WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana

Independent Auditor’s Report

on Internal Control Structure
Deccember 31, 1996

My consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be reportable conditions and, accordingly, would not nccessarily disclose all
rcportable conditions that are considered to be material weaknesses as defined above. However, 1 do not
consider the reportable condition described above to be a material weakness.

This report is intended for the information of the board of commissioners of Waterworks District No. | of

Cameron Parish and management of the district. This is not intended to limit the distribution of this report,
which i1s a matter of public record.

e
R // T

est Monroc, Louisiana
May 12, 1997
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WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH

Cameron, Louisiana
Independent Auditor's Report

on Comphance, Etc.

December 31, 1996

This report 1s intended for the information of the board of commissioners of Waterworks District No. |

of Cameron Parish and management of the district. This is not intended to limit the distribution of this
report, which 1s a matter of public record.

(o

West Monroe, Louisiana\.
May 12, 1997
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Schedule 1

WATERWORKS DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Louisiana

Schedule of Per Diem Paid Commissioners
For the Year Ended December 31, 1996

MEETINGS
ATTENDED AMOUNT
Jimmy Colligan 11 $330
Bobby Doxey 12 360)
Larry Dyson 12 360
Rormie Johnson 1] 330
Billy Johnston 10 300
Jimmy Kelley 11 330
J. C. Murphy 12 360
Total — 52,370
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WATERWORKS DISTRICT NO. |
OF CAMERON PARISH
Cameron, Louistana

Independent Auditor's Report

on Internal Control Stracture
December 31, 1996

I noted the following matter involving the internal control structure and its operation which I consider to be
a rcportable condition under standards established by the American Institute of Certified Public Accountants,
Report conditions involve matters coming to my attention relating to significant deficiencies in the design or
operation of the internal control structure that, i my judgment, could adversely affect the district’s ability
to record, process, summarize, and report financial data consistent with the assertions of inanagement in the
general purpose financial statements.

Payment for Compensatory Time Exceeded
Amount Supported by Records

IFinding: The superintendent of Cameron Parish Waterworks District No. 1 and Camcron Parish
Sewerage District No. 1, was paid for his compensatory time earned in accordance with the policy
adopted by Cameron Parish Sewerage and Water Board for District No. 1 in December 1996. Upon
an examination of the documentation supporting the compensatory time payment, it was determined
the superintendent was paid for 549 h ours at $16.94 per hour or $9,300.06 ($6,200.04 was paid from
the waterworks district and $3,100.02 was paid from the sewerage district ). The supcrintendent
should have been paid for 422 hours at $15.63 per hour or $6,595.86. The superimtendent was paid
$2,704.50 in excess of what he was entitled to receive. Several mathematical errors had been made
in the compensatory time records and the secretary used the incorrect rate of pay per hour. Proper
internal control dictates that evidence be present to support management’s assertion that expenditurces
arc for compensatory time earped. Errors in the compensatory time records precludes the district
from providing such documentation.

Recommendation: I rccommend the district seek repayment of the $2,704.50 paid in excess to the
superintendent.

Management’s Response: The board stated that the superintendent will repay the funds he received
in error.

A material weakness is a reportable condition in which the design or operation of one or more of the specific
internal control structure elements docs not reduce to a relatively low level the risk that errors or irregularities
in amounts that would be material in relation to the general purpose financial statcments being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions.
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WATERWORKS DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Louisiana

SUPPLEMENTAL INFORMATION SCHEDULE
For the Ycar Ended December 31, 1996

PER DIEM PAID COMMISSIONERS

The schedule of per diem paid to commissioners 1s presented in compliance with House Concurrent
Resolution No. 54 of the 1979 Scssion of the Louisiana Legislature.

As provided by Louisiana Revised Statutes 33:3819 and 33:4067, Waterworks District No. | of
Cameron Parish commissioners received $60 for each meeting attended. Act 818 of 1990 (Louisiana
Revised Statute 33:4067) created the Cameron Parish Sewerage and Water Board for District No. 1 as
the governing authority of Cameron Parish Sewerage District No. 1 and Cameron Parish Waterworks
District No. 1. As reflected on the schedule of per diem paid commissioners, one half of the per diem
for each meeting attended is paid out of Waterworks District No. 1 of Cameron Parish.
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WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana
Notes {0 the Financial Statements (Continued)

5. PENSION PILAN

Substantially all employees of the waterworks district are members of the Parochial Employces
Retirement System of Louisiana (System), a multiple-ecmployer (cost-sharing), defined benefit pension
plan administered by a separate board of trustecs. The System 1s composed of two distinct plans, Plan

A and Plan B, with separatc assets and benefit provisions. Employees of the district are members of Plan
A,

All permanent employees working at least 28 hours per week who are paid wholly or in part from
parish funds and all elected parish officials are eligiblc to participate in the System. Undcer Plan A,
employecs who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with
at least 25 years of creditable service, or at any age with at least 30 years of creditable service arc entitled
to a retirement benetit, payable monthly for life, equal to 3 per cent of their final-average salary for cach
year of creditable service. However, for those employees who were members of the supplemental plan
only before January 1, 1980, the benefit is equal to one percent of final-average salary plus $24 for cach
year of supplemental-plan-only service earned before Januvary 1, 1980. Final-average salary is the
cmployee's average salary over the 36 consecutive or joined months that produce the highest average.
Employees who terminate with at least the amount of creditable service stated above and do not withdraw
their cmployee contributions may retire at the ages specified above and receive the benefit accrued to their
date of termination. The System also provides death and disability benefits. Benefits are cstablished or
amended by state statute,

The System issucs an annual publicly available financial report that includes financial statements and
requircd supplementary information for the System. That report may be obtained by writing to the
Parochial Employees’ Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619
or by calling (504) 928-1361.

Under Plan A, meinbers are required by state statute to contribute 9.5 percent of their annual covered
salary and the district 1s required to contribute at an actuarially determined rate. The current rate is 7.25
percent of annual covered payroll. Contributions to the System also include one-fourth of one percent
(except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of
each parish. These tax dollars arc divided between Plan A and Plan B based proportionately on the
salaries of the active members of each plan. The contribution requirements of plan members and the
district arc cstablished and may be amended by state statute. As provided by Louisiana Revised Statute
11:103, the employer contributions are determined by actuarial valuation and are subject to change cach
year based on the results of the valuation for the prior fiscal year. The district’s contributions to the
System under Plan A for the years ending December 31, 1996, 1995, and 1994 were $3,522, $3,297,
and $2,199, respectively, equal to the required contributions for each year.
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Independent Auditor's Reports Required
by Government Auditing Standards

The following independent auditor's reports on internal control and compliance are presented in
compliance with the requirements of Government Auditing Standards, issued by the Comptroller General
of the United States, and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana
Certificd Public Accountants and the Louisiana Legislative Auditor.
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WATERWOQORKS DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Cash Flows
For the Year Ended December 31, 1996

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers

Cash paid to suppliers and others
Net cash provided by operating activities

CASII ¥FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Ad valorem taxes
State revenue sharing
Decductions from ad valorem taxes
Net cash provided from noncapital financing activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Interest carnings
Net increase in cash and equivalents

CASH AND EQUIVALENTS AT BEGINNING OF YEAR
CASH AND EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:

Operating income
Adjustments to reconcile operating income to
net cash provided (used) by operating activitics:
Depreciation
Changes in assets and liabihities:
Increasc in recetvables
Increasc in amourt due to Sewerage District No. 1
Increase in accounts payable
Increase in deferred revenue
Dccerease in compensated absences
Total adjustments

Net cash provided by operating activities

The accompanying notes are an integral part of this statemoent.

Statement C

$474,698

(272 454}
_2m 14

50,724
1,316
(1 692)
S0} 348

18,642
271,204

258,839
25530,043

o an

27 875

(19,726)
11,467
(2,192)

1176
(1.349)
17.25]
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WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana
Notes to the Financial Statements (Continued)

6. CIHHANGES IN GENERAL LONG-TERM
OBLIGATIONS

The following is a summary of changes in compensated absences for the year ended December 31,
1996;

Compensated absences payable - January 1, 1996 $32,327
Additions 3,488
Deductions (4,837)

Compensated absences payable - December 31, 1996 $30,978 .

7. CONTRIBUTED CAPITAL

Contributed capital is amortized based on the depreciation recognized on that portion of asscts
acquired with such contributions. The district received grants of $349,288 from the State of Louisiana
In past years for construction of the water system and $3,756 from the Cameron Parish Police Jury for
equipment. The contributed capital is amortized over the lifc of the associated fixed assets. At December
31, 1996, accumulated amortization is $138,623.

8. LITIGATION AND CLAIMS

The district 1s not involved in any litigation at December 31, 1996, nor is it aware of any unasserted
claims,
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Independent Auditor's Report on
Compliance With Laws and Regulations

WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana

I have audited the general purpose financial statements of Waterworks District No. 1 of
Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December 31,
1996, and for the year then ended, and have issued my report thereon dated May 12, 1997,

I conducted my audit in accordance with gcnerally accepted auditing standards:
Governiment Auditing Standards, issued by the Comptroller General of the United States,
and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certificd
Public Accountants and the Louisiana Legislative Auditor. Those standards and the audit
guide require that I plan and perform the audit to obtain rcasonable assurance about
whether the general purpose financial statements are free of material misstatement.

Complhance with laws and regulations applicable to Waterworks District No. 1 of Camecron
Parish is the responsibility of the district's management. As part of obtaining reasonable
assurance about whether the general purpose financial statements are frec of material
misstatement, I performed tests of the district's compliance with certain provisions of laws
and regulations. However, the objective of my audit of the general purpose financial
statements was not to provide an opinion on overall compliance with such provisions.
Accordingly, T do not express such an opinion.

The results of my tests disclosed no instances of noncompliance that are required 10 be
reported under Government Auditing Standards.
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WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana
Notes (o the Financial Statements (Continued)

Pcrcent of

1996 Total

Assessed Assessed

Valuation Valuation
Trident NGL, Incorporated $8,071 6.33%
Natural Gas Pipeline Company of America 7,840 6.15%
ANR Pipeline Company 7,678 6.02%
Transcontinental Gas Pipeline 4,173 3.27%
Texas Eastern Transmission Corporation 3,722 2.92 %
Amoco 3,496 2.74 %
Higman Towing 3,038 2.38%
Tenneco 3,031 2.37%
NGC Energy, Inc. 2,802 2.20%
Cameron Telephone Company 2,013 1.58%
Total _ 545,864 ___35.96%

3. RECEIVABLES

At December 31, 1996, the district has receivables of $111,213, as follows:

Water sales $37.939

Ad valorem taxcs 72,258

State revenue sharing 1,016
Total SLI1,213

4. FIXED ASSETS

A summary of fixed assets at December 31, 1996, follows:

Accumulated
Cost Depreciation Total
Land $9,950 $9.950
Buildings and equipment 74,382 ($51,074) 23,308
Water system, tanks and wells 1,145,380 (763,058) 382,322
Total $1,229 712 (3814 _132) $415,580
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WATERWORKS DISTRICT NO. |
OF CAMERON PARISH
Camecron, Louisiana
Notes to the Financial Statements (Continued)

be misleading if data of the organization is not included because of the
nature or significance of the relationship.

Because the police jury appoints all board members of the district and can impose its will on
the district, the district was detenmnined to be a component unit of the Cameron Parish Police Jury,
the financial reporting entity. The accompanying financial statements present information only
on the {unds maintained by the district and do not present information on the police jury, the

general government services provided by that governmental unit, or the other governmental units
that comprise the financial reporting entity.

B. FUND ACCOUNTING

Waterworks District No. 1 of Cameron Parish 15 organized and operated on a fund basis
whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises ils assets,
liabilities, fund equity, revenues and expenses. The operations are financed and operated in 4
manner similar to a private business enterprise, where the intent of the governing body is that the
cost (expenses, including depreciation) of providing services on a continuing basis be financed
or recovered primarily through user charges.

C. FIXED ASSETS

Fixed assets of the district are included on the balance sheet of the fund. Depreciation of all
exhaustible fixed assets are charged as an expense against operations. Depreciation is computed

using the straight-line method over the estimated useful lives of the assets, which is 3 to 10 years
for equipment, 25 years for buildings, and 40 years for the waterworks system,

D. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied. The Enterprise Fund is reported in the
accompanying financial statements on the accrual basis of accounting. Revenues are rccognized
when they are eamned. Ad valorem taxes and the related state revenue sharing are recorded in the
ycar the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become duc
on November 15 of each year, and become delinquent on December 31. Ad valorem taxes arc
generally collected in December of the current year and January and February of the ensuing ycar.

9.
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Independent Auditor's Report

WATERWORKS DISTRICT NQO. |
OF CAMERON PARISH

Cameron, Louisiana

I have audited the general purpose financial statements of Waterworks District No. |
of Cameron Parish, a component unit of the Cameron Parish Police Jury, as of
December 31, 1996, and for the year then ended, as listed in the table of contents.
These genecral purpose financial statements are the responsibility of Waterworks
District No. 1's management. My responsibility is to express an opinion on these
general purpose financial statoments based on my audit.

I conducted my audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that 1 plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosurcs in the general purpose financial statements.  An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. ]
believe that my audit provides a reasonable basis for my opinion.

In my opinion, the general purpose financial statements referred to in the first
paragraph present fairly, in all material respects, the {inancial position of Waterworks
District No. 1 of Cameron Parish as of December 31, 1996, and the results of

opcrations and its cash flows for the year then ended mn conformity with generally
accepted accounting principles.




WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH
Cameron, Louisiana

Independent Auditor's Report
Dccember 31, 1996

My audit was made for the purpose of forming an opinion on the general purpose financial statcments
taken as a whole. The supplemental information schedule listed in the table of contents is presented for
the purpose of additional analysis and is not a required part of the general purpose financial statements
of Watcrworks District No. 1 of Cameron Parish. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly
stated 1 all material respects in relation to the general purpose financial statements taken as a wholc,

In accordance with Government Auditing Standards, T have also issued a report dated May 12, 1997 on
my consideration of the internal control structure of Waterworks District No. 1 of Cameron Parish and
a report dated May 12, 1997 on the district’s compliance with laws and regulations.

e ,
| / s
West Monroe, Louisiana
May 12, 1997




GENERAL PURPOSE FINANCIAL STATEMENTS
(OVERVIEW)




ASSETS

Current asscts:

WATERWORKS DISTRICT NO. 1 OF CAMERON PARISH
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Balance Sheet, December 31, 1996

Cash and equivalents

Recejvables

Restricied assets - cash and equtvalents o
Property, plant and equipment (net of accumulated depreciation)

LJABILITIES AND FUND EQUITY

Liabilities:

TOTAL ASSETS

Current liabilities:
Accounts payable
Due to Sewerage District No. 1 of Cameron Parish
Deferred revenue
Payable from restricted assets - customer deposits

Total current liabilities

Long-term liabilities - compensated absences
Total Liabilitics

Fund Equity:

Cameron, Louisiana

Contributed capital (nct of amortization)

Retained earnings - Unrescerved
Total Fund Equity

The accompanying notes are an integral part of this statement.

TOTAL LIABILITIES
AND FUND EQUITY

Statement A

$525,052
111,213
4 991

_ 415 5K(

51,056,836

$9,234
14,458
2,397
4 484
30,573
_ 30 Q7R3
___ 61 551

214,420
780 865

—— 995 285 .

1,056,836




WATERWORKS DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Revenues, Expenses, and
Changes in Retamed Earnings
For the Year Ended December 31, 1996

OPERATING REVENUES
Water sales
Other

Total operating revenues

OPERATING EXPENSENS
Personal services
Commissioner's per diem
Operating services
Materials and supplies
Depreciation

Total operating expenses

OPERATING INCOME

NONOPERATING REVENUES (Expenses)

Ad valorem taxes
Statc revenue sharing
Interest earnings
Deductions from ad valorem taxes
Total nonoperating revenues (expenses)

NET INCOME
Add depreciation on fixed assets acquired with contributed capital

INCRFEASE IN RETAINED EARNINGS
RETAINED EARNINGS AT BEGINNING OF YEAR

RETAINED EARNINGS AT END OF YEAR

The accompanying notes are an integral part of this statement.,

Statement B

$474.613
7 16%

481 711

74,985
2,370
157,307
34,28

27 875
_206 818

184,963

74,508
1,526
18,642

_ (2449
92 221

277,190
7584

284.774
496,09}
780,803




WATERWQRKS DISTRICT NO. 1 OF CAMERON PARISH
Cameron, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 1996

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Walerworks District No. 1 of Cameron Parish was created by the Cameron Parish Police Jury, as
authorized by Louisiana Revised Statute 33:3811. The district is governed by the Cameron Parish
Sewerage and Water Board for District No. 1, as authorized by Act 818 of 1990. The board is comprised

of seven members who are appointed by the police jury. The district is responsible for providing water
scrvice 1o users within the boundaries of the district.

A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Cameron Parish Police
Jury 1s the financial reporting entity for Cameron Parish. The financial reporting entity consists
of (a) the primary government (police jury), (b) organizations for which the primary government
is financially accountable, and © other organizations for which the nature and significance of their

relationship with the primary government are such that exclusion would cause the reporiing
cntity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria {or
determining which component units should be considered part of the Cameron Parish Police Jury
for financial reporting purposes. The basic criterion for including a potential component unit
within the reporting entity is financial accountability. The GASB has set forth criteria to be
considered mn determining financial accountability. This criteria includes:

. Appointing a voting majority of an organization's governing body, and

a. The ability of the police jury to impose its will on that
organization and/or

b. The potential for the organization to provide specific financial
benefits to or impose specific financial burdens on the police

jury.

2. Orgamzations for which the police jury docs not appoint a voting
majority but are fiscally dependent on the police jury.

3. Organizations for which the reporting entity financial statements would

8-




WATERWORKS DISTRICT NO. 1
OF CAMERON PARISH
Camcron, Louisiana
Notes to the Financial Statements (Continued)

Water service charges are levied as of the twenty-fifth day of each month, and billings arc
distributed to customers before the last day of each month. Amounts for unbilled services from
the twenty-sixth day of the month through the end of December are considered immaterial and arc

not included in the accompanying financial statements. Expenses are recognized when they arc
incurred.

E. CASH AND CASH EQUIVALENTS

Under state law, the district may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United
States. The district may invest in certificates and time deposits of state banks organized under
Loutsiana law and national banks having principal offices in Louisiana.

At December 31, 1996, the district has cash and cash equivalents (book balances) totaling
$530,043 as follows:

Petty cash $75
Demand deposits 3,509
Money market accounts 514,260
Time deposits _ 12,199

Total $530,043

Thesc deposits are stated at cost, which approximates market. Under state law, these deposits,

or the resulting bank balances, must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank.

Cash and cash equivalents (bank balances) at December 31, 1996, are secured as follows:

Bank balances $532,120_

Federal deposit insurance $117,860

Pledged securities (uncollateralized) 573,335
Total $691,195

Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank

-10-




WATERWORKS DISTRICT NO. |
OF CAMERON PARISH

Camecron, Louisiana
Notes to the Financial Statcments (Continued)

rather than the name of the district, they are considered uncollateralized (Category 3) under the
provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposcs
a statutory requircment on the custodial bank to advertise and sell the pledged securitics within
10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon
demand.

For the purposes of the Statements of Cash Flows, cash equivalents includes all highly liquid
investments (certificates of deposit and money market accounts ) with a maturity date of three
months or less when purchased.

F. COMPENSATED ABSENCES

Employees may accumulate from 5 to 25 days of vacation leave, depending on their length of
service with the district.  Vacation leave can be accumulated without limitation. Upon resignation
or retirement, unused vacation leave is paid to the employee at the employee's current rate of pay.
Employees may accumulate 12 to 18 days of sick leave each year, depending on their length of
scrvice. Sick leave may be accumulated without limitation. Any unused sick leave is forfeited
by the employee at time of resignation. Upon retirement, unused sick leave i1s used to compuic
rctirement benefits,

The cost of leave privileges, computed in accordance with the GASB Codification Section
C60, 1s recorded as a long-term liability on the balance sheet of the Enterprise Fund. The cost
of leave privileges, computed in accordance with the preceding codification, is recognized as a
current year expense of the Enterprise Fund when leave is earned.

2. LEVIED TAXES

The district has an authorized tax millage of 3.65 mills which is restricted, by tax proposition, to
opcration and maintenance of the district. The tax is due to expire with the 2001 tax roll. For the ycar
ended December 31, 1996, the district levied 4.67 mills as a results of reassessments of taxable property
as required by Article 7, Section 18 of the Louisiana Constitution of 1974,

The following are the principal taxpayers for the parish and their 1996 assessed valuation (amounts
expressed in thousands):
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