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INDEPENDENT AUDITORS ' REPORT 

To the Board Members 
State Plumb ing Board of Louisiana 
Department of Labor 
New O ~:leans , Lou isiana 

Mem ber 
Independent A CCOLH/t~ 

Internationar 

We have audited the accompanying financial statements of the State Plumbi~L< 
Board of Louisiana, a component unit of the State of Louisiana, as of June 30, 399 1 
and for the year therl ended as listed in the table of contents. These component unJl 
financial statements are the responsibi ]ity of the State Plumbing Board o~ 
Lou isiana 's management . Our responsibility is to express an opinion on thes( 

component unit financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standard~ 
and Government Auditing Standards issue(] by the Comptroller General of the UnJte~ 
State~~. Those stan<lards require that: we plan and perform the audit to obtaJl 
reasonable assurance about whether the component unit financial statements are fre( 
of m aterial m isstatement , An audit includes examining, on a test basis, evidenc( 
supporting the amounts and disclosures in the component unit f~nancial statements . 
An audit also includes assessing the accounting principles used and significa~t 
estimates made by management, as well as evaluating the overall component unit 
financial statement presentation. We believe that our audit provides a reasonab~( 
basis for our op inion. 

In our opinion, the component unit financial statements referred to above 
present fairly , in all material respects, the financial position of the State 
Plumbing Board of Louisiana as of June 30, 1997, and the results of its operations 
for the year then ended in conformity with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the component 
unit financial statements taken as a whole. The schedule listed in the table o~ 
contents is presented for purposes of additional analysis and is not a required pa*t 
of the component unit financial statements of the state Plumbing |~oard of Louisiana . 

Such information, has been subjected to the auditing procedures applied in the audit 
of the component unit financial statements and, in our opinion , ~s fairly stated ill 
all material respects in relation to the component unit financial statements tak(*: 
as a whole . 

In accordance with Government Auditing Standards, we have also issued a 
report dated August ll, 1997, on our consideration of the State Plumbing Board o~ 
Louisiana 's internal control structure and a report dated August ii, 1997, on its; 
compliance with laws and regulations. 

August ii, 1997 
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Cash and cash equivalents 
Accounts receivable 
Prepaid expenses 

STATE PLUMBING BOARD OF LOUISIANA 

DE PARTMENT OF LA BOR 

BALANCE SHEET 
ALL FUND TYPES AN[) ACCOUNT GROUPS 

June 30, 1997 

Fixed assets 

Amount to be provided for retirement 
of general long-term obligations 

Tota l A sset s 

Total Liabilit ies 

Investments in general fixed assets 
Fund balance - unreserved - undesignated 

Total Fund Equity 

Governmental General General 
Fund Fixed Long-term 

_G. e_/l~_rjt3~ Fund Asse~s QbliQat ~QDS 

$382,446 
1,353 
4,077 

$ - 

85 ,811 

~1s~ 76_6 ~8s.814_ 

$ 131 $ 
16,795 
7 ,875 

_ _ 2_4.,_8_o / 

,FJ~/~LD_. J~ Q U/_%Y_ 

_ _3~3_~_Z~ 

_ _362~  

Total Liabilities and Fund Equity ~38/
j~  

85,811 

_ 85,811 

Z85,811 

See accompanying Notes to Financial Statements 

-- 2-- 

$ - 

$ - 

~ 15,782 

~5,782 

$382,446 
1 , 363 
4 ,077 

8 5,83] 

~489j4(,5~ 

85,S11 

__ 36$ ~ 075 

__ 448,886 



~evenu~ i 

STATE PLUMBING BOARD OF LOUISIANA 
DEPARTMENT OF LABOR 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
GOVERNMENTAL FUND - GENERAL FUND 

I,~cense renewals : 

Current year 
Prior year 
Revivals 

Examination fees 
Enforcement fees 
Interest earned 
Temporary permits 
Other 

Total Revenues 

Year Ended June 30 , 1997 

Public safety - other protection 
Exam ination of licensed occupations : 

Personal services and related benefits 
Operating services 
Materials and supplies 
Travel and other charges 
Capital outlay - property and equipment 
Other 

Total Expenditures 

Excess of expenditures over revenues 
Fund balance: 

Beginning of year 

End of year 

See accompanying Notes to Financial Statements. 

- 3- 

$313,960 
6,350 

15,880 
71,155 
25,~90 
19 ,325 

3,250 
3,323 

~ 458,43~ 

290 ,444 
124 ,683 

9 ,658 
41,820 
9 ,167 

_  4 ,650 

. 480.42~  

(21,989) 

-- /85,064 

$363.075 



~evenues: 

STATE PLUMBING BOARD OF LOU ISIANA 

DEPARTMENT OF LA BOR 

STATEMENT OF REVENUES , EXPENDITURES AND CHANGES IN FUND BALANCE - 

BUDGET (BUDGETARY BASIS - CASH) AND ACTUAL 
GOVERNMENTAL FUND - GENERAL FUND 

L~cense renewals : 

Current year 
Prior year 
Revivals 

Exam ination fees 
Enforcement actions 
M iscellaneous 

Total Revenues 

F~xoendit~l~  

Year Ended June 30, 1997 

Adjustment 
to Actual on 

Budgetary Budgetary 
~9_~AI~/ ~ asis__ Basis_  

$313,960 
6,350 

15,880 
71,155 
25,190 

Public safety - other protection 
Examination of licensed occupations: 

Personal services and related 
benefits 290,444 

Operating services 124,683 
Materials and supplies 9,658 
Travel and other charges 41,820 
Capital outlay - property and 

equipment 9,167 
Other ~  

$ (30 

240 
1,220 

(96~ 
467 

5,987) 
3,946) 

$313,930 
6,350 

16,120 
72 ,375 
25,190 

458 .900 

284 ,457 
120 ,737 

9 ,658 
41,820 

9 ,167 

4,65Q 

Val'i a1~c'e 
Favol-ab] e 

Dudg~  (UB~aXc!ra!!le J 

$336,700 
6,810 

17,290 
60 ,000 
]9,000 
28.300 

468.100 

326, 
173 , 
]8 , 
47, 

700 

i00 
000 

000 

6,000 

__  2.500 

$(22,770 
~4~.0 

(l,]?0 
12 ,3?[ 
6 ,]90 

_ _ _C~.200 

42 ,243 

52 ,36~ 
8 ,342 

5 ,]86 

(3,]G7 

Total Expenditures 48Q~4/2 _ (9.933) 470.489 __~73.30Q j _Q~ I] 

Excess of expenditures over 

revenues (2],989) 10,400 

Fund balance: 
Beginning of year 

End of }'ear 

385~Q6~ 

$363.075 ~ 0~_4LQQ 

385,064 

$373.475 

See accompanying Notes to Financial Statements 
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STATE PLUMBING BOARD OF' LOU ISIANA 
DEPARTMENT OF LABOR 

NOTES TO FINANCIAL STATEMENTS 

June 30, 1997 

mm ~rv n f ~ n n lf ~ nt a~ nn nt ~nn r~n l ~c i~  

The State Plumbing Board of Louisiana is a component unit of the Star e of 
Louisiana created within the Louisiana Department of Labor, formerly Departme,~t of 
Employment and Training, as provided by Louisiana Revised Statutes 37:136]-13~I0. 
The Board is composed of eight members, appointed by the governor , who serv~ six 
year terms. The Board is charged with the responsibility of licensing at~d 
regulating the practice of plumbing in the State of Louisiana. Operations of the 
Board are funded entirely through self-generated revenues. 

In April 1984, the Financial Accounting Foundation established the Governmental 
Accounting Standards Board (GASB) to promulgate generally accepted accouzhting 
principles and reporting standards for state and local governmental entitJe!~. In 
June 1987, the GASB issued a revised codification of governmental accountJnc~ aTJd 
financial reporting standards. This codification and subsequent GASB 
P nts are recognized as generally accepted accounting principles for E~tate 
and local governments . The accompanying financial statements have been pr~}~a,c.d 
in accordance with such principles. 

GASB Codification Section 2]00 has defined the governmental reporting entity 
to be the State of Louisiana. The Board is considered a component unit of the 
State of Louisiana because the state exercises oversight responsibility in ths~ the 
governor appoints the Board members and public service is rendered wifhi~ t he 
State 's boundaries. The accompanying component unit financial statements ~,1-(.s6,1Lt 
information only as to the transactions of the State Plumbing Board of LouJslai~a, 
a component unit of the State of Louisiana. 

Annually , the State of Louisiana issues general purpose financial statement E;. 
The general purpose financial statements are issued by the Louisiana Divi~Jc,n of 
Administration - Office of Statewide Reporting and Accounting Policy and a~e 
audited by the Louisiana Legislative Auditor. 

(a) 

(b) 

Fund account lnn 

The accounts of the Board are organized on the basis of a fund (Genera] Fund) 
and account groups, each of which is considered a separate accounting entity . 
The operations of the Genera] Fund are accounted for with a separate s~t of 
self-balancing accounts that comprises its assets, liabilities, fund eqLlity, 
revenues, and expenditures. The General Fund is the general operating furlc3 of 
the Board and accounts for all financial resources. 

Basis of aecr~nnt ~n~ 

Basis of accounting refers to when revenues and expenditures are recognJ zcc~ ~l~ 
the accounts and reported in the financial statements. Basis of aceourlt ~ ilg 
relates to the tim ing of the measurements made, regardless of the measur~:n(~nt 
focus app] ied . The Board ' s records are maintained on the cash basJ s of 
accounting . However, the General Fund, as reported in the accom}:,anying 
component unit financial statements, has been converted to a modified acczua] 
basis of accounting using the following practices: 

-  5 



STATE PLUMBING BOARD OF LOUISIANA 
DE PARTMENT O F LA BOR 

NOTES TO FINANCIAL STATEMENTS 

June 30, ].997 

(b) 

c 

B a sis o f acen~*nt ~n~ t~nnt ~n,,~  

Bg-Ygln~  
Licenses, permits and examination fees are recorded in the year the f{~e~ 
are earned, which approximates when measurable and available . Amount~; ;~r~. 
collected in advance, such as deposits on examinations, and are recta{led 
as deferred revenues. 

Interest income on time deposits is recorded when the time deposits h~vc 
matured and the interest is available. All other revenues are reccl{~e$i 
when received . 

~z~ e r~d _itg~:e s 
Expenditures are generally recognized under the modified accrual basi.~; c)i 
accounting when the related fund liability is incurred, except fen 
accumulated vacation leave, ~,hich is expended (recognized) when paicl. 

Budoet Dract lces 

The budget was adopted by the Board at the annual meeting which was he3.~ cn ~ 
January ii, ]996. The budget Js prepared and reported on a cash baBi~ c>f 
accounting, and budgeted amounts do not include the beginning fund balaT~ce . 

Appropriations lapse at year end and formal budget integration is not emp]c<;e~l 
as a management control device during the year. 

The Statement of Revenues, Expenditures and Changes in 
(Budgetary Basis - Cash) and Actual Governmental Fund - 
comparisons of the legally adopted budget (cash basis) 
budgetary basis. 

The following revenue accounts have been combined into m iscellaneous fees: fol- 
this comparison as follows: 

Intere st earned 
Temlx ~rary permits 
Other 

Miscellaneous fees 

$ 19,325 
3,250 
3,323 

$ 25.89_8 

A reconciliation of this basis and timing difference is presented below 

Revenues - Actual 
Add : Current year deferred revenues 

Prior year accounts receivable 
Less: Prior year deferred revenues 

Current year accounts receivable 

Revenues - Budgetary Basis 

Expenditures -- Actual 
Add : Current year accounts payable 

Prior year prepaid expenses 
Prior year accrued expenses 

Less: Prior year accounts payable 
Current year prepaid expenses 
Current year accrued expenses 

Expenditures -- Budgetary Basis 

- 6-- 

$458,433 
16,795 

700 
(15,675) 
~i.35!) 

5~_58,9{}~ 

$480,422 
131 

S470 .489 



STATE PLUMBING BOARD OF LOUISIANA 
DEPARTMENT OF LABOR 

NOTES TO F INANC IAL STATEMENTS 

June 30 , 1997 

d) 

e 

(g 

Cash and cash e~u ivalent s 

Cash and cash equivalents represent petty cash, demand deposits, money nL6, rkEt 
accounts, and certificates ef deposit . Under state law , the State Plumbir~g 
Board of Louisiana may deposit funds within a fiscal bank. Furthermore, the 
Board may invest in time deposits or certificates of deposit of state la~iks 
organized under Louisiana law or national banks having their principal oI~ ices 
in Louisiana. 

The State Plumbing Board of Louisiana has cash and cash equivalents (b:<,k 
balance) totaling $382,446 at June 30, 1997. The following is a sun~ ary ol the 
bank (collected) balances of cash and cash equivalents at June 30, 1997. 

Cash - demand deposit 
Certificates of deposit 

Total 

Cash and cash equivalents are stated 
the resulting bank balances are fully 
or the pledge of securit ies owned by 

Genera] fixed ambers and ~enera l 

$ 32,446 
_ 350.0~ Q 

$382 .446 

at cost, which approximates market, ~I,d 
secured through federal deposit insuJa~ce 
the fiscal agent banks. 

b l 

General fixed assets are accounted for in the general fixed assets ac<oLJI~t 
group , rather than in the General Fund . No depreciation has been provJd(,H c,n 
general fixed assets . A ll fixed assets are valued at historical co~t . A 
summ ary of changes in fixed assets is presented in Note 2 . 

Long-term obligations expected to be financed from the 
accounted for in the general long-term obligations account 

V acat ion a nd s lrk le ave 

General Fund a t e 

group 

Employees of the Board earn and accumulate vacation and sick leave at va] yii~g 
rates, depending upon their years of service. The amount of vacation and .~;ick 
leave that may be accumulated by each employee is unlimited . Upon term Jnai ioi~, 
employees or their heirs are compensated for up to 300 hours of unused vacaBt ~~,n 
leave at the employee 's hourly rate of pay at the time of termination, ui,on 
retirement, unused vacation leave in excess of 300 hours plus unused sick ]~.av~! 
are used to compute retirement benefits. The liability for unused vacat ioll 
leave payable at June 30, 1997, Governmental Accounting and Financial Repolt il,U 
Standards Section C60.IO5, is estimated to be $15,782. 

h a ]ane~ ~heet 

The total column on the balance sheet is captioned "Memorandum Only" to 
indicate that it is presented only to facilitate financial analysis. Data Jn 
this column does not present financial position in conformity with gene~ally 
accepted acceunting principles. Neither is such data comparable Io a 
consolidation. 

- 7-- 
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STATE PLUMBING BOARI) OF LOUISIANA 
DEPARTMENT OF LA BOR 

NOTES TO FINANC IAL STATEMENTS 

Ch an~e s in n~ne ra ] f i~  asset ~ 

June 30, 1997 

The changes in general fixed assets are as follows 

Beginning Ending 
_ ~ lance Additions Deleti~/l~ Bala[[ci~ 

Furniture and equipment ~3_5,973 S 9.8~  Z - _~_8~ 811 

3) ~gjl~ion ~  

Substantially all employees of tile State Plumbing Board of Louisiana a~:e 
members of the Louisiana State Employee' s Retirement System (LASERS) , a c:oE:t- 
sharing, multiple-employer defined benefit pension plan administered by a separate 
board of trustees. LASERS provides retirement, disability, and survivor benefits 
to participating, eligible employees. Benefits are established and amende~:] by 
state statute. Benefits are guaranteed by the State of Louisiana under provisions 
of the Louisiana Constitutions of ]974. LASERS issues a publicly available 
financial report that includes financial statements and required supplement6~1:y 
information . The report may be obtained by writing to Louisiana State EmployeE!3' 
Retirement SyE;tem , Post Office Box 44213, Baton Rouge, Louisiana 70804-4213 or by 
calling (504) 922-0600. 

Plan members of the State Plumbing Board of Louisiana are required by st6,te 
statute to contribute 7.5% of their annual covered salary and the office (as the 
employer) is required to contribute at an actuarially determ Ened rate. The curIEnt 
employers rate~ is 12 .4% of annual covered payroll. The contribution requiremerJts 
of plan members and the employer are established by, and may be amended by , stste 
law . As required by state law, the employer contributions are determinecl by 
actuarial valuation and are subject to change each year based on the results of the 
valuation of the prior fiscal year. The employer contribution is funded by thc~ 
State of Louisiana through the annual legislative appropriation . The Board 's 
employer contzibutions to LASERS for the year ended June 30, 1997 was $19,978 ~**cl 
was equal to the required contributions for the year. 

4) ~eases 

The Board has no capital leases at June 30, 1997. Rental expenditures; for 
office space during the year amounted to $38,009. The minimum annual commitment 
under the existing operating ].eases for office space is as follows: 

Year End ina June 30 

1998 
1999 
2000 
200] 

48,953 
48,923 
48,923 
34,050 

C hanae s in nene ra l ]n nn -te rm nh lin at ir}ns 

General long-term obligations consist entirely of compensated absences. Ih~ 
following is a summary of the long--term obligation transactions for the year endc.d 
June 30, 1997 . 

Long-term 
Additions 
Delet ions 
Long-term 

obligations payable at June 30, 1996 

obligations payable at June 30, 1997 

- 8- 

$13,333 
2,897 
(448) 

$15.782 



STATE PLUMBING BOARD OF LOUISIANA 
DEPARTM ENT O F LABOR 

SUPPLEMENTAL INFORM ATION - SCHEDULE OF PER D IEM PA ID BOARD MEM BERS 

Rn ar~ H~m b ~ r N am ~ 

James Finley 

Robert F . Jaeger , I~ 

Robert W . Rolston 

Preston Dejean 

Rick Lanier 

James Osborne , Jr 

Johnny Gypin 

W . Ray Anderson 

Year Ended June 30, 1997 

Total Per Diem Paid Board Members 

- 9- 

$ 375 

4 ,875 

] ,200 

],725 

1,725 

45O 

75O 

$Ii,~00 
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INDEPENDENT AUDITORS ' REPORT ON INTERNAL CONTROL 
STRUCTURE RELATED MATTERS NOTED IN A COMPONENT UNIT 
FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

To the Board Memb ers 
State Plumbing Board of Louisiana 
Department of Labor 
New Orleans, Louisiana 

We have audited the financial 
Louisiana (the Board), a component unit of 
ended ,June 30 , 1997, and have issued our 

M em ber 
ndependent AccoLinlar 

International 

statements of the State Plumbing Boar~t of 
the State of Louisiana, as of and for the y~,at 
report thereon dated August i], i997 . 

We have conducted our audit in accordance with generally accepted auclJt 
standards and ~ ver=D_men_t Auditing S~ dar~]~, issued by the Comptroller General of 
United States. Those standards require that we plan and perform the audit to olt 
reasonable assurance about whether the component unit financial statements are frec 
material misstatement . 

: rl(I 
t hO 

O f 

The management of the Board is 2:esponsible for establishing and maintainJ l~9 
Board 's internal control structure . In fulfilling this responsibility , estimate~ a 
judgments by management are required to asE;ess the expected benefits and related co.q 
of internal control structures and procedures. The objectives of the internal cox~t ~ 
structure are to provide management, with reasonabler but not absolute, assurance th 
assets are safeguarded against loss from unauthorized use or disposition, and [ h 
transactions are executed in accordance with management ' s authorization and recol (I 
properly to pe~ nit the preparation of component unit financial statements in acco,:dalJ 
with generally accepted accounting principles. Because of inherent limitations ix~ a 
internal control structure, errors or irregularities may nevertheless occur and not 
detected. Also, projection of any evaluation of the structure to future periods 
subject to the risk that procedures may become inadequate because of change!; 
conditions or that the effectiveness of the design and operation of policies; a 
procedures may deteriorate . 

LiE' 
ncl 
t s 
O ] 

In planning and performing our audit of the component unit financial statemerlt .q of 
the Board for the year ended June 30, ]997, we obtained an understanding of the intezIla] 
contro l structure . With respect to the internal control structure, we obtaizle l a~L 
understanding of the design of relevant policies and procedures and whether they have 
been placed in ope ration , and we assessed control risk in order to determine our audJ t ~;lr.

_f 
procedure for the purpose of expressing our opinion on the component unit finai~(: a ] 
statements and not to provide an opinion on the internal control structure . Accordih~!L~., 
we do not express such an opinion. 
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Olr consideration of the internal control structure would not necessarily di.~c:lc,se. 
all matters in the internal control structure that might be material weaknesses u~bcle~ 
standards established by the American Institute of Certified Public Accountants. A 
material weaknesses is a reportable condition in which the design or operation of on( c)r 
more of the internal control structure elements does not reduce to a relatively low ]eve / 
of risk that errors or irregularities in amounts that would be material in relation to 
the component unit financial statements being audited or may occur and not be detective] 
within a timely period by employees in tile normal course of pel~forming their assic~nec~ 
functions. We noted no matters involving the internal control structure and its 
operation that we consider to be material weaknesses as defined above. 

This report is intended solely for thE! information and use of the St6~'t.e 
Plumbing Board of Louisiana, management and the Legislative Auditor for the Stat~. of 
Louisiana. Howeverr this report is a matter of public record and its distribution J s 1;ot 
lim ited . 

August ll, 1997 
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Intem ational 

INDEPENDENT AUDITORS ' REPORT ON COMPLIANCE WITH 
LAWS AND REGULATIONS BASED ON AN AUDIT OF THE COMPONENT 
UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W ITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of DirectoJ:s 
State Plumbing Board of Louisiana 
Department of Labor 
New Orleans, Louisiana 

We have audited the financial statements of the State Plumbing Board of Louisiana 
(the Board), a component unit of the State of Louisiana, as of and for the year erode0 
June 30, 1997, and have issued our report thereon dated August ii, ]997. 

He conducted our audit in accordance with generally accepted auditing standards arl: 
~ r~Dment A~ J3~l~ ta_Dd~ , issued by the Comptroller General of the United St~,t~s 
Those standards require that we plan and perform the audit to obtain reasonable assu* aHc:{ 
about whether the component unit financial statements are free of material misstatem~.ut 

Compliance with laws, regulations and contracts app]icable to the Board ~ ~ t he 
responsibility of the Board ' s management . As part of obtaining reasonable assu] aT~c'~ 
about whether the component unit financial statements are free of material m isstaterJ,e:~t, 
we ~ rformed tests of the Board 's compliance with certain provisions of laws, regular ~c,ii.q 
and contracts. However, the objectives of our audit of the financial statements wa,~ llc,t 
to provide an opinion on overall compliance with such provisions. Accordingly, we dc i,c~t 
express such an opinion. 

The results of our tests disclosed no 
to be reported under ~ rnme 
Federal Financial Assistance 

ta l And ~t {n 
instances of noneomp]iance that are requi,~d 
Standards . There were no funds received f~om 

Programs for the year ended June 30, 1997 

This report is intended for the 
Louisiana, management and the Legislative 
this report is a matter of public record 

August ii, 1997 

information of the State Plumbing Soatc) of 
Auditor for the State of Louisiana. How(!v(r, 
and its distribution is not limited . 
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