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IND EPEND ENPF AU DITOR'S REPORT ON INTERN AL CONTROL STRUCTURE 
BASED O N AN AU DIT OF GENERAL PURPOSE FIN AN CIAL STATEM ENT S 

PERFORM ED IN ACCORDANCE W ITH GOVERNM ENT AUD ITING STANDARDS 

Board of Com m issioners 
Livingston Parish W ard Two W ater District 
Denham Springs, Louisiana 

I have audited the general purpose financial statements of Livingston Parish W ar d Two W ater D istrict, 
Denham Springs, Lo uisiana, component unit of Livingston Parish Police Jury, as of an d for the year 
ended December 31, 1996, and have issued my repo rt thereon dated M arch 14, 1997. 

1 conducted m y audit in accordan ce with generally accepted auditing standar ds an d Governm ent Auditing 
Standards, issued  by the Comptroller General of the U nited  States an d the U .S. D epartm ent of 
Agriculture Far m ers Hom e Adm inistration Aud it Program . Those standards require that I plan  and 
perform the audit to obtain reasonable assurance about whether the general purpose finan cial statem ents 
are free of m aterial m isstatement. 

The m anagement of Livingston Parish W ard Two W ater District, is respo nsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by 
m anagem ent ar e rexluired to assess the expected  benefits an d related costs of internal control structure 

policies and procedures. The objectives of an internal control structure are to provide management with 
rea sonable, but not absolute., assurance that assets are safeguarded  against loss from unauthorized use 
or disposition, and that transactions ar e exec uted  in accordan ce  with m an agem ent's authorization and 
rec orded  properly to pe rm it the preparation of general purpose finan cial statem ents in accordance with 
generally acce pted  accounting principles. Because of inherent lim itations in an y internal control 

structure, errors or irregularities may nevertheless occur and not be detected . Also, projection of an y 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
bec ause of chan ges in conditions or that the effectiveness of the design an d ope ration of po licies and 
proc ed ures m ay deteriorate. 

In planning and performing my audit of the general purpose financial statements of Livingston Parish 
W ard Two W ater D istrict, for the year ended  Dec ember 31, 1996, I obtained  an understanding of the 
intern al control structure. W ith respect to the intern al control stru cture, I obtained  an  understanding 
of the design of relevant policies an d proc ed ures an d whether they have been placed  in operation, an d 
I asse ssed  control risk in order to determ ine m y auditing proc ed ures for the purpose of expressing m y 
opinion on the general purtx~se  financial statem ents an d not to provide an opinion on the intern al control 
structure. Accordingly, I do not express such an opinion. 

M y consideration of the intern al control stru cture would not nec essarily disclose all m atters in the 
interna]l control structure that m ight be material weaknesse s under standards established  by the American  
Institute of Certified Public Accountants. A m aterial wea kness is a condition in which the design or 
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CURRENT YEAR STATUS 

This finding has been resolved 

2. CASH M AN AGEM ENT LAW S 

W ard Two W ater D istrict is required to m aintain adeq uate security for deposits through 
insurance or pled ge of securities. At December 31, 1995, the District had $299,980 in 
one bank. The insurance  coverage and co llateral pled ge amounted  to only $200,000, 
leaving a balance of $99,980 uninsured and uncollateralized. 

CU RREN T YEAR STATU S 

Th is finding has been reso lved  

I co nsidered  these instances of noncompliance in form ing m y opinion on w hether Livingston Parish 
W ard Two W ater District's 1996 general purtx~se finan cial statem ents ar e presented fairly, in all 
material respects, in conform ity with generally accepted  accounting principles, and this report does not 
affect m y repo rt dated  M ar ch 14, 1997 on those financial statements. 

Except as described  above, the results of my tests of compliance  indicate that, with respect to the items 
tested, Livingston Parish W ard Two W ater District, complied , in all material respects, with the 
provisions referred to in the third par agraph of this report; and with respect to item s not tested , nothing 
ca me to my attention that caused me to believe that Livingston Parish W ard Two W ater District, had 
not com plied, in all m aterial respects, w ith those provisions. 

Th is repo rt is intended  for the information of the Board of Comm issioners of Livingston Parish W ard 
Two W ater D istrict, Livingstott Parish Police  Jury, and the State of Louisiana. However, this report 
is a matter of public record and its distribution is not limited . 

M arch 14, 1997 
tant. A PAC 
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LIVINGSTON PARISH W ARD TW O W ATER D ISTRICT 
D enham Springs, Louisiana 

Notes to the Financial Statem ents 
For the Years Ended Dex:ember 31, 1995 and 1996 

SUM M ARY OF SIGNIFICANT ACCOUNT ING POLICIES 

W ard Two W ater District, Denham Springs, Louisiana, was crea ted  by the Livingston 
Parish Police Jury on August 23, 1975, pursuan t to the provisions of R .S. 33:3811, et. 
seq., of the Louisiana Revised Statues of 1950. 

In April of 1984, the Finan cial Accounting Foundation established the Governmental 

Accounting Standards Board (GASB) to promulgate generally accepted  accounting 
principles an d reporting standards with respect to activities an d tran sactions of state an d 
local governm ental entities. In November of 1984, the GASB issued  a codification of 
governm ental accounting an d finan cial repo rting standards. This codification is 
recognized as generally accepted  acco unting principles for state and local govern ment. 

GASB Codification Section 2100 established  criteria for determ ining the govern mental 
repo rting entity an d component units which should be included  within the reporting 
entity. The reporting entity for Livingston Parish includes the compo nent unit with 
oversight responsibility, and other govern m ental entities within the parish for which the 

po lice jury has oversight respo nsibility. Oversight responsibility is determined on the 
basis of the following criteria: 

1~ 
2. 
3. 
4. 
5. 
6. 
7. 

Financial interdependency 
Selection of governing authority 
D esignation of m anagem ent 
Ability to significantly influence operations 
Accountability for fiscal m atters 
S~~ope of public service 
Special finan cing relationship 

Based on the previous criteria, the Livingston Parish Police Jury  has determ ined  that 
W ard Two W ater D istrict is part of the repo rting entity based on criteria 2, 4, and 6. 

The accounting po licies of W ard Two W ater District conform to general ly accepted 
acco unting principles. The following is a sum m ary of the significant policies. 

A . FU ND  A CCOUNTIN G - PROPRIETARY FUN D TYPE 

The W ard Two W ater District is an enterprise fund. Enterp rise  funds are used 
to account for operations (a) that are finan ced  an d operated  in a manner similar 
to private business enterp rise s - where the intent of the governing bod y is that the 
cost (expe nses, including deprex:iation) of providing goods or serv ices to the 
genera/public on a continuing basis be finan ced  or rec overed  prim arily through 

user charges; or (b) where the governing bod y has dec ided  that period ic 
determ inations of revenues earn ed , expe nse s incurred , an d/or net income is 
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LIVINGSTON PARISH W ARD TW O W ATER D ISTRICT 
N otes to the Financial Statem ents, Continued 
December 31, 1995 and 1996 

outco m e unfavorable to the W ater D istrict 

11 .. RETIREM ENT PLAN 

W ard Two W ater District does not belong to a retirem ent system ; however, the district 
contributes to  the social security system as required  by law . The D istrict adopted  a self 

employed  retirement plan (SEP) during 1996. The District contributed  $11,995 into the 
SEP during 1996. Employees are fidly vested when the co ntribution is made by the 
D istrict. 
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LIVING STON PA RISH W ARD TW O W ATER D ISTRICT 
Notes to the Financial Statements, Continued  
Do:ember 31, 1995 and 1996 

B. REVENU E BOND RESERVE FU ND 

The funding of a Reserve Fund ( the "Reserve Fund"), in the amount of not less 
than the Reserve Requirement, ($335,143), with an  initial deposit as provided in 
the Supplemental Resolution at the time of delivery of the Bonds an d subsequent 
an nual depo sits in the Reserve Fund of one-fifth (1/5th) of the amount req uired  
to establish an d maintain the Rese rv e Requirement in the Rese rv e Fund within a 

period of five (5) years; provided that if any moneys are withdrawn from the 
Rese rve Fund to pay principal an d /or interest on the Bo nds, U nrefunded  Bo nds 
or Parity Bo nds, such moneys shall be  restored  from moneys remaining in the 
Revenue Fund, after making the payments required  by paragraphs (a) an d (b) of 
this Section. M oneys in the Reserve Fund may be appropriated  an d expended  
fi'om time to  time by the Board solely for the purpose  of paying principal of an d 
interest on the Bonds, U nrefimded  Bo nds an d Parity Bo nds payable from the 
Sinking Fund as to which th ere would otherwise be a default. 

C . D EPRECIATION AND CONTINGENCY FUN D 

The funding of a "Depreciation and Contingency Fund" (the "Depreciation and 
Contingency Fund") by tran sferring from the Revenue Fund on or before the 20th 
day of each m onth, com m encing with the first full m onth after delivery  of the 
Bo nds, after making the deposits referred  to in (a), (b) and (c) above, a sum 
equal to 5 % of Gross Revenues of the System , until such time as the Deprec iation 
and Contingency Fund co ntains $335,143. All moneys in the Depreciation and 
Contingency Fund may be drawn on and used  by the District for the purpose of 
paying the cost of unusual or extraordinary m aintenan ce, repairs, replacem ents 
and extensions to the System ; an d the costs of improvements to the System which 
will either enhance its revenue-prod ucing capacity or provide a higher degree of 
serv ice. In the event the available balan ce s in the Sinking Fund or the Reserv e 
Fund are deficient, m oneys on depo sit in the Deprec iation an d Contingency Fund 
shall be transferred  in such am ounts as are necessary to elim inate the deficiencies, 
respectively, in the Sinking Fund and the Reserv e Fund. If at any tim e it shall 
be necessary to use  moneys in the Deprec iation and Contingency Fund above 
provided  tor the purpose of paying principal of or interest on Bo nds, U nrefunded  
Bo nds or Parity Bonds payable from the Sinking Fund or the Reserv e Fund as to 
w hich there would otherwise be default, then the m oneys so used  shal l be 
replaced  from the revenues first thereafter rec eived  which ar e not hereinabove 
req uired  to be used  for current expense s or .for Sinki ng Fund and Reserv e Fund 
requirem ents, it being the intention hereof that there shal l be on depo sit in the 
D eprec iation and Contingency Fund at all times, as nearly as po ssible, the am ount 
herein specified . 
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LIVIN G STO N PA RISH W ARD TW O W ATER D ISTRICT 
N otes to the Financial Statements, Continued 
D ecember 31, 1995 and 1996 

PER D IEM  PAID TO BOARD M EM BERS 

Board m em bers are appointed by the Livingston Parish Police Jury and serve at the 

pleasure of the po lice jury. There are no set terms of office. Bo ard members are paid 
$60 per diem for each meeting they attend. 

BOAR_D M EM BER 

Theodore Graham - President 
33580 Cain M arket Road 
W alker, Louisimaa 70785-4102 
(504) 664-9189 

Tyrus Cobb - Vice President 
10660 I)unmar k Road 
Denham Springs, Louisiana 70726-1113 
(504 ) 664-9291 

Stanley Spilhnan - Secretary-Treasurer 
33725 La. H wy. 16 
Denham Springs, Lo uisian a 70726-(}969 
(504 ) 665-2669 

John t) sterly 
37917 La. Hwy. 16 
D enham  Springs, Louisiana 70726-0337 
(504 ) 664-8923 

D anny Turner 
7805 l)enham D rive 
D enham Springs, Louisian a 70726-1334 
(504) 665-8029 
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LIVIN GSTON PARISH W ARD TW O W ATER D ISTRICT 
Notes to the Financial Statements, Continued 
December 31, 1995 an d 1996 

Depreciation expe nse was $180,(107 for 1995 and $198,772 for 1996 

CH AN GES IN LONG-TERM  DEBT 

The following is a sum mary of loan  tran~ ctions of the water district for the years ending 
D ecem ber 31, 1995 an d 1996: 

GEN ERA L 
REVENUE OBLIGATION 

BONDS BONDS TOTAL 

Bonds payable at December 31, 1994 
Bo nds Issued 
Bo nds retired  
Bo nds D efea sed 

Bonds payable at December 31, 1995 

Bo nds payable at Decem ber 31, 1995 
Bonds retired  

Bo nds payable at Decembe r 31, 1996 

$4,480,000 

85,000 

$ 513,000 $4,993,000 

12,000 97,000 

GENERAL 
REVENUE OBLIGATION 
BO N D S BON D S _  TOTAL 

$4,395,000 
90,000 

$ 501,000 
13,000 

$4,896,000 
103,000 

Long-term debt at D ecember 31, 1995 and 1996 consists of three bond issues. General 
obligation bonds in the amount of $650,000 bear interest of five per cent pe r an num . 
Remaining unrefunded bonds in the amount of $255,000 and the 1995 Parity Bonds 
issued  in the amount of $4,225,000 bear interest at rates varying from 3.35 per cent to 
8.75 per cent. 

Repaym ent is to be m ade as follow s: 

A . $650,000 GENERAL OBLIGATION BONDS OF 1977 

Interest only on the first two annual payments starting on November 18, 1977 

Principal payments of $6,000 to $36,000 annually thereafter on ea ch June 1st 
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LIVING STO N PARISH W ARD TW O W ATER D ISTRICT 
Notes to the Financial Statements, Continued 
Decem ber 31, 1995 and 1996 

B 

until principal an d interest are fully paid, except the final payment of the entire 
indebtedness, if not sooner paid, shall be due an d payable on the last annual 
paym ent date which is forty years from the date of the bond. 

$255,000 UNREFUNDED W ATERW ORKS REVENU E REFUND ING BONDS 
OF 1989 

Interest on the bonds is payable sem ian nually on April 1st in the am ounts varying 
from $25,350 to $22,625 through the year 1999 an d are issued  as fully registered  
certificated bonds each in the denomination of $5,000 or an y integral multiple 
thereof. 

The annual requirements to am ortize, al l long-term debt outstanding at December 31, 
1995, including interest of $4,031,052 and at December 31, 1996, including interest of 
$3,738,490 are as follows: 

YEAR END ED 
1996 
1997 
1998 
1999 
2000 
2001Th~ul~ 

Total 

REVENUE BONDS 
1994 

PARITY BONDS 

PRIN CIPAL 
$ 45,000 

45,000 
50,000 
115,000 
120.000 

1989 BONDS 
UNREFUNDED 

PRINCIPAL 
$ 50,0~0 
55,000 
60.000 

INTEREST 
$12,250 
7,656 
2,625 

GENERAL 
OBLIGATION 

BONDS 

PRIN CIPAL 
$ 14,000 

14,000 
15,000 
16,000 
17.000 

INTERES T 
$ 24,050 
23,350 
22,625 
21,850 
21,025 

. TOTAL 
$ 370,263 
368,112 
371,300 
370,184 
369,923 

3_ a765,000 2t342~883 4)- 4)- ~412~000 ~161,825 6~681~708 

REVENUE BONDS 
1994 

PARIT Y BONDS 

PRINCIPAL INTERES T 
$ 45.000 $ 226.706 

45,4300 
45,000 
50,000 
15.000 

224,963 
223,106 
221,050 
217,334 

1989 BO NDS 
UNREFUNDED 

PRIN CIPAL 
$ 45,000 
50,000 
55,000 
60,000 

4)- 

INTERES T 
$16,406 
12,250 
7,656 
2,625 
4)- 

3_ .~885 ~000 2,554~781 -0- 4)- 
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GENERAL 
OBLIGATION 

BONDS 

PRINCIPAL 
$ 13,000 
14,000 
14,000 
15,000 
16.000 

INTERES T 
$ 24,725 
24,050 
23,350 
22,625 
21,850 



LEROY J. CI/USTZ 
CERTIFIED PUBLIC ACCOUNTANT, APAC 

POST OFFICE BOX 158 DENHAM SPRINGS, LOUISIANA 70727-O158 (504) 665-3102 FAX (504) 667-3553 

IND EPEND ENT AUDITOR'S REPORT ON COM PLIAN CE 
BASED ON AN AU D IT OF GENERAL PU RPOSE FIN AN CIAL STATEM ENTS 
PERFORM ED IN ACCORDANCE W ITH GO VERNM ENT A UD ITING STANDARDS 

Board of Com m issioners 
Livingston Parish W ard Two W ater D istrict 
D enham Springs, Louisiana 

I have audited the general purpose financial statem ents of Livingston Parish W ar d Two W ater D istrict, 
Denham Springs, Louisian a, component unit of Livingston Parish Police Jury, as of and for the year 
ended  December 31, 1996, and have issued my report thereon dated  M arch 14, 1997. 

I conducted  my audit in accordance with generally accepted auditing standards an d Government Auditing 
Standards, issued  by the Comptroller General of the United  States; Lousiana Governmental Aud it Guide, 
issued  by the Louisian a Legislative Auditor; and the U .S. D epartm ent of Agriculture Farm ers H om e 
Adm inistration Audit Program . Those  standards require that I plan  and perform the audit to obtain 
reasonable assurance about whether the financial statem ents ar e free of m aterial m isstatem ent. 

Complian ce with laws, regulations, contra cts, and gran ts applicable to Livingston Parish W ard Two 
W ater D istrict, is the responsibility of the m anagem ent of Livingston Parish W ard Two W ater District. 
As part of obtaining reasonable assurance  about whether the general purpose financial statements are 
free  of m aterial m isstatement, I perform ed  tests of the D istrict's complian ce w ith certain provisions of 
laws, regulations, contracts, an d gran ts. However, the objective of my audit of the general purpose 
finan cial statements was not to provide art opinion on overall compliance with such provisions. 
Accordingly, I do not express such an opinion. 

M ateri~J instances of noncompliance consist of failures to follow req uirements, or violations of 
prohibitions, contained in statutes, regulations, contracts, or grants that cause m e to conclude that the 
aggregation of the m isstatements resulting from those  failures or violations is material to the general 
purpo se finan cial statements. The results of my tests of co mpliance  disclosed  the following instances 
of noncom plian ce  that m ay be m aterial to the general purpose  financial statem ents but for which the 
ultimate resolution cannot prese ntly be determined . Accordingly, no provision for any liability that may 
result has bee n rec ognized  in Livingston Parish W ard Two W ater D istrict's 1996 financial statements. 

PRIOR YEAR FIN DIN G STATUS 

CODE OF ETH ICS 

The W ater District contracted  with an d paid a contractor in excess of $85,000 for 
maintenan ce  and/or construction work. A W ater District boar d member is employed  by 
the contractor citexl above. This aplx~ars to violate the State Code of Ethics. 
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LIVING STO N PARIStt W ARD TW O W ATER D ISTRICT 
Notes to the Financial Statem ents

, Continued 
D e~cem ber 31, 1995 and 1996 

The general obligation bonds are secured by an authorized ad valorem tax
. The district 

has not levied  the ad valorem tax
, but has paid th e general obligation bond requirem ents 

out of operating revenues. 

CHANGES IN GENERAL FIXED ASSETS 

The fi~llowing is a sum mary of changes in fixed  assets 

Land 

Buildings 
Capital lease  assets 
Equipm ent 
Furniture an d fixtures 
Vehicles 
Plant an d facilities 

BALANCE BALANCE 
._l_2_L~ /9_.j:_ ADDITIONS DELETIONS 12/31/95 

$ 169,351 
64,404 
186,402 
12,499 
130,915 

3.772.22,3_8. 

$ -0- 
-0- 

85,782 
-0- 
-0- 

1.900.410 

-0- 
34,403 

-0- 
-0- 
-0- 

$ 169,351 
64,404  
237,781 
12,499 
130,915 

5.672.648 

Less: Accum ulated depreciation 

Plan t and facilities (ne0 

Land 

Buildings 
Capital lea se assets 
Equipm ent 
Furniture and fixtures 
Vehicles 
Plan t and facilities 

1,576,433 

BALAN CE BALAN CE 
12/31/_95. ADDITIONS DELETIONS 12/31/96 

$ 169,351 
64,404  
237,781 
12,499 
130,915 

5.67_7Z2 _64__8. 

-0- 
1,318 

-0- 
-0- 

217,470 

$ -0- 
-0- 
-0- 
-0- 
-0- 
-0- 

$ 169,351 
64,404 
239,099 
12,499 
130,915 

5.890,118 

Less: Ac~cum ulated  depreciation 

Plan t and facilities (net) 
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This report is inlgnded for the information of the Board of Com m issioners of Livingston Parish W ard 
Two W ater D istrict, Livingston Parish Police Jufy

, and the State of Louisiana. However, this report 
is a matter of public record and its distribution is not lim ited

. 

M arch 14, 1997 
APAC 
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LIVINGSTO N PARISH W ARD TW O W ATER D ISTRICT 
Notes to the Financial Statem ents, Continued 
D~ ember 31, 1995 and 1996 

On April 01, 1995 the District issued $4,225,000 in W aterworks Revenue Bonds with 
an average interest ra te of 5.8 percent to advan ce refund $1,820,000 of outstanding 1989 
series bonds with an  average interest rate of 8.6 pe rcent. The D istrict purchased  U nited  
States Government Securities valued  at $2,063,413 an d deposited  them into an 
irrevocable trust with an  escrow agent to provide for al l future debt se rvice paym ents on 
the $1,820,000 of 1989 series bonds. As a result $1,820,000 of the 1989 series bonds 
are considered to be defeased and the liability for the bonds has been rem oved from the 
District's books. $255,000 of 1989 series bonds were not advan ce refunded  and remain 
on the D istrict's books. 

The advance refimding resulted  in a difference between the reacquisition price and the 
net carrying amount of the old debt of $531,288. The difference, repo rted  in the 
accompan ying finan cial statements as a ded uction from bonds payable, is being charged  
to operations through the year 2019 using the straight line m ethod. The D istrict 
co mpleted  the advan ce  refunding to red uce  its total debt service payments over the next 
25 years by $187,382.50 an d to obtain ec onomic gain of $115,344.57. 

7. CONTRIBUTED CAPITAL 

Contributed  capital is comprised of funding from a gran t provided  by the State of 
Louisi~ma in the amount of $479,781. 
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LIVINGSTON PARIStt W ARD TW O W ATER D ISTRICT 
Denham Springs, Louisiana 

CURRENT LIABILITII~  

BALAN CE SH EETS 
December 31, 1995 an d 1996 

Accounts payable 
Taxes payable 
Accrued salaries and leave 
I.ease payable - current portion 
Bond pa yable - current po rtion 
Custom er depo sits 

STATEM ENT A 

1995 1996 

$ 26,465 
4,477 
20,493 
7,707 
13,000 
49,040 

$ 15,178 
4,499 
20,493 

-0- 
14,000 
57.085 

Total current liabilities 121,182 111,255 

CURRENT LIABIL1TIf~ (PAYABLE FROM  RESTRICTED 
Accrued interest payable 
Bonds payable 
Customer deposits 

Total current liabilities 

(payable from restricted assets) 

LO N G -TERM  LIABILITIES 
Band payable 

Total long-term liabilities 

Total liabilities 

FUND EQUITY 
Retained earnings reserved for revenue bond 
retirement 

Retained  earnings reserved  for system  repairs 
an d improvem ents 

Retained  earnings designated for customer 
depo sits 

Contributed capital 
Retained  em 'nings unreserv ed , undesignated 

Total retained  earnings 

TOTAL LIABILITIES AND FUND EQUITY 

ASSETS) 
63,544 
90,000 
197,8_55 

62,083 
95,000 
221.955 

351,399 379,038 

4,298,902 

4 298 902 

4.771.483 

419,128 

258,212 

124,851 
479,781 
267,560 

See accom pan ying notes to the finan cial statem ents 
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_ 4.211.153 

4.211.153 

4.4,_701,446 

450,079 

284,215 

-0- 
479,781 
687,286 

_ 1,901.361 



LIVINGSTON PARISH W ARD TW O W ATER DISTRICT 
Notes to the Financial Statem ents, Continued 
December 31, 1995 an d 1996 

BOARD M EM BER 

Theodore G raham - President 
33580 Cain M arket Road 
W al ker, Louisiana 70785-4102 
(504) 664-9189 

Tyrus Cobb - Vi.ce President 
10660 I)unm ar k Road 
D enharn Springs, Louisian a 70726-1113 

(504 ) 664-9291 

Stanley Spilhnan - Secretary-Treasurer 
33725 La. Hwy. 16 
D enham Springs, Louisiana 70726-0969 
(504 ) 665-2669 

John t~ sterly 
37917 La. H wy. 16 
D enham Springs, Louisian a 70726-0337 
(504 ) 664-8923 

D anny Turner 
7805 l)enham Drive 
D enham Springs, Louisian a 70726-1334 
(504 ) 665-8029 

9. IN COM E TAX ES 

10 

13 

Total 

W ard Two W ater D istrict is exem pt from al l federal an d state incom e taxes 

10. LITIG ATION 

PER DIEM 

$ 720 

780 

780 

720 

According to legal counsel, W ard Two W ater District is the defendan t in a contract 
dispute in which a construction contractor claim s additional m onies ar e due in connec tion 
with a water line extension. The contractor is seeking a settlement $450,000; however, 
according to the District's legal counsel, there is a relatively low likelihood of an 
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LIVINGSTO N PARISH W ARD TW O W ATER D ISTRICT 
Notes to the Financial Statements, Continued 
December 31, 1995 an ti 1996 

2. INV ESTM ENTS 

A sum m ary of investments is as follows: 

Cost 
M arket 

ACCOU NTS RECEIVABLE 

Custom er accounts receivable ar e as follow s: 

Accounts receivable (gross) 
Insufficient funds checks receivable 
O ther 
Less: Allowan ce for uncollec tible accotmts 

Accounts receivable (net) 

4. RESERVE REQUIREM ENTS 

mber 3 

1995 
$116,798 
$134,789 

1995 

$84,943 
989 

1,364 
(2.829) 

$84,467 

1996 
$132,620 
$138,957 

1996 

$68,874 
1,277 

20 
(2,829) 

$67,342 

The district is required  to maintain the following reserves as a condition of the loans 
made to the water district an d/or bond covenants. 

A . RES ERVE BOND SINKING FUND  

The funding of the "Sinking Fund" (hereinafter called the "Sinking Fund" 
am ounts sufficient to pay when clue the principal of and interest on the Bonds, 
U nrefunded Bo nds and Parity Bo nds issued as hereafter provided by this 
Resolution. On or before the 20th day of each m onth there shall be transferred  
from the Revenue Fund to the Sinking Fund, (i) beginning on December 20, 
1993, a sum equal to one-fourth (1/4) of the interest falling due on the next 
interest paym ent date and beginning April 20, 1994 an d therea fter, a sum eq ual 
to one-sixth (1/6) of the interest falling due on the next interest payment date, an d 
(ii) beginning April 20, 1994 and thereafter, a sum eq ual to one-twelfth (1/12) of 
the princil~al fal ling due on the next principal paym ent date, together with such 
additional proportionate sum , if an y, as m ay be required  to pay said principal an d 
interest as the sam e respectively become due. 
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LIVINGSTON PARISH W ARD TW O W ATER DISTRICT 
Notes to the Financial Statem ents, Continued 
Decem ber 31, 1995 an d 1996 

Under state law , the dislrict may deposit funds in demand deposits, interest 
bearing dem and deposits, money m arket acco unts, or time deposits with state 
ban ks organized under Louisiana law an d national ban ks  having their principal 
offices in Louisian a. At Dece mbe r 31, 1995 an d 1996, the district has cash an d 
ca sh equivalents (book balance s) totaling $1,289,432 an d $1,433,965 respectively 
as follows: 

December 31. 
1995 1996 

Cash on han d 
D emand depo sits 
Tim e depo sits 

$ 400 
607,898 
681.134 

$ 400 
370,661 

1.062.904 

These deposits are stated  at co st, which approximates market. Under state law , 
these depo sits (or the resulting bank balance s) must be sec ured  by federal depo sit 
insuran ce of the pled ge of securities owned  by the fiscal agent bank. The market 
value of the pled ged securities plus the fed eral deposit insurance  m ust at all times 
eq ual the amount on depo sit with the fiscal agent. These  securities are held in 
the nam e of the pled ging fiscal agent ban k in a holding or custodial ban k that is 

mutually acceptable to both parties. Depo sits (bank balan ce s) at Dec ember 31, 
1995 an d 1996, ar e secured as follow s: 

Dec ember 31. 

Bank balances 

Fed eral depo sit insurance 
Pled ged sec urities 

Total insuran ce and sec urities 
U nsecured  depo sits at 12/31 

1995 1996 

$1.325.865 $1,443,209 

$ 170,004 
1.055.881 

1.225.885 
$ 99.980 

D eposits are collateralized  with securities held by the 
institution's trust department or agent in the district's name 

E. BU D GET POLICY 

$ 289,335 
1.153,874 

1,443,209 
$ -0- 

pledging financial 

Each year the district adopts an an nual operating cash basis budget. Periodic 
comparisons of budget to actual data ar e m ade. The budget is amended  as 
requirexl by the circum stances. Encum bran ce accounting is not utilized . 
Appropriations lapse at year end. 
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LIVING STON PARISH W ARD TW O W ATER D ISTRICT 
Notes to the Financial Statements, Continued 
D ecember 31, 1995 and 1996 

~ppropfizte for ca piSal m aintenance, pvblic policy, m anagem ent control 
acco untability, or other purposes. 

B. FIX ED ASSETS AND  LONG-TERM  LIABILITIES 

All fixed  asse ts are valued  at historical costs. It is the policy of the water district 
Io capitalize interest co sts incurred  during the period of co nstruction. No interest 
costs have been capitalized during the years 1995 an d 1996. 

All proprietary funds are acco unted for on a co st of service s or "ca pital 
m aintenance" measurement focus. This m eans that all assets and al l liabilities 

(whether current or noncurren0 associated  with their activity are included  on their 
balance sheets. Th eir repo rted  fund equity (net total assets) is segregated  into 
contributed  ca pital and retained  earnings com ponents. Proprietary fund type 

ope rating statements present increases (revenues) and decrea ses (expe nses) in net 
total asse ts. 

D eprec iation of all exhaustible, fixed  asse ts used by proprietary funds is charged  
as an  expense against their ope rations. Accum ulated deprec iation is repo rted on 
proprietar y funds balan ce shee ts or notes to the financial statem ents. D epreciation 
has bee n provided  over the. estim ated  use ful lives using the straight line m ethod . 
The estim ated  use ful lives for plant an d facilities is forty years, seven years for 
equipm ent, and four yea rs for vehicles. 

C. BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues an d expenditures or expe nses ar e 
rec ognized in the accounts and reported  in the finan cial statements. Basis of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurement focus applied. 

All proprietary funds are accounted  for using the accrual basis of accounting. 
Their revenues are rec ognized when they are ea rned , and expenses are recognized  
when they are incurred. 

D . CA SH 

(!ash includes dem and deposits and interest bearing demand deposits which are 
fully sec ured  through the pledge of bank-owned  sec urities or fed eral depo sit 
insurance. For purposes of the statem ent of cash flows, the water district 
considers all highly liquid investments (including restricted  assets) with a maturity 
of three  m onths or less when purchased  to be cash eq uivalents. 



 

/.,~c,,-.:r
.(7~:/'/~u 

-q7 4P2 ~ ~ 9 ~
i'i 9"21 

flFFICIAt 
I:IL[ COPY 

DO NO'I" sEND OUr 

(Xero~ nece~ Ty 
Copies lrom Illls 

L copy and PI.ACt ~$kf.:K ill l'iLr) 

LIVIN GSTON PARISH 
W ARD TW O W ATER DISTRI CT 
DENH AM  SPRINGS, LOUISIANA 

ANN U AL FIN AN CIAL REPORT 

DECEM BER 31, 1995 AND 1996 

jncler provisions of state law, this 
report is a pubNc docum ent. A 
COpy Of the r~,port has be, on ~ubm it- 
ted to the; sucited, or reviewed, 
entity anO other appropriP~ : public 
officials. The red,oft is available for 
public inspection at tt~e Baton 
Rouge office of the Legislative Audi- 
tor and, where appropriate, at the 
office of the parish clerk of coq!'t. 

qeloase Date 

- 1- 



LIVINGSTON PARISH W ARD TW O W ATER DISTRICT 
Denham Springs, Louisiana 

A nnual Financial Statements with Independent Auditor's Report 
For the Years Ended D ecember 31, 1995 an d 1996 
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LIVINGSTON PARISH W ARD TW O W ATER DISTRI CT 
Denham Springs, Louisiana 

CURRENT ASSETS 
Cash and cash equivalents 
Accounts receivable (net) 
U nbilled water sales 
Prepaid insurance 

K ESTRI CTED ASSETS 
Revenue tre nd sinking fund 
Revenue tre nd reserve fund 

BALANCE SHEETS 
Decem ber 31, 1995 and 1996 

A.~._S E T S 

STATEM ENT A 

538,822 
84,467 
62,479 
42.696 

$ 610,336 
67,342 
69,550 
38.532 

Total current as se ts 728,464 785,760 

Depreciation an d contingency fund 
Investment designated for custom er deposiLs 
Savings designated for custom er deposits 

PROPERTY, PLANT , AND EQUIPM ENT, AT COST 
Land 
Construction in progress 

Plant, facilities an d ~xluipment (net) 

OTHER ASSETS 
D epo sits 

133,916 
285,212 
258,478 
124,851 
73.004 

111,957 
338,122 
284,215 
207,620 
14.335 

875,461 956,249 

5,550 
-0- 

4.711.165 

46,315 
82,928 

4.731.180 

Total properly, plan t, and equipment 4,716,715 4,860,423 

TOTAL ASSETS 

~75 

$6.321.015 

See accom pan ying notes to the finan cial statem ents 
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LIVINGSTON PARISH W ARD  TW O W ATER DISTRICT 

D enham Springs, louisiana 

QPERATI~  REVE~1_2_F~ 

STATEM ENTS OF REVENU ES, EXPEN SES, 
AND  CH AN GF~q IN RETAINED EARN INGS 

For the Years Endexl D ecember 31, 1995 and 1996 

l_ Ag_9_L_ 

W ater sales 
W ater tap fees 
Sewer m aintenance fee s and charges 

Check: valve char ges 

Total operating revenues 

DIRECT EXPENSES 

D epreciation 
Electricity 
E'xtuipm ent operation and m aintenance 

System m aintenan ce 
M eter reading 
Sm all tools an d supplies 

$1,322,806 
163,420 
19,090 

STATEM ENT  B 

$1,441,468 
140,775 
20,490 

180,007 
97,371 
45,721 
328,533 
53,835 

198,772 
103,740 
45,823 
172,219 
59,183 

716 042 584.42) 
Total direct expelases 

G ENERAL AN D AD M IN ISTRATIVE EX PENS[~ 

Salaries and Benefits 
Payroll taxes an d group insurance 

Insuran ce 
lnterest 
Office expense 
Professional fee s 

Telephone 
Per diem 
Bad debt expe nse 
M iscellan eous 

356,554 
39,896 
49,801 
293,714 
41,056 
19,818 
9,227 
4,020 

-0- 
9 622 

345,396 
44,514 
51,057 
281,538 
42,371 
19,615 
9,085 
3,600 
391 

10.464 

Total general an d administrative expenses 87._~79_~ _._~08,03 ~ 

(Statement B continued on next page.) 
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LIVINGSTON PARISH W ARD TW O W ATER DISTRICT 
D enham  Springs, Louisiana 

STATEM ENTS OF REVENU ES, EXPENSES , 
AND  CH AN GES IN RETAIN ED EARN INGS 

For the Years Ended December 31, 1995 and 1996 

Total ope rating expenses 

Delinquent charges 
Forfeited discounts 
Interest 
M ine~ral royalties 
M iscellaneous 
Gain (Loss) on sale of fixed assets 

Total non-operating income 

RETAIN ED EARN INGS AT EN D OF YEAR 

STATEM ENT B 

(CONT INUED) 

1995 1996 

$1.539.750 

(34,244) 

19,960 
25,024 
78,100 

152 
14,500 
8,778 

146,514 

112.270 

1,437,262 

$1,549,532 

See accom pan ying notes to the financial statements 
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$1.392.454 

210.785 

21,025 
27,100 
68,499 

23 
24,397 

-0- 

141,044 

351.829 

1,549,532 

$1~901,361 



LIVINGSTON PARISlt W ARD TW O W ATER DISTRICT 
Denhmn Springs, Louisiana 

STATEM ENTS OF CASH FLOW S 
For the Years Ended December 31, 1995 and 1996 
Increase (Decrease) in Cash and Cash Equivalents 

Cas h flows from operating activities 

Operating inca~me (loss) 
Adjustments to reconcile operating income to 
net cash provided by operating activities: 
Deprec iation 
A mortization 
(Increase) dec rease in accounts receivable 
(Increase) decrease in unbilled water sales 
(Increase) dec rease in deposits 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payalfle 
Increase (decrease) in accrued liabilites 

199;5 

$ (34,244) 

180,007 
21,252 

(20,191) 
(8,391) 
4,895 
(4,211) 
(3,484) 
62,981 

STATEM ENT C 

1996 

$ 210,785 

198,772 
21,252 
17,125 

(7,071) 
-0- 

4,164 

(11,287) 
(52,o01) 

Net cash provided (used) by operating activities 198,614 381.739 

Cas h flows from investing activities: 
(;as h paym ents for acquisition of property 
Investm ent in Edward r). Jones 

Net cash provided (used) by investing activities 

Cash flows from capital financing activities 
Principal payments 
D elinquent char ges 
Forfeited  disco unts 
Interes t 
M ineral royalties 
M iscellan eous revenue 
Proceeds from sale of assets 

Net cash provided (used) by capital 
financing activites 

Net increase (decrease) in cash and equivalents 

Cas h and cash ezluvialents, beginning of year 

Cas h and cas h equivalents, end of year 

051,926) 
(8.051) 

(342,481) 
(7.769) 

(359.977) (350.250) 

(104,813) 
19,960 
25,024 
78,100 

152 
14,500 
8,777 

41,700 

(119,663) 

1,409,095 

~1,289,432 

(Statement C continued  on next page.) 
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(103,000) 
21,025 
27,100 
68,499 

23 
24,397 

-0- 

38,044 

69,533 

1.289.432 

$1,358,965 



LIVINGSTON PARISIt W ARD TW O W ATER DISTRICT 
Denham Springs, Louisiana 

STATEM ENTS OF CASH FLOW S 
For the Years Ended December 31, 1995 and 1996 
Increase (Decrease) in Cash and Cash Equivalents 

Supplemental disclosures of cash flow information 
Cash paid during the year for: 

Interes t 
Incom e taxes  

STATEM ENT C 
(CONTINUED) 

$171,009 
-0- 

See accompanying notes to th e finan cial statem ents 
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CERTIFIED PUBLIC ACCOUNTANT, APAC 

I~3ST OFF1CI:L BOX 158 DENHAM SPRINGS, LOUISIANA 70727-0158 (504) 665-3102 FAX (504) 667-3553 

IND EPENDENT AUDITOR'S REPORT 

Board of Com m issioners 
Livineston Parish W ard Two W ater District 
Denham Springs, Louisiana 

I have audited tile accompan ying general purpose finan cial statements of Livingston Parish W ar d Two 
W ater District, l)enham Springs, Lo uisiana, component unit of Livingston Parish Police Jury, as of and 
for the years endc:d December 31, 1995 an d 1996, as  listed in the Table of Contents. These general 
purpose  financial state ments are th e respo nsibility of Livingston Parish W ar d Two W ate r D istrict's 
management. M y responsibility is to express an opinion on these general purpose  financial state ments 
based on m y audits. 

I conducted m y attdits in accordan ce with generally accepted  auditing standar ds; Governm ent Auditing 
Stanch~rds, issued  by the Comptroller General of th e United States an d the Louisiana Government al 
Aud it Guide, issued  by the Louisian a Legislative Auditor. Th ose standards require that I plan and 
perfolm  the audit to obtain reasonable as surance, about wheth er the general purpose  finan cial statements 
are free of matedal misstal~ment. An audit includes examining, on a test bas is, evidence Suppo rting 
the m nounts an d disclosure s in the general purpose  finan cial state ments. An audit al so includes 
asse ssing the acco unting principles used attd significant estimates made by m an agement, as well as 
evaluating th e overall genezal purpose  finan cial statement prese ntation. I believe that my audits provide 
a reasonable basis for m y opinion. 

In my opinion, the general purpose  financial statements referred to above prese nt fairly, in all m aterial 
respects, th e finan cial position of Livingston Parish W ar d Two W ater District as of D ecem ber 31, 1995 
an d 1996, and the results of its operations an d cas h flow s for the years then ended  in conform ity with 
general ly accepted acco unting principles. 

In accordan ce  with Governm ent Aud iting Standards, I have also  issued  a repo rt dated  M ar ch 14, 1997 
on our consideration of Livingston Parish W ard Two W ater District's internal co ntrol structure and a 
report dated  M ar ch 14, 1997 on its co m plian ce with laws an d regulations. 

M arch 14, 1997 
APAC 
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