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The BeaM of Supervisors \Valerworks lNslrJc! No. 6 of the Parish of S1. Mary, Slate of I,ouisiana 

NDHq';NI)I';NT AUDITOR'S REPORT 

We have audiled lhe accompanying general purpose financial slalemenls of lhe Waterworks District No. 6 oflhe Parish of St. Mary, Slate of Louisiana, a component unil of the S1. Mary Parish Council as of and for the year ended September 30, 1998, as listed in the table of conlenls. These general purpose financial slatemems are the responsibility of lhe Disiricfs officials. Our responsibility is lo express an opinion on these general purpose filmneial statements based on our audit. We condocled our audil in accordance wilh generally accepled audiling slandards and Ihe standards appiicabie to filmnciai audits contained ill Governmenl Audilin~ Slandards, isstlcd by the Colnplroller General of the United States. Those standards require lhal we plan and perfoml lira audil lo oblain reasonable assurance aboul whether tile financial slalemenls are fi'ee of inalerial misslalemenl. An audil includes examining, on a lesl basis, evidence supporling the amolmls aim disclosures in tile financial slatements. An alldit also inehldes assessing lhe accounling principles used and significanl eslilnates made by managenmnl, as well as evaluating Ihe overall financial slalemen! presentalion. We believe lhal our audil provides a reasonable basis for our opinion. In our opinion, the general purpose financial slalemenls referred to above presenl faMy, in all malerial respects, lhe financial posilion of the Waterworks Dislricl No. 6 oflhe Parish of S1. Mary, Stale of l,ouisiana, as of September 30, 1998, aim lhe resulls of ils operalions and lhe cash tlows of its proprielary lillld type for lhe year then ended in conformily wilh generally aecepled 
In accordance wilh Government Auditing Standards, we have also issued November 12. 1998 on our consideration of tile District's internal centre a reporl daled over financial reporting, and our tests of its compliance wilh eerlain provisions of laws, regulations, eonlracts and granls. 



Our audit was perJbrlned fOl" the purpose of forming an opinion on Ihe general purpose financial stalemenls lakea as a whole. The accompanying financial inforlnation lisled as "Supplemental lnforlnalion" in lhe lable ofeontenls is presented for purposes of additional analysis and is not a required part oflhc general purpose financial slaiemenls of the Walerworks I)islriel No. 6 of the Parish of S1. Mary, Slate of Louisiana. Such informalioa, except for lhat portion marked "uaaudiied" on which we express no opinion, has been subjected to the auditing procedures applied in the audit of tile general purpose financial slalelnenls and, in our opinion, is fairly staled, in all material rcspeets, in relation 1o the general purpose financial slalelnents taken as a who]e. The financial information for lhe preceding year which is inchlded for eomparalive purposes was taken fi'om tile financial report for thal year in which we expressed an unqualified opinion on Ihe general purpose financial stalemenls oflhe Waterworks District No. 6 oflhe Parish of St. Mary, Slale of Louisiana. 
(Z),','~,,~,','/Z )" A Corl)orati(m of Certified Pub 
Morgan (fit),, l.ouisiana Novelnber 12. ] 998 



GENERAL PURI'OSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



WATERWORKS I)ISTRICT NO. 6 OF THE PARISII OF ST. MARY, STATF, OF LOUISIANA Combined Balance Sheet - All Fund Types and Accounl Groul)S Seplember 30, 1998 

ASSETS AND OTI 1ER I)I",BITS Cash Interesl-bearing deposits, at cost Receivables: mccotlnts Accrued interest Prepaid insurance Other Reslricted assets: hlleresl-bearing deposits, at cost Properly, plant and equipment Acctlmulated depreciation COllSlrtleliOl/ill progress Alnotllll available in debt service limd Ainotmt Io be provided for relirenlenl of general long-term den 
oral assets and other debits 

Governmental l'~und Type Debt Service Capilal 'rqiects 
$ $ 26,525 1,793,678 81,043 1.181 

$ 35,589 169,351 83,227 
14,I28 
56,353 4,498,867 (2,153,565) 100.448 

The accompanying notes are an integral part of this statement 



Account Group General Long- 'l'crm Debt 

26,525 
2.118.475 $ 2,145,000_ 

Tolals (Memorandum Only) 998 1997 
$ 35,589 1.989.554 164,270 1,181 14.128 
56,353 4,498,867 (2,153,565) 100,448 26.525 
__2.118.475 .~.85h825 

$ 54,884 2.250.853 
85,628 3,307 12,284 
51,945 4,111,691 (2,051,164) 86,741 7,729 
2,207,271 $ 6,821,169 



WATERWORKS I)ISTRICT NO. 6 OF TIlE PAR1SII OF ST. MARY, STATE OF LOUISIANA Combined Balance Sheet - All Fund Types and Account Groups - Continued September 30, 1998 

ABII,ITIES AND FUNI) EQUITY 1 labilities: Accounts payable Bank overdraft Accrued liabilities Due to St. Mary Parish Council Due to Sewerage District//7 Due to City of Franklin Due to Waterworks and Sewerage District #5 Payable fi'om reslrictcd assets - Customers' deposits l,ong-term deb! - General obligation bonds payable Total liabilities 
und equity: Contributed capital /e, etaincd caJnings - I. Jllres~l'ved Ftmd balance - Reserved for debt service Unreserved: Designated for subsequent periods' expenditures Total ftmd equity "oral liabilities and fund eqtuity 

Governmental l"u0d Type Debt Service 

26,525 
__._2~,525 

Capilal Jrojccls 

1,875,902 I 875 902 

Proprietary Fund Type i1 lerl)l'ise 

56,622 
i 15,54_0 
995,556 693,293 

2,688,84_0 

"he accmnpanylng notes are an integral part of this statement 6 



Accotlnl Group General l,ong- Term Debl 

2,145,00_0 2,]45,00_0 

Tolals (Memorandum Only) 998 1997 
31,686 11,254 1,407 9,132 3,264 318 1.866 

$ 25,188 
17,356 8,604 2,223 5O2 

56,622 52,153 
__2,145,000 __2,260,549 
995.556 
693,293 26,525 
~!,875,902 4,591,276 

2,215,000 2,321,026 
601,642 
717,675 7,729 
2,173,097 4,500,143 



WATERWORKS DISTRICT NO. 6 eli THE PAR1SII OF ST. MARY, STATE OF 1,OUISIANA 
Combined Stalelnenl of Revenues, Expenditures, and Changes in Fund Balance - All Governmenlal Fund Types Year Ended September 30, 1998 

Revelltlos; 'l'axcs - ad valoreln hllcresl Total revenues ;xpendilurcs: Curretlt - (]elleral govel'i] Illelll : Adlninlslratlve Debt service - Principal reliremenl Inleresl and fiscal charges Tola] expendilurcs Excess (deficiency) of revenues over expendihues 
und balance, begitming Residual equity lransfers to enterprise fired 
Lind balance, ending 

l)ebl Service 
$ 224,304 2 40O_ 226,704 
7,793 
70,000 130,1~5 207,908 
8,796 
7,729 

Capital ~roiecls 
9~,75O_ 96,750 
30 
30 
96,720 
2,173,097 (393,915) $ 1,875,902 

The accompallying notes are an inlegral parl oflhis stalemenl 

$ 224,304 99,150 __ 323,454 
?.823 
70,000 130 115 207 938 
115,516 
2,180,826 

__ (~93,915) $ !9~02427 



WATERWORKS DISTRICT NO. 6 OF THI; PAR1SII OF ST. MARY, STATE OF LOUISIANA Comparalive SlalclnCnt of Revenues, Expenses, and Changes in Relained l~,aJ-nings Proprielary Fund Type Years Ended September 30, 1998 and 1997 
Operaling revenues: Walcr sales hlslallalion I'cnalties Miscellaneous Tolal operaling reveal.les 
Operaling expmlses: Salaries Payroll taxes Chemicals Utililies ] ilStllance Repairs and mainlenance Depreciation Other Total operating expenses 
Operating loss Nonopcrating revenues (expenses) 'laxes - ad valorem Interest illcollle Sale of assels ] iltel'goverlllll ent a ] i'eVClllle: Slate revenue sharing Total nonoperaling ]evenues 
Net Joss Retained earnings, beginning 
Retained earnings, ending 

:,nterprise Fund 998 1997 
$555,220 15,865 19,527 
703,95~ 
274,922 21,978 87,719 65,875 104,276 159,553 127,206 90,992 ..~932,521 

$ 505,495 13,347 18,335 33.877 ~S_STI,054 
292,358 22,024 68,406 69,013 94,851 136,360 107,601 77,041 867.654 

.(.2_28,563) (296.600~ 
168,840 7,016 6,532 
_2],793 .204,181 
(24,382) 
._717,675 ~93,293 The accompanying notes are an integral part oflhis slatemenl 

64,363 5,307 
21,533 !91,203 
823,072 $ 717.675 



Cash llov,,s fiom operating activities Operating loss 

WATERWORKS I)ISTRICT NO. 6 OF TIIF. PARISH OF ST. MARY, STATE OF I.OUIS1ANA Comparative Statements of Cash lqows Proprietary Fund Type Years Ended September 30, 1998 and 1997 

Adjustmenls to reconcile operating loss to net cash/.ised by opera%lg activities - l)epreciation Changes in ctlrrell| assels and liabilities: Increase in accoullls receivable Increase ill other assets Increase ill accounts payable and accrtled expenses Increase ill Ctlstomer deposils 
Net cash used by operating activities ('asl/ l]ows fronl noncapilal finallcillg activities: Ad valorclll taxes Slalc l-evcntle sharillg received Net cash provided by noncapiial financing activities Cash flows fi'om capital and related financing activities Acquisition of uiilily properly, plaat alld eqtliplllelll Sale of plant & equipmcat Residual equily transfer Net cash used by capital and relaled activities Cash Ilows fiom investing activities: Purchase of inlerest-bearing deposits PIoCCCdS Ileal tile lllaltirilies of interest-bearing deposits Interest received on interest-bearing deposits Net cask provided by investing activities Not increase (decrease) in cash and cash eqtlivalonts Cash and cash equiwllenls, beginning of year (~ash and cash cquiwllents, end of year 

0 

998 1997 
$ (228,563) $ (296,600) 
127,206 (11,403) (1,326) 12,529 __ 4,469 .__!31,475 (97.088) 
168,840 2!,793 ._._!190.633 
(426,261) 6,532 _~_393.915 (25,8t4) 

07,601 (4,936) (691) 9,707 3.68(I 115.361 ~181,239) 
164,363 21.533 185.896 
332,187 __(11,0571 

(95,000) (90,000) 90,000 7,010 __ 2,016 
69,747 !41,546 L211.293 

90,000 __ 5,307 5,307 



WATERWOII.KS DISTRI(YI' NO. 6 OF TIlE I:'ARISII OF ST, MARY, STATE OF I,OUISIANA Comparative Statements of Cash Flows (Continued) l:'roprietary Fund Type Years Ended September 30, 1998 and ]997 
Reconciliation of cash and cash equivalents per Sl~llcmeIll of cash flows Io the balance sheet: Cash and cash equivalents, beginning of period Cash - unrestricted Inlcresl-bearing deposits - unrestricted Inlelesl-beal ing deposils - restricted Less: Interest-bearing deposits with a maturity OVCF I.hrec 111ooths Tolal cash and cash equivalents Cash and cash equivalents, end of period - Cash - unrestricted Inleresl-bearillg deposits - unrestricted Inleresl-bearing deposils - restricted Less: Interesl-bearing deposits with a maturily ovor Ihlee inooths Tolal cash and cash equivalents Nel increase (decrease) 

Enterprise 998 1997 
$54,884 79,717 51,945 (45,000) 141.546 
35,589 69,351 56.353 L50,000) 211,293 $69.747 

Thc accompanying holes are an integral part oflhis statemenl 

$ 68,567 70,843 48,230 (45.000) 142.640 
54,884 79,717 51.945 (45.000) 141,546 



WATEF, WORKS DISTRICT NO. 6 OF TIlE PARISH OF ST. MAltY, STATE OF LOUISIANA Notes lo Financial Statements 
NOT[", I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Waterworks District No. 6 of the Parish of St. Mary, Stale of Louisiana, which is a componen! unit of the St. Mary Parish Council, was created by an ordinance of the Sl. Mary Parish Council (ft~rmerly Police Jtlry). The District operates under a P, oard of Commissioners. The purpose of the District is to provide waler utility service to residents wilhin its boundaries. The accounting and reporting policies of the Waterworks District No. 6 of tile l'arish of St. Mary, State of Louisiana conform to generally accepted accounting principles as applicable to tgovernments. Such accounting and reporting procedures also conform to the requirements of I,ouisiana Revised Statutes 24:513 and to the indush'y audit guide, Audits of State and Local Governmental l, Jilils. "he following is a summary of certain significant accounting policies A. |:inancial Rel)ortilm Entit This report includes all fimds which are controlled by or dependent on the District Fxccutive and I~egislative branches (the Board of Commissioners). Conlrol by or dependence on the District was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other gcneral oversight responsibility. The l)istrict is a component unit of the Parish of St facilities or financing, it does exercise seine contl'O und Accountilm 

Mary. Although the Pmish does not provide over operations. 
The accounts of file District are organized on the basis offimds and accoun! groups, each of which is considered a separate accounting entity. The operations of each filnd are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fired equity, revenues and expenditures, or expenses, as appropriate. Governmen! resources are allocated to and accounted for in individual fimds based upon the purposes for which they are to be spent and the means by which spending activities are conlrolled. The various filnds are grouped, in the general purpose financial statements in this report, illtO three generic fired types and two broad ftlud categories as follows: GOV EI),N MI;NTAL FUND Debt service fund Debt service fimds are used to account for the accumulation of resources Jbr, and the payment of, general long-term debt principal, interest, and related costs. 

2 



WATERWORKS DISTRICT NO. 6 O1" ]'liE PARISIt OF ST. MAP, Y, STATE OF LOUISIANA Notes to Financial S~atemenls 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POI~ICIES (CON'flNUH)) Canital oroiccts fired Capital projects funds are used to accounl for financial resources to be used Jbr the acquisition oi" construction of maior capital facilities (other titan those financed by proprietary funds). I'I~,OPRIETARY FUND - EalerpJ'ise fund l';nterprise thnds are used to account for operations (a) that are financed and operated in a maturer similar to private business enterprises - where the intent of the governing body is that live costs (expenses, inchlding depreciation) of providing goods or services to tile general public on a continuing basis be financed or recovered primarily fln'ough user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or olher purposes. Tire District's enterprise fired is the Utility Ftmd. xed Assets and l~ont~-Term Liabilities The accotmtiag and reportilrg treatlnent applied to the fixed assets and Iong-tcrllr liabilities associated with a ftlnd are delerlnined by its ivveasarenlellt ~[bctls. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus, and only current assets and current liabilities are generally included on their balance sheets. All fixed assets are staled at historical cost or estimaled historical cost if aclual historical cost is not available. Long-term liabilities expected to be financed fi'om governlnental lands are accounted for in live General Long-Term Debt Account Group. The proprietary fund is accotlnted for olr a cost of services or "capital irlailrlenalrce" nreasurelrlelrl focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity are inchlded on its balance sheet. l)cprecialion of all exhaastible fixed assets used by tire proprietary fired is charged as an expcnsc against its operations. Depreciation has been provided over tire estimated usefid lives using lhe straighl-linc method. The estimated usefid lives are as follows: Water Utility System l~;quiplnent 50 years 8 years 



WATERWORK S DI S'I'RI CT NO. 6 OF TI IE PARISH OF ST. MARY, STATE OF LOUISIANA Notes to Financial Staloments 
NOTI~ I SUMMARY OF SIGNIFICANT ACCOUNTING I'OI,ICIt,;S (CONTINUI,;D) ) The proprietary fired is accounted for using tile accrual basis of accotmtiag whereby revenues arc lccognizcd when they are earned and expenses are recognized when incurred. Unbilled utility service receivables, resulting from utility services rendered between tile date of meter reading and billing and tile end of the month, are estimated and recorded at year end. All govermnenlal flmds are accounted for using tile modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as nc~. current assets. Ad valorem taxes are recorded in tile year in which taxes are assessed. Interest income is recorded ,,vhen earned, and substantially all other revenues are recorded when received. Slatement of Cash Flows For purposes of the statement of cash flows, tile District considers all highly liquid invcslnlenls with a maturity of three months or less when purchased to be cash equivalents. 
Uncollectible amounls due for custonmrs' utility receivables are recognized as bad dcbls by direct write-off at the time intbrmalion becomes available whicb would indicate the uncollectibilily of lhc parlieular receivable. Although lhe specific charge-off method is nol in conformity with generally aecepled accounting principles (GAAP), no allowance for uncollectible accounts receivable was n'mde due to immateriality. G. Vacation and Sick Leave On November 21, 1989, tile District adopted an annual vacation and sick leave policy for all fidl lime employees. Vacation varies with tile length of service and cannot be carried forwm'd. Sick leave is accrued at a rate of one day per month and is allowed to accumulate up to twelve days. No sick leave is payable on termination. Any liability tim District might have in Ibis regard at September 30, 1998, is considered immaterial; therefore, no liability has been recorded in the general purpose financial statements. nleresl-l~earine 1)m~osits nlerest-bearing deposits are stated at cost, which approximates marke ~l'Ollrielarv ]:tlad Tvt)e Accountin~ l'roprietary land types follow generally accepted accounting principles (GAAP) prescribed by tile Governmental Accounting Standards Board and all applicable FASB pronouncements. 

4 



WATI2RWOI~,KS I)ISTIUCT NO. 6 01" TIlE PAIUSI 1 OF ST. MARY, STATE OF LOUISIANA Notes to Financial Statements 
NOTI" I SUMMARY 01." SIGNIFICANT A('COUNTING POIJCII~S (CONTINUF, I)) ('aoitalization of Interest Exocnse It is the policy of the District to capitalize material amotmts of interest resulting fi'om borrowings in lhe course of the construction of fixed assets. There was no interest capitalized during the liscal year ended September 30, 1998. K. Comtmralive Data 

M 

Comparalive total data tbr the prior year have been presenled in tile accompanying general purlmsc financial slatemenls in order Io provide all understanding of changes in tile l)ishicl's financial position and operations. Total Columns- Memorandum On Total cohmms on tile general purpose financial statements are captioned "Menlorandunl Only" to indicate that riley are presenled only Io facilitalc financial analysis. Data in lhese columns does not present financial posilion in conformity with generally accepted accounting principles. Neilher is such data comparable to a consolidation. 
The prel~aration of financial statements in conformity with generally accepled aecounling principals lequires management to make certain estimates and assumptions. Those estimates all"oct the xeported amounts of assets and liabilities and disclosm'c ofconlingcnt assets and liabililies a! the dale of the financial statements. They may also affect the reported amounts of revenues and expenses of proprietary funds during the reporting period. 

NOTI': 2 MH~TING EXPI;NS Meeting expense paid lo lhe Board of Supervisors for tile year ending September 30, 1998, is as lbllows: V. J. St. Blanc Wily Welch, Jr. t lorace Burrcll (Jerald Bourg l';dward Oliver (resigned October 1997) Royla Trahan (appointed November 1997) 

5 

$ 588 588 588 539 392 $ 2,695 



WATERWORKS DISTRICT NO. 6 OF TI IE PARISH OF ST. MARY, STATE OF LOUISIANA Noles 1o Financial Slalemenls 
CASt l AND INTEREST-BI~;AI~.ING DEPOSITS Under stale law, the Dislricl may deposil funds within a fiscal agem bank organized under 1he laws oflhe State of l.ouisiana, the laws of any olher state in the Union, or the laws of the United States. The I)ishic! may inves! in certificales and time deposits of stale banks organized trader l.ouisiana law anti national banks having principal offices in l~ouisiana. At Seplember 30, 1998, tile l)istrie! has cash and interest-bearing deposils (book balances) totaling $2,081,496, as follows: Demand deposits Money markel and savings accounts Time deposits eta 

$ 41,942 244,554 1,795,000 
These deposits are stated at cost, wlfich approxinmtes markel. Under statc law, these deposits, (or Ihe resulting bank balances) must be secured by federal deposil instlrance or tile pledge of securilies owned by tile fiscal agenl bank. The market value oflhe pledged securities plus the federal dcposil insurance must at all linles equal the alllOlllll on deposit with 1he fiscal agent bank. These securities are held in 1he name of 1he pledging fiscal agenl bank in a holding or euslodial bank that is mulually acceplable lo bolh parties. Deposit balances (bank balances) at September 30, 1998, are secured as follows: Bank balances Federal deposil insurance Pledged securities (Category 3) oral federal insurance and pledged securities Unsecured deposits at Seplembcr 30, 1998 

$ 2,106,952 393,960 1.337.150_ $1,731,110_ $ 375.842 Pledged securities in Category 3 includes uninsured or tmregislered investments for which tim securilies ane held by the broker or dealer, on" by ils ll'tlsl dcpartmenl or agent, btlt not in 1he l)ishict's name, Even though 1he pledged securities are considered uncollateralized (Catcgory 3) Ixmisiana Revised Statute 39:1229 imposes a stalutory requirement on the custodial bank to advertise and sell 1he pledged securities wilhin 10 days of being nolified by the District that the fiscal agent has failed to pay deposited funds upon demand. 
R ESTIe.ICTED ASSETS ,l.estricled assets consists of cash pledged for customers deposits collectcd and relained 

6 



WATERWORKS DISTRICT NO. 6 OF ]'liE PARISII OF ST. MARY, STATE OF LOUISIANA Noles to Financial Statements 
NOTF 5 CItANGES IN LONGZI'I';RM DEBT The following is a smmnary of bond transactions of the Waterworks District No. 6 of the Parish of St. Mary, Slate of Louisiana, for the year ended September 30, 1998: Bonds payable, October 1, 1997 Bonds retired Bond payable, September 30, 1998 Bonds payable at Seplember 30, 1998 is composed of the following individual issue General obligation bonds $2,350,000 1995 Sewerage bonds; due in annual installments of $75,000 to $195,000 through March 1,2015; inlerest rate o1"9 percent per annum; payable by levy and collection ofad valorem taxes 'lie annual reqllirenlenls to anlortize a 

$ 2,215,000 70,000 

$ 2,145,000 debt outslanding as of September 30, 1998, including nterest payments of $1,143,337, are as follows Year Ending September 30, 
1999 2000 2001 2002 2003 2004-2015 
AI) VAI~OREM TAXES 

General Obligatie 
$ 198,590 196,615 194,190 191,315 187,990 2.319.637 $3,288,337 

Ad valorenl taxes attach as all ellforceable lien oil prol)erly as of January I of each year. Taxes are levied by lhe District in September or October and are actually billed to taxpayers in November or I)ecember. Billed taxes become delinquent on January I of the following year. The St. MmT Parish Sheriff" bills and collects property taxes for tile l)istricl using tile assessed values determined by the lax assessor of St. Mary Parish. For tim year ended September 30, 1998, 19.28 mills were authorized. Total taxes levied were $393,144. There was no taxes receivable at September 30, 1998. 



WATERWORKS DISTRICT NO. 6 OF TIlE PARIS]I OF ST. MARY, STATE OF LOUISIANA Noles lo Financial Statements 
PROPERTY, PI.ANT AND EQUIPMENT A summary of property, plant and equipment at September 30, 1998 follows I,aad System l~,qtlipmenl 
.ess: Accumulaled depreciation 
Nel proprielary fired type properly planl and equipmenl 

NOTI'; 8 RI~TII(EMENT COMMITMENTS 

$ 6,926 2,546,259 1,945,682 4,498,867 
(2.153.565) 

All l'tdl-limo employees of lhe Walerworks District No. 6 of lbe Parish of SI. Mary, S(ate of I,ouisiana, partieipale in lhe Parochial Employees' Reliremenl Syslem of Louisiana (Plan B). This Syslem is a multiple-employer public refirelnenl syslem (PERS) and is conh'olled and administered by a separale board ofh'uslees. Perlinenl informalion relative 1o Ibis plan follows: I~arochial Employees' Retirement System - Phm members are required lo conlribute 2.0 percenl of their annual covered salary 1o lhe sysleln while lhe Districl is required lo eonlribule lhe slaltllory i-ale of 1.0 percent of Ibe ~olal almual covered salary. Tile l)ishicl's conlributions 1o lhe system for the years ended September 30, 1998, 1997 and 1996 were $7,105, $11,375, and $7,789 respectively, equal to tile required COlm'ibulioa for each year. A publicly available financial report thai includes financial statements and required supplelnenla financial information may be obtained by writing lo lhe Parochial Employees' Retirement System P. O. Box 14619, Baton Rouge, Louisiana 70898-4619. 
'ENI)ING IATIGATION "he DistliCl is presenlly nol involved in any litigation 

NO'1"t5 I0 YEAR 2000 COMI'LIANT Tim Districl has conlacted its software vendor and will purchase an available updale ~hat w exlended the life of its software into the lwenty-firsl century. 
8 
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INDH~I;,NI)ENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAl, CONTROL OVER FINANCIAl. RF.POI~'flNG BASED ON AN AUI)IT OF FINANCIAL STATEMENTS PERFORMED IN ACCORI)ANC WITII GOVERNMENT AUDITING STANI)ARI)S 
The Board of Supervisors Waterworks l)ish-icl No. 6 of l/to Parish of St. Mary, Stale of l,ouisiana 
We have audited the financial statements of the Watcrworks Districl No. 6 of the Parish of St. Mary, Stale of Louisiana, a component unit of the St. Mary Parish Council as of and for the year ended September 30, 1998, and have issued our report thereon dated November 12, 1998. We have conducted our audit in accordance with generally accepled auditi Auditine. Standards, issu ng standards and the standards applicable to financial audits contained ill Goveraaleal ed by the Comptroller General of the United States. COlll pJiallcc As part of obtaining reasonable assurance about whether the Waterworks l)istrict No. 6 ofthc Parish of St. Mary, Statc of l,ouisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which eoukl have a direct and inatcrial effect on the determination of financial statement amounts. ]lowcver, providing an opinion on compliance wilh those provisions ",','as not an objective of our audit and, accordingly, we do not express such an opinion. The resMls of our lests disclosed an inslance of imncompliancc thai is required to be rcporlcd tinder Government Auditing Standards, which is described in the accompanying Schedule of Findings and Qucstioned Cosls as item 98-2. ilternal Conhol Over Financial Rcl~ortill~2 In plalming and performing our audit, we considered the Waterworks District No. 6 of the Parish of St. Mary, Stale of l,ouisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and nol to provide assurance on the internal control over financial repoJling. I towcver, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal conlrol over finalmial reporting lhal, in our judgelnent, could adversely affect the entlty's ability to record, process, sumlnarizc, and report financial data consistent with asscllions of management in the financial slatements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 98-1. 

2 



A malerial weakness is a coadilion in which lhe design or operalion of one or more of lhe inlernal conh'ol components does nol reduce lo a relalively low level the risk lJlat misstatements in amounls thai Wotlld be inalerial in relation 1o tile financial slalemcnls being audited may occur and not be delecled wilhin a lilnely period by employees in the ilorlllal course of performi~~g lheir assigned fimclio~~s. Ore col~sideraliol~ oflbe illteJnal conlrol over financial ]'eporting would nol necessarily disclose all matters in lhe internal control thai in ighl. be reportable conditions and, accordingly, would nol necessarily disclose all reportable conditions lhal arc also considered 1o be malerial weaknesses, as defined above, l lowever, we believe lhe reporlable condilion described above as 98-1 is a malerial weakness. This report is intended for lhe inforlnalion of lhe l)istrict's managelnenl. I lowever, lifts reporI is a mailer of public record and ils dislribulion is not limiled, 
q)ae,,ea/g (,~'t#,'a d#" .~/u~'~v#.4 A Corporalion of Cerlitied Public Accoaalanls 
Morgan City, l.ouisiana November 12. 1998 
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()TILER SUPPLEMENTARY INFORMATION 



O|hcr cxpel]ses: Advcrlising Assessor's eowLpensalion Bad debls Mcctlng expense Fngineerilag I.egal and accounting Miscellaneous Office supplies Relirernenl Sales and use taxes Supplies Tr tick expense 
olal other expenses 

WATERWORKS DISTRICT NO. 6 OF THE PARISH OF ST. MAll.Y, STATE OF LOUISIANA 
Comparative Schedules of Other Operating Expenses Enterprise Fund Years Ended September 30, 1998 and 1997 

998 1997 
$ 659 5,415 235 2,695 8,400 6,284 1,262 2,780 7,105 14,737 14,216 7,204 

$ 1,325 5,325 1,319 2,695 8,400 6,270 3,433 13,310 5,951 15,846 5,666 7,5(I1 $ 77,041 



WATERWORKS l)l STI~,ICT NO. 6 OF THE PAI~,ISIt OF ST. MARY, STATE OF LOUISIANA Schedule of Nunlber of Ulilily Cuslomcrs (Unaudited) Seplember 30, 1998 
Records mainlaincd by lhe l)islricl indicated 111o following nmnber of waler customers were being served during tile month of Seplcmber: 998 997 2271 2235 



WATERWORKS DISTRICT NO. 6 OF THE PARISH OF ST. MARY, STATE OF LOUISIANA Schedule of Insurance in Force (Unaudited) September 30, 1998 
Comprehensive general liability, bodily ix0ury and property damage/combined single limit 
Surely bonds - Kcith l,cBlanc Mary Ann l~lanchard Mcler reader lndcpcndcnl agent 'ublic officials and employees errors and omissions 
Worklllcn's conlponsalioll - 
~usiness auto (hired and non-owned) 
hdlding, plant, and equipmenl 
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Coverage Aillounts 
$ 500,000 
0,000 1,000 1,000 1,000 

00,000 
741,950 



]~1 oprietary Fulld; Operating assets - Savings 
l~.cslrieled assets - Jl]stlred IllOl]oy I]]al'kel Certificate of deposit - l libernia Bank 
)eb! Service l"und: IllsUled l|]oney nlalke[ Total debt service fund 

WATEI{WORKS DISTRICT NO. 6 OF TIlE PARISII OF ST. MARY, STATE OF LOUISIANA Scl]edule of hlterest-l~earing Deposits September 30, 1998 
Malurity nterest Rate 

N/A N/A various 5; 169.351 
N/A 86 Days N/A 1/14/97 
NIA NIA 
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various 6.353 5.08% 50.000 56.353 225,704 
26.525 26.525 



Capital I'rqjects Fund: Certificate of deposit - St. Mary Bank Certificate of deposit - Sl. Mary Bank CerOficate of deposit - St. Maly Bank Certificate of deposit - St. Mary Bank Ccrlificatc of deposit - St. Mary Bank Certificate of deposit - St. Mary Bank CertiJ'icatc of deposit - St. Mary Bank Certificate of de )osit - St. Mary Bank Ccrlificate of de )osit - St. Mary Bank Certificate of de ~osit St. Mary Bank Certificate of de ~osit St. Mmy Bank Cerlificate of de )osit St. Mary Bank Cerlificate of de )osit St. Mary Bank Cerlificate of de ~osil St. Mary Bank Certificate of deposit - St. Mary Bank CerliJScatc of deposit - St. Mary Bank Certilicate of deposil - St. Mary Bank l)/Stllgd )llOngy nlarket Total capital projects ftmd 

WATERWORKS DISTRICT NO. 6 OF "tile I'AI~.ISIt OF ST. MARY, STATE OF 1,ODISIANA Schedule of Interest-Bearing Deposits - Conlinued Scptember 30, 1998 

365 days 365 days 365 days 325 days 365 days 365 days 365 days 365 days 365 days 365 clays 365 days 365 days 365 days 365 days 365 days 365 days 365 days N/A 
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Maturity 
0/I 8/98 5/21/99 2/18/98 1/17/99 1/16/99 2/16/99 3/18/99 4/17/99 6/16/99 7/16/99 8/14/99 9/17/99 9/17/99 9/I 7/99 9/19/99 9/19/99 9/19/99 N/A 

llteleS[ Rate Amoun 
5.20% 4,90% 5.20% 5.20% 5,20% 5,20% 5,20% 5,20% 5,20% 5.20% 4.90% 5.20% 5.20% 5.20% 5.20% 5.20% 5.10% 

00.000 

1,793,678 



97-1 Finding 

WATERWOI~,KS DISTRICT NO. 6 OF TIlE PARISH OF ST. MARY, STATE OF LOUISIANA Smmnary Schedule of Prior Year Findings Seplember 30, 1998 
nadetquale Se~rcaation of AccountinR Funclions Slalus: This finding is unresolved. See current year finding 98 
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WATERWORKS DI STRICT NO. 6 OF TIlE I'ARISIt OF ST. MARY, STATE OF LOUISIANA Schedule of Findings and Queslioned Costs September 30, 1998 
'art I: Sun!mary of Auditor's Results NANCIAI. STATI'M F.NTS Auditor's l",coort - Financial Statements All unqualified opinion has been issued on Waterworks Dislrict No. 6's financial statements as of and for tile year ended September 30, 1998. Reoorlable Conditions - Financial Statements One reportable condition in internal control over financial reporting was disclosed during tile audit of Ihe financial statements and is shown as item 98-1 in Parl 2 and is considered material weaknesses. Material Noncomoliance - I"inalmial ReDorlin~ I'herc was one material instance of noncompliance noted daring the audit of the financial statements and s shown as item 98-2 in Part 2. ~art 2: l"indings Relating to an Audit n Accordance with Governmental Auditine Standard 98-1 Inademmtc See, re,,alien of Accountin~z Functions 
nding I)ue to tile small number of accounting personnel, tile District did not have adequate segregation of flmctions within tile accounting syslcms. l{cconllllenda|ion: Based upon the size of the operation and the cost benefit of additional personnel it may not be feasible to achieve complete segregation of duties. 98-2 Unsecured l)cposils Finding: The l)istrict had funds oil deposil in local financial iustihltious which were uol secured by federal deposit insurance or tile pledge of securities fi'om tile depository instittltion's inveslmcnl porttblio This is a violalioa ofl,A R.S. 39:1221-1225. Rcconllnendation: The l)istrict should contact the depository institutions holding tile unsecured deposits and require that the depository iuslilution pledge investment securities fi'om its investment portfolio in an alnount slll~'icielll to sectlre tile l)istricl's funds ca deposit. 30 



WATERWORKS DISTRICT NO. 6 OF rl'l]l'; PARISII OF ST. MARY, STATE OF I,OUISIANA Management's Corrective Action Plan For Current Yea] Findings September 30, 1998 
l',csponsc lo Finding 98- No response is considered necessary Response to Finding 98-2 A i~rograln to manually maintain bank balances will be implelnenled. This program wi balances at mid momh as ",,,,ell as momh end 1o ensure funds arc adcqualcly secured. 


