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IN DEPEN D ENT AU DITO RS' REPORT O N 

__ SC]I]~PAJLI~ 0_!~]~E_D~ R&L_FANA N C_IALA S $ I~ TAN C l~ 

Dr'. Raymond Hicks , President 
Gramb]Jng State University 
Grambllng , Louisiana 71545 

We have audited the aeoompanylng Schedule of Federal Financial 
AsSistance of Gramblln9 State University for the year ended 
June 30, 1996. The Schedule of Federal FJnancial Assistance is the 
responsibility Of the msnaoement of GramblJng State University . 
our responsibility is to express an opinion on the Schedule of 
Federal Financial Assistance based on our audit. The accompanying 
schedule of Fede~a] Financial Assistance is not a part of the 
l]ni~ersity 's component unit f~n~noial statements ~or the year ended 
June 30 , 1996. The comps]lent unit finansial statements were 
audited by other independent auditors whose report has not been 
issued as of our report date . 

We oonflueted our audit in accordance with generally accepted 
auditing standards , Government Auditing Standards - Standards for 
Audits of Governmental Organizations, Programs, Activities and 
Functions, issued by the U.S. General Accounting Office and the 
provisions of OMB Circular A-12B. Those standards and the 
provisions of OMB Circular A-128 require that we plan and perform 
the audit to obtain reasonable assurance about whether the Schedule 
of Federa] Financial Assistance is free of mater]a] misstatement . 
An audit includes e~amining, on a test basis, evidence supporting 
the amounts and disclosures in the Schedule of Federal Finanola] 
Assistance . An audit a)so includes assessing the accounting 
principles used and sJonlficant estimates made by management , as 
well as evaluating the overall presentation of the Schedule of 
Federal FJnanela] Assistance. We believe that our ~ludJt provides 
a reasonable basis for our opinion. 
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]n our opinion, the aocompanying Schedule of Federal Financial 
Assistance of Oramb]ing State University presents fairly, Jn all 
material respects, the federal financial assistance expenditures 
for the year ended June 30, 1996, ~n conformity with generally 
a(:eepted accounting prinelp~es. 

Irt acoordanee wJ.th Government Auditing Standards, we h~,ve al~o 
Js~sued a report dated Ootober 31 , 1996 on our consideration of 
Gramb]Jng State University's internal contro~ gtructure and a 
r~,port dated October 3~, ~996 on its compliance with laws and 
regl~latJons. 

Our audit was made for the purpose of forming an opinion on the 
Sc:hedu]e of Federal Financial Assistance, taken as a whole. ~'he 
s~pplementary data Jnoluded ~n this report is presented for the 
purposes of addStJonal analys~s and Js net a required part of the 
Schedule of Federal Financial Assistance. Such information has 
been subjected to the audltJ.ng procedures applied Jn the aadJt of 
the Schedule of Federal. Financial Assistance and, in our opinion Js 
fsJr]y stated in all material respects in relation to the Schedule 
of Federal F~nanclal Assistance taken as a whole . 

BR O N O &  TI;.RVA LON 
CF.RTIFIED PUBL|C A CCO UN TANTS 

October 3~ , a996 
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G RAM BLIN G STATE U N 1V /~RSITY 
NOTES TO SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

Grambling State University (GSU) located in GramblJng, 
Louisiana is an institution of higher education founded 
Jn 1901. 

The University Js a multi-purpose state supported co- 
education institution wJ th degree-granting academic units 
wI~Jch ine].ude the following: 

College of Business; 
Co]lege of Eduoation; 
School of Social Work ; 
School of Nursing; 
Division of Graduate Studies; 
Division of Academic Support Services; 
College of Science Technology ; and 
College of Liberal Arts. 

As defined by Government Accounting Standards Board 
Statement Number 14, the UnJverslty is a component unit 
of the State of Louisiana (the Financial Reporting 
Entity) within the executive branch of government and is 
governed by ~ le Board of ~rustees for State Co~leges and 
UniveYsitles. 

The University has an enrollment of approximately 7,057 
students and Js accredited by the Southern Association of 
Colleges and Schools and the Nationa~ Council for 
Accreditation of Teachers Education . 

The accompanying schedule of federal financial assistance 
presents the activity of all federal financial assistance 
programs administered by the Gra~%bling State University . 
A~] federal financisl ~ss~stance received directly from 
federal agencies arc included on the schedule. Because 
the schedule presents only a ssleeted portion of the 
activities of the University , it Js not intended to and 
does )lot present either the financial position, changes 
5n fund balances or the current funds revenues, 
expendlt~res, and ether changes of %he University . 

Annually , the State of Louisiana issues a Schedule of 
Federal Financial Assistance which includes the activity 
contained in the accompanying schedule of federal 
financial assistance. 
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G RAM BLIN G STA TE U N IV ERSITY 
NOTES 910 SCHEDULE OF FEDERAL PIN ANCIAL ASSISTANCE , CONTINUED 

NOTE 1 -- H~neltal, Continued 

Grambllng State University is the recipient of various 
Federal grants , subgrants and awards from the U .S . 
Department of Education, the Department of Health and 
Human Services , the State of Louisiana and other agencies 
to assist Jn achieving a higher level of learning for its 
~tudent body . Total direct federal and indirect 
expenditures amounted to more than $15,20],322 and 
$223,9]2, respectively for the f~scal year July ], ]995 
through June 30 , 1996. Included i~l this amount is 
funding for the Student Financial Aid Program which 
amounts to $11,059,775. During the fiscal year July 3, 
1995 through June 30 , 3996, students that attended 
Grambling State University received $34,69],659 in loans 
under the Federal Family Education Loan Program . 

S_t_udent.. FiO~no~ ~_~ . AJ d 

Gramb]ing State University was approved during January, 
]959 by the then Office of Education for participation Jn 
the Student Financial Aid Programs. These programs 
include the National Direct Student Loan Program or 
Perkins Program (NDSL), Federal Work Study Program (FWS), 
Federal Supplemental Education Opportunity Grant Program 
(FSEOG), Federal PELt Grant (formerly Ba~io Edueatlonal 
Opportunity Grant Program) and the Federal FamJ]y 
Education Student Loan Program (FrEt). l,~sted below Js 
a brief description of' the Student Aid Programs 
administered by the Dniversity . 

o perk~ ns LOan~ Pr og r~_a.m_ fXfg2~, e r ] v_ B D s_LO. 

The University entered into a~ agreement to e~tab]ish 
a NDSL program under the Natlenal Defe1~se Education 
Act of ]958, which was transferred Jn ]972 to Title 
]V Part 674 of the Higher Education Act of ].965. 
Beginning with the 1987-88 award year, the NDS). 
Program was renamed the Perkins Loan Program in honor 
of the late Carl D . Perkins, former chairman of the 
House Education and Labor Committee . The records of 
the institution indicate that loans aggregating 
$7,378,976 have been made to 8,447 students since the 
establishment of the program at the Institution. 



 

G R AM BLIN G STA TE U N IVERSITY 
NOTES TO SCHEDULE Oh' FEDERAL FINANCIAL ASSISTANCE , CONTINU~:D 

NOTE ] ~- G~ ne~$al, Continued: 

o ~ur~ !)g_ Stu~ .ot LoaD_ prosjram_/~ SL) 

'J'he University entered into an agreement with tl~e 
U .S . Department of Health and Human Services to 
establish a Nursing Student loan program . The 
records of the ~ nstltutJ on indicate that ].cans 
aggregating $367,94] have been made to students. On 
July 26, 1996, the Dnivers]ty received ~ notice from 
the Department of Health and Human Services that the 
University's participation in the Nursing Student 
Loan program was terl~ nated due to the high default 
rate . 

F_eder~_] _Wor k ~ t u_~y_Pr ogr a m 

~ c DnJverslty established the FWS Program pursuant 
to ~'it]e IV , Part C of the Higher Education Act of 
1965, as amended. During the year ended June 30, 
1996, federal expenditures totaled $887,312, of which 
$42,116 was for administrative costs and $845,196 for 
wages . 

Tile U~l~verslty elected and received approval, from the 
Department of Education to waive the institutional 
matching requirement for the Federal Work Study 
program 's approved fundlng level for the fiscal year 
ended June 30, 1996. 'Pile Dnlver~ity was entitled to 
this waiver because of its participation in the 
Strengthening Historically Black Colleges Tit]e I7] 
Frogram . 

The FSEOG Program was established at the University 
~n 1965 nnder Title IV , Part A of the lligher 
Education Act of 2.965, ~is amended. During the year 
ended JulBe 90 , 3996, awards made from Federal funds 
aggregated $641,961 and the University recorded 
indirect costs of $32,098. 

The University received approval from the Department 
of Education to waive the ~nstltutlona] m~tching 
requirement for the FSEOG program . 

I0 



 

GRAM BLING STATE UNIVERSITY 
NOTES TO SCHEDUI,F. OF E~'.D/~RAL FINANCIAL ASSISTANCE , CONTINUED 

NOTE ~ - G enezL~l , Continued: 

The Institution entered into an agreement with the 
office of Education to participate An the Federa) 
PELf, Grant Program. Th~s program provides ellgJb]e 
students with a foundation of financial aid to help 
defray the costs of post secondary education, DuFJng 
the year $9,498,404 was expended for Federal I~E],L 
Grant awards to fu] l-time and part~time students . 
The Unlversity received an admJ n1 strative cost 
reimbursement of $ 27,735. 

o ~ i~.!Lal Fa~j !y_~.d~c~ ) _Loan _Prg~ ram 

The Federal Family Education Loan program enables 
eligible undergraduate students to borrow directly 
from a bank or other lending institution. Durin9 the 
current year approximately $34,691,659 was disbursed 
to students under the Federal Family Education Loan 
program . The Federal Family Education Loan Proqram 's 
cohort default rate exceeds twenty (20) percent. As 
such , the Universlty has deve]oped and implemented a 
Defau lt Management Plan to reduce the default rate 
among students. In addition, the University will 
implement the following strategies: 

- -- Coordinate with the Academic ~rea to ~ntroduce a 
mandatory lyceum course to bo taken by a]] 
student loan borrowers at the end of each 
semester . 

- -  Personal computers have been ordered for a~] 
Default Prevention Specialists to facilitate more 
aggressive "Skip Tracing" activities and written 
communication. 

- -  Additional Debt Management videotapes have been 
ordered to distribute to the ]~brary,derm~tor~es, 
campus television station , and departmental 
libraries. These areas w~l] be requested to play 
these videotapes on a regular basis . 
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G RAM liLING STATE U N IVERSITY 
NOTES 'l'O SCHEDUI,E OF FEDERAL I.'INANCIAL ASSISTANCE , CONTINUED 

NOTE a - Ggn_oT~ , Continued: 

o Fede.ral ].'am ily I~d~kGation Goan proo~L~om_ , Continued 

~ -  Consolidation 
secured for 
borrowers to 
consolidation 

software diskettes have been 
current and former student loan 

].earn the advantages of loan 
in averting ]can default. 

- -  Coordinate with the students' advisers to 
discourage students from withdrawing from school 
without earning attempted credit hours. 

NOTE 2 - J)as/~__01 Pre_senSat~ o/l_~nd Acco~rlting: 

The accompanying Schedule of Federal Financial Assistance 
has been prepared in the format as set forth in the audit 
and ~ecountil~g guide, Audits of State and ],coal 
Governmental Units, issued by the Amer~Gan Institute of 
Certified Public Accountants and OMB Circular A-128. The 
purpose of the Schedule of Federal F~nancJal Assistance 
~s to present a summary of those ac2tivitjes of Gramb]ing 
State University for Lhe year ended June 30, ]996 which 
have been financed principaJ]y by the O . S~ Government 
(federa~ awards), state grants and private grants. For 
purposes of the schedule , federal awards ~l~elude all 
Federal assistance and procurement relationships entered 
into directly between the University and the federal 
government and sub-awards from non~federal organizations 
made under federaJay sponsored agreements , Because the 
Schedule presents only a selected portion of the 
activities of the University , it is not intended to and 
does not pre~ent either the financial pos~%ion, changes 
in fund balances or the current fund 's revenues , 
expenditures, and other changes of the University. 
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GR AM BLIN(; STATE U N IVERSITY 
NOTE~ TO SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE s CONTJNUED 

NOTE 2 - Baj ~Js o_ /~l~_r..os_entat.j~QD_.anD~hl~OCOUD_tJn_g, Continued: 

The Schedule of Federal Financial Assistanue Js presented 
on the modified accrual basis. The preparation of 
financial statements Jn conformity with generally 
accepted accounting principles requires management to 
make estimates and assumptions that affect the reported 
amounts of assets and ]J.abil~tles al~d d~solosure of 
contingent assets and liabilitiem at the date of the 
financial statements and the reported amounts of revenues 
and expenses during the reporting period. Actual results 
could d ~ffer fro~ those estimateS . 

NOTE 3 - Program Organization and Fin~neing-(Perk~ns and 
. 
P_ r o_ 9~ r.a~s_O 

The Perkins Loan Program Fund i~ operated by the 
Institution under an agreement with the United Stateu 
Department of Education . The accounts of the Program are 
included among the Loan Funds of the unJversJ.ty. 

The University made loans to students of $217,216 for the 
year ended June 30, 1996 using reprogrammed funds. The 
Program is financed by contrJbutj.ons from the Department 
of Ec~ucatJen which are matched , at a ratio of one-to- 
three, by contributions from the Un~vers~.ty. llowever, 
the uiliversity will not reGelve federa] capital 
contributions since the University 's default rate exceeds 
20%. Strategies specified in the Default Management Plan 
will be implemented for the Federal Perkins Loan program 
~n order to lower the default rate. In addition, the 
UnJversJ.ty will imp]ement the following strategies: 

Process the monthly Activity ~eports in an aggressive 
manner from the billing agency , EduServ, in 
identifying borrowers who ~re more than 30 days 
deJ.inquent . Borrowers whose accounts are seriously 
delinquent will be submitted to the State Attorney 
General's (AG) Office for collection. 

~mplement a signed contract with another collection 
agency to collect on accounts that have been returned 
from the AG 'S Office . 

13 



 

G R A M BLIN G STA TE U N IVERSITY 
NOTES TO SCHEDULE OF FEDERAL F~NANCIAI, ASSIS'I'ANCE , CONTINUED 

NOTE 3 - Program Organization and Finanoing-(Perkins and 
~urs~ Dq ~tudent ,I.,oan...}'llo r2g.rg~l~)~ Co*%t J nued : 

The contributions made to the Program and ~oans due to 
the program are as follows: 

3Dag]~v~ of CQ09ribug~pn~_ 

Federal 
University 

Total 

Period from 
Inception to 

$3 , 737,084 
-  415_ ~2~232 

Balance, beginning 
of period/year 

Funds advanoed 

Total 

Less : 
COl i eet ions 
Cancellations ; 

Teaching service 
Death 
Bankruptcy 
Military 

Defaulted loan 
pr~ncipa3 
assigned to 
Federal Government 

Rejected paymez]ts 
Other prinelpa] 
~dju~tments 

Total credits 

Per~od from 
Inception to 
~gun~e~. 30,_ 1996 

- 0- 

For the Year 
Ended June 30, 
i~96 

- 0~ 

$=~o:~ 

For the Year 
Ended June 30, 
i__9#.6 _. 

$I ,882,987 

_7. .,/~7 8j99 7 6 _2_~ ) 0 j_203 

2,964 ,200 

682 ,748 
35 ,826 
70 ,196 

225 

I ,319,672 
7 ,]]5 

34_6,82~.9 

143,482 

3 ,799 

236 
- 0- 

629 

~ ) 

Balance , June 30 , 
996 $~.~ 95~ A~  $ ~ ..Z~ .I.65 
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G RAM BIJN G STATE U N IVERSITY 
NOTES TO SCIIEDULE OF FEDERAL FaNANCIAL ASSISTANCE , CONTINUED 

NOTE 3 - Program Organization and F~nancing-(Perklns and 
~ rsJng ~_tudent J;oan _ i'_r_ogF~ ), CoDtlnH/9_d 

The Nursing Student Loan Program is operated by the 
Institution under an agreement with the Department of 
Health and Human Services. The accounts of the program 
are included among the I.oan Funds of the University. 

The University made loans to students of $27,78J for the 
year ended June 30, 1996 using contributions made by the 
federal government and the University . 

The program is financed by contributions from the U.S. 
Department of Health and Human Services, which are 
matched , at a ratio of one-to-nine by contributions from 
the University. The contributions made to the progranl 
and loans receivables are as follows: 

~Da ~ y~ .. 9'! Co n tlib_ki~LQ~.s_ 

Fu_u33~in_g_$_ouzcQ 

Fedora] 
University 

Total 

Period from 
Ineept~oi% to 

Balance , beglnning 
of period/year 

Funds advanced 

q~ ta] 

l,ess: collections 

Balance , June 30 
1996 

$318,176 
_ _3~ 353 

For the Year 
Ended June 30 

$27,372 
~=~ 0 

Period from 
]nception to 

- 0- 

For the Year 
Ended June 30, 

$329,31~ 
_/L7.,.78~ 

367 ,.~4] ~.5~77 092 

122,064) Ii]~ .~5) 



 

G R AM BLIN G STA TE U N IV ERSITY 
NOT~;$ ~'O SC}I~]DULE OF FEDERAL FINANC]AL ASSISTANCE , CONTINUED 

NOTE 4 - p_ep~r~tl~ Dt_ o f_~.:duco_tj_o!l_i~oan_: 

The Board of Trustees for State Colleges and Universities 
has signed a loan agreement , on behalf of the University , 
with the U.S. Secretary of Education ~n tile amount of 
$3,500,000. These funds are to be used for financing the 
construction of four new dormitories pursuant to Title IV 
of the IlousJng Act of 2950. The loan shall bear ~nterest 
at the rate of 3% per annum on the unpaid balance . The 
principal and interest sh~ll be payable in sem]~annual 
installments of $88,~77 over a term of 30 years. The 
payments are to commenoe at the point any of the new 
dormitories become revenue-producing . As of Dune 30, 
]996, tile outstanding loan balance ~s $3,312,576. 
Payments totaling $76,648 were madc~ during the year. 
This balance ~s disclosed in the Schedule of Disclosures 
for Federally Assisted Lonns. 

The Schedule of Indireot Federal Assistance summarizes 
expenditures f~nanced by the State of Louisiana with 
funds received from the federal government . 

Tile Schedu]e of Disclosures for federally assisted ]o~ns 
summarizes the amount of loans made or disbursed durJn9 
the year for the Federal Family Education Student loan, 
college Housing FacilltJes Loans, the PerkSns Loan , the 
NSL Programs and the Department of ~:ducation . 
Additionally, the Schedule summarizes the amount of 
principal and ~nterest cancelled (m~lltary and teacher) 
for the National Defense/Perkins Loan Program . 

The Schedule of Fixed l~rice Contracts summar5zes the 
total amount of revenues received under fixedoprlee 
contracts . 

The Schedule of Changes in Fund Balance summarizes the 
~ctiv~ty relative to tile Natlon~l Direct Student I,oan 
Program for the year ended June 30, 1996. 

The Schedule of Changes an Fund Balance summarizes the 
activity relative to the Nursing Student Loan Program for 
the year ended June 30 , 1996 . 
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G RAM BL1N G SI'ATE U N IV ERSITY 
~OTF.S TO SCHBDDLP. O~" FEDERAL P~NA~CIAL ASSISTAN Ce;, QONg"IBDED 

NOTE 5 - ~!LP~01em~..'_oJ~a~ry F_EiD&DG._~~dl _ID~ormatign, Continued: 

The S~hedule of Expend~ture~ and D~sbursements sets forth 
a summary of the program expenditures and disbursemenis 
for e~cb Student Financial Aid program as required by the 

NOTE 6 - O~oD._tiO_ .qe!z~~es: 

The University adm~nlsters and participates in certain 
fedora] and state programs as disclosed in the Schedule 
of Federal Financial Assistance. In connection with the 
admSnlstrat~on and operations of these grants , ~ e 
Dnlversity ~s to expend grant funds and allocations ~n 
accordance with program guidelines and regulations. 
However, should the University have operated/administered 
the programs and/or grants ~n a manner which would be in 
non-compl~ance with the guidelines and regulations, the 
University may be required by the funding sources to 
repay some portion or all of the grant award . 

our audit disclosed certain items or transactions a~ 
findings . The accompanying Schedule of Federal Financial 
Assistance ha~ not been ~djusted for questioned costs 
that could result from those items . %'he u ~tima%e 
resolution or determination as to whether the costs will 
be allowable or unallowable under the affected grnnts 
will be made by the various funding sources. 

NOTE 7 - Z~ Qr_ Fe~ r[~ F_iDA~0i~l AB~ist~l~Qg_.]lrqgr~ s: 

Grambl~ng State University major federal financial 
assistan~:e programs for the year ended June 30, 1996 were 
determined on a state level based upon program activity . 
Such programs are the Federal F~mily Educatlon Loans , the 
Federa~ Perkins I~ ans Program , and the Federal Poll Grant 
Program . 
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8CB EDL/LE_!! 

G R AM BL IN G  STA TE U N IV E R SIT Y 
SCHEDULE O F DISCLOSURES FOR FEDERALLY A~SIGTED LOANS 

FOR q'HE YEAR ENDED JUNE 30 t 1996 

Loans 
Made or 
D~sbursed 

C~TPh_ NO_ , ~urin_ ng_Xea~r 

Principal 
outstanding and 
Loan Interest 

Federal Family Education 
Loan Program 84.032 $2~4.j~9~ .65~ N/A NIA 

Perkins 1,oan 
Program 84. 038 $ 2.=I 7 j_2!fi-  $i ,R~ ,,!-6~ N/A 

Nursing Student 
Loan Program 93.364 $,.~ [,8~ $. ~fl-~,;~ZZ N/A 

co}lego Housing 
and other 
Facilities 
Loans 84. ~ 42 N/A $~J~ 7[' ,9~Q9, N/A 

National Defense/ 
Perkins Loans 
M ilitary and 
Teacher 
Cancellations 
for Loans Made : 

Prior to July i, 
1972 84 .037 

After July l , 
1972 84 ,037 

N/a 

N/A 

N/A 

N/a 

$Z9": 

$~ ,'IY9 

Department of 
Education - 
HeusJng Act 
Of 1 950 NF N/A $~  31~ .~ 766 N/A 

q'he accompanying notes are an integral part of thi~ Schedule. 
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(i) 

~C_UBD=U J~J ll 

G RAM BL1NG STATE U N IVERSITY 
SCHEDDLB OF FEDERAL FINANCIAL ASSista NCE 

FOR F~XED PRICE CON~RAOTS 
FOR THE YEAR feNDED JUNE 30, 1996 

(i) (J) 

(3) Gramb]Jng State University 
the terms of fixed-price 
June 30 ~ 1996 . 

(i) 

It cN_ee- I~ [!_ez. 

(i) 

d~d not receive any revenues under 
oontraets during the year ended 

The accompanying notes are an integral part of this Sohedule. 
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G R AM BLIN G STATE U N IV ERSITY 
PERKINS LOAN PROGRAM 

SCHEDULE OF ~BANGES ~  ~UND BALKNC~ 
FOR THE YEAR ENDED JUNE 30 , 3.996 

Additions: 
Accrued interest and interest 
collected on loans 

~nterest on defaulted loans and loans 
cancelled 

]~nterest earned on investments 
]interest adjustment 
}~eJmbu~sement of amounts cancelled 
Adjustment to provision for doubtful 

aocount~ 
Otller income 

Total additions 

Dedl~ tio~s : 
[~ans principal ~nd interest cancelled: 

Death 
Teacher service 
Bankruptcy 

Adnd nJstrative 
Other collection costs 
Other costs and lomns 

Total deductions 

Net increase for year 

Fund balance, beginning of year 

Fun~ balance , end of year 

SCHI3DM3~  l 

$ 52,977 

6BI 
- 0- 
- 0- 
- 0- 

- 0~ 
__ ._~ 97P 

~ Q,637 

__ _ 2O ~5~ 70 

40 ,067 

The ~coompanying notes are an integra~ part of this Schedule. 
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GRAM BLIN G STA TE IJN ]VERSITY 
NURSING STUDENT LOAN ~ROGI~kM 

SCHEDULE OF CIIANGES ~N FUND BALANCE 
FOR THE YEAR ~ND~|) ODN~ 30 , 1996 

Additions: 
[Interest collected on 3cans 
Other ~ncome 
Federal capital contribution 
~nst~tut~onal capital contribution 

~ota]. additions 

Deductions: 
Other costs and losses 

~'otal adjustments 

Net: increase for year 

Fund Dalanee , beginning of year 

Fund Dalance, end of year 

SCUFg HLJ ~ 

73 

24 ,277 

The accompanying notes are an ~ntegral part of this Schedule . 
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~CI_IKD_ULE V! 

G R A M BLIN G  ST A T E U N IV ER SIT Y 
SCHEDULE OF EXPENDITURES AND I)]SBURSEHEN~S- 

STUDENT FINANCIAL ASSISTANCE PROGRAMS 
FOR THE YEAR ENDED ~UNE 30 , 1996 

Expenditures : 
Federal Work-Study Program 
Federal Supplemental Education 
Opportunity Grant Program 

Fedora] PEL1, Grant Program 

Sub-total 

Disbursements: 
NatJoBal Direct Student 

Loan Program 
Federal Family Education Loan Program 
Nursing Student Loan Program 

Sub-total 

Tota l Federal Student 
FJnaneia] Aid 

$ 887,3]2(J) 

674,059(2) 

]2, O~ 9~, 775 

2~7 ,216 
34 ,693,659 

3) The F]SAP Report for the year ended June 30, 1996 disclosed 
that Federal Work-Study program expenditures totaled 
$836,857. The difference of $50,455 represent~ adjustments 
to reflect 1995~1996 expenditures for work-study . 

2) ~'be FISAP report for the year ended June 30, 1996 disclosed 
that Federal gupplement~l Education Opportunity Gr~nt program 
expenditures totaled $612,907. The difference of $61,122 
represents adjustments to reflect 3995-2996 expenditures for 
SEOG . 

3) The FISAP report for the year ended June 30, 3996 disclosed 
that Federal Pell Grant program expenditures totaled 
$9,470,346. The difference of $28,058 represents financia] 
aid adjustments for el~g~ble Pelf recipients. 

The accompanying notes are an integral part of this Schedule 
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~Jrll~lll~) ci p~HF o Pu~ v: AC.CCmN)ANIS 

Tervalo n 
MIOflAEt 13 |~RJI,/O. CPA 
AICIDE J. "I,[Rk, A[ Or4, Jfl CF'A 
v,,,2 o~ !yo~?tl. J 5_ c!~'̂ 

IN D EPEN D EN T A U D ITO RS' REPO RT O N IN TERN A L CO N TRO L 
STRU C TU RE BA SED O N AN AU D IT O F TH E SCH EDU LE O F 

FED ERAL FIN AN CIAL ASSISTAN CE PERFORM ED IN 
_ ~AC~. " OJR__D_A._N. CE_WJ~ t _QO_Y~..RN M EN Z  AUJ~/TI ~ AN D~ _RDS_ 

Dr. Raymond Hicks , l, res~dent 
Grambling State University 
Grambling, Louisiana 7]245 

We) have audited the Schedule of Federal Financial Assistance of 
Gra~tbllng State University (the University), as of and for the year 
ended Ju)le 30 , 3996, and have issued our report thereon dated 
October 31, 3996. The component unit financ~nl statements were 
a~dited by other independent auditors whose report has not been 
Jmsued as of our report date. 

We conducted our audit in accordance with genera3}y accepted 
audlf~ng ~tandards, and ~9_v~ Dt Au_~ _~.i!~g Standards, issued by 
the Comptroller General of the United States. ~'hose standards 
require that we plan and perform the audit to obtain reasonable 
assurance about wbethcr the Schedu3e of Federal Finanola] 
A~s~stance is free of material misstatement . 

2~ 
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INDEPEND EN T AU DITORS' REPORT ON INTERN Al, CON TROL 
STRU C TURE BA SED O N A N A U D IT O F ']'H E SCH ED ULE O F 

FED ER A L FIN A N CIA L A SSISTA N CE PERFO RM F, D IN 

__
A (~CDJ~ D__AN C l~W/~['_ J $_ _C/O~ .~ R_~LM . E~ NTA U_D. I_T/~ ~_ 8TA N D A R~  _. 

(CONTINUED) 

generally accepted accounting principles. Because of inherent 
limitations Jn any internal control structure, errors or 
irregularities may nevertheless occur and not be detected. Also, 
projection of any evaluation of the structure to future periods Js 
subject to the risk that procedures may become inadequate because 
of changes il~ conditions , or that the effectiveness of the d~sign 
and operation of policies and procedures may deteriorate . 

For the internal control structure categories at the contraoted 
outside service center, another auditor obtained an understanding 
of the design of relevant po]icies and procedures, determined 
whether they have been pieced in operation , and assessed control 
risk . The other auditors ' report has been furnished to us as of 
our report issuance date. However, the scope of our work did not 
extend to these internal control structure pc]idles and procedures 
established and maintained at the outslde service center. 

We noted a certain |hatter involving the internal control structure 
and its operation that we consider to be a reportab3e condition 
under standards estab]ished by the American institute of Certified 
],ublic Accountants . Reportable condltJons ~nvolve matters coming 
to our attention relating to significant deficiencies in the design 
or operation of the intern~] control structure that, ~n our 
Judgment, could adversely affect the cntity's ability to record, 
process, summarize, and report flnancia] data consistent with the 
assertions of management in the Schedule of Federal Financ:ial 
Assistance . See the Schedule of Reportable Conditions. 
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IN DEPEN D EN T AU DITO RS' REPO RT O N INTERN AL CO N TRO l. 
STRU CTU RE BA SED O N AN AU D IT OF TH E SCttEDU LE O F 

FEDF.RAL FIN AN CIAL A SSISTAN CE PERFORM ED IN 
AL~CORD_AIS~_~ W  1 TH~ L~O_V~ RN M  EN T_. _A_U_D I TI N~ I_" Alq D A_R D ~  

(CONTINUED) 

A material weakness J s a reportable condition in which the design 
or operation of one or more of the internal control structure 
elements does not reduce to a relative low level the risk that 
errors or irre0ularJties in amounts that would be material in 
relation to the schedule of federal financial assistance being 
nudited may occur and not be detected within a timely period by 
employees Jn the normal course of performing their assigned 
functions. 

Also, we ,toted that other auditors for the outside service center 
indicated that they noted no matters invo]vSng the internal control 
structure and its operations that they consider to bs material 
weaknesses . 

During our exit conference with management of the University , we 
discussed certain policy and procedural matters relating to federal 
financial assistance pI'ograms that wc do not consider to be 
material weaknesses. 

q'bJs report is intended solely for the use of the President , 
management , and the Department of Education and other federal 
sponsoring agencies and should not be used for any other purpose. 
This restriction is not intended to limit the distribution of this 
report, which, upon acceptance by the Unlversity is a matter of 
public record. 

BR U NO &  TERVA LO N 
C ERTIFII~I) I'UBI.IC ACCO IJNTANTS 

Oc tober 31 , J996 

l~]rl.ii ~i 0 c[ 121 IF ii D PUBHC ACCOUN ] AN] S 2 6 

Tervalo n 



JE~ ) C~f~rtFf~D PU[~iIC AC}COUNIA~I$ 

Ter~alo n 
MIGHAEI B BI~IIJNO, [;I'A 
ALCIDr J 1F IIVALON. Jn., CPA 
WALDO J. MOI41" 1 .ift r:r>A 

IN I)EPEN I)I{N 'I" A U D ITO RS' REPOR T O N  TIlE IN TERN A L 
CON TRO L STRU CTURE U SED 1N A DM INISTERIN G 

D27. Raymond Hicks, President 
GramblJng State University 
Gramb] ~ ng, LouisJ ana 71245 

~T .A. iN_CIr..P_  RO_(~I_RA M S.. 

We have audited the Schedule of Federal Financial Assistance of 
Grambling State University , for the year ended June 30, 1996, and 
have issued our report thereon dated October 31, 1996. We have 
also audited GramblJng State University 's compliance with 
requirements app]icab]e to major federal financial assistance 
programs and have issued our report thereon dated October 31 , 1996. 
The component unit financial statements were audited by other 
~ndependent auditors whose report has not been issued as of our 
report date . 

We conducted our audits in accordance with generally accepted 
audJtlng standards; Go~or0men~3~ di~ D~t ~taDd~rds, issued by the 
Comptroller General of the United States ; ~nd the prov~sions of 
Off~oe of Management and Budget (OMB) Circular A-128 ~ud~ qK 
State ~ Id LQQa l a~yeT~ me/l~ . Those standards and the previsions of 
OMB Circu]ar A-128, require that we plan and perform the audit to 
obtain reasonable assurance about whether the Schedule of Federal 
Y~nanela} Assistance is free of materi~] misstatement and about 
whether Gramb]ing State University (the University) complied with 
laws nnd regulations, noncompliance with which would be material to 
a major federal financial assistance program. 
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IN D EPEN D EN T A U DITORS' REPORT ON "/'lie IN TERNA L 
CO N TRO l. STRU C TU RE U SED IN AD M IN ISTERIN G 
~ ED_I~RALI~!~ AL A S S ISLT A_N_C~P~ .P~ RO~  ~A~ L~  

CO N TIN U ED 

The management of GramblJng State University is responsible for 
establishing and malntaJnJng an internal control structure. In 
fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure po]icles and procedures. The 
objectives of an internal control structure are to provide 
management with reasonable, but not absolute, assurance that assets 
arc safeguarded against loss from unauthorized use or disposition , 
that transactions arc executed in accordance with management's 
authorlzat~on , and recorded properly to permit the preparation of 
the Schedule of Federal Financial Assistance in accordance with 
generally accepted accounting principles, and that federal 
fJnanclal assistance programs are managed in compliance with 
applicable laws and regulations. 

Fer the purpose of this report, we have classified the significant 
Jnterna] control structure po]io~es and procedures used in 
administering federal f~nancia] assistance programs into the 
following categories: 

B ru no 

$11t_erna l CQ~) trQ l q~i---------------%~gpture .. Ca%_e_gg~/es 

Cash Receipts 
Cash Disbursement~ 
Payroll 
Revenue 
Cost Allocation 
Politlca] Activity 
Drug-Free Workplace 
Special Requirements 
E]igibJllty/ParticJpation 
F~xed and Movable Property 

'le rvalon 

C[[~TIFI[[) f'LIB[IC ACCOUNIAN1S 

o Davis-Bacon Act 
o Civil R~ghts 
o Cash Management 
o Federal Financial Reporting 
o Types of Services 
o Eligibility 
o Matching Level of Effort 
o Refund Calculations and 

Overpayment Procedures 
o Administrative Requirements 
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IN D EPEN D EN T A U D ITO RS' REPO RT O N  TH E IN TERN A l. 
C O N TRO L STRU C TU RE U SED  IN A D M IN ISTERIN G 

CO N TIN UED 

For all of the internal control structure categories ]~sted above, 
except for the functions performed at the University's contracted 
outside service center Jn connection wlth processing transactions 
for the NDSL/Ferkins program, we obtained an understanding of the 
design of relevant policies and procedures and determined whetheF 
they have been placed in operation , and we assessed centre] risk , 

The Internal control structure 
the following categories are 
center : 

pollcJes and procedures reJatlng to 
performed at the outside service 

!)ut E~__d_Q . S_ ~r v_i~ @ _ C en t e_.r '~  D t e r/] al_ Q_O_n~ ~(tl _ St r ~u ct U r e~ ia~ e qo i r/,e ~ 

o student Loan Masterf~le : Controls over changes to the data 
masterfJ]e Jncludlnq the conversion of student loan detail 
from new clients, additional loans to current loan recipients 
(advancements), deferments and changes to basic source data 
(name, address, etc.) 

o Billing and cash receipts: Controls over the proper bi]llng 
of student loans upon separation and the application of cash 
receipts to the proper aecotlnt(s). 

O Maintenance: Controls to ensure due care and diligence in the 
managing of accounts . 

o Monitoring : Controls for the proper notification of clients 
of all masterfl]e transactions and the status of all past due 
accounts . 

For the noted control structure categories, another auditor 
obtained an understanding of the design of relevant policies and 
procedures, determined whether they have been pla(~ed in operation, 
and assessed control risk . The other auditor's report has been 
furnished to us as of our report issuance date. However, the scope 
of our work did not extend to those internal control structure 
policies and procedures established and maintained at the outside 
service center . 

][~rll~ i~o C[ f,'111 I[ D pUI~110 ACC()UNIANIS 
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IN D I'~PEN I)EN T AU DITO RS' REPO RT O N TItE IN TERN AL 
CO N TRO L STRU C TU RE U SED  IN A D M IN ISTERIN G 

_ .. Iq';._LD~ R ~L_FI_LN AN CI AJ.~_ASS!S.T/~ C2~ AM S_.. 
C O N TIN U E D  

Dtlrin9 the year ended June 30, 1996 , the University , expended 72% 
percent of its total federal financla] assistance under m~jor 
federa~ financial assistance programs. 

We no 
and J 
stand 
Accoa 
atten 
opera 
could 
feder 
laws 

A lgateria] weakness ~s a reportable condition ~n whioh the de~ g~l 
Or operation of O110 or more of tile internal control structure 
elements does not reduce to a relatively low level the risk that 
noncompliance with laws and regulations that would be materSa3 to 
a federal f~n~ne~al assistance program may ooe~r and net be 
detected within a timely period by employees in the normal coarse 
of performing their assigned funstJons. 

During our exit conference with managemeht of the University, we 
discussed detrain po]icy and procedural matters relating to federal 
fJllaneia] assistance programs that we do not consider to be 
material weaknesses . 

~ r~ o CEt?IIH[D ~'UBIIC ACCOUN1AN1S 
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IN D EPEN D EN T A I]D ]TO RS" R EPO RT O N TH E IN TERN A L 
CON TRO L STRU CTU RE U SED IN ADM INISTERIN G 

_  _ F~} ) ~_R_AL_ PINANCIAI ~_~ TA N C]i PRQ  .G. ]~,_/hM~ . 
C O N TIN U ED 

We noted that other auditors for 
indicated that they noted no matters 
structure and its operations that 
weaknesses . 

the outside service center 
involving the internal centre] 
they consider to be materla] 

Tl%is report is intended solely for the use of the President , 
management and the Department of Education and other Federa] 
sponsoring agencies and should not be used for any ether purpose. 
This restriction is not ~ntended to limit tlle distribution of th~s 
report, which , upon acceptance by GramblJng State University is a 
matter of public record . 

BRUN O &  TItRV A1.ON 
(2ERTII~IF, D Pt}BLIC ACCO I}NTA NTS 

October 3J , 1996 

]~rl1~ ]11o C[~I If I[ D PUBLIC ACCOLJNTANL5 
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G R AM BLIN G STA TE U N IV ERSITY 
SCHEDULE OF REPORTABLE CONDITIONS 

IN']'IH~N AI. CONTRO L STRUCTURE . N URSING STUI)F.NT 

We noted during our audit that the 
structure for the Nursing Student 
strengthened as follows : 

present internal control 
Loan Program sl]ou]d be 

o The responsibility for receiving and depositing checks from 
students should be performed by a person independent of the 
b~/]Jng and posting of NSL activities; and 

o The monthly financial reports that ref]eot the student's 
aged account balance payment hi~tory and status (current, 
default) should be pcr~odically reviewed by the 
Department's Supervisor . 

We recommend that the University take immediate steps to 
develop policies ~nd procedures for the noted matters . 

3~ 



B ru n o C~RIII ffD PU~IUC ACCOUN~ANIS 

Ter,m lon 
MIGHAFI II/.$fIUN(L CI:A 
AI CID[ J 11 ~IVAI Ohl. JFI. CPA 
V~AI {~) J M()lll I Jil (;PA 

IN D EPEN D EN T A U DITORS' REPORT ON COM PLIANCE 
W ITIi THE (;ENERA]. REQUIREM ENTS APPLICABLE TO 
__ ~ i~D ~R AL . F.L1L~ I AL 

Dr . Raymond Hicks , President 
Gramb]Jng State University 
Gramb]]ng, Louisiana 7]245 

We have audited the Schedule of Federal Financial Assistance of 
Gramblin~ State University , as of al%d for the year ended June 30 , 
]996, and have dssued our report thereon dated October 31, 1996. 
The component unit fina*~elal statements were audited by other 
independent audltor~ whose report has not been ~ssued as of our 
report date . 

We have applied procedures to test Gramb]ing State University's 
compliance with the fo]lowlng requirements applicable to ~ts 
federal f~nancJal assistance programs, which are identified in the 
Schedule of Federal Financial Assistance , for the year ended 
Oune 3o , 3996 : 

HO0_era i .Rg_quJrZgaEent~ 

o A]aowable Costs/ 
Cost Principles 

o Po]itieaa Activity 
o Civil Rights 
o Drug-Free Workplace 

o Davis-Bacon Act 
o Cash Management 
o Federaa Finanolal Reports 
o Adi,~nJstratlve 

Requirements 
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INDEPENDENT A UDITO RS' REPORT ON COM PLIAN CE 
W ITIt THE GENERAL REQUIREM ENTS APPLICABLE TO 
_ 3 EDER A_L_ _E! .N_A~  C IAL~.A~q S I S TA_NLC E J'R O GRA M S 

(CONTINUED) 

With respect to the items tested , the results of those procedures 
disclosed no material instances of noncomplJ anee with the 
requirements listed in the second paragraph of this report. With 
respect to items not tested, nothing came to our attention that 
caused us to believe that GramblJng State University had not 
complied , 5n all material respects , with those requirements . 
llowever , the results of our procedures disc] osed an Jmm~terla2 
instance of non-compllanco with those requirements which is 
described in the aoeompanylng Schedule of Findings - General 
Requirements . 

This report is intended for the information of the President, 
management, al]d the DepartmEnt of Education and other Federal 
sponsoring agencies. This restrlctJon Js not intended to limit the 
distribution of this report, which , upon acceptance by Grambllng 
State University Js a matter of public record . 

BR U N O &  TF.RV A LO N 
CI.:RTIIqI':I) PU BI,IC A CCO U N TA N TS 

October 31, 3996 

&  "rervallon 

C[ Rill t[ I) PUBI IC ACCOUN]AN1S 
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G R A M BLIN G STA TE U N IVERSITY 
gCHEDUI,I~ OF FINDINGS - GENERAL R~;QUIRF~ ENTS 

TIM liI.Y SIJBM |~SION 0I~ N I.II~$1NG STI3DF, NT LOAN 

]~I_!hL̂~N _C.I. 15L_S. _TA T LOZ_ R t~ I'_O_R__T_ 

We noted duri~g our audit that the Uniwer~ity had net 
completed and issued the June 30, 19g6 Annual Operating Report 
for the Nursing Student Lean Program by the required due date . 

We recommend that the University tak~ immediate steps to 
prepare and issue the rsport , We also recommend that the 
OniversJty adhere to established procedures in the preparation 
and ~ssuance ~f federal financial reports. 
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G R AM BL1N G ST A T E U N IV ERSITY 
REGULATORY COMPLIANCE TEST RESULTS 

OUTSIDE SERV ICE CENTER 

The audit report for the outside service center contained several 
immaterial instances of non-compliance with regard to deficiencies 
in certain controls noted at the outside service center, which are 
not specifically applicable to the University . The control 
objectives tested which resulted Jn the instances of non-comp]J~nc:e 
a re : 

.~onitol Ohjcs, Ii~~s 

o EduServ completely and accurately performs customer requested 
accounting functions. 

o Deferments , postponements and cancellations received by 
EduServ are accurately processed and applicable to the 
borrowers " accounts . 

o Appropriate disaster yecovery procedures exist . 

o Controls exist to detect and prevent unauthorized users from 
galnlng access to the organlzatjon 's resources , including data 
files, data elements, program libraries , transactions, menus, 
Job control procedures, termlnals, computer centers, and other 
critical operational areas. 

o Due diligence activity is performed in compliance with the 
applJeabie regulatiol~s regarding past due notices, due 
diligence collection calls, and acceleration servlees. 
Accounts are reported to credit bureau organizations Jn 
accordance with requirements. 

o Borrower is billed Jn accordance with regulations. 

o Loan information Js properly added to the customer records. 

o Controls exist to ensure that the conversions of new customer 
loan portfolio data onto System Ill are performed completely 
and accurately . 

o Controls exist to ensure that authorized programmed procedures 
are consistently applied , correct data files are u~ed, 
re]iable communication procedures exist with EduServ's 
customers, and processing can be properly resumed in the event 
of failures . 

o Controls exist to ensure modifications are properly requested, 
designated , tested, approved, and documented prior to 
implementation . 
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B runo C[ I~IlH[D t'uBlrc A[;COUNIANI$ 

T crvalo n 
AI CILIL J ll: HVAI ON, o1~, SPA 
WAI DO J MOIII;I Jrl, f.;PA 

IN D EPEN D EN T A U D ITO RS' REPO RT O N CO M PLIAN C E 
W ITH LAW S A N D REG O LATION S BA SED O N AN AU DIT O F "H IE 

SC I1ED U LE O F FED ER A L FIN A N C IA L A SSISTA N C E 
PERFORM ED IN ACCO RD AN CE W ITH 

GON ER__N_M  EN T .AU D_DD :~ G . S_TA ND_ARD S 

Dr . Raymond IH ckg, President 
Gramb]Jng State University 
Gramb] Jng, Louisiana 71245 

We have audited the Schedule of Federal Financial Assistance of 
Grambling State University (the University) as of and for the year 
ended June 30, 1996, and have issued our report thereon dated 
October 32, ~996. The component unit financial statements were 
audited by other independent auditors whose report has not been 
issued as of our report date. 

We conducted our audit Jn accordance with generally accepted 
auditing standards, and Government Auditing Standards issued by the 
Comptroller General of the United States . Those standards require 
that we plan and perform tile audit to obtain reasonable assurance 
abDut whether the S~hedule of Federal Financial Assistance Js free 
of u~ateria~ misstatement . 

Co:mp]Janee wJtb laws, regulations, contracts, and grants applicable 
to the University 3s the responsibility of the University's 
management . As psrt of obtaining reasonable assurance about 
whether the Schedule of Federal F~nancial Assistance is free of 
material misstatement , we performed tests of the University's 
col~p]iance with certaJn provisions of laws , regu]atlons t contracts , 
and grants. However, the objective of our audit of the Schedule of 
Federal F~nanoJa] Assistance was not to provide al] opinion on 
overaal compliance with such provisions. Accordingly , we do not 
express such an opiDion . 
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IN D EPEN D EN T A U DITORS' REPORT ON COM PLIAN CE 
W ITH LA W S A N D REG U LATION S BA SED ON A N AU DIT OF TH E 

SCIIED U LE O F FED ERA l. FIN AN CIA L A SSISTA N CE 
PERFORM ED IN ACCORDANCE W ITI1 

~[0~ E_~ M EN T A  U_DLTJ_ND. _ST_A_N D~ R~DS 
(CONTINUED) 

The results of our tests disclosed no instances of noncompliance 
that are required to be reported under Government Auditing 
Standards. However , the results of our procedures disolose~ 
i*nmateria] instances of nonoompllanee, which are described in tl)e 
aoeo~iponying Schedule of Findings ~nd Questioned Costs. 

Th~s report is intended for the information of the President, 
management , the Deportment of Education and other federal 
sponsoring agencies. Thie restriction is not intended to l~mit the 
distribution of tills report , 

BRU NO &  TERVA LO N 
CI:~RTIFIED PUBLIC A CCO UNTA NTS 

October 31 , 199G 

~ ]r~L~ ~1~ ~[]D c!t }?1 i; it o Pl,)B ~ i(; Ac-~ c oL)tg'1 AN1 ,% 3 8 
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B run o C[RIIIIF D PLIBIIC ACCOUNTANTS 

Tervalon 
IvllCHAI-I B IIRIJNO, Cf'A 
AI.C, ID[ J 11 FIVAI (iN. JI4. CI~A 
71AI ()O .I MOt3E] Jll , [';f>k 

IN D EPEN D EN T A U D ITO RS' R EPORT O N  C O M PLIA N CE 

W ITH THE SPECIFIC REQUIREM ENTS APPLICABLE TO M AJOR 
~ RAL F_I3qANCIAL A SS1STA~C~ _P.RO(;R~ _M S __  

Dr . Raymond Hicks , President 
Grambling State University 
Grambling, J~ouJsiana 71245 

We have audited the Schedule of Federal Financial Assistance of 
Gramb]ing State University, as of End for the year ended June 30, 
1996 , az~d have issued our report thereon dated October 31, 1996 . 
The component unit fSnancial statements weze audited by other 
independent auditors whose report has *lot been issued a~ of our 
report date . 

We conducted our audit of compliance with those requirements in 
accordance with generally accepted auditing standards, Govcr_ n3~9~_t 
~ dJtiD~qt~ taDda~_~ , issued by the Comptroller Genera] of the United 
State~ , the provisJ ons of OMB CJ rcular A-128 , and the Student 
Financial Assistance Audit Guide. Those staudards, the prov~sions 
of OMB Circular A-]28 and the Student Financial Assistance Andit 
Guide require that We p]an and perform the audit to obtain 
reasonable assurance about whether m~terJal nonoomp]iance with the 
requirements referred to above occurred . All audit includes 
examining , on a test basis, evidence about the University 's 
compliance with those requirements. We believe that our audit 
provides a reasonable bas~  for our opinion. 
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IN DEPEN D EN T AU DITORS' REPORT O N COM PLIAN CE 
W ITI1 TIlE SPECIFIC REQUIREM ENTS APPLICABLE TO M AJOR 

. ~M_J3.D HR  A I ,J3LNA NC ! AL A SS.IS.'I:A NCF-_PR O CIR AM  ~ 
(CONTINUED) 

The results of our audit procedures disclosed ~mmaterial instances 
of noncompliance with the requirements referred to above, which are 
described in the accompanying Schedule of Findings and Questioned 
Cesta. We considered these instances of noncompliance in forming 
our oplnJon on compliance, which is expressed in the fol]owlng 
paragraph : 

In our opinion , Gramb]Jng State University complied, in all 
mater~al respects, w~th the requirements governing types of 
services a]]owed or unallowed ; eligibility; matching ; ]eve] of 
effort; or earmarking; reporting; special tests and provisions; 
claims for advances and reimbursements; and amounts cla~med or used 
for matching that are applicable to each of its major federa] 
fJnancia] assistance programs for the year ended Dune 30, 3996. 

The outside service center's compliance w~th the requirements 
governing the functions at performs for the University is audited 
by another auditor , whose report was furnished to us as of our 
report issuance date . Based on our review of the other auditors 
report , we have determined that all of the compliance requirements 
included Jn the Student Financial Assistance Audit Guide that are 
applicable to the programs in which the University participates are 
addressed in either our report or the report of the other auditor . 
The audit report on the outside service center includes immaterial 
instances of non-compliance pertaining to services carried out for 
the University . The scope of our work was not sufficient to 
express , and we de net express , an opinion on the completeness of 
the findings. ~nformatJon on the effect of the reported findlng on 
the University's SFA programs is included in the accompanying 
schedule of noncompliance - outside service center. 
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IN DEPEN DENT AU DITORS' REPORT ON COM PLIANCE 
W ITIt THE SPECIFIC REQUIREM ENTS APPLICABLE TO M AJOR 

.. _ FED ~A~Ai. F/NA N CIAL ASS_L,~ :AN CE~ KO GRA~ _ 
(CONTINUED) 

This report is intended for the information of the President, 
management , and the Depmrtment of Education and othor sponsoring 
aqencies. This restriction is not intended to limit tl~e 
distribution of this report which upon acceptance by GramblJng 
Stato University is a matter of public record. 

BRUNO &  TERVALON 
C}~R'I'IPIED PU BLIIC ACCOU NTANTS 

October 31 , 3996 

~ l~ liliO CfRII(III.] P~BtIC ACCOUNIANIS 

I!~ 'l'~ rvalon 
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G R AM BLIN G STATE U N IV ERSITY 
SCHEDUI.E OF FINDaNGS AND QUF, STIONED COSTS 

1. .(~O2!.J J2~. I L_~Y~ _R_K -_ _ST U D Y_Y~CD N_ _i_~  I .~70~  

cond.i~/Q~ 

.Q!J~S~_'! OhI_~D_L~OS'I'8 

$?7 

we noted during our audit that two (2) students out of 
fourteen (14) students tested appeared to have worked instead 
of attending classes. Add~tionally , we noted that one (a) 
student out of fourteen (14) students tested appeared to ]lave 
worked in exGes~ of twenty (20) hours per week . 

~ause 

~ o University dld )lot properly 
schedule conflicts and did not 
work schedule . 

Bf! ect 

document the reasons for class 
properly monitor o student 's 

Students appeared to hove participated Jn the college Work- 
Study program instead of attending classe~ and worked ~n 
excess of the weekly allowance~ As such , we have questioned 
costs in the amount of $27. 

Cr~ ri~ 

OMB circular A-if0, Subpart C, Section 21(b)(1) stipulates 
thBt recipients' financial management ~ tem~ sh~ll pro~ide 
for accurate, current and complete disclosure of the financial 
results of each federally-sponsored project or program. 

~gm Q, n3 c~q~d_a~g_on 

We recommend that management adhere to established procedures 
and document the reasons for any class schedule conflicts and 
ensure that students do pet work in excess of proscribed 
hours . 
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G R AM B].IIqG STATE ~)N IV ERSITY 
SCHEDULE OF FIN[)~NGS AND QUESTIONED COSTS, CONTINUED 

I;EDERA L FAM ILY EDUCATION LOA N 
_  ^ pP3~.l CATI O..__NS~ _ . 

~on~Ltion 

OUES'I~K~ CO~ 'I'S 

We noted during our audit that the expected family 
contribution reported on the Federal Family Education loan 
app]ioation was incorrect for one (i) student out of sixty- 
seven (67) salnp]ed. 

9'he University inadvertently 
the Student A~d Report Jn 
contribution . 

EfL~ct 

utilized all inoorrect amount from 
determining the expected family 

~ e University reported the incorrect expected family 
contribution on the student's loan application. However, the 
incorrect reporting of the expected family eontrJbution did 
not result in an over-award. 

~ eria 

34 CFR 682.603 requires an institution to provide complete and 
accurate information Jn oonnectJon with a loan application. 

We recommend that Lhe Universlty adhere to establlshed 
procedures Jn the processing of Federal Family Educat5on lean 
applJcatlons. 
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GR AM BLIN G STA TE UNIVERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS , CON']']NUEI) 

3. NOTIFICATION TO LENi)ERS BETW I~EN 
SUBM ISSION Olr ST[IDENT CO NIqRM ATION 
RI~PORTS 

.~Qnditi~n 

QUESTI_ONED COS'|~ 

Sz_0: 

Durlng our audit we noted that the OniMors~ty failed to notify 
lenders of changes Jn students' enro].Iment status which 
occurred between the dates of submission of tile Student 
Confirmation Report (SCR) for f~ve (5) students out of twenty- 
six (26) students tested. 

~ause 

The University did not adhere to established policies ~n 
notifying 3enders of changes Jn a student's enrollment status 
which occurred between submission of SCRs. 

~_ L'f~f ~ t 

The lender is not being informed on a t~mely basis of the 
enrollment statu~ of certain students. 

Per 34 CFR Subpart F Section 682.610(c)(2), the institution 
should promptly notify the lender when the institution 
discovers that a student who has received a Federal F~m}ly 
Education Loan has ceased to be enrolled on at least a ha]f- 
time basis and it does not expect to submit, within the next 
sixty (60) days, its student conf~rmation report to the 
guarantee agency . 

We recommend that the University adhere to estaba~shed 
procedures for ensuring that proper notification Js provided 
to lenders between submission of SCRs. 
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G R AM BL1N G ST A TE U N IV ER SITY 
SCHEDUI,E OF FINDINGS AND QUESTIONED CO.qT,~ , CONTINU~D 

4. UiT.I)I~RAL FAM II.Y EDUCATION LOAN (FFL{L) AND 
~I,~RKII~ LA N J)ROGIttt, M ~_ _lq~ T_(2_QN_F_ERI~;NCI~, .. Q IIj[~ TI._ONEIX ~OSTS 

During our audit we noted that there was no documentation on 
f~)e indicating that FFEL nnd Perkins exit interviews were 
held for eleven (ll) students out of thirty-one (3~) students 
tested prior to the time the students withdrew , graduated or 
ceased to re-enroll. 

CaU~Q 

)t appears that the University has not adhere to established 
procedures for ensuring that exit counseling material is 
provided to or mailed to students who have graduated, withdrew 
or ceased to re-enroll and have previously received a Federal 
Family Education loan or Perkins loan. 

Students may not understand the terms of the loan, their 
obligation to repay, rights and respol~sibilities and the 
amount of the outstanding loan balance. 

~cr ~ t o_tgx/ a 

34 CFR 682.604(g) and 34 CFR Subpart C, 674.42(a), states that 
an institution must conduct an exit interview with each 
borrower shortly before the borrower cease at least half-tlme 
study at the ~nstitution. ]f the borrower withdraws from 
school without the school's prior know)edge, or fa~is to 
attend an exit counseling session as scheduJed , the school 
sha}l mail written Gounseling material to the borrower at the 
borrower's last known address within 30 days after ]earning 
that the borrower has withdrawn from school or fa~]ed to 
attend the scheduled session . 

We recommend that the Dniversity adhere to established 
policies and procedures for providing exit conference material 
to borrowers who graduate , withdraw or cease to re-enroll . 
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G R AM BLIN G STATE U N IV ERSITY 
SOHEDUI,E OF FINDINGS AND QUESTIONED COSTS , CONTINUED 

5. Iq~I)I~RAI. |~AM ILY I~DI.]CA'I'ION 
.C_.'O~ E~ ATI ON I~ V.PORTS 

_q _o~0 .i_L~ o._o~  

Q~F.$ I]ION ED. CD ST$ 

$-o= 

During our audit of the Federal Family Education Student Loan 
Conf~rmatJon Reports, (SCRs), we noted that a SCRs was not 
returned to one (1) guarantee agency Jn a timely manner. 

~ U~ e 

The University has not adhered to estabaJshed policies and 
procedures to ensure that SCRs are being returned to the 
guarantee agency on a timely basis. 

The lender is not being informed on a t~mely and accurate 
basis of the enrollment status of certain students. 

The TJt~e IV FPEL regulations 34 CFR Subpart F Section 
682.610(e)(~) state that upon receipt of a student 
confirmation report from any guarantee agency , a schoo] sha]3 
complete, and return within 30 days of receipt, that report to 
the guarantee agency . 

Reco_mme/10at ~ on 

We recommend that the Univorslty adhere to established 
policies and procedures and ensure that SCRs are returned to 
the guarantee agency on a timely basis. 
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G R AM BL1N G STA TE U N IVERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS , CONTIN[]}.:D 

6. M O N ITO R IN G STUD F.NTS" ENRO IA.M EN'I 
8.TA'!:.I/&.=_P. [$ R K Lhh~ 1 <Q&N 8_ O [ J E ~_'I ~ ON _B] _). . I[. O~ S 

We noted during our audit that %he University did not properly 
monitor the enrollment status of six (6) students out of' 
twenty-six (26) students tested who had previously received 
Perkins Loans. The students noted had either graduated or had 
withdrawn from school but were sti)~ being reported as being 
in-school. 

gau~  

The University has not properly monitored the enroJlmcnt 
status of certain students who had received a Perkins Loan. 

F, fLe~_c_t. 

Certain students were required to either be in a graGe period , 
repayment status or have a deferment . 

grJ~erja 

34 CFR 674.42(b)(1)(2)(3) stipu]ates that an i.nstJtutlon shall 
ensure that available ~nformation about the enrollment status, 
graduation date , and the date the borrower w~thdraws or is 
expelled Js provided on a t~me]y basis to the offise 
responsible for billing and collecting. 

~eoo~t~ ndat i QD_  

We recommend that the University take immediate steps to 
determine the studentst oorrect status and as a result ensure 
appropriate Perkins documentation is processed for the 
students . 
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G RAM BLIN G STA TE U N IVERSITY 
SCHEDULE OF FINDINGS AND QUE~%'~ONED COSTS , CONTINUED 

7. I)RUG -I~R|{E SCI|O OI.S AN D COM M UNITIES 

~O~ 1~tion 

"r~_D  QIJJ.:STi~ 31) COSTS 

$:-Q- 

We noted during our audit for the year ended Oune 30, 1996 
that %he UnlversJty 's drug-free program did not ~nclude an 
annual distrib ution of information concerning alcohol and drug 
abuse to all students and employees . 

Cau~  

~ e University inadvertent3y failed to comply with the Act 

The University is not in compliance with the annual 
distribution requirement of the Act . 

_Cr i_t_  e r_i a 

The Act stipu3~tes that written information ooncernlng alcoho] 
and drug abuse must be distributed annua]]y to each employee 
and student . 

We recommend that 
develop appropriate 
Act . 

the University take 
procedures to ensure 
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G R AM BLIN G STATE U N IV ERSITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS , CONTINUED 

8. N )t]_R~!J~_Q_.S~ )A~ ']'.!.~_OAN PRODRAM ~UEST!Q~ R) COSTS 

eond~ i o_rj 

We noted during our audit that the Department of Health and 
Human Services (the DHHS) had terminated the University's 
participation Jn the Nursing student loan (NSL) program due to 
the high default rate. 

~he University's procedures 
loans were properly made by 

E_ LfeoL 

for ensuring that repayments on 
students was inadequate . 

The University will be unable to provide Nursing Student Loans 
%0 e!i~ b3e students until the NSL program is returned to an 
~et~ve status . 

QxJteri@ 

The Department of Health and 
~nstltut~on 's participation 
high default rate. 

~eoom~Aendat~ o 

Human Services will terminate a 
~n the NSL program because of a 

We recommend that the University contaot appropriate 
representatives from the DHIIS to obtain technical assJstanoe 
in an attempt to return the NSL program to an active ~tatus. 
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C~ f~ll~I[ b PUStlC AC(:O UNIANI$ 

,~to pl J !i i~vatON Jn OPA 

IN D EPId.N I)EN T AU DITORS' REPO RT O N COM PL|AN CE 

W ITII SPECIFIC REQI01REM EN'I'S APPLICABI.E TO NONM AJOR 
.13J~ D_~RAL  E|NA NC/_A~L_A,~  l S TAN C ~ '3LRO .GR.RAM__TR AN~ /q S 

Dr . Raymond Hicks, President 
Gramb]Jng State University 
Gramb} ing, Louisiana 7]245 

We have audited the Schedule of Federa] Financial Assistance of 
Grn~bling State University , as of and for the year ended June 30, 
3996, and ]lave issued our report thereon dated October 31, ]996. 
The component unit finaneia} statements were ahdJ ted by other 
independent auditors whose report has not been issued as of our 
report date . 

In oorm ectlon with our audit of the Schedule of Federal Financial 
Assistance for the year ended June 30, 1996 and with our 
consideration of GramblJng State DnJversJty's internal centre] 
structure used to administer federal financial assistance programs, 
as required by Office of Management and Hudget Circular A-128, we 
selected certaln t~ansactions applicable to certain nonmajor 
feder~l finan~ l assistance programs roy the year ended June 30, 
3996. 

As required by OMB Circular A-128, we Dave performer auditing 
procedures to test compliance with the reqoJrements governing types 
of s~rvJces allowed or unallowed and eligibility that are 
applicable to those transactions . Our procedures were 
substantially less in scope than an audit, the objective of which 
Js the express~on of an opinion on the University's compliance with 
these requirements . Accordingly , we do not express ~uch an 
opinion . 

~D 
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IN D EPEN DEN T AU DITORS' REPO RT ON CO M PLIAN CE 
W ITH SPECIFIC REQUIREM ENTS APPLICABLE TO NONM AJOR 
J~ L~ F!~ IA_L~ T_.,SNCE PROUR AM  TRA/~ z%_C/I~Q~  

(CONTJNU~D) 

With respect to the items tested , the results of those procedures 
d~sclosed no material instances of noncompliance with the 
requirements listed in the preceding paragraph. With respect to 
items not tested, nothing came to our attention that caused us to 
believe that Grambling State Dniversity had not complied, in n]l 
material respects, with those requirements. 

This report is intended for the information of tlae President, 
management and the Department of Education ~nd other Federal 
sponsorinq agencies . Th~s restriction is not intended to limit the 
distribution of this report, which, upon acceptance by GramblJn~ 
etate University is a matter of public record . 

BR U N O &  TLZRVA I.O N 
CI';RTIIqED 1"11111.1{2 ACCOU NTAN TS 

October 31 , 1996 

~ ]['~.~]~1~0 C[[~'IIfI[D PUBtIC ACCOUNIANIS 

Terra Io n 
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(]R AM BLIN G STATE "tIblIV ERSITY 
STATUS OF PR IOR AUDIT ~'INDINGS 

I. /% D M  l NI.I~TJ~ A Ti ~ .L ('.A_PA B! 1 -_[T__Y_ 

We noted during o~r audit that the 
0niversity did not have a 
permanent FJnancla] A~d Director 
during the per~od October , 1994 
through June 30, 1995. However, 
we did note that an acting 
Fin~nclal A~d Director was 
appointed during the period. 

The U**Jversity hired a permanent 
financial aid d~reetor subsequent 
to June 30, 1995. As such , this 
condition ~s eollsidered to be 
resolved . 

2, SATISFA CTORY ACADEM IC PRO GRIKqS 
~OU CX  (SAP) 

We noted during our audit the 
University continued to utilized a 
satisfactory academic progress 
policy during the Fall, 1992 
semester that was not in 
compliance with Title IV 
regulations. 
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G RAM BLIN G STA TE U N IV ERSITY 
STATUS OF PRIOR AUDIT FINDINGS , CONTINUED 

SATISFACTORY ACA DEM IC PROGRESS 
~.OJ~l C_Y--( S/~ .), _CO N_T~ .E~___ 

~HI?,R E~ T__ ST_ATt[S 

During the Spring 1995 semester 
the UnIvorsSty implemented a 
s~,tisfactory academic progress 
that complied with Title IV 
regulations . As such , this 
oond~tlon as considered to be 
resolved . 

3. C_,O.LL~_GE W ORK-_S_TU_D_Y CONFLIL~T~ 

We noted during our audit that six 
(6) student~ out of fifteen (15) 
students tested appeared %:0 have 
worked ~nstead of attending 
e]as~cs . Th~s condition ~esu]tcd 
ill quest~oDed costs of $360. 

.q~ R~N T S~LATg$ 

The University 
approprlate 
resolve this 

ha~ not subm itted 
documentation to 

condition 
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G R AM BLIN G STA TE U N IV ERSITY 
~TATUS OF PRIOR AUDIT F~NDINGS , CONTINUF, D 

4. STUDENT CON FIRM ATIO N REPORTS 

During our testing of Family 
Federal Education Student Loan 
Confirmation Reports (SCRs), we 
noted seven (7) instances out of 
eleven (ll) tested whereby the 
student's status were incorrectly 
reported on the SCR . The students' 
status was being reported as less 
than half time when they had 
actually withdrawn from school. 

We d~d not note a similar 
condition during the June 30, 1996 
audit . AS such, this condition is 
considered to be resolved. 

REFUN DS A N D REPA YM EN TS TO TH E 

During our audit of refunds, we 
noted the fo]low~nq instances of 
non-compliance : 

o Five (5) refunds and/or 
repayments out of fifty (50) 
tested were not refunded to the 
appropriate Title IV program or 
GSI, lender on a timely basis. 

o One (I) refund and repayment out 
of fifty (50) tested was not 
calculated for a student who had 
withdrawn from the UnlversJty , 
resulting in questioned costs of 
$32a. 
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GR AM BLIIqG STATE U N |V ERSITY 
STAg'US OF PR IOR AUDI~~ FINDINGS , CONTINUED 

REPLJN D S AN D REPAYM ENTS TO TIlE 

We did note any refunds that were 
not processed on a timely basis 
during the June 30, 1996 audit . 

The University has not submitted 
appropriate documentation to 
resolve the finding which resulted 
in questioned cost~ of $32].. 

6. ~'1~0 D ltl~~_~/b[ ~_Nf/IA L ~A H)_O VIA -R=A_W AR 1 ) S 

During our audit of the student 
financial aid program , we noted 
that one (i) student out of 
~eventy-flve (75) students tested, 
was awarded financial aid in 
excess of documented need . It 
appears that the University fai3ed 
to consider the student's other 
resources when awarding Title IV 
funds, As such , this condlt~on 
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G R AM BLlN (; STATE U N IV ERSITY 
STATUS OF PRIOR AUDIT FINDINGS , CONTINUED 

7. FEDERAL FAM ILY igDUCATION I.O AN 
AP~D..~ A T-ID ~  

We noted during our audit that the 
oost of attendance reported on the 
Federal Family Loan appi~eation 
was incorrect for six (6) students 
out of seventy-five (75) sampled. 

C_ HRB2N_T S T A'I'U S 

We noted similar conditions during 
%he June 30 , 1996 audit . As such , 
this condition remains unresolved. 

8. ~ T ILD ~.~ [q "F~,5 I___D R_E,I :Q]LT~ 

We noted during our audit that for 
one (3) student out of seventy- 
five (75) sampled the University 
did not obtain the student's 
signature on the Student Aid 
Report (the SAR). 

The Unlversity obtained the 
student's signature o~l the SAR . 
As such , th~s condition is 
considered to be resolved . 
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G RAM BLING STA TE U N IVERSITY 

IgxlT C_Q F~ F~RE~LC~  

The audit report was discussed at all exit 
November 5, 1996 with representatives of the 
individuals partJcipatJng were as follows: 

conference held on 
Univorslty . These 

( LR_A~M B,[J N ~Q_STATI~  _ ]N!V~J~$ I T Y 

Dr. Raymond Hicks -- President 

Mrs. Cynthia Lemelle --- Vice President-Finance 

Mr. charles II~2] 

Ms. Dyann Moses 

Mr. James Ard 

Dr . Neari War,let 

Mr . Larry English 

Internal Auditor 

- -  Financial Aid Director 

- -  Senior Bus~ness Manager 

- ~  Acting Interim Vice President- 
Student AffaJrs 

- -  Acting Director of Compliance 

![R_U N(_) & TI~,RY A I~Q N ,_~ 1"i Fi I~. D t: U!~ l J~ 6_C(;O_ll_E r A N TS 

Mr . M SehBel B . Bruno --- ManBgJng Partner 

Mr . Edward O . Phillips, Or. -- Supervisor 

Mr . Sean Bruno 

Ms . Katrina Jackson 

- ~  Senior 

- -  In-Charge Accountant 

The University 's responses to the audit report are provided under 
a separate transmittal. 

BRU N O &  TERV A LO N 
CERTIFII~.D PU BI.IC A CCOUNTANTS 

October 3~, 2996 

~  ![~O  Ct Rlt~ ~} O PD~OC AC(;OUN]AN1S 

Tervalon ~ v 



(iR AM BLIN G ST A TE U N IV ER SITY 
AUDIT INFORMATION SCHEDULE 

Load Auditor : BRUNO & TERVALON, Certified Public Accountant~ 
Michael B . Bruno, Managing Partner 
Edward Phillips, Audit Supervisor 

License Number: L 1218 

Telephone Number: (504) 482-~733 

Tl)e audit field worR was performed between May 27, 1996 and 
October 3], 1996 at the institution's fac~llties as follows: 

L_O~ TI./_ON 

Grambl~ng State University 
(main campus) 

DESCRIPTION OF FACILITY 
(ADMIN. OR SFA OFFICES, MAIN 
~ s, ETC~ 

Office of Student Financial 
Aid and Federal Grant office 
(main campus) 

]n~;tJtution 's Accrediting Organization : Southern Association of 
Colleges and Schools, and the National CounoJ] for Accreditation of 
Teacher ]~dueat ion . 

The instltut~on uti]izes a SFA Servicer. 

Edu Serve Technologies, Inc. 
Post Office Box 2901 
Winston-Salem , North Carolina 

The following functions are provided by this SFA Servicer: 

:[. Billing Students ~ Perkins Loans 
2. Collection of Loan principal and interest - Perkins Loans 
3. ]'roeess~ng of uancc]latlons and deferments - Perkins Loans 

A review of the Servieer's internal control structure was performed 
by the service bureau's independent public accountant. 

Records for the accounting and administration of the SFA programs 
are located at : 

Gra~ )~ing State University 
Grambling , Louisiana 71245 
Office of Student Financial Aid 
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