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INDEPENDENT AUDITORS’ RUEPORT ON
| ____SCHEDULY QF FEDERAL FINANCIAL ASSISTANCE ..

Dr. Raymond Hicks, President
Grambling State Universiily
Grambling, Louisiana 71245

we have audited the accompanying Schedulce of Federal Financial
Assistance of CGrambling State University for the Yyear ended
June 30, 1996. The Schedule of Federal Financial Assistance is the
‘ responsibility of the management of Grambling State University.
our responsibility is to express an opinion on the Schedule of
Federal Financial Assistance based on our audit. The accompanying
schedule of Federal VFinancial Assistance is not a part of the
University’s component unit financial statoments for the yeay ended
June 30, 1996. The component unit financial statemenis were
andited by other independent auditors whose report has not been
issued as of cour report date.

Wwe conducted our aundit in accordance with generally accepted
auditing standards, Covernment Auditing Standards - Standards for
ﬂ Audits of Governmental Organizations, Progranms, Activities and

Functions, issued by the U.S. General accounting Office and the
provigsions of OMB Circular AaA-128, Those standards and the
provisions of OMB Circular A-128 reguire that we plan and perform
the audit to obhtain reasonable assurance about whether the Schedule
of Federal Financial Assistance is free of material misstatemoent.
An audit includes examining, on a test basis, evidence supporting
the amounits and disclosures in the Schedule of Federal Financilal
Assistance. An audit also includes assessing the accounting
principlies used and significant estimates made by nanagenment, as
well as evaluating the overall presentation of the Schedule of
rederal Financlal Assistance. We believe that our audit provides
a reasonable basis for our opinion,

650 S. PIEFRCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (604) 486-8296
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INDEPENDENT AUDITORS®> REPORT ON

—___SCHEDULE OF FEDERAIL FINANCIAL ASSISTANCE
(CONTINUED)

Drr. Raynmond Hicks, President
Granmbling Siate University
Granbling, lLouilgiana 71245
Page 2

In our opinion, the accompanying Schedule of Federal Financial
assistance of Grambling State University presents fairly, in all
material respects, the federal ffinancial assistance expenditures
for the year ended Junc 30, 1996, in conformity wilh generally
accepted accounting principles.

In accordance with Government Auditing Standards, we have also
isssued a reportlt dated October 31, 1996 on our consideration of
Grambling State University’s internal control structure and a
report dated October 31, 1996 on its compliance with Jaws and

regulations.

Ouvr audit was made for the purpose of forming an opinion on the
Schedule of Federal Financial Assistance, taken as a whole. The
supplementary data included in this report is presented for the
purposes of addéitional analyses and is not a reguired part of the
Schedule of Federal Financial Assistance. Such information hasg
been subjeclied to the auditing procedures applied in the audit of
the Schedule of Federal Financial Assistance and, in our opinion is
fajrly stated in all material respects in relatlan te the Schedule
of Yederal Financial Assistance taken as a wholeo.

,{W ¥ Mf
BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

October 31, 1990
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Grambling State University (GSU) located in_Grambling,
Louisiana is an institution of higher education founded

in 1901.

The University 1s a nmulti-purpose sta‘ta supporj:ad elely
education institution with degree-dranting academic units
which include the following:

-— College of Business;

-- College of Education;

-~ 8chool of Social Work:

-~ School of Rursing;

-- Division of Graduate Studies;

-~ Division of Academic Support Services;
-~ College of Science Technology; and

~~ College of Liberal Arts.

As defined by Government Accounting Standards Board
Statenent Number 14, the University is a component unit
of the State of Louigiana (the Financial Reporting
Entity) within the executive branch of government and is
governed by the Board of Trustees for State Colleyes and
Universities,

The University has an cnrollment of approximately 7,057
students and is accredited by the Southorn Association of
Colleges and Schools and the National Council for
Accreditation of Teachers Education.

The accompanying schedule of federal financial assistance
presents the activity of all federal financial assistancc
programs adnministered by the Grambling Statce University.
All federal financial assistance received directly from
federal adgencies are included on the schedule. Because
the schedule presents only a selected portion of the
activities of the University, it 1s not intended to and
does nol present either the financial position, changes
in fund Dbalances or the current funds revenues,
cxpenditures, and other changes of the University.

Annually, the State of Louisiana issues a Schedule of
Federal Financial Assistance which includes the activity
contained in the accompanying schedule of federa)l
financial assistance,
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- General, Continued:

Grambling State University is the recipient of various
Federal drants, subgrants and awards from the U.S.
Department of Education, the bhepartment of Health and
Ruman Services, the State of Louisiana and other agancies
to assist in achieving a higher level of learning for its
student body. Total direct federal and indirect
expenditures amounted to more than $15,201,322 and
$223,912, respectively for the {fiscal year July 1, 1995
through June 30, 1996, Included in +1his amount is
funding f{for the Student Financial 2aid Program which
amounts to $11,059,775. During the fiscal year July 1,
1995 through Jdune 30, 1996, students that attended
Granmbling State University received $34,691,659 in loans
under the Federal Famlly Education Loan Program.

Student Financial Aig

Grambling Stale University was approved during January,
1959 by Lthe then Office of Education for participation in
the Student Financial Aid Prodgrans. These programns
include the National DbDirect Student Loan Program or
Perkins Program (NDSL), Federal Work Study Program (FWS),

Federal Supplemental Education Opportunity Grant I'rogram
(FSEOG), Fedcral PELL Grant (forwerly RBasic Bducational

Opportunity Grant Progran) and the Federal Family
Education Student Loan Program (FFEL). Listed below is
a brief description of the Student Aid Programs
administered by the University.

o Perkins_ Lean Program (formerly NDSL)

The University entered into an agreement to establish
a NDSL program under the National Defense Education
Act of 1958, which was transferred in 1972 to Title
1V Part 674 of the Higher ¥Education Act of 1965.
Beginning with the 1987-88 award year, the NDSI,
Program was renamed the Perkins Loanh Program in honor
©f the late Carl . Perkins, formor chairman of the
House Education and Labor Committee. The yccordg of
the insgtitution 1indicate that loans aggregating
$7,378,976 have been made to 8,447 students gince the
cstablishment of the program at the Institution.
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GRAMBLING STATE UNIVERSITY

NOTES T0 SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE, CONTINUED

NOTE
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General, Continued:

O

Nursing_ student Loan Prodgram {(NSL)

The University entered into an agreement with the
U.S. Department of Health and Human Services to
establish a Nursing S8Student loan program. The
records of the institution indicate that Jloans
aggregating $367,94) have been madée to students. On
July 26, 19926, the University received a notice {rom
the Department ¢f Health and Human Services that the
University’s participationb in the Nursing Student
L.oan program was terminated due to the high default
rate,

Federal Work-Study Program

The University established the FWS Program pursuant
to Title IV, Part C of the Higher EBEducation Act of
1965, as anended. During the year ended June 30,
1996, federal expenditures totaled $887,312, of which
S42,116 was for admninistrative costs and $845,196 for
wWages.,

The University elected and received approval from the
Department of Education to waive the institutional
matching requirement for the Federal Work Study
program’s approved funding level for the fiscal year
ended June 30, 1996. The University was entitled to
this waiver because of 1its participation in the
Strengthening Historically Black Colleges Title IT1
Program,

FOEQG Progran

The FSEOG Program was established at the University
in 1965 under Title IV, Part A of the Higher
Education Act of 1965, as amended. During the year
ended June 30, 1996, awards made from Federal funds
aggregated $641,961 and the University recorded
indirect costs of $32,098.

The University received approval from the Department

of Education to waive the institutional matching
reguirement for the FSEOG prograw.

10
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NOTE 1 - General, Continued:

0 Federal PELL _Grant Program

The Institution entered into an agreement with the
of fice of Education to participate in the lederal
PELI Grant Program. This prodgram provides eligible
students with a foundation of financial aid to help
defray the costs of post secondary education, During
the year $9,498,404 was expended for Federal PFIL
Grant awards to full-~time and part-time students.
The University received an administrative cost
reimbursement of 27,735,

o Yederal TFawily_ PEducation lLoan Progran

The Federal Family Education Loan program onables
eligible undergraduate students to borrow directly
from a bank or other lending institution. During the
current year approximately $34,691,659 was disbursed
to students under the Federal Family Rducation Loan
program. 7The Federal Family Education Loan Program’s
Cohort default rate excceds twenty (20) percent. As
such, the University has developed and implemented a
NDefault Management Plan to reduce the defauli rate

among students, In addition, the University will
inplement the following strategies:

—  Coordinate with the Acadenic area to introduce a
nandatory Jlyceum coursc to be taken by all
student loan borrowers at the end of each
semester.

--  Personal conputers have been ordered for all
Default Prevention Specialists to Facilitate more
agygressive "Skip lracing! activities and written
communication.

- Additional Debt Management videctapes have been
ordered to distribute to the library,dormitories,
canpus television station, and departmnental
libraries. 'These areas will be reguested to play
these videotapes on a regular basis.

|
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GRAMBLING STATE UNIVERSITY

NOTES 70 SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE, CONTINUED
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~ Genoral, Continued:

Federal Family Education Loan Program, Continued

C

- (Consoljdation softwarc diskettes have beon
cecured for current and former student loan
bhorrowers Lo learn the advantages of loan
consolidation in averting loan default,

-~ Coordinate with the students’ advisers to
discourage students from withdrawing from school
without carning attempted credit hours.

The Student Financial 2id prograns are administered by
the University’s Financial Ald Department. All
accounting for the Student Financial Ald programs 1is
performed by the Universityfs Accounting Depariment.
Both acoounting and financial aid are under the control
of the Vice President for Finance.

2 - Basig_ of Presentation and Accounting:

The accompanying Schedule of Fedoral Financial Assistance
has been prepared in the format as set forth in the auvdit
and accounting guide, Audits of State and Local
Governmental Units, issued by the American Institute of
Certified Public Accountants and OMB Circular A-128. The
purpose of the Schedule of Federal Financial Assistance
is to present a summary of those activities of Grambling
State University for the year ended June 30, 1996 which
have been financed principally by the U. S, Government
{{federal awards), state grants and private grants, For
purposes of the schedule, federal awards include all
Federal assistance and procurement relationships entered
into direcll)y between the University and the federal
government and sub-awards from non-federal organizations
made under federally sponsored agreements, Because the
Schedule presents only a selected portion of the
activities of the University, it is not intended to and
does not present either the financial position, changes
in fund balances or the current fund’s revenues,
expenditures, and other changes of the University.

12
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Basis of Presentation and Accountihg, Continued:

Yhe Schedule of Federal Financial Assistance is presented
on the modified accrual basis. The preparation of
finahcial statements in conformity with generally
accepted accounting principles requires managenent to
make estimates and assumptions that affect the reported
amounts o©of assets and liabilities and disclosurc of
contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results
couwld differ from {thosc egstimates.

Program Organization and Financing-(Perkins and
Nurging Student lLioan Programs) . . . _. :

The Perkins Loan Program ¥und 1is operated by the
Institution under an agreenent with the United States
Department of Education. The accounts of the Program are
included among the Loan Funds of the University.

The University made loans to students of $217,216 for the
yeay ended June 30, 1996 using reprogrammed funds. The
Progran is financed by contributions from the Department
of Fducation which are matched, at a ratio of one-to-
three, by contributions from the University. However,
the University will not receive federal capital
contributions since the University’s default rate excecds
20%. Strategies specified in the Default Management Plan
will be implemented for the Federal Perkins Loan program
in order to lower the default rate. In addition, the
University will implement the following strategies:

-—  Process the monthly Activity Reports in an aggressive
manner from the billing agency, duSexrv, in
identifying borrowers who are more than 30 days
delinguent. Borrowers whose accounts are seriously
delinguent will be submitted to the State Attorney
General’s (AG) Office for collcction.

-~ Implement a signed contract with another collection
agency to collect on accounts that have been returned
from the AG’s Office.

13
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NOTE 3 - Program Organization and Financing-(Perkins and
Nursing Student Loan Programs), Continued = ¢

-

The contributions made to the Program and loans due to
the program are as follows:

Analysig of Contrib

i ——— 1

runding Source

— N ot W —

Federal
University

Total

tions

Period from
Jnception to
June_ 30, 1996

$3,737,084
.. 415,232

$4,,152,316

Analyels of lLouans Receivable

Balance, beginning
of period/year
Funds sadvanced

Total

Less:
Collections
Cancellations:
Teaching service
Death
RBankyruptcy
Military
Defaunlted loan
principa)l
assighed to
Federal Government
Rejected payments
Other principal
adjustments

Total credits

Balance, June 30,
1896

14

Period fron
Inception to

June 30, 1996

: -0~
7,378,370
71.378,976
2,964,200

682,748
35,826
70,196

225
1,319,672
7,115
046,820
5,426,811
$1,952,1605%

ror the Ycar
Ended June 30,

A89%6

For the Year
Ended June 30,

1996 -

$1,882,987
237,216

2,100,203

143,482

3,799
-0-
236
_D_
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NOYWE 3 — Program Organization and Financing-(Perkins and
Nursing Student J.oan Programg), Continued . :

The Nursing Student Loan Program is operated by the
Institution under an agreement with the Department of
Health and Human Services. The accounts of the program
arc included among the L.oan Funds of tho Universily.

The University made loans to students of $27,781 for the
year ended June 30, 1996 using contributions made by thc

federal government and the University.

The program is financed by contributions from the U.S,
Department of Health and Buman Services, which are
matched, at a ratio of one-to-nine by contributions from

the University.
and loans receivablets are as follows:

Analyvsig of Contrxibutiong

Period fron
Inception to
June 30, 1996

runding_ Sourca

rederal $318,176
University 35,353
ToLtal $3953,529

Analysis of Loans Receivable

Period from
Inception to

June_ 30, 1996

Balance, beginning

of period/year $ ~0-
Funds advanced 367,941
Total 367,941
less: collections (22,064)
Balance, June 30,
1996 $345,877

The c¢ontributions made to the prodgran

For the Year
nded June 30,

1996 .

$17,372
1,930

$19,302

oYy the Yeary
Ended June 30,
189¢

$329,311
_el, /81

357,092

(11 ,2)5)

$345,877
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NOTE 4 - Department of Education Loan:

The Board of Trusltees for State Colleges and Universities
has signed a loan agrecement, on bchalf of the University,
with the U.8. Secretary of Education in the amount of
$3,500,000. These funds are to be used for financing the
construction of four new dormitories pursuvant to Title IV
of the Housing Act of 1950, The loan shall bear interest
at the rate of 3% per annum on the unpaid balance. The
principal and interest shall bce payable in semi-annual
installments of $88,877 over a term of 30 vears. ‘The
payments are to commence at the point any of the new
dormjtories becone revenue-producing. As of June 30,
1996, the outstanding loan balance is $3,312,570.
Payments totaling $76,648 were made during the year.
This balance is disclosed in the Schedule of Disclosures
for Fedcrally Assisted Loans,

NOTE & - Supplemcntary Financial Information:

The Schedule of Indirect Federal Assistance sumnarizes
expenditures financed by the State of Louisiana with
funde received from the federal government.

The Schedule of bisclosures for federally assisted loans
sumnarizes the amount of loans made or disbursed during
the year for the Federal Family Education Student loan,
Colledge Housing Facilities l.oans, the Perkins loan, the
NSL. Programns and the  Department of  Education.
additionally, the Schedule sumnarizes the amount of
principal and interest cancelled (military and teacher)
for the National Dbefense/Perkins lLoan Program.

The Schedule of Fixed Price Contracts sunmarizes the
total amount of revenues received under fixed-price
contracts,

The Schedule of Changes 1n Fund Balance summarizes the
activity relative to the National Dbirect Student lLoan
Program for the year cnded June 30, 1996,

The Schedule of Changes in Fund Balance summarizes the
activity relative to the Nursing Student Loan Progran for
the year cended June 30, 1996.
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supplenmentary Financlal Information, Continued:

The Schedule of Expenditures and Disbursements sets forth
a summary of the program expenditures and disbursemenis
for each Student Financial Aid program as required by the

- &

SGrant _Proyrans

The University administers and participates in certain
federal) and state programs as disclosed in the Schedule
of Federal Financial assistance. In connection with the
administration and operations of these Jgrants, Lhe
University is to expend grant funds and allocations in
accordance with program guidelines and regulations,
However, should the Universitity have operated/administered
the programs and/or grants in a manner which would be in
non-compliance with the guidelines and regulations, the
Universiily may be reguired by tho funding sources to
repay some portion or all of the grant award,

our audit disclosed certain items or transactions as
findings. The accompanying Schedule of Federal Financial
pesigtance has not been adjusted for questioned costs
that could result from those i1tcons. The ultimate
resolution or determination as to whether the costs will
be zallowable or unallowable under the affected grants
will be madec by the various funding souwrces,

Major Federal Financia) Assistance Prograns:

Grambling State University najor federal financial
agsistance programs for the year ended June 30, 1996 were
determined on a state level based upon program activity,
Such programns are the Federal Family BEducation Loans, the
Federal Perkins Loans Program, and the Federal Pell Grant
Program.

17




8T

‘lll-llli

'SNPBLDS SiY} 0 ped |eiBsiu; ue aue sejou Auedwioooe oyl

216822 3 VNVISINOT 40 3LV.S ViOL

£85°L 1 S6/1€1L0-78/5L1380 WVIN UOHZRUNOS S0UBIDS JRUCHEN

U3 BUBISINGT - WRINDWINY) aoualng Jaindwon
sjenpesbiopun ol sinsay ysieossy Bugeibajul

829°L4 96/0E/50-G6/62/680 WIN saubag
Sjealngjeooed 0} SSad0y Ajuouny 103 diysisuped
cLe'el v8/L LILO-E8IZLIL0 WIN Buiures] wstous] -juy
8Y5'S 06/80/L0-£6/20/50 Y/N . Vasn 4SAN
565'627 CB/LE/80-C6/10/50 /N Y3SnN puncg piemdp;
gy8°'cz S8/ E/2L-88/08/60 WIN suweag NO| Afusug ybiy

j 896°2¢ 96/0€/60-66/10/80 v/N wesbold Joosdz uonepunod

| BoUSI0S JBuolieN - 483 YADOoUYsa L uoKRZUNIRIUIA

| YAy 96/2Z/C0~98/LZIE0 WIN NS9O JB UOISSRULIOY Ajoyes Aemybiy eueisinon
uoieuaLuSnY jodje 4 JUSWSDIOND SWIHBAD

XA 96/08/80-G6/1 /01 WIN Jsjuen bujuies] soinosay
SUQRARLICY B Adies oignd jo Juswueds
508'8} 06/08/90-18/L0/L0 /N Wwiesboid uogusasig SV sndwed
§L0'G S 9BILLILL-S8A.0/80 VIN Juswoa.by aageiadoo) duy - 4SN /WY1 - NSS
————

STUNLIANIEXI CONMN3d QUVYMY  H3gNNN JNVYN WYEOCHd
vQado ﬁ

e

T ZTAdEZESS

868} ‘0L ANNM CIANS UVIATHL YOS

YNVISINOT 20 3LVLS - SONVISISSY TVIONVYNIL TvHIA34 193MIANI 20 ITNAIHOS

ALISHIAIND Z2LVLIS ONMERYEDS




_— e — e

SCHEDULE 11

GRAMBLING STATE UNIVERSITY
SCHEDULE OF DISCLOSURES FOR FEDERALLY ASSISTED LOANS
FOR THE YEAR ENDED JUNE 30, 1996

e~ — . e e LR, L L T, - Ak W — LR e -—— ——— . . gy

Loans Principal
Made or Outstanding and
Disbursed Loan Interest
CEDA _NO, Durindg Year Balance . _ Cancelled
Federal Family Education |
1.0an Program 84.032 $34,691,659 N/A N/A
Perkinsg l.oan
Irogram 84.038 $217,216 $3.,952,165 N/
Nursing Student
Loan Program 93.364  $.27,781 . 345,877  N/A
College Housing
and otheory
Facilities
1.oans 84.142 N/A $3,275,000 N/A
National Defense/
Perkins Loans
Military and
Teacher
Cancellations
for Loans Made:
Prior to July 1, |
1972 84.037 N/&a N/A $-0~-
After July 1, o
1972 84,037 N/A N/a $3,9479
Department of
kEducation -
Housing Act
of 1950 NF N/A $3,312,576 N/A

The accompanying notes are an integral part of this Schedule.
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SCHEDULE 111

GRAMBLING STATE UNIVERSITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
FOR FIXED PRICE CONTRACTS

FOR THF YEAR ENDED JUNE 30, 1996

[ — i e e g S — — . . = - e m—nT— L

Program Name CFDA No.  Grantor Period Revenues
(1) (1) {3) (1) (1)

(1) Grambling State Universgity did not receive any revenues under
the terms of fixed-price contracts during the year ended
Junhe 30, 1996,

The accompanying notes are an integral part of this Schedule.
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SCHEDULE IV

GRAMBLING STATE UNIVERSITY

‘ PERKINS LOAN PROGRAM
SCHEDULE OF CHANGES TN YUND BALANCE
FOR THE YEAR ENDED JUNE 30, 1996

il - = o —
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additions:

Accrued interest and interest

collected on loans S 52,977
interest on defaunlted loansg and loans

cancelled 681
Interest earned on invesgtments —Q~
Interest adjustment -0~
Reinbursenent of amounts cancelled ~0-
aAdjustment to provision for doubtful

accounts -y
Other iInconme e . 6,979

Total additions 60,637

Deductions:
lLoans principal and interest cancelled:

Death —0~
Taachey serxrvice 4,43)
Bankruptcy 4,695
Administrative 10,408
Other collection cogts ~0-
Other costs and loans _ 1,036
Total deductions 20,670

Net increase for year 40,067
Frund balance, beginning of year 1,035,257
Fund balance, end of year 91,075,324

The accompanying notes are an integral part of this Schedule.

21
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SCHEDULE ¥V

GRAMBLING STATE UNIVERSITY

NURSING STUDENT LOAN PROGRAM
SCHEDULE OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 1996
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Additions:
interest collected on loans S 4,795
Other incone 253
Federal capital contribution 17,372
fmstitutional capital contribution _..1,930
Total) additions _24,350Q

Deductions:
Olther costs and losses —— 23
Total adjustments e 23
Net increase for year 24,277
Fund balance, beginning of year 339,965
Fund balance, end of year $364,242

The accompanying notes are an integral part of this Schedule.

22
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SCHEDULE VI

GRAMBLING STATE UNIVERSITY

SCHEDULE OF EXPENDITURES AND DISBURSEMENTS-
STUDENT FINANCIAL ASSISTANCE PROGRAMS
FOR THE YEAR ENDED JUNE 30, 1996

T —m———t - . — - . — - s g mmm + T R ok odm e it g M Ry o —

Fxpenditures:

Federal Work-Study Program S 887,312(1)
'ederal Supplemental Education
Opportunity Grant Program 674,059(2)
Federal PELN Grant Programn 9,498,404 (3)
Sub-total 11,059,775

Dishurscements::
National Direct Student

Loan Prodran 217,216
Federal Family Bducation Loanh Prodram 34,691,659
Hursing Student Loan Program e 21,781

Sub~total 34,936,656

Total Federal Student
Financlal Aid $45,

1) "Yhe FISAP Report for the year ended June 30, 1996 disclosed
that Federal Work-study program expenditures totaled
$836G,857. The difference of $50,455 represents adjustments

to reflect 1985-1996 eXpenditures oy work-study.

2) The FISAP report for the year ended June 30, 1990 disclosed
that Federal Supplemental Education Opportunity Grant program
expenditures totaled $612,907. The difference of $61,122
represents adjustments to reflect 199%-1996 expenditures for

SHOG.

3) The FISAP report for the year ended June 30, 1996 disclosed
that Federal Pell Grant program expenditures totaled
$9,470,346. The difference of $28,058 represents Financial

ald adijustments for eligible Pell recipients.

The accompanying notes are an integral part of this Schedule.
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| INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF THE SCHEDULE OF
FEDERAL FINANCIAL ASSISTANCE PERFORMED IN
_ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Dr. Raymond Bicks, President
‘ Grambling State University
Grambling, l.ouisiana 71245

We: have audited the Schedule of Federal Financlal Agsgcistance of

J Granbling State University (the University), as of and for the year
ended JdJune 30, 1996, and have issued our report thereon dated

October 31, 1996. The component unit financial statements were
avdited by other independent auditors whoge report has not been
jssued as of our report date.

We conducted our audit 1n asccordance with generally accepted
‘ auvditing standards, and Government auditing Standardes, issued by
the Comptroller General of the United States. Those standards
H require that we plan and perform the audit to obtain recasonable
assurance about whethcer the Schedule of Yederal) Financlal
aAssistance i1s free of material misstatoment.

The management of the University is responsible for establishing
and maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of internal
| control structure policies and procedures. The objectives of an
internal control structure are to provide managoment with
reasonable, but not absolute, assurance that asgets are safeguarded
against Jloss from unauthorized wuse or disposition, and that
transactions are executed in accordance with managenent’s
authorization and recorded properly to permit the preparation of
the Schedule of Federal Financial Assistance in accordance with

24
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INDEPENDENT AUDITORS’ REPORT ON INTERNAIL CONTROL
STRUCTURE BASED ON AN AUDIT OF THE SCHEDULE OF
FEDERAL FINANCIAL ASSISTANCE PERFORMED IN

_ACCORDANCE WITH_GOVERNMENT AUDITING STANDARDS _
(CONTINUED)

genera]]y accepted accounting pringiples. RBecause of I1nhherent
limitations in any internal c¢ontrol structure, crrors or
1rregu]aratle% may hevertheless occur and not be detected. Also,
pchcctlon of any evaluation of the structure to future periods is
subject to the risk that procedures may become inadeguate because
of chandges in conditions, or that the effectiveness of the design
and operation of policies and procedures may deteriorate.

1n planning and performing our audit of the Schedule of Federal
Financial Assistance of the University for the year ended June 30,
1996, we obtained an understanding cof the internal control
structure. With respect to the internal control structure, except
for the functions performed at the University’s contracted outside
service center in connection with processing transactions for the
NDSL/Perkins Program, we oblained an understanding of the design of
ralevant policies and procedures and whether they have been placed
in operation, and we assessaed control risk in order to determine
our auditing procedgurcs for the purpose of expressing our opinion
on the Schedule of Federal Financial Assistance and not to provide
ari opinion on the internal control structure. Accordingly, we do
nol express such an opinion. |

For the internal control structure categories at the contracted
cutside service center, another auditor obtained an understanding
of the design of relevant policies and procedures, determined
whether they have been placed in operation, and assessed control
risk. The other audilors’ report has been furnished to us as of
our report lssuance date, However, the scope of our work did not
extend to these internal control structure policies and procedures
cestablished and maintained at the outside service center.

Wwe noted a certain matter involving the internal control structure
and its operation that we consider to be a reportable condition
under standards established by the American Institute of Certified
Public Accountants. Reportable conditions involve matters coming
to our altention relating Lo significant deficiencies in the design
or operation of the ainternal control structure that, in our
judgment., could adverscly affect the entity’s ability to record,
process, summarize, and report financial data consistent with the
assertions of management in the Schedule of Federal Financial
assistance. See the Schedule of Reportable Conditions.

25
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROIL.
STRUCTURE BASED ON AN AUDIT OF THL SCHEDULE OF
REDERAL FINANCIAL ASSISTANCE PERFORMED IN

_ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

A material weaknegs 1gs a reportable condition in which the design
oy operation of one or more of the internal control structure
elements does not reduce to a relative low level the risk ihat
errors or irredgularities in amounts that would be material in
relation to the schedule of federal financial assigtance being
audited may occur and not be detected wilhin a timely period by
employees in the normal course of perforning thelr assigned
functions.

Also, we noted that other auditors for the outside service center
indicated that they noted no matters invelving the internal control
structure and its operations that they consider to be material
weaknesses.,

During our exit conference with management of the University, we
discussed certain policy and procedural matters relating to federal
financial assistance programs that we de not consider to be
material weaknesses.

This report is intended solely for the uwse of the President,
mahagenent, and the Department of Education and other federal
sponsoring agencies and should not be used for any other purpose.
This regtriction is not intended to limit the distribution of this
report, which, upon acceptance by the University is a matter of
public¢ record.

BRUNQO & THRVALON
CERTIFIED PUBILIC ACCOUNTANTS

October 31, 1996

ano CERVIHED PUBLIC ACCOUNTANIS 26
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INDEPENDENT AUDITORS’ REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
_. FEDERAL FINANCIAL ASSISTANCE PROGRAMS. .
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Dy. Raymond Hicks, President
Grambling State University
Grambling, Louwisiana 71245

We have audited the Schedule of Federal Financial Assistance of
Grambling State University, for the year ended June 30, 1996, and
have issued our roport thereon dated October 31, 1996, We have
{ also audited Grambling State University’s compliance with
requirements applicable to major federal financial assistance
programs and have issued our report thereon dated October 31, 1996.
The component untit financial statements were auvwdited by other
independent auditorsg whose report has not been issued ags ol our

ﬁ report date.

Wwe conducted our audits in accordance with dgenerally accepted
auditing standards: Government Aunditing Standards, issued by the
| Comptroller General of the United States; and the provisions of
office of Management and Budget (OMB) Circular A-128 Audits of
State ang Leocal Governments. Those standards and the provisions of
OMB Circular A-128, reguire that we plan and perform the audit to
obtaln recasonable assurance about whether the Schedule of Federal
Financial Assistance 1s free of material misstatement and about
whether Grambling Statce University (the University) complied with
! laws and regulations, nonconmpliance with which would be material to
a major federal financial assistance program.

- In planning and performing our audits for the year ended June 30,

1996, we considered the University’s internal control structure in
order to determine our auditing procedures for the purpose of
expressing our opinions on the University’s Schedule of Federal

Financial Assistance and on its conpliance with reguirements
applicable to major federal financial assistance programs and to
report on the internal control structure in accordance with OMB
Circular A-128, This report addresses our consideration of
internal contrel structure policies and procedures relevant to
1 compliance with reguirements applicable to federal financial
assistance programs. We have addressed internal control structure
policies and procedures relevant to our audit of the schedule of
federal financial assistance in a separate report gated October 31,

| 1996.
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INDEPENDENT AUDITORS’ REPORT ON THE INTERNAL.
CONTROIL STRUCTURE USED IN ADMINISTERING

__FEDERAL FINANCIAL ASSISTANCE PROGRAMS
CONTINUED

The wmanagement of Grambling State University is responsible for
establishing and maintaining an internal control structure. In
fulfilling this responsibility, estimates and judgments by
management are reguired to assess the expected benefits and related
coste of internal control structure policies and procedures., The
objectives of an internal control structure are to provide
management with reasonable, but not absolute, assurance that assets
arc safeguarded against loss from unauthorized use or disposition,
that transactions arc executed in accordance with management’s
anthorization, and recorded properly to permit the preparation of
the Schedule of Federal Financial aAssistance in accordance with
generally accepted accounting principles, and that federal
financial assistance prograns are managed in compliance with
applicable laws and regulations,

Because of inherent limitations in any internal control structure
errors, irregularities or instances of noncompliance may
nevertheless occur and not be detected., Also, projection of any
cvaluation of the structure to future periods is subject to the
risk that procedures may become inadeguatc because of changes in
conditions or that the effectiveness of the design and operation of
policies and procedurces may deteriorate.

For {he purpose of thig report, we have classified the significant
internal control structure policies and procedures used in
administering federal (financial assistance programs into the
following categories:

Internal Control Structure Catedories

G a i

Davis—RBacon Act

0 Cash Recelpts @
0 Cash Disbursenents © Civil Rights
0 Payroll ¢ Cash Managenent:
o Revenue 0 Federal Financial Reporling
0 Cost Allecation 0 Types of Services
o Political Activity © Eliglbility
¢ Drug-Free Workplace 0 Matching lLevel of Effort
0 Special Requirements o Refund Calculations and
© Eligibility/Participation Overpayment Procedures
o Fixed and Movable Property o Administrative Reguirements
Bruno CERTIFIED PUBLIC ACCOUNIANTS
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INDEPENDENT AUDITORS’ REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING

FEDERAL FINANCJAL ASSISTANCE PROGRAMS
CONTINUED

T

For all of the internal control structure categories listed above,
except for the functions performed at the University’s contracted
outside service center in connection with processing transactions
for the NDSL/Perkins program, we obtained an understanding of the
design of relevant p011C1es and procedures and determined whether
they have been placed in operation, and we assessed control risk,

The internal control structure policies and procedures relating to
the following categories are performed at the outside service

canter:

pDutside Service Center’s Internal Control Structure Catedgories

o Student Loan Masterfile: Controls over changes to the data
masterfile including the conversion of student loan detail
from new clients, additional loans to current loan recipilents
(advancements), deferments and chandes to basic source data
(name, address, etc.)

o Billing and cash receipts: Controls over the proper billing
of student loans upon separation and the application of cash
receipts to the proper account(s).

o Maintenance: Controls to ensure due care and diligence in the
managing of accounts.

o Monitoring: Controls for the proper notification of clients
of all masterfile transactiones and the status of all past due
accounts.

For the noted c¢ontrol structure catedgories, another auditor
obtained an understanding of the design of relevant policies and
procedures, determined whether they have been placed in operation,
and assessed control risk. The other auditor’s report has been
furnished to us as of our report issuance date. However, the scope
of our work did not extend to those internal control structure
poiicies and procedures established and malntained at the outside
service center.

Bruno CERNIIED PUBLIC ACGOUNIANTS
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INDEPENDENT AUDITORS’ REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING

_FEDERAL FINANCIAL ASSISTANCE PROGRAMS
CONTINUED

During the yeay ended June 30, 1926, the Univexrsity, expended 72%
percent of its total federal financial assistance under nalior
federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128,
to evaluate the effectiveness of the design and operation of
internal  contrel structure policies and procedures that we
considered relevant fo preventing or getecting malerial
noncompliance with specific regquirements, general reguirements, and
reguiremenlts governing claims for advances and reinbursements and
anmounts claimed or used for matching that are applicable to each of
tha University’s major federal financial assigtance prograns, which
arc identified in the accompanying scheule of federal financial
assistance. Our procedures were less in scope than would be
necessary to render an opinion on these internal control structure
peliclies and procedures. Accordingly, we do not express such an
opinion.

We noted a certaln matter involving the internal control structure
and 1ts operation that we consider to a reportable condition under
standards established by the American Institute of Certified prublic
Accountants. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or
operation of the internal control structure that, in our 3Iudgment,
could adversely affect the University’s ability to administer
federal financial assistance programe in accordance with applicable
laws and regulations. See the Schedule of Reportable Conditions.

A material weakness is a reportable condition in which the design
or operation of one or more of the internal control structure
elements does not reduce to a relatively low level the risk that
nonconpliance with laws and regulations that would be material to
a Tfederal financlal assistance program may occur and not be
del.ected within a tinely period by cenploveas in the normal course
of performning their assigned functions.

During our cxit conference with management of the University, we
discussed certain policy and procedural matters relating to federal
financial assistance programg that we do not consider to be
malerial weaknesses.

BI‘I.IIIO CERTIFIED PUBLIC ACCOUNIANIS
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INDEPENDENT AUDITORS” REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING

_-FEDERAIL FINANCIAL ASSISTANCE PROGRAMS .
CONTINUED

Wwe noted that other auditoreg for the outside servicoe center
indicated that they noted no matters involving the internal control
styucture and its operations that they consider to be material
weaknesses.

This report is intended solely for the use of the President,
management and the Department of Education and other Federal
sponsoring agencies and should not be used for any other purpose.
This restriction is not intended to limit the distribution of this
report, which, upon acceptance by Grambling State University is a
matter of public record.

By ¢ Dernatby

BRUNRNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

Octobery 31, 1996
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF REPORTABLE CONDITIONS
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INTERNAL CONTROL STRUCTURE - NURSING STUDENT

LOAN PROGRAM (NSLY
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We noted during our audit that the present internal control

structure for the Nursing Student Loan Program should boe
strengthened as follows:

O

The responsilbility for receiving ang depositing checks from
students should be performed by a person independent of the
billing and posting of NSL activities:; and

The monthly financial reports that reflect the student’s
aged account balance payment history and status (current,
default) should be periodically reviewed by the
Department’s Supervisoyr.

We roecommend that the University take immedlate steps to
develop policies and procedures for the noted matters.

32
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH THE GENERAIL REQUIREMENTS APPLICABLE TO

___FEDERAL FINANCIAL ASSISTANCE PROGRAMS __

T o ———

Dr. Raymond Hicks, President
Grambling State University
i Grambling, Loulsiana 71245

We have audited Lhe Schedule of Federal Financlal Assistance of
, Grambling State University, as of and for the year ended June 30,
19296, and have issuecd oux repori thereon dated October 31, 1996,
The compohent unit financlal statements were auwdited by other
independent aunditors whose report has not been issued as of our
report date.

We have applied procedures to test Grambling State University’s
compliance with the following redguirements applicable to its
federal financial assistance programs, which are identified in the
schedule of Federal Financial Assistance, for the year ended
Junc 30, 1996:

General Regulrements

o Allowable Costs/ o Davis-Bacon Act
Cost Principles 0 Cash Managenent
| o0 Political activity 0 Federal Financial Reports
o Civil Rights o Administrative
o Drug~Free Workplace Reguircments

our proccdures were limited to the applicable procedures described
in the 0ffice of Management and Budget/s "Complianceae Supplement for
Single Audits of State and Local Governments". Our procedures were
substantially less in scope than an audit, the objcctive of which
is the expression of an opinion on Grambling State University’s
conmpliance with the requirements Jisted in the preccding paragraph.
accordingly, we do not express such an opinion.
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INDEPENDENT AUDITORS’ REPOR'T ON COMPLIANCE
WITH THE GENERAIL REQUIREMENTS APPLICABLE TO

FEDERAL FINANCIAL ASSISTANCE PROGRAMS
(CONTINUED)

wWith respect to the items Ltested, the results of those procedures
disclosed no nmaterial instances of noncompliance with the
regulirements listed in the second paragraph of this report. With
respect to items not tested, nothing came to our attention that
caused us to belicve thal Grambling State University had not
complied, in all material respects, wiih thosec reguiremenls,
liowever, the resulte of our procedures disclosed an imnmaterial
instance of non-conmpliance with those reguiremwents which is
described in the accompanyling Schedule of Findings - General
Requirements.

This report is intended for the information of the President,
management, and the Department of Education and other Federal
sponsoring agencies. This restriction is not intended to limit the
distribution of this report, which, upon acceptance by Grambling
State Universily is a matter of public record,

Lo ¥ D ermgtidn

BRUNO & TERVAION
CERTIIFIED PUBLIC ACCOUNTANTS

OQctober 31, 1996
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GRAMBLING STATE UNIVERSITY
SCHEDULY OF FINDINGS -~ GENERAL REQUIREMENTS
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TIMELY SUBMISSION OF NURSING STUDENT LLOAN
FINANCIAL STATUSREPORT .

We noted during our audit that the Unlversity had not
completed and jissued the June 30, 1996 Annual Operating Report
for the Nursing Student Loan Program by the required due date.

We recommend that the University take immediate steps to
prepare and issue the report. We also recommend that the
University adhere to established procedures in the preparation
and issuance of federal financial reports,
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GRAMBLING STATIE UNIVERSITY

REGULATORY COMPLIANCE TEST RESULTS
OUTSIDE SERVICE CERTER
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The audil report for the outside service center contained several
innaterial instances of non-complliance with regard to deficiencics
in certain controls noted at the outside service center, which are

not. specifically applicable to the University, The control
objectives tested which resulted in the instances of non-compliance
ares

Conirol Objectives

o EduServ completely and accurately performs custoner requested
accounting functions.

o Deferments, postponements and cancellations rececived by
EduServ are accurately processed and applicable to the
borrowers’ accounts,

0 Appropriate disaster recovery procedures exist,

o Ccontrols exist to detect and prevent unauthorized users from
gaining access to the organization’s resources, including data
files, data elements, progranm libraries, transactions, menus,
Job control procedures, terminals, computer centers, and other
critical operational areas.

¢ Due diligence activity is performed in compliance with the
applicable regulations regarding past due notices, duc
diligence <¢ollection calls, and acceleration services.
Accounts are reported to credit bureau ordganizations in
accordance with reguirements.

¢ Borrower is billed in accordance with regulations.
0 Loan information is properly added to the customer rocords.

0 controls exist to ensure that the conversionsg of new customer
Joan portfolio data onto System JII are performed completely
angd accurately.

o Controls exist to ensure that authorized programmed procedures
are consistently applied, <©orrect data files are used,
rel) iable communication procedures exist with EdAuServis
customers, and processing can be properly resumed in the event
of failures.

o Controls exist to ensure modifications are properly reguested,

designated, tested, approved, and documented prior to
inplementation.
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INDEPENDENT AUDITORS” REPORT ON COMPLIANCE

WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF THIE
SCHEDULE OF FEDERAL FINANCIAIL ASSISTANCE
PERFORMED IN ACCORDANCE WITH

_GOVERNMENT AUDITING STANDARDS =

e’ ruw e

Dr. Raymond Hicks, President
Grambl ing State University
Grambling, Louisiana 71245

We have audited the Schedule of Federal Financial) Assistance of
Grambling State University (the University) as of and for the year
ended June 30, 1996, and have lissued our report thereon dated
October 331, 19296. The component unit financial statements werce
audited by other independent auditors whose report has not been
issued as of our report date,

We conducted our audit in accordance with gencrally accepted
auditing standards, and Government Auditing Standards issued by the
Comptroller Gencral of the United States. Those standards reguire
that we plan and perform the audit to obtain reasonable assurance
about whether the Schedule of Federal Financial Assistance is free
of material migstatement.,

Compliance with laws, regulations, contracts, and grants applicable
te the University 1is the responsibility of the University’s
management. Ae part of obtaining reasonable assurance about
whether the Schedule of Federal Financial Assistance is free of
material misstatement, we performed tests of the University’s
compliance with certain provisions of lawe, regulations, contracts,
and grants., However, the objective of our audit of the Schedule of
Federal Financial Assistance was not to provide an opinion on
overall compliance with such provisions. Accordingly, we do not
express such an opinion.

650 S, PIERCE ST./SUITE 203, NEW ORLEANS, LA 70110 (504) 482-8733 FAX (504) 486-820¢
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INDEPENDENT AUDITORS® REPORT ON COMPLIANCE
WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF THE
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
PERFORMED IN ACCORDANCE WITH
e GOVERNMENT AUDITING STANDARDS . o
(CONTINUED)

The results of our tests disclosed no instances of noncompliance
that are required to be reported under Government Auditing
Siandards. However, TtThe results of our procedures discloesed
immaterial instances of noncompliance, which are described in the

acconpanying Schedule of Findings and Questioncd Costs,

This report is intended for the information of the President,
management, the Department of Education and other federal
sponsoring agencies. This restriction is not intended to liwit the
distribution of this recport,

Grunnp ¢ deva it

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

October 31, 1996

38
Bruno . CLRUFITD PUBLIC ACCOUNTANIS

e | ke realie—— e B Bl T el gl Tl Pk fntet o Pl T g s e M i o I P b T R

& Tervalon

[ ————— )




—_— — e = —
—_— — = =

—_— — — e — —

Bl'lll'l() CERNHE O PUBLIC ACCOUNTANTS

) el —— Skt S o I il ] Pl SR . Sl Sl il i ol

& Tervalon

MIGHAEL B. BRUND, CfA
A CIDE J.TERVALON, JIR., COA

———— _— e - Be B e e s = gt by B & adrtt m L M1 Ee e et 0 d mme = phg e s ol c e B F R R AR R e TR g ke e Wl MR W e e ke e e B . i B R - ogeomm "Ny mm mm Ml Bemn mf W= =' = = = im n gl ormm  MEE Eme_ s T e e A R o

INDEPENDENT AUDITORS™ REPORT ON COMPLIANCE
WITH THE SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
e FEDERAIL FINANCIAL ASSISTANCE PROGRAMS |

Dr. Raymond Bicks, President
Granbling State University
Grambling, Loulsiana 71245

We have audited the Schedule of Federal Financial Assistance of
Grambling State University, as of and for the yvear ended June 30,
{ 1996, and bhave issued our report thereon dated Oclober 31, 1996.
The conponent unit financial statements were audited by other
independent auditors whose report has not been issued as of our
report date.

We have also audited Grambling State University’s compliance with
the regquirenenls governing types of services allowed or unallowed;
eligibility;: matching: level of effort; or earmarking: reporting;
special tests and provisions; c¢laims for  advances  and
reinmbursements; and amounts claimed or uscd for matching that are
applicable Lo cach of ite major federal financial assistance
programs, which are identified 1in the accompanying Schedule of
Federal Financial Assistance, for the year ended June 30, 1996,
The management of Grambling State University is responsible for the
Univergity’s compliance with thoge reguirements, our
responsibility is to express an opinion on compliance with those
reguirements based on our audit.

We conducted our audit of compliance with those requiremenits 1in
accordance with denerally accepted auditing standards, Government
auditing Standards, issued by the Conptroller Genera) of the United
States, the provisions of OMB Circular A-~128, and the Student
Financial Assistance Audit Guide. Those standards, the provigions
of OMB Circular A~128 and the Student Financial Assistance audit
Guide reguire that we plan and perform the audit to obtain
reasonable assurance about whether material noncompl)iance with the

regquirements referred to above occurreqd. An audit incluges
J examining, on a test basis, evidence about the University'’s |
conpllance with those reguirements. We believe that our audit

provides a reasonable basis for our opinion.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WwWITH TIHE SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR

. __FEDERAIL FINANCIAL ASSISTANCE PROGRAMS _
(CONTINUED)

The results of our audit procedures disclosed immaterial instanceg
of noncompliance with the reguirements referred to above, which arc
described in the accompanving Schedule of Findings and Questioned
Costs. We considered these ingtances of noncompliance in forming
our opinion on compliance, which is expressed in the following

paragraph.

In our opinion, Grambling State University complied, in all
material respects, with the reguirenents governing types of
gervices allowed or unallowed; eligibility; natching: level of
effort: or earmarking; reporting; special tests and provisions;
claims for advances and reimbursemenlis; and amounts c¢laimed oxr used
for matching that are applicable to each of its major federal
financial assistance prodgrams for the year ended June 30, 1996,

We did not audit the University’s compliance with the regulations
governing the administration of the RDSL/Perkins and Student l.oan
programs as set forth in the Code of Federal Regulations CFR 34,
Part 674 and CFR 42, Part 57. Those administrative reguirements
govern functions perforned by the outside service center. Since we
did not apply auditing procedures to satisfy ourselves redgarding
compliance with those requirements, the scope of our work was not
sufficient to enable ug to express, and we do not oxpress, an
opinion on compliance with those regquirements.

The outside service center’s compliance with the reguirements
governing the functions it performs for the University is audited
by another auditor, whose report was furnished te us as of our
report issuance date, Based on our rceview of the other auditors
report, we have determined that all of the compliance reguirements
included in the sStudent Financial Assistance Audit Guide that are
applicable to the programs in which the University participates are
addressed 1n either our report or the report of the other auditor.
The audit report on the outside service center includes immateria)l
instances of non-compliance periaining to gservices carried out for
the University. The scope of our work was not sufficient to
express, and we do nhot express, an opinion on the completeness of
the findings. Information on the effccet of the reported rfinding on
the University’s SFA programs 1s included in the accompanying
schedule of nhoncompliance - outside service center.
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INDEPENDENT AUDITORS” REPORT ON COMPLIANCE
WITH THE SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
.. FEDERAIL FINANCIAL ASSISTANCE PROGRAMS

(CONTINUED)

This report is intended for the information of the President,
management, and the Department of Education and other sponsoring
agencices., This restriction 1is not intended to 1limit the

dislribution of this report which upon acceptance by Grambling
State University is a matter of public record.

/W?M«q

BRUNO & TERVALON
CERTIHIED PUBLIC ACCOUNTAN'TS

Qctober 31, 1996
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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COLLEGLE WORK-STUDY CONEFLICTS QUESTIONED COSTS
27
Condition

We noted during our audit that two (2) students out of
fourteen (1l4) students tested appeared to have worked instead
of attending classes. Additionally, we noted that one (1)
student out of fourtecn (14) students tested appeared to have

worked in excess of twoenty (20) hours per week.

Cauge

The University did not properly deocument the reasons for clasgs
schedule conflicts and did not properly monltor a student’s
work schedule.

Effcct

students appeared to have participated in the College Work-
Study program instead of attending classes and worked in
excess of the weekly allowance., As such, we have guestioned

costs in the amount of $27.

Criteria

OMB Circular A-110, Subpart C, Section 21(b)(1) stipulates
that recipients’ f{inancial mnanagenent sysltems shall provide
for accurate, current and complcte disclosure of the financial
results of each federally-sponsored project or program,

Recommendat.ion

We recommend that management adhere to established procedures
and document the reasons for any c¢lass schedule conflicts ang
ensure that students do not work in excess of prescribed
hours.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
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FEDERAL FAMILY LEDUCATION 1.OAN

APPLICATIONS e QUESTIONED COSTS
-0~
Condition

We noted during our audit that the expected fanily
contribution reported on the Federal Family Education Jloan
application was incorrect for one (1) student out of sixty-
seven (67) sanmpled.

Cause

The University inadvertently utilized an incorrect anount from
the Student Aid Report in determining the expected fanmily
contribution.

Effect

The University reported the incorrect expected family
contribution on the student’s loan application. However, the
incorrect reporting of the expected family contribution did
not result in an over-award.

Criteria

34 CFR 682,603 redquires an institution to provide complete and
accurate information in connection with a loan application.

Reconmendation

We recommend that the University adhere to established
procedures in the processing of Federal Family Education loan
applications,
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONYINUED
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NOTIFICATION TO LLENDERS BETWEEN
SUBMISSION O STUDENT CONEIRMATION

REPORTS o o O QUESTIONED COSTS
$~0-
Condition

During our auwdit we noted that the University failed to notify
lenders of changes in students’ enrollment status which
occurred between the dates of submission of the Student
confirmation Report (SCR) for five (5) students out of twenty-
six (26) students tested.

cause

The University 4did not adhere to established policies in
notifying lenders of changes in a student’s enrollment status
which occurred between submission of SCRs.

flfect

-——

The lender is not being informed on a timely basis of the
enrollment status of certain students,

Criteria

Per 34 CFR Subpart ¥ Section 682.610(c)(2), the institulLion
should promptly notify the lender when the institution
discovers that a student who has received a Federal Family
Education Loan has ceased to be enrolled on at least a half-
time basig and it does not expect to submit, within the next
sixty (60) days, its student confirmation report to the
guarantee agency.

Reconmengdation

We recommend that tho Universiaity adhere to establisghed
procedures for ensurjing that proper notification is provided
to lenders between submission of SCRs.,
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
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4. NBLEDERAL FAMILY EDUCATION LOAN (FIFEL) AND
PLRKINS LLOAN PROCRAMS EXIT CONFERUENCLE | QUESTIONED COSTS

S-0-

Condition

During our audiit we noted that there was no documentation on
fite indicating that FFEL and Perkins exit interviews were
held for eleven (11) students out of thirty-one (31) students
tested prior to the time the students withdrew, graduated or
ceased to re-enroll.

Caunse

1t appears that the Unlver51ty has not adhare to established
procedures for e¢nhsuring that exit counseling material is
provided to or mailed to students who have graduated, withdrew
or ceased to re-enroll and have previously received a Federal
Family Education loan oy Perkins loan.

Effect

Students may not understand the terms of the loan, their
obligation to repay, rights and respongibilities and the
amount. of the outstanding loan balance.

Critoria

34 CFR 682.,.604(g) and 34 CFR Subpart ¢, 674.42(a), states that
an institution must conduct an exit interview with e¢ach
borrower shortly before the borrower cease at least half-time
study at the institution. 1f the borrower withdraws from
school without the school’s prior Xknowledge, or fails to
attend an exit counseling sgegsion as scheduled, the school
shall mail written counseling material to the borrower at the
borrower’s last Known addresg within 30 days after learning
that the borrower has withdrawn from school or failed +to
attend the scheduled seéession.

Reconmpendation

We recommend that the University adhere to established
policies and procedures for providing exit conference material
to borrowers who graduate, withdraw or cease to re-enroll.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
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PEDERAL FAMILY EDUCATION (FVEL)

CONFIRMATION REPORTS QUESTIONED COSTS
$-0=
cCongdition

During our audit of the Federal Family Education sStudent Loan
Confirmation Reports, (SCRs), we noted that a 8CRs was not
returped to one (1) guarantee agency in a timely manner.

Cause

The vUniversity has not adhered to established policies and
procedures to ensurc that SCRs are being returned to the
guarantee agency on & timely basis.

Ef fect

The lender 1s not being informed on a timely and accurate
basis of the enrollment status of ¢ertain students.

Criteria

The Title IV FFREL regulations 34 CFR Subpart F Section
682 .610(Cc)(1) state that upon receipt of a student
confirmation report from any guarantec agency, a school shal)
complete, and return within 30 days of receipt, that report to
the guarantee agency.

Recommendation

We recommend that the University adhere to established
policies and procedures and cnsure that SCRs are returned to
the guarantee agency on a timely basis.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
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MONITORING STUDENTS” ENROLLMENT
STATUS - PERKINS LOANS . QUESTIONED COSTS

$-0-

congition

We noted during our audit that the University did not properly
monitor the enrollment status of six (6) students out of
twenty-six (26) students tested who had previously received
Perkins Loans. The studentg noted had either graduated or had
withdrawn from school but were still being reported as being
in-school.

cause

The University has not properly nonitored the enroellnent
status of certain students who had received a Perkins Loan.

Efiect

Certalin students were required to cither be in a grace period,
repayment status or have a delerment.

Criteria

34 CFR 674,41 (b)(1){(2)(3) stipulates that an institution shall
ensure that avajilable information about the enrollment status,
graduation date, and the date the borrower withdraws or is
expelled 1& provided on a timely basis to the office
responsible for billing and collecting.

Recomnendation

We recommend that the University take immediate steps to
determine the students’ correct status and as a result ensure
appropriate Porkins docunentation is processed for the
students.

a7
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DRUG-VFRER SCHOQ0LLS AND COMMUNITIES

ACT AMENDMENTS OF 1989 (1111 ACT) . QUESTIONED COSTS
$-0-
condition

We noted during our audit for the year chded June 30, 1996
that the University’s drug-free program did not include an
annual distribution of information concerning alcohol and drug
abusge to all students and aemployees.

Cause
The Unaversity inadvertently failed to comply with the Act,

Effect

The University i1is not in compliance with the annual
Adistribution requirement of the act.

Criteria

The Act stipulates that written information concerning alcohol
and drug abuse must be distributed annually to ecach employece
and student.

Recommendations

We recommend that the University take immediate steps to
develop appropriate procedures to ensure compliance with the
Act.
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NURSING STUDENT 1.LOAN PROGRAM QULSTIONED. COSTS
$=0~
Condition

We noted during our audit that the Department of Health and
Human Services (the DHHS) had terminated the University’s
participation in the Nursing student loan (NSL) program due to
the high default rate.

cause

The University’s procedures for ensuring that repayments on
loans were properly made by students was i1nadeguate.

Effect

The University will be unable to provide Nursing Student Loans
e eligible students until the NS program is returned to an
active status.

Criteria

The Department of Health and Human Services will terminate a
institutionfs participation in the NSI. program because of a
high default rate.

Recommendstion

We recommond 1Lhat the University contact appropriate
representatives from the DHHS to obtain technical assistance
in an attempt to return the NSL program to an active status.
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INDEPENDENT AUDITORS” REPORT ON COMPLIANCE
WITH SPRCIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
| FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS

Dr. Raymond Hicks, President
Crambling State University
Grambling, Louisiana 71245

We have audited the Schedule of Federal Financial Assistance of
Grambling State University, as of and for the year ended June 30,
1996, and have issucd our report thereon dated Oclober 31, 1996,
The conponent unit financial statements were audited by other
independent auditors whose report has nol been issued as of our
report date.

In connection with our audit of the Schedule of Federal Financial
Assistance for the year ended June 30, 1996 and with our
consjderation of CGrambling State University’s internal control
structure vsed to adrinister federal financial assistance progranmns,
as required by Office of Management and Budgetl Circular A-128, we
selected certain transactions applicable to certain nonmajor
federal financial assistance programg for the year ended June 30,
1996,

AS reduired by OMB Circular A-128, we have performed auditing
procedures to test compliance with the reguirements governing types
of services allowed or unallowed and eligibility that are
applicable to thosce  transactions. Cur procedures were
substantially less in scope than an audit, the objective of which
1s the expression of an opinion on the University’s compliance with
these reguirements, accordingly, we 4o hot express such an
opinion.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAIJOR

FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS
(CONTINUED)

With respect to the items tested, the results of those procedures
disclosed no material instances o©of noncompliance with the
requirements listed in the preceding paradraph., With respect to
items not tested, nothing came to our attention that caused us to
believe that Grambling State University had not complied, in all
material respects, with those regquirements.

This report is intended for the information of the President,
managemnent and the Department of Education and other Federal
sponeoring adencies. This restriction is not intended to limit tLhe
gistribution of this report, which, upon accepiance by Grambling
St.ate Universiiy is a natter of public record.

M%JM

BRUNO & TIIRVAILON
CERTIFFIED PUBLIC ACCOUNTANTS

Ociober 31, 1986
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GRAMBLING STATE UNIVERSITY
STATUS OF PRIOR AUDIT FINDINGS
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The June 30, 1995 audit report contained the following findings and
comments. Appropriate action has been taken by the University Lo
reselve all prior audit findings and comments noted except those in
the following listing which have becen noted as unresolved:

RESO]I.VED UNRESOLVED

1. ADMINISTRATIVE CAPABILITY

We noted during our audit that the
University did not have a
permanent Financial Aid Director
during tLhe period October, 1994
through June 30, 1995, However,
we did note that an  acting
Financial Aid Director was
appointed during the period. X

CURRENT._STATUS

The University hired a permanent
ffinanclal aid director subseguent
to June 30, 1995. Ag such, this
condition is considered (o be
resolved.,

2.  SATISFACTORY ACADEMIC PROGRESS
POLICY (SAP) .

We noted during our audit the
University continued to utilized a
satisfactory academic progress
policy during the Fall, 1992

senester that was not in

compl iance with Title IV

regqulations. X
be
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SATISFACTORY ACADEMIC PROGRESS
POLICY (SAP), CONTINUED .

CURRENT STATUS

puring the Spring 1995 semester
the University inplemented a
satisfactory academic  progress
thet complied with Title IV
regulations., Ae¢ such, this
condition is considered to be
resolved,

COLLEGE WORK-STUDY CONFLICTS

we noted during our audit that six
(6) studente out of fifteen (15)
students lested appeared tio have
worked insltead of attending
clagses, This condition resulted
in questioned costs of $£360,

CURRENT STATUS

the University has not submitted
appropriate documentation to
resolve this condition.

RESOLVED

UNRESOLVED
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GRAMBLING STATE UNIVERSITY
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STUDENT CONFIRMATION REPORTS
(SCRS)_ . . .. - I

During our testing of Family
Federal Education Student l.oan
Confirmation Reports (SCRs), we
noted seven (7) instances out of
eleven (1l1) tfested whereby the
student’s status were incorrectly
reported on the SCR. The students’
status was being reported asg less
than half time when they had
actually withdrawn from school.

CURRENT. _STATUS

We did not note a similar
condition during the June 30, 19296
audit, As such, this condition 1s
considered to be rosolved.

RULFUNDS AND REPAYMENTS TO THE
JITLE IV PROGRAMS .

During our audit of refunds, we
noted the following instances of
non-compliance:

0 Five (5) refunds and/or
repayments out of f{ifty (50)
tested were not rafunded to the
appropriate Title IV program or
GSl, lender on a timely basis.

o One (1) refund and repayment out
of fifty (50) tested was not
calculated for a student who had
withdrawn from the University,
resulting in guestioned costs of
$321 .

b4
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STATUS OF PRIOR AUDIT FINDINGS,

CONTINUED

- - e - ———— M - R, . — A mare® s - -

REFUNDS AND REPAYMENTS TO THE
TITLE IV FPROGRAMS, CONTINUED

TurT

We did note any refunds that were
not processed on a timely basis
during the June 30, 1996 audit.

The University has not submitted
appropriate documentation to
resolve the finding which resulted
in questioned costs of $321.

STUDENT FINANCIAL AID OVER-AWARDS

During our audit of tThe student
financial aid program, we noted
that one (1) student out of
seventy-five (75) students toested,
was awarded financial axd in
excess  of  documentoed need. I€
appcars that the University failed
to consider the student’s other
resources when awarding Title IV
funds, As such, this condition
resulited in guestioned costs of
$862,

CURRENT' STATUS

—_—

The University has not submitted
appropriate docunentation to
resclve Lhe noted condition.
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VEDERAL FAMILY BEDUCATION LOAN
APPLICATIONS

We noted during our audit that the
cost of attendance reported on the
Federal Family Loan application
was incorrect for sixX (6) students
out of scventy-five (75) sampled.

- e W™ F. = o-g & — ey ——

CURRENT STATUS

We noted similar conditions during
the June 30, 1996 audit. As such,
this condition remains unresoelved.

STUDENT_AID REPORTS

We noted during our audit that for
one (1) student ocul of scventy-
five (75) sampled the University
did not obtain the student’s
sighature on the Student Aid
Report (the SAR).

CURRENT._ STATUS

The University obtained the
student’s signature on the SAR,
AS such, this condition is
considered to be resolved.
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EXIT CONFERENCI

The audit report was discussed at an exit conference held on
November 5, 1996 with representatives of the University. Those
individuals participating were as follows:

GRAMBLING STATLI UNIVERSITY

Dr. Raynond Hicks
Mrs. Cynthia lLemelle
Mr. Charles Hill

Ms. Dyann Moses

My . James Ard

Dy, Near) Warner

My. Larry Engligh

Presjdent

Vice President-Finance
Internal Auditor
Financial Aid Director
Senjor Business Manager

Acting Interim Vice President-
Student Affairs

Acting Director of Compliance

BRUNQ_&. TERVALON, CERTIFIED PUBLIC ACCOUNTANTS

¥r. Michae)l B. Bruno

¥Mr. Edward J. Phillips, Jr.
Mr. Sean Bruno

Mc. Katrina Jackson

The Univergity’s responses to
a separalte transmittal.

Bruno ¢ Jerr-atsn

BRUNO & TERVALON

CERTIRIED PUBLIC ACCOUNTANTS

October 31, 1996

Brano

i

& Tervalon

CERNMEN D PUBLIC ACCOUNIANTS
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Managing Partiner
Supervigor
Senior

In-Charge Accouniant

the audit report are provided under
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Lead Auditor: BRUNC & TERVALON, Certificd Public Accountants
Michael) B. Bruno, Managinhg Partner
Edward Phillips, Audit Supervisor

ILicense Nunber: I, 1218

Tclephone Nunmber: (5H04) 482-8733

The audit field work was performed between May 27, 1996 and
Octobey 31, 1996 at the institution’s facilities as follows:

DESCRIPTION OF FACILITY
(ADMIN. OR SFA OFFICES, MAIN

LOCATION CAMPUSES, ETC) . i
Grambling State University Of fice of Student Financial
(main campus) Aid and Federal Grant office

(nain campus)

Institution’s Accorediting Organization: Southern Association of
Colleges and Schools, and the National Council) for Accreditation of
Teacher Education.

The institution utilizes a SFA Servicer.

Edu Serve Technologies, Inc.
Post Office Box 2901
Winston-Salem, North Carolina

The following functions are provided by this 8FA Servicer:

l. Billing Students - Perkins Loans
2. Collection of Loan principal and interest - Perkins Loans
3. Processing of cancellations and defermentg - Perkins Loans

A review of the Servicer’s internal control structure was performed
by the service bureau’s independent public accountant.

Records for the accounting and administration of the SFA programs
are Jlocated at:

Grambling State University
Grambling, Louisiana 71245
Office of Student Financial Aid




