Jng judgments by management a and related costs of Jnte roeedures. The objectJv rovJde ~lanagement with r ssets are safeguarded ag JsposJtJon, and that tra anagement ' s authorJ zatJo reparation of financial ccepted accounting princ ny internal control stru everthe]ess occur and no 

Parish \,~ateI:works District No. ]0 Js ]ng and maintaining an internal contxol this responsibility, estimates and re required to assess the expected benefits rnal control structure po]ic.ies and es of an internal control structure are to easonable, but not absolute, assurance that ainst loss from unauthorized use or nsactions are executed Jn accordance with n and recorded properly to permit the statements Jn accordance with generally iples. Because of inherent limitations in cture, errors or irregularities may t be detected. Also, projection of any 



Cash receipts Purchasing/receiving Accounts payable Cash disbursements 

significant the following 
Payroll Property and equipment General ledger 

l~y consideration of the internal control structure would not necessarily disclose all matters Jn the Jnternal control structure that might be material weaknesses under standards establJ.shed by the American Institute of CertJJied Public Accountants. A mater]a] weak,less is a reportable condition Jn which the design or operation of one or more of the specJfJc jnterna] control structure e]ements does not reduce to a relatively low level the risk that errors or irregular]ties in amounts that would be material in relation to the financial statements beJng audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. 
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EI~I3OTF& ASSOCIATES, INC. A l~rqfe,~sional Accounting Corporatio/l P. O. Box ]287 lcesvilk', l.ouisJana 71496-1287 

Board of Commissioners Cameron Pari:~h Waterworks I hfgve Cameron Dec e/nb~., ]996. auditJ n aud5 ts Organ J z U.S. Ge the pro _(]DyeFnm records in the procedu eOllt] ac procedu insofar of the 

examined the coupon Parish Waterworks r 31, ]995, and hay My examJ l]atio13 WaS g sl-andards; the st contained in the S_t: 9tJons, Progrgls~ A neral Accounting O~ visions of OMB Circ eT!t;~ and, according an{] such other aud circumstances. Add res necessary in my tua] te]Jms and cond res related to fins as such compliance various grants. 

~)t unit financial statements of the ]strict No. I0, for the year endo.d issued my report thereon dated June 17, ade in accordance with generally accepted ndards for financial and compliance ~!d~_rd_s f_o_r Ai\dit of Go__Kg<I~tle_I~t'a]: <Jv~tjes~_._and blUnqiJ:pns, issued by the ice; the Single Audit Act of 1984; and tar A-]28, Audits of State= and Local: y, included such ttsts of the accounting tJrlg procedures as I considered necessary tional].y, my examination included judgment to determine compliance with tions and regulations, policies, and cJal accounting prescribed by management, review was necessaly under the provisions 
Comp] lance with laws, regula to Cameron Parish Waterworks of Ceni~eron ParJ sh Waterworks of obtaining reasonable assu statements are free of mater Cameron Parish Wator\qorks DJ provisions of laws, regu]atJ objective was not to provide such provi sJ ons. 

1: i 011~, col]trGct District No. ] l)J strict No. 1 rance about who ia] misstatemen strict No. 10's ons t cent facts, 
S 0 0 t t 
o 

My examination did, however, disclose one matter which is ]i..~tod be] ow : I~Jndj_ng: The D.istrJct did not adopt for the year ended December 31, ]995 Cause: required never ex was not 
The District was not aware that a budget was due to the fact that their gross revenues had ceeded $250,000 until this year and thus a budget adopted or published. Effect: There was no effect upon the financial statements. ~g~t~_.R2~pQ~se: The District adopted a 1996 budget in ]ate 1995 and will revise it as necessary in late 1996 



The ~esults of my tests indicate records tested the Cameron Parish comp] J ed w]th those ] aws and regu testing was more limited than wou opinion on whether the Cameron Pa administered those programs in co with those laws and regulations f material effect on the allowabi]i respect to the transactions and r nothing came to my attention to i Waterworks District No. I0 had no regulations. 
Le-esv~lle, l,ouisJana June 17, ].996 

that for the transactions and Waterworks District No. I0 latJons referred to above. My ]d be necessary to express an fish Waterworks District No. ]0 mpliance, Jn all material respects, or which noncompliance could have a ty of program expenditures. With ecords that were not tested by me, ndicate that the Cameron Parish t complied with laws and 



payable ab] c payable ions payable 

s) 
Pota] current ]JabJ]ities payable from restrJctod assets 

Equity Contributed capital, net (Note 6) Retained ear Reserved f bond ind Unreserved Total retained earnings Total equity 
on 

Total liabilities and equity 

E~bJbit A 

19,878 

164,340 
_ ]~344~000. 
_!~245,E40 
78,305 __!,J02,723 



CAMERON PAR]SJI WATERWORK.9 DI.gTRXC'I' lqO. 10 Statement of Revenues, Expenses and Changes in Retained Earnings For the year ended December 31, 1995 revenues: for sales and services: sales Installation service Water tap fees Yotal operating Jevenues Operating expe Advert] s]ng Salaries and Per d]em of Operation of Depreciat] on 
nse~ relatec~ benefits board members plant (Note 4) ~ota] operating expenses Operating Nonoperati Ad va] or State re Federal Interest Interest Deductio 
ng rev em tax venue revenu ~ ncom expen n from 

(loss) enues (expe es (Note 3) sha I: ] ng e shaYJ ng e se (Note 5 ) ad va] orem Total noneperat~ng revenues (expenses) Net income 
taxes 

$ ]6],323 3,750 
349 97,?60 3,960 100,119 

.__(_~] 5 ,. ~9=4 ) 
268,892 35] 5,104 28,066 (84,257) 
93,140 Add depreciation on assets acquired through eontribnted capital (Note 6) 32~[If59 Increase in retained earnings Retained earnings, January ] Prior period adjustment 
12 5_,898 1,357,385 

Retained earnings restated, January 1 I~355L]30 Retained earnings, December 3] ~],481z928 The accompanying notes are an integral part of this statement 7 



Oper Net Adju to ac 

CAMERON PARISH WATERWORKS DISTRICT NO. I0 Statement of Cash Flows For the year ended December 31, 1995 

Net cash p}'ovJded activities 
Net cash used by investing activities 

Net cash used by financing activities Increase (decrease) in cash and cash equivalents Cash and cash equivalents, January I Cash and cash equivalents, December 31 

FxhJ bit C 
93,140 
79,174 8,359 
753 1,054 1,]43 433 (227) 2,856 

(1,692,480) _1~_o~o76 

___L131,ooQ) __2_13~5~) 
( 606, 757 ) 911 j__562 $A0~4 Sp % The accompanying notes are an integral part of this statement 



CAMERON PARISH WATERWORKS I)ISTRICIP NO. 20 Notes to the FJnancJdl Statements December 31, 1995 !4o't'E 1-mSun]?'~hRy OF S!GI~IF]C:5N']: ..AC_CO~]NT]NG PgL]CIES The Cameron Parish Police Jury Js a political su])dJvJsion of the State of I,ouisiana. Cameron Parish Police Jury J s the reporting entity for Cameron Parish as defined by NCGA Statement 3, (1)efinJng the Governmental Reporting Entity). In April of 1984, the FinancJ established the Governmental (GASB) to promu] gate genera ] ] principles and reporting stan activities and transactions o governments. In November of codification of governmental reporting standards. This co generally accepted accounting local government~. 

al Accounting Foundation Accounting Standards Board y accepted accom~ting dards with respect to f state and local 1984, the GASB issued a accounting and financial d~fication Js recognized as principles for state and 
Cameron Parish Waterworks DJstrJct No. ]0 a component unit of Cameron Pa~:ish Police defined by GASB codification Section 2100 "DJ st rJ et" Js Jury as was created by the Cameron Parish Police Jury ds author] zed by ],otlisiana Revised Statutes 33 : 38] 1-21 . The District Js governed by a board of five commissioners appointed by the Cameron Parish Police Jury, who are responsible for providing water .~;ervice within the boundaries of the district. In addition to the above the District Js required by Louisiana Revised Statutes 24:514 to report annna]ly by April 30 to the Legislative Auditor. A. FUND ACCOUNTING Cameron Parish Waterworks District No. i0 is organized and operated on a fund basis as a Proprietary Fund Type- Enterprise Fund. In an enterprJse fund the accrual basis of accounting is utilized and revenues are recognized when earned and expenses are recognized when incurred. Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of provJding goods or services to the general public on a continuing basis be financed or recovered primarily through user charges and ad valorem taxes. 



CAMERON PARISII WATERWORKS DISTRICT NO. ]0 Notes to the FJnancJa] Stat~mfmts (Continued) 
~39TI{ ]-wSUMr~AI~y QF ( C QNT LKU E!) ) I C~q ] E LCANT _%CqOm~'J~ NG B. FIXED ASSETS AND LONG-TERM LIABII,ITIES 

C. BASIS OF ACCOUNTING 

D. BUDGE']'AR~ PRACTICE The Cameron Parish Waterworks District the following budgetary practice: Annually the D~strJet adopts a budget for the Enter-prise Fund as a mal]agement device for control of revomles and expenses. The budget is amended at various times during the yea[- as the need arises. A comparison of revenues and expenses J s not included with the accompanying statements. E. I NVESTMEN']?S 
F. INVENTOR~ Inventories are valued at cost. Inventories in the Enterprise Fund consist of expendable supplies held for use in repaJrs and extending water mains of the waterworks district. The cost is recorded as an expense at the time the item is purchased. At year end the physical inventory is adjusted to expenses and carried on the balance sheet as a current asset. 

I0 



 
CAMERON PARIS]{ WATERWORKS DISTRICT NO, I0 Notes to the Financial Statements (Continued) 

NOTE ] -7 S_UM_M_AR~_ OF _S I G N];FIgANT ACgOUN'l'I NG I~OLI C ] ES gQFT LNu),I~ ) G. VACATION AND SICK LEAVE The Cameron Parish Waterworks District No. ]0 has the following policy ~e]ated to vacation and sick leave: Employees of the District accru~ Item 5 to 25 (lays annual leave each year depending eu length of service. Upon resignation or retirement, <inused anl]ual leave Js forft:,ited. In addition, employees of the District accrue from ]2 to 18 days of sick leave each year depending on length of service. U[~'on resignation or retirement, unused sick leave Js forfeited. 
ROTE _2--CAS]J hR])TZZ~-:%%'~T CQLLhTERAh At December 31, ]995, the carrying amount of the District's cash and investments was $304,805 and the bank balance was $368,858. Of the bank balance, $]00,000 was covered by federal depository ~l~surance and $268,858 was covered by collateral held in the District's name by the pledging banks' safekeeping agent. 
NOTE S---:!{EgE ]; VABJ~ES Receivables at I)ecember 31, ]995 consist of the fo] lowing: Ad valorem taxes--unrestricted Ad va]orem taxes-.-restricted original debt issue Ad valorem taxes-~*restrieted 1994 debt issue State revenue sharing Accounts Federal revenue sharJng--unrestricted Federal revenue sharing--restricted original debt issue Federal revenue sharing--restricted ]994 debt issue Net total receivables 

11 

$ "22,720 
I 0 4 2 4 8 
4 3 4 7 6 1,968 3~ 1_24_ 



 

in Progr~<ss 386,656 $3,732,861 648,420 ].,692,480 ( ] ~ 0 3.5..,~071 ~6 ) 1 ~ 035~ 02..6 ) 
4,390,265 
(754,469. ) 

-~-~- $ 3~3 %, jl@6_ 
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CAMERON PARISH WATERWORKS DISTRICT NO. 10 Notes to the FJnancSal Statements (Continued) 
The following estimated useful lives are usod to compute depreciation: Bui] dl ngs Improvements other than buildings Furniture, fjxtures I and equi]gment 
The following is a s~uumary of bond Cameron Parish Waterworks District ended December 31, 1995: Bonds payable, 12/31/94 Bonds retired Bonds paysble, 12/31/95 
$],016,000 Febr~]ary ] $22,000 - 5.30% - 6. 

of gen , 1978; $89,000 50% The annual requirements bonds outstanding as of payments of $]50t643 are year ~ndj31_g 1996 199'7 1998 ]999 2000 2001-2003 Total 

15 years 45 years 
transactions of the No. I0 for the year 
$ 639,000 _5 5.~/_qQ.9 ) ~=:,.g~.3 #OOq 

of 
to amortize thJ~ issuance of revenue December 31, ]995, including interest as follows: 

13 
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CAMERON PARISH WATERWORKS DISTRICT NO. i0 Notes to the Financial Statements (Continued) NQTE ~5-~-c}{h]~fNs~ %N !,O~G-Tb:RM mgBT__z__IcgN_Timm~ The following .is a summary of bond transactions of the Cameron Parish Waterworks District No. i0 for the year ended December 3], ]995 for new genera] obligation bonds issued June ], ]994, to finance the purchase of a new well site near Hackberry, Louisiana. Bonds payable, 12/31/94 
Bonds payable, 12/31/95 
$975 June $75, 4.27 ,
000 of gene 1, ]994, du 000-$]20,000 5% - 6.36% The annual requirements to outstanding as of December 

$ 9~5,000 ~ 7.5,~0~Q ) 

amortize all revenue bonds 3], 1995, including interest payments of $250,476 are as follows yeaK EI]c]~ng 1996 1997 ]998 ]998 2000 2001 - 2004 

14 



CAMERON PARISH WATERWORKS DISTRICT NO. I0 Notes to the Financial Statements (Continuud) 
Changes during 1995 in the contributed capita] account are as follows: Balance ]2/3~/94 
by contributed Balance 12/31/95 NOTE 7--PEN$IONPLAN Substantially the Parochial pension cost t District does 

NO'<E S-::LIT1 G i'r IQN 

assets acquired $1,278,598 

all employees of the District are members of Employees Retirement System. Aggregate ota]ed approximately $6,98"I for 7995. The not guarantee any of the benefits granted by system. 
The District was not involved Jn any litigation nor did it ]lave asserted claims lodged against it. 

_lJ_0 Z E 9_ v_-.- Q!)_E R AT ] N G LEASE On July lease a Holly B years o after t prlce l 10-year 
16, 1979, the Distric greement for approxima each area. The annual f the lease is $450 pe he first 10-year perle ndex but not less than period. 

~5 



SUPPLEMENTARY INFORMATION 
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CAMERON PARISH WATERWORKS ])I(JTRICT NO. 10 SUPPLEMENTARY INFORMATION For the year ended December 31, 1.995 S c h ed~ 19_ 17-_Corn]Den_s at j on 
As provided by Louisiana 14embers received $60 per 
Lloyd Badon J . P. Constance Nat Griffith Nick Garber Tommy ]?ea.~;e 

Zmmhers board members was prepared Jn Resolution No. 54 of the 19'79 
Revised Statute 33:4564, diem during 1995. __ 199~ Number Attqndgd 13 15 11 ]5 ]2 

_An]ou.nt $ 78o 9O0 660 900 _ v~0 

Sghedule 2--Que.stJoned Costs During the year ended December 31, 1995, I noted no questioned costs arising from my examination. 
Schgju] e 3--Ex_it__Co_nferc-knce All exit conference was he]d Bookkeeper on June 17, 3996 report and the fact that no during my examination. 

with Mrs. Charlene Young, Head to discuss the proposed audit questioned costs were discovered 
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