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INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS 
Members of Board of Directors Lake St. John Waterworks District Concordia Parish Police Jury Ferriday, Loulsinna We have audited the accompanying component unit financial statements of the Lake St. John Waterworks District, a component unit of the Concordia Parish Police Jury, as of December 31, 1995, and for the year then ended, as listed in the foregoing table of contents. These financial statements are the responsibility of management of the Lake St. John Waterworks District. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Lake St. John Waterworks District as of December 31, 1995 and the results of that fund's operations and the statement of cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated June 4, 1996 on our consideration of Lake St. John Waterworks District internal control structure and a report dated June 4, 1996 on its compliance with laws and regulations. Ferriday, Louisiana June 4, 1996 
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ASSETS 

LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY B~CE SHEET DECEMBER 31, 1995 

Current assets| Cash Accounts receivable - customer utilities Accrued interest on investments Inventory - supplies, at cost Prepaid expenses Total current assets Restricted assets: Meter deposits (Mote C) 

1995 
$ 189,349 11,528 1,040 4,799 1~546 208,262 10o845 Plant and equipment (Note B) Plant and equipment, at cost, net of accumulated depreciation (1995 $273,881; 1994 $261,431) 171,695 Total assets 

LIABILITIES ~ FUND EQUITY 

(Memorandum Only) 1994 
$ 155,529 9,242 788 5,108 lr588 172,255 10,380 
178.017 

Liabilities: Current liabilities (payable from current assets) Accounts payable Current liabilities (payable from restricted assets) Customer deposits (Note C) 
Fund equity: Contributed capital Retained earnings Total fund equity Total liabilities and fund equity 

The accompanying notes are an 

10.845 
17,075 362r882 379.957 

559 
10,380 
16,750 332r963 349,713 

integral part of this statement. -2- 



 

I21KE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY ENTERPRISE FUND - UTILITY FUND STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1995 
Operating Revenues: Water sales Installation and service charges Penalties other revenue Total operating revenues Operating Expenae~: Salaries Depreciation Auto expense Utilities Repairs Office supplies Insurance Chemical~ Cost of merchandise sold Taxes Per diem Accounting Miscellaneous Bad debts Total operating expenses Operating income (loss) Non-operating revenues Interest income Nat income (loss) Retained earnings, beginning Retained earnings, ending 

The accompanying notes are an 

1995 

1,900 506 II0 81,828 

(Memorandum Only) 1994 
I01.011 
28,781 13,213 8,024 4,266 44,076 3,607 5,245 3,289 1,117 8,279 75 1,900 618 366 122,856 25,364 (21,845) 

4,555 3,146 29,919 (18,699) 332,963 351,662 

integral part of this statement. -3- 



 

LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY STATEMENT OF CASH FLOWS FOR THE yEAR ENDED DECEMBER 31, 1995 

Cash flows from operating activities~ Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided (used) by operating activities 

1995 (Memorandum Only) 1994 
$ 104,906 $ 100,326 

Cash flows from non-capital financing activities: Increase in memberships Increase in consumer deposits Net cash provided by non-capital financing activities Cash flows from capital and related financing activities: Acquisition of capital assets Cash flows from investing activities Investment income Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at January I, 1995 

(40,892) (28f694) 35.320 
325 465 790 

(80,826) (28~781) (9,281) 
300 295 595 

(6,128~ (949) 
4,303 2,963 
34,285 (6,672) 
165.909 172.581 $, 200,194 $ 165,90~9 

Reconciliation of operating income (loss) to net cash provided (used) by operating activities: Operating income (loss) $ 25,364 $ (21,845) Adjustments to reconcile operating income (loss) to net cash provided (used) by operating activities: Depreciation Changes in assets and liabilities: (Increase) in accounts receivable Decrease in inventories (Increase) decrease in other assets Increase (decrease) in accounts payable 

The accompanying notes are an 

12,450 13,213 (2,286) 309 42 (559) 
(685) (73) (450) 559 

integral part of this statement. -4- 



INTRODUCTION 
LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1995 

NOTE A - SUM/4ARY OF SIGNIFICANT ACCOUNTING POLICIES i. BASIS OF PRESENTATION The accompanying financial statements of the Lake St. John Waterworks District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-settlng body for establishlng governmental accounting and financial reporting prlnoiples. 2. REPORTING ENTITY Section 2100 of the GASB Codification of Governmental Acoounting and Financial Reporting Standards (GASB Codification) established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Oversight responsibility by the police jury is determined on the basis of the following criteria: 1. Appointment of governing board 2. Designation of management 3. Ability to signifioantly influence operations 4. Accountability for flsoal matters 5. Scope of public service Because the polioe jury appoints the governing board and has the ability to significantly influence operations, the district was determined to be a component unit of the Conoordia Parish Police Jury, the governing body of the parish and the governmental body with oversight responsibility. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental reporting entity. 
-5- 



LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1995 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 3. FUND ACCOUNTING PROPRIETARY FUND - Enterprise fund Enterprise funds are used to account for operations that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the cost {expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. The proprietary fund is accounted for on a cost or "capital maintenance" measurement focus, and and all liabilities (whether current or associated with their activity are included on sheet. 

of services all assets noncurrent) their balance 
Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against their operations. All fixed assets are stated at historical cost. Depreciation has been provided over the estimated useful lives using the straiqht line method as follows: 

4. INVENTORIES 
Plant and water lines Office equipment Water well 

Inventory consists of $4,799 and consumed. Inventory of supplies 5. BAD DEBTS 

50 years 7-10 years i0 years 
are recorded as an expense when is valued at cost. 

Bad debts are uncollectible amounts of customer utility receivables. 6. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the 



LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1995 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED financial statements. of the measurements applied. 
NOTE B - 

Basis of accounting made, regardless of 

UTILITY PLANT AND EQUIPMENT 

relates to the timing the measurement focus 
the accrual basis of when they are earned, are incurred. 

A summary of plant and equipment at December 31, 1995 is as follows: 
Land Plant equipment Office furniture and fixtures Water well Total Less accumulated depreciation Net NOTE C - RESTRICTED ASSETS 

NOTE D - RETIREMENT COMMITMENTS 

NOTE E - CASH AND INVESTMENTS 

1995 $ 2,820 364,425 19,149 59r182 '445,576 (273,881) $. 1710695 

At year end, the carrying amount of the company,s deposits (checking and savings accounts) was $200,194. Insured by federal depository insurance $ 195,208 Uninsured by federal depository insurance 4,986 

-7- 



NOTE F - 
LAKE ST. JOHN WATERWORKS DISTRICT CONCORDIA PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1995 

OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES The company does not accrue unpaid vacation pay on its financial statements and does not allow the carryover of unused vacation pay from one year to the next. The company has no policy for accrued vacation pay for terminated employees. 



SUPPLEMENTAL INFORMATION 
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NAME Randy Miller Paul Nettles Betty King Norman Magee Gertrude Barber Total 

10 

AMOUNT 



OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS The followlng pages contain reports on internal control structure and compliance with laws and regulations required by Government Auditing Standards, issued by the Comptroller General of the United States. The report on internal control structure is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. The report on compliance with laws and regulations is likewise based solely on the audit of the presented financial statements and presents, where applicable, compllance matters that would be material to the presented financial statements. 

-ii- 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL cONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED WITH GOVERNMENT AUDITING STANDARDS 
Members of the Board of Directors Lake St. John Waterworks Ferrlday, Louisiana We have audited the component unit financial statements of Lake St. John Waterworks District, as of and for the year ended December 31, 1995, and have issued our report thereon dated June 4, 1996. We have conducted our audit in accordance with generally auditing standards, Government Auditing Standards, issued Comptroller General of the United States. Those standards accepted by the require that we plan and perform the audit to obtain reasonable assurance about; whether the component unit financial statements are free of material misstatement. T e f a i a 
he management of Lake St. John Waterworks District is responslble for stablishing and maintaining an internal control structure. In ulfilling this responsibility, estimates and judgements by management re required to assess the expected benefits and related costs of nternal oontrol structure policies and procedures. The objectives of n internal control structure are to provide management with easonable, but not absolute, assurance that assets are safeguarded galnst loss from unauthorized use or management's authorization and ecorded properly to permit the preparation of financial statements in ccordanoe with generally accepted accounting principles. Because of nherent limitations in any internal control structure, errors or rregularities may nevertheless occur and not be detected. Also, rojectlon of any evaluatlon of the structure to future periods is ubject to the risk that procedures may become inadequate because of hanges in conditions or that the effectiveness of the design and peration of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Lake St. John Waterworks district for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal oontrol structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we 8/10 NOII-TI 1 E. ]i. WAI,I,ACE BI,VI). P.O. BOX 1518 UI';RRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 OIVFIC[~S IN NATCHEZ, MISSISSIPPI -12- 



Members of the Board of Directors Lake St. John Waterworks Page Two 
assess control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. 

We noted a lack of segregation of duties caused by the number of employees of the District. We recommend improvement in this area when the District hires additional employees. A material weakness is a reportable condition in which the design or operation of one or more of internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned function. Our consideration of the internal control structure would not neoessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. This report is intended the district. However, its distribution is not Ferriday, Louisiana June 4, 1996 
for the information and this report is a matter limited. use of management of of publi= record and 
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INDEPENDENT AUDITORS" REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Members of the Board of Directors Lake St. John Waterworks Ferriday, Louisiana We have audited the component unit financial statements of the Lake St. John Waterworks, as of and fo~ the year ended December 31, 1995, and have issued our report thereon dated June 4, 1996. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Lake St. John Waterworks District is the responsibility of Lake St. John Waterworks District's management. As part of obtaining reasonable assurance about whether the financial statements are free of materlal misstatement, we performed tests of Lake St. John Waterworks District's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit; of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The test results of our tests indicate that, ed, Lake St. John Waterworks Distriot with respect to the items complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Lake St. John Waterworks had not complied, in all material respects, with those provisions. This report is intended the district. However, its distribution is not for the information and this report is a matter limited. use of management of of public record and 
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Members of the Board of Directors Lake St. John Waterworks Page Two 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Ferriday, Louisiana June 4, 1996 
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