
W ATERW ORK S DISTRICT N O . 1 
O F CAM ERO N PA RISH 
Canleron, Louisiana 

Independent Auditor's Report 
on ]nlem al Control Slructure 
D ecelnber 31, 1996 

M y consideration of lhe internal conlrol structvre would not necessarily disclose all m atters in tht; interna 
control straeture that m ight lye reporlable conditions and, accordingly

, w ot,ld not necessarily disclose al 
reporlable condilions that are considered to be m aterial weaknesses as defined above. H ow ever, I (1(7 no 
consider Ihe repollable condition described above to be a m aterial weakness. 

This rel)orl is intended for the infonnafion of the board 
Cameron Parish and m anagem ent of the district. This is 
which is a m ailer of public record. 

M ay 12, 1997 

of com m issioners of W alerworks D istrict No. 1 of 
nol inlended to lim it the distribution of lifts t-el)(~ll, 



W ATERW ORKS DISTRICT N O . 1 
OF CAM ERON PARISH 
Cam eron, Ixm isiana 

Independent A uditor's Reporl 
oll Colnpliance, Etc. 

D ecem ber 31, 1996 

This relm ll is intended for lhe information of the board of com m issioners of W aterw orks D istrict No. 

of Cam eron Parish and m anagem ent of the district. This is not inlended to lim it the distribution of lh 
report, which is a m atter of public record. 

M ay 12, 1997 
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Jim m y Colligan 
Bobby D oxey 
Larry D yson 

Rormie Johnson 
Billy Johnston 
Jim m y K elley 

J. C. M uq)hy 

Tola 

W ATERW ORK S D/STRICT N O . 1 OF CAM ERON PARI SH 

Cam eron, lx~uisiana 

Schedule of Per D iem Paid Com m issioners 
For tile Year Ended ])ecem ber 31, 1996 

M EETIN G S 

ATTEND ED 
11 
12 
12 
11 
10 
11 
12 

Schedule 1 

AM OU NT 

$33O 
36(1 
360 
330 
300 
330 
360 



W ATERW ORKS DISTRICT N O . 1 
OF CAM ERON PA RISH 
Canleron, Louisiana 

Independenl Auditor's Reporl 
oll Internal Control Stnlclure 
D ecem ber 31, 1996 

I no|exl tile following m atter involving the internal control structure and its operation which I consider to be 
a rcporlable condition under standards eslablished by the Am erican Institute of Certified Public Aeeounlants. 
Repoll c.onditions involve m atlers com ing to m y altention relating to significant deficiencies in lhc design o~ 

operation of the internal control structure that, in my judgment, could adversely affect the district's ability 
Io recol'd, process, stmln]arize, and reporl financial data consistent w ith the assertions of m anagem enl in the 
general purpose financial stalem ents. 

Paym ent for Com pensatory Tim e Exceeded 
A m ount Supported by R ecords 

Finding: The superintendent of Cam eron Parish W aterworks D istrict N o. 1 and Cam eron Parish 
Sewerage D islrict No. 1, was paid for his compensatory tim e earned in accordance wilh the policy 
adopted by Ca~neron Parish Sewerage and W ater Board for D istrict No. I in December 1996. Upon 
an ~:xam ination of lhe docum entation SUl)porling the com pensalory tim e paym ent, it was determ ined 

lhe superintendent was paid for 549 h ours at $16.94 per hour or $9,300.06 ($6,200.04 was paid from 
the walerworks district and $3,100.02 was paid from the sewerage district ). The superintendent 
should have been paid for 422 hours at $15.63 per hour or $6,595.86. The superintendent was paid 
$2,704.50 in exeess of what he was entitled to receive. Several mathema|ical errors had been made 
in the com pensatory tim e records and the secretary used the incorrect rate of pay per honr. Proper 
inlem al oolllrol dictales thal evidence be present to support m anagem ent's assertion that expendilurcs 
are for compensatory tim e eanled. En'ors in the compensatory lim e recolzts precludes the districl 
fi'om providing such docum entation. 

Recom m endation: I recommend the district seek repayment of the $2,704.50 paid in excess to lhc 
snp~.~rinlendel]l. 

M anagem ent's Response: The board stated lhat |he superintendent will repay Ihe funds he receive( 
in error. 

A m alerial weakness is a repo~l.able condition in which the design or operation of one or m ore of tile sl~ecific 
intern al control stn.lcture elem ents does no| reduce to a relatively low level the risk that errors or irregularities 
in amot~lllls thai would be m aterial in relation to the general purpose financial statem ents being audiled m ay 
occur and not be detected within a timely period by employees in the normal course of perform ing lheir 
assigned funclions. 



W ATERW ORK S DISTRICT N O . 1 OF CAM ERON PARISH 
Cam eron, Louisiana 

SU PPLEM ENTAL INFORM ATION SCH ED ULE 
For tile Year Ended D ecem ber 31, 1996 

PER D IEM  PAIl) CO M M ISSIO NER S 

The sched ule of per diem paid to com m issioners is presented  in com pliance w ith H ouse Concurrent 
Resolution No. 54 of the 19"79 Session of the Louisiana Legislature. 

As provided by I,xmisiana Revised Statutes 33:3819 and 33:4067, W aterworks District No. I of 
Cameron Parish commissioners received $60 for each meeting attended. Act 818 of 1990 (Louisiana 
Revised  Slalute 33:4067) created  the Cameron Parish Sewerage and W ater Board for District No, 1 as 
the governing aulhority of Cam eron Parish Sewerage D istrict N o. 1 and Cam eron Parish W aterworks 
D islricl N o. I. A s reflected  on the schedule of per diem paid com m issioners, one half of the per diem 
for each m eeting attended  is paid out of W aterworks D istrict N o. 1 of Cam eron Parish. 



W ATERW ORK S D/STRICT N O . 1 
O F CAM ERON PA RISH 
Cam eron, Louisiana 

Notes to tile Financial Statements (Continuexl) 

5. PENSIO N PLAN 

Substantially all employees of the waterworks district are m em bers of tile Parochial Employees 

Retirement System of Louisiana (System), a multiple-employer (cost-sharing), defined benefit pension 
plan adm inistered by a separate board of lntstees. The System is composed of two distincl plans, Plan 
A and Plan B , with separ,~te assets and benefit provisions. Em ployees of the district are m em bers of Plan 
A . 

A ll permanent employees working at least 28 hours per week who are paid w holly or in part from 
parish filnds and all electexl parish officials are eligible to participate ill tile System . U nder Plan A , 
employt~ s who retire at or after age 60 with at lea st 10 years of creditable service, at or after age 55 w ith 
at lea st 25 yea rs of' erexlitable serv ice, or at ally age with at least 30 years of creditable service are enlit led 
to a retirement Ix311efil, payable m onthly for life, equal to 3 per cent of their final-average salary for each 
yea r of crextitable serv ice. H owever, for those employees who were m em bers of tile supplem ental plan 
only before January 1, 1980, the benefit is equal to one percent of final-average salary pins $24 for each 
year of supplem ental-plan-only service earned before January 1, 1980. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest average. 
Employees who terminate with at least the am otmt of creditable service stated above and do not w ithdraw 
their em ployee col~tributions m ay retire at the ages spe~ifled above and receive the benefit accrued to their 
dale of ltenninalion. The Syslem also provides death and disability benefits. Benefits are established or 
am ended by slate statute. 

Tile System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by w riting to the 
Parochial Employees' Retirem ent System , Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, 
or by calling (504) 928-1361. 

U nder Plan A , m em bers are reqtfired by state statute to contribute 9.5 percent of their annual covered 
salary and the district is required to contribute at an actuarially determined rate. The cnrrenI rate is 7.25 
percent of annual covered payroll. Contributions to the System also include one-fonrlh of one percenl 

(except Orleans and East Balon Rouge Parishes) of the taxes shown to be collectible by the tax rolls of 
each p~rish. These tax dollars are dividext between Plan A and Plan B based proi~ rtionately on tile 
salaries of the active m em bers of each plan. The contribution requirem ents of plan m em bers and tile 
distriel are established and m ay be am ended by state statute. A s provided by Louisiana Revised Sta tute 

11:103, the employer contributions are determined by actuarial valuation and are su/ziect to change ea ch 
year based on the results of the valuation for the prior fiscal year. The district's contributions to Ihe 
System under Plan A for the years ending December 31, 1996, 1995, and 1994 were $3,522, $3,297, 
and $2,199, respectively, equal to the required contributions for each year. 



 



Independent Auditor's Reports R equired 
by Govenlm enl Auditing Standards 

The follow ing independent auditor's reports on intern al control and com pliance are presented in 
compliance w ilh lhe requirements of Government Auditing Standards, issued by the Com ptroller General 
of llle U nilexl S|ales, and the Louisiana Governmental Audit Guide

, issuexl by Ihe Society of Louisiana 
CeJaified Public Accounlanls and lhe Louisiana Legislative Auditor. 



W ATERW O RK S D ISTRICT N O . 1 O F CAM ERO N PA RISH 

Cam eron, Louisiana 
PROPRIETARY FUN D TYPE - ENTERPRI SE FUND 

Statem ent of Cash Flows 
For the Year Ended D ecem ber 31, 1996 

CAS]I FI,O W S FROM  O PFRATIN G ACTIVITIES 
Cash received fi'om custom ers 
Cash paid lo suppliers and others 

N et cash provided by operating activities 

CASII FLO W S FR OM  N O N CAPITAL FIN AN CIN G ACTIVITIES 

Ad valorenl taxes 
Slate revenue sharing 
D eductions from lid valorem taxes 

N et cash provided from noncapital financing activilies 

CASIt FLO W S FRO M  IN VESTIN G A CTIVITIES 
IIiteresl earn ings 
Net increase in cash and equivalents 

CASIt AND EQUIVALENTS AT BEGINNING OF YEAR 

CASIt AND EQUIVALENTS AT END OF YEAR 

R ECO N C IIJA TIO N O F O I'ER ATIN G IN CO M F TO  N ET 
CASlt PRO V I])EI) BY O PER ATIN G A CTIVITIES: 

Operaling incom e 
Adjustmenls 1o reconcile operating income to 
net cash provided (used) by operating activities: 
D epreciation 
Changes in assets and liabilities: 
Increase ill rex:eivables 
Increase in amount due to Sewerage D istrict No. 1 
Increase in accounts payable 
Increase in deferred revenue 
D ecrease in eom pe~satexl absences 
Tolal adjustments 

Net cash providexl by operating activities 

Tile accom panying notes are an inlegral parl of this statem ent 

7 

Statem ent C 

$474,698 

'9~') 914_ 

50,724 
1,316 

5f/ 34~L 

18~64L  
271,204 

258.83~ 

$184 ()(~3__ 

27,875 

17,25L  



W ATERW ORK S D ISTRICT N O . 1 
OF CAM ERON PARISH 
Cam eron, Louisiana 

Notes to the Financial Slalernents (Continuexl) 

6. CIIAN G ES IN G EN ER AI~ LO N G -TERM  
O BIJG A TIO N S 

Thc follow ing is a sum m ary of changes in com pensated absences for the year ended Decem ber 3 
1996: 

Com pensated absences payable - January 1, 1996 
Additions 
D eductions 

Com pensated absences payable - D ecem ber 31, 1996 

7. CO NTR IBU TED CAIqTAL 

$32,327 
3,488 

(4,837) 

$30:978 

Contributed capilal is am ortized basext on the depreciation recognized on that poJlion of asscls 

acquired with such contributions. The district receivext grants of $349,288 from the Stale of Louisiana 
in past years for constnlction of the water system and $3,756 from the Cameron Parish Police Jury for 
exluipm ent. The c~)nlfibuted capital is am orlizexl over the life of the associatext fixed assets. At D ecem ber 
31, 1996, acculnulated amo~lization is $138,623. 

8. LITIG ATIO N AND CLAIM S 

The district is not involvexl in any litigation at D ecem ber 31, 1996, nor is it aware of any unassellCd 
claim s. 

- 14~ 



CERTIFIEO PUBLIC ACCOUNTANT 

M EM BER A M ERICA N 

NSTITUTE O F C E RTIFIE D 

PUBLIC A CCOU N~rAN~S 

S ~ IETY O F LO U I:SlA NA 

C ERTIFIED PUBLIC 

A CCOUNTA Nt S 

PRACTICE LIM ITED TO 

G OVERN M ENTA L 

ACCO UNTING, A U I)ITING 

A N D FINA NCIAL R EI~ORTING 

116 PROFIESSlONA L D RIVE 

W EST M ONROE, 

LOUISIA NA 7 1 ;~9 1 

PHONE 318,325,2121 

TOLL FREE LO UI~;IA NA 

1.800.54 1,5020 

FA X 3 18.324 .1630 

Independent A uditor's R eport on 
Com pliance W ith I.aws and Regulations 

W ATERW ORK S DISTRICT N O . 1 
OF CAM ERON PARISH 

Cam eron, 1-~m isiana 

I have audited the general pnq)ose financial statem ents of W aterw orks D istrict No. 1 of 
Cameron Parish, a component unit of the Cameron Parish Police Jury, as of D ecem ber 31, 
1996, and for the year then endexl, and have issuexl m y report thereon dated M ay 12, 19t)7. 

I conducted m y audit in accordance with generally accepted auditing standards; 
Government Auditing Standards, issued by the Colnptroller General of the U nited Stales, 
and the Louisiana Governnwntal AtM it Guide, issued by the Society of Louisiana ('criifit~l 
Public Ac~x~unlauts and the L~m isiana Legislative Auditor. Those standards and the audit 
guide require that I plan and perform the audit to obtain reasonable assurance about 
w hether the general purpose financial statem ents are free of m aterial m isstatem ent. 

Compliance with laws and regulations applicable to W aterworks D istrict N o. 1 of Cam eron 
Parish is the re sponsibility of the district's lnanagem ent. A s part of obtaining reasonable 
assurance about whether the general ptnpose financial statem ents are free of m alcrial 
m isstatement, I performed tests of the district's compliance w ith certain provisions of law s 

and regulations. However, the objective of my audit of the general purpose financial 
statem ents was not to provide an opinion on overall com pliance with such provisiens. 
Accordingly, I do not express such an opinion. 

The results of m y tests disclosed no instances of noncom pliance that are required to be 
reporled under Governm ent Auditing Standards. 

-22- 



W ATERW O RK S D ISTRICT N O . 1 

OF CAM ERON PARISH 
Cam eron, Louisiana 

General Purpose Financial Statem ents 
W ith Independent Auditor's Report 

A s of and for the Year Ended 
Decem ber 31, 1996 

W ith Supplem ental Infonnation Schedule 

Independent Auditor's Repurt 

C 0 N __T _E__N T S 

G eneral Purpose Financial Statem ents: 

Prol>rietary Fund Type - Enteq~rise Fund 

Balance Sheet 

Slatem ent of Revenues, Expenses, and 
C hanges in Retained lM m ings 

Slatem ent of Cash Flow s 

N ote.s Io the Financial Statem ents 

Supplem ental hfform ation Schedule - 
Schedule of Per D iem Paid Com m issioners 

Independent Auditor's R eports R equired by 
Gow;rnm ent A uditbtg Standards: 

Rel)ort on Internal Control Structure 

Reporl on Com pliance W ith Law s and Regulations 

Statem ent Page N~ 

2 

A 

B 6 

C 7 

8 

Schedule Page I'~.~, 

1 17 

19 

22 



W ATERW ORK S DISTRICT N O . 1 
OF CA M ERON PARISH 
Cam ero n, Ixm isiana 

Notes Io IIle Financial Statements (Continued) 

Trident N GL, Incoq)orated 
Natural Gas Pipeline Com pany of Am erica 
AN R Pipeline Com pany 
Transcontinental Gas Pipeline 
Texas Eastern Transm ission Coq)oralion 
A m oco 
H igm an Towing 
Tenneco 

N GC Energy, Inc. 
Cam eron Telephone Com pany 

Tola 

3. R ECEIVABLES 

1996 
A ssessed 
V aluation 

$8,071 
7,840 
7,678 
4,173 
3,722 

3,496 
3,038 
3,031 
2,802 
2.013 

Percent of 
Total 

A ssessed  
V aluation 

6.33% 
6.15% 
6.02% 
3.27% 
2.92% 
2.74% 
2.38% 
2.37% 
2.20% 
1.58% 

At December 31, 1996, the district has receivables of $111,213, as follows 

W ater sales 
Ad valorem taxes 
Slate revenue sharing 

Total 

4. H XEI) ASSETS 

A smnm ary of fixed assets at D ecem ber 31, 1996, follow s 

Land 
Buildings and equipm ent 
W ater system , tanks and w ells 

Total 

Cost 

$9,950 
74,382 

1,145,380 

__$1~229~712 

- 12 

A ccum ulated 
D eprec iation 

($51,074) 
(763,058) 
($814_132~  

$37,939 
72,258 
1.016 

Total 

$9,950 
23,308 
382,322 
$415.58() 



W ATERW ORK S DISTRICT N O . 1 
O F CAM ERON PA RISH 

Cam eron, Louisiana 

Notes 1,3 the Financial Sialernents (Continued) 

be m isleading if data of the organization is not included  because of tile 
nature or significance of the relationship. 

Bccanse the police jury appoints all board members of the district and call impose its will on 
tile district, the district was detennined to be a component unit of the Cam eron Parish Police Jury, 
the financial reporting entity. The accom panying financial statem ents present information only 

on ~he funds maintained by the district and do not present information on the police jury, the 
general govern m ent services provided by that govenm lental unit, or the other govermnental tra ils 
thai com prise the financial reporting entity. 

B. FUN]) ACCO UN TIN G 

W aterworks D istrict N o. 1 of Cam eron Parish is organized and operated  on a fired basis 

whereby a self-balancing set of accounts (Euterprise Fund) is maintained that comprises its assets, 
liabilities, fire d equity, revenues and expenses. The operations are financed and operated  in a 
m anner sim ilar to a private business enteq)rise, where the intent of the governing body is that the 

eosf (expenses, including depreciation) of providing services on a continuing basis be financed 
or recovered prim arily through user charges. 

C . FIXED A SSETS 

Fixed  assets of the district are included on the I)alance sheet of the fund. D cprex:iation of all 
exhaosfible fixed  assets are charged as an expense against operations. D epreciation is com puted  
using the straight-line m ethod over the estim ated  usefid lives of the assets, which is 3 to 10 years 
for equipnm nt, 25 years for buildings, and 40 years for tile waterw orks system . 

I). BASIS O F A CCO UN TIN G 

Basis of accounting refers to when revenues and expenses are recognized ill the accounts and 
relx~rled in the financial statem ents. Basis of accounting relates to the tim ing of the m easure m ents 
m ade, regardless of tile m eastlrenlent foclls apl)lied . Tile Enterprise Fund is reporled in Ibc 
accompanying financial statem ents on the accrual basis of accounting. Revenues are recognized  
when they are earn ed . Ad valorem taxes and the related state revenue sharing are recorded  ill tile 
year the taxes are assessed . Ad valorem taxes are assessed  on a calendar year basis, becom e due 
on Novem ber 15 of each year, and becom e delinquent on D ecem ber 31. Ad valorem taxes arc 
generally colle~'ted ill December of the current y(xar and Jannary and Febru ary of the ensuing year. 
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M EM BER A M ERICA N 

NSTITUTE O F C ERTIFIED 

PUBLIC A CCOU N'FANI~ 

S~ IETy O F LOUI:SlANA 

C ERTIFIED PUBLIC 

A CCOUNTA NI 6 

P RA CTIC E L IM ITI~D TO 

G OVERN M E NT,~,L 

ACCOUNTING, A UI)ITING 

A ND FINANCIAL R EI>ORTING 

| 16 pROFESSIONA L D RIVE 

W EST M ON ROE* 

LOUISIA NA 7 | ,~e9 I 

PHO NE 3 18.325.212 1 

TO LL FREE LO UI(;IA NA 

1.800.54 1.5OiZO 

FA X 3 18.324.11530 

Independen! A uditor's R eport 

W ATERW ORK S DISTRICT N O . I 
OF CAM ERON PARISH 

Cam eron, l~ uisiana 

I have audited the general purpose financial statem ents of W aterworks D istrict N o. 1 
of (~'am eron Parish, a component unit of the Cam eron Parish Police Jury, as of 
D ecem ber 31, 1996, and for the year then ended, as lisl~t in the table of COlllcllls. 
These general purpose financial stalem ents are the responsibility of W alerworks 
D istrict N o. l's m anagem e,lt. M y responsibility is to express an opinion on Ihch;c 
general purpose financial statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted aoditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of lhe U nilc~d 
States. Those standards require that I plan and perforln the audit to oblain reasonable 
asst,m n~  abotlt whether the general porpose financial statem ents are free of m atcrial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purpose financial statem ents. A n audit als~ 
includes assessing the accounting principles us~t and sig,lificanl estim ales m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. 1 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general puq)ose financial statements referred to in tile first 
paragraph p~ sent fairly, in all m aterial re spects, the financial position of W aterworks 
D istrict N o. 1 of Cam eron Parish as of D ecem bel" 31, 1996, and the results of 
operations and its cash flow s for the year then ended in conform ity w ith generally 
accepted accounting principles. 

-2- 



W A TERW O RK S D ISTRICT N O . 1 
O F C, A M ERO N PA RISH 
Cam eron, Louisiana 

Independenl Auditor's Report 
December 31. 1996 

M y audil was lnade for tile puq~ose of form ing an opinion on the general purpose financial statem ents 
taken as; a whole. The supple, m enial inf0nnation schexlule listed in the table of conlents is presented  Ik~r 
the purpose of additional analysis and is not a required part of the general purpose financial slatem cnls 

of W alcrworks Dislricl No. 1 of Cameron Parish. Such infonnalion has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents and, in m y opinion

, is fairly 
slaled  i tl all m aterial respex:ts in relation to the general purpose financial statem ents taken as a whole. 

In accolxlance with Governm ent Auditing Standards, I have also issued a report dated M ay 12, 1997 on 
m y consideration of the internal control stru cture of W aterw orks D istrict N o. 1 of Cam eron Parish and 
a report dated  M ay 12, 1997 on the district's colnpliance w ith law s and regulations. 

M ay 12, 1997 



 



W ATERW ORK S DISTRICT N O . 1 OF CAM ERON PARISH 
Cam eron, Louisiana 

PROPRIETA RY FU N D T YPE - EN TERPRISE FU N D 

Balance Sheet, D ecember 31, 1996 

ASSETS 
Currenl assets: 
Cash and equivalents 
Receivables 

Reslricl~l assets - cash and ~~tuivalenls 
Properly, plant and equipment (nel of accumulated depreciation) 

TOTAL A SSETS 

I,IABILITIES AND FUND EQUITY 
Liabilities: 
Current liabilities: 
Accotmls payable 
D ue to Sewerage D islriet No. 1 of Cam eron Parish 
D eterred revenue 
Payable from restricted assets - custom er deposits 

Total current liabilities 
Long term liabilities - com pensated absences 

Tolal Liabilities 
Fund Equity: 
Contributed capital (nel of amorlizalion) 
Retained earnings - U nreserved 

Total Fund F~luity 

TOTAL LIABILITIES 

AND FUND EQUITY 

The accolnpanying notes are an integral part of this statem ent 

Statem ent A 

$525,052 
111,213 
4,991 

415/:iZ0 

$9,234 
14,458 
2,39"7 

_  4 484_ 
30,573 

_  30~()7Z 
61;5'51_  

214,420 
7~0;~fi5 
095;9Z5 



W ATERW ORK S DISTRICT N O . 1 OF CAM ERON PARISH 
Cam eron, Louisiana 

PROPRIETARY FUN D TYPE - ENTERPRISE FUN D 

O PER ATIN G  R EV EN UES 

W ater sales 
Other 

Total operating revenues 

O PER ATIN G EX I)FN SES 
Personal services 
Com m issioner's per diem 
Operaling services 
M aterials and supplies 
D epreciation 

Total operating expenses 

O PER ATIN G IN CO M E 

Statem enl of Revenues, Expenses, and 
Changes in Retained Earnings 

For lhe Year Ended D ecem ber 31, 1996 

NO NO PERATIN G REVENUES (Expenses) 
A d valorem taxes 
Stale revenue sharing 
lnlerest earnings 
D edtlctions from ad valorem laxes 

Total nonoperaling revenues (expenses) 

NET IN CO M E 
Add dcprecia|ion on fixed assets acquired with contributed capila 

INCR FASE IN RI~;TAIN E1) EAR N IN G S 

RETALN E1) EARN IN G S AT BEG INN IN G O F Y EAR 

RETAIN EI) EARN IN G S AT END  O F YEAR 

The accom panying notes are an integral parl of this statem ent 

.6- 

Statem enl B 

$474,613 
7~ 1 (x8_ 

4~ 1,
7~ L  

74,985 
2,37(I 

157,307 
34,281 
27)875_ 
20fi~818 

184,963 

74,508 
1,526 
18,642 
(2~4 (4~)~ 
t)2~227._ 

277,190 

7fig,l_ 

284,774 

496.091 

$780,865__ 



W ATERW ORK S DISTRICT N O , 1 OF CAM ERON PARISH 
Cam eron, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended I)ecem ber 31, 1996 

1. SI~VIM AR Y O F SIG N IFICAN T A CCO UN TING PO LICIES 

W aterworks D istrict No. 1 of Cam eron Parish was created by tile Cam eron Parish Police Jllry, as 
authorized by Ixm isiana Revised  Statute 33:381 I. The district is governed by tile Cam eron Parish 
Sewerage and W ater Board for D istrict No. 1, as authorized  by Act 818 of 1990. The board is comprised 

of seven members who are appointed by tile po lice jury. The district is responsible for providing walel" 
service to users within the boundaries of the district. 

A . REPO R TIN G EN TITY 

A s tile governing authority of the parish, for reporting puq~oses, the Cam eron Parish Police 
Jtn'y is tile financial reporling entity for Cam eron Parish. Tile financial reporting entity consists 

of (a) the primary government (police jury), (b) organizations for which tile primary government 
is financially accountable, and ~ o|her organizations for w hich the nature and significance of their 
relationship w ith the prim ary governm ent are such that exclusion would cause the reporling 
entily's financial statem ents |o be m isleading or incomplete. 

Govenunenta| Accounting Standards Board (GASP,) Statement No. 14 established criteria l'(~r 
deW:nnining which componeut units should be considered part of the Cam eron Parish Police Jury 
for financial repo rting purposes. The basic criterion for including a potential com ponent uni! 
within tile reporting entity is financial accountability. The GASB has set forth criteria to be 
considered  in determ ining financial acconntabilily. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that 
organization and/or 

b. The potential for the organization to provide specific financial 
benefits 1o or im pose specific financial burdens on lhe police 

jury. 

2. Organizations for which the police jury does not appo int a voting 
majority but are fiscally dependent on the police jury. 

3. Organizations for which tile reporting entity financial statem ents would 
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W are r service charges are levied as of the twenty-fifth day of each m onth, and billings are 
distfibutexl to custonlers before the last day of each m onth. Am ounts for unbilled services fi'om 
the twenty-sixth (lay of the m onth through the end of December are considered im m aterial and are 
not includexl in the accom panying financial statem ents. Expenses are re cognized when they arc 

incurred . 

E. CASH AND CASII EQUIVALENTS 

Under state law , tile district may deposit ftm ds within a fiscal agent bank organizexl under the 
laws of the State of lxmisiana, the law s of any other state in tile union, or the laws of the U nited 
Stales. The district m ay invest in cellificates and tim e deposits of state banks organizexl under 
lxm isiana law and national banks having principal offices in Louisiana. 

At December 31, 1996, tile district has casll and cash equivalents (book balances) totaling 
$530,043 as follows: 

Petty cash 
Dem and deposits 
M oney m arket accounts 
Tim e deposits 

$530~043_ 

These deposits are staled at cost, which approximates m arket. U nder state law , these deposits, 
or the resulting bank balances, nm st be secured  by federal deposit insurance or the pled ge of 
securities owned by the fiscal agent bank. 

Cash and cash equivalents (bank balances) at December 31, 1996, are securexl as follows 

Bank balances 

Federal deposit insurance 

Pledged securities (uncollateralizexl) 

Tota 

$532,120_ 

$117,860 
573,335_  

Because the plexlg(xl se.curities are held by a custodial bank in tile name of tile fiscal agent bank 

I0- 
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ra|her than the name of the district, they are considered uncollateralized (Category 3) under the 
provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 im poses 
a statutory requirem ent on the custodial bank to advertise and sell the pledged securities within 
10 days of being notifiexl by the district lhat the fiscal agent has failed to pay deposited fimds upon 
dellland. 

For tile purposes of the Statem ents of Cash Flows, cash equivalenls includes all highly liquid 

inw~stments (certificates of deposil and money market accounts ) with a maturity date of three 
lllonlhs or less w hen purchased. 

F. CO M PEN SATED AB SEN CES 

Employees m ay accum ulate from 5 to 25 days of vacatioJI leave, depending on their length of 
service with the district. Vacation leave can be accum ulated without lim itation. Upon resignation 
or retipem ent, unused vaca tion leave is paid to lhe employee at the employee's current rate of pay. 

Employees m ay accum ulate 12 1o 18 days of sick leave each year, depending on their length of 
service. Sick leave m ay be accum ulated w ithout lim itation. Any unusext sick leave is forfeited 
by tile em ployee at tim e of resignation. Upon retirem ent, unused sick leave is nse<l to com pute 
retirem ent benefits. 

The cost of leave privileges, com puted in accordance with the GA SB Codification Section 
C60, is recorded as a long-term liability on the balance sheet of the Enterprise Fund. The cost 
of le.ave privileges, com puted in accordance w ith the preceding codification, is recognized as a 

current year expense of tl~e Enteq~rise Fund when leave is earned. 

2. LEV1EI) TAXES 

The district has an aulhorizexl lax m illage of 3.65 m ills which is restricled, by tax proposition, to 
opcralion and m aintenance of the district. The tax is due to expire w ith the 2001 tax roll. For tile year 

endexl December 31, 1996, the district levied 4.67 m ills as a results of reassessm ents of taxable properly 
as requilred by A rlicle 7, Section 18 of the Louisiana Constitution of 1974. 

The following are lhe principal taxpayers for the parish and their 1996 assessc~l vahmtion (amounts 
expresse.d in thousands): 


