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Board of Commissioners 
Southwest Alien Parish Water DJstrict No . 2 
April 28, 2000 

Our audit was conducted for the purpose of forming an opinion on the genera] 
purpose flnaneia] statements taken as a who]e . The supplementa] information 
schedules listed Jn the table of contents are presented for purposes of 
additional analysis and are not a required part of the genera] purpose financial 
statements of the Southwest Allen Parish Water District No . 2. Such 
information, except for that portion marked "unaudlted" on which we express no 

opinion, has been subjected to the auditing procedures applied in the audit of 
the genera] purpose flnanc]a] statements; and, in our opinion, the information 
is fairly presented in all materla] respects in relation to the genera] purpose 
flnanela] statements taken as a whole . 

Mires and Company , CPAs, APC 
April 28, 2000 
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SOUTHWEST ALLEN pAR ISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE ALLEN PARIEH POLICE JUR Y 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 
DECEMBER 31, 1999 

A SSETS 

Cash 
Receivables : 

Taxes - net 

Accounts - net . . . 

Interest 
Due from other fund . . 
Prepaid ~nsurance . . . 
Restricted assets : 

Bond sinking fund : 
Cash 

Bond reserve fund : 
Cash 

Bond contingency fund 
Cash 

Rent deposits : 
Cash 

Fixed assets - net 
Amount available Jn debt service fund 

See accompanying notes 

GOVEP3qMENTAL 

__ __ FUND TYPE 
Debt 

Service 

PROPRIETARY 
FUND TYPE 

Enterprise 

$ 484,815 

68,121 
3,019 

4 ,647 

26 ,816 

82 ,619 

6 ,]88 

2 ,252 ,060 

ACCOUNT 
GROUP 

Long-Term 
Debt 

TOTAL ASSETS ~ ~ _~ 9[79~71=~ $ _ 

3 



 

TOTALS 
Memorandum Only 
1999 1998 

484,815 $ 713,679 

68,121 
3 .019 

4 .647 

29, 

59, 
4 , 

204 , 

040 

280 

082 
432 

26 ,816 26 ,585 

51,431 50,085 

82,619 78,476 

6 ,188 

2,252 ,060 
5 ,845 

1,996,258 
204 :154 

~L2 , 979,716 ~_ 3L371,9:16 



SOUTHWEST ALLEN P~ {ISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE ALLEN PAR ISII POLICE JU RY 
COMBINED BALAN CE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 

DECEMBER 31. 1999 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable 
Due to other fund 
Payable from restricted assets : 

Revenue bonds 

Accrued interest 
Rent deposits 

General obligation bonds payable 
Revenue bonds payab]e 

TOTAL L IAB ILITIES 

Fund equity 
Contributed capita] 
Retained earnings : 

Reserve for debt service 
Unreserved 

Fund balance : 
Reserve for debt service 
Unreserved 

TOTAL FUN D EQUITY 

GOVERNMENTAL 
FUND TYPE 

Debt 
Service 

PROPR] ETA}[Y 

FUND TYPE 

Enter~ ri~:e 

ACCOUN T 

GROUP 

Long-Term 
Debt 

$ 169,650 $ 

].5,000 
].3,442 

4 .325 

429 000 

631 417 

775,316 

132 ,424 
1,440,559 

~ _34_8_ 299 

TOTAL L]AB]LITIES AND FUND EQUITY ~ ~ 2~979 7~ !16- ~. 

See accompanying notes 



TOTALS 

Memorandum On]z)___- 
]999 ]998 

]69,650 $ ]7,894 
204 ,432 

]5 ,000 

13,442 
4 ,325 

429 .000 

14 ,000 

]3 ,866 
4 ,175 

204 ,]54 

444 ,000 

63] 417 902 521 

775 .316 779 ,000 

132 ,424 
],440 ,559 

2 .34 8 .2 99 

127 ,280 
1 .278 .296 

204,154 
80 .665 

_ _ .2~4 6 %~!_%5 

2, 979,7] 6 ~; 3~37],9/916 



SOUTHWEST ALLEN PAR ISH WATER D ISTRICT NO . 2 

A COM PONENT UN IT OF THE ALLEN PAR ISH POLICE JURY 
STATEMENT OF REVENUES , EXPENDITURES , lhND CHILNGES 

IN FUND BALANCE - GOVERNMENTAL FUND TYPE 

Year Ended December 3I, 1999 

Revenues : 

Ad valorem taxes - net 
Interest 

Expenditures : 
Debt service: 

Principa] retirement 
Interest 
Prepayment pena]ty 

TOTAL REVENU ES 

]999 

20<I, ] 54 

1[[,]69 
4 . 017 

TOTAL EXPENDITURES 21!) 340 

Excess (deficiency) of revenues over expenditures 

()the] financing souYees (uses): 
Operating transfers in 
Operating transfers out 

TOTAL OTHER FINANCING SOURCES (USES 

_t219~ _3{9 

. _/93L 4X~ 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES 
OVER EXPENDITURES AN [] OTHER USES [28<b 819) 

FUND BALAN CE - BEG INN ING 

See accompanying notes 

1998 

$ 29,040 
2 .474 

31 ,514 

2 ,487 

22 .594 

25 ,081 

6 .433 

284j 819 278,386 

FUND BALAN CE - ENDING ~ ~ $ 284,8] 9 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE ALLEN PARISH POLICE JURY 
STATEMENT O F REVENUES , EXPEND ITURES , AN D CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL - GOVERNMENTAL FUND TYPE 

Year Ended December 3], i999 

Rev enue s : 

Ad valorem taxes - net 
Interest 

Expenditures: 
Debt service : 

Principal retirement 
Interest 

Prepayment penalty 

Budqet 

$ 26,896 
2 ,500 

TOTAL REVENUES 29,396 

204 

15 

154 

185 

TOTAL EXPENDITURES 2_ 1_ 9 ,339 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers Jn 
Operating transfers out 

TOTAL OTHER FINANCING SOURCES (USES 

Actual 

204 ,154 

]1 ,169 

4 0]7 

2]9 340 

Variance 
Favorab]e 

_ JUnfavorab]e 

$ (26,896 
(2,500 

_ __  (29,396 

4 ,016 

__  (4 0~9//17 

__ _~189,943) ~ _~_34 0 ___ (29,397 

(~5.9_Z2) 
(65,_4_79) 

(65,479 
(65,479 

EXCESS (DEFICIENCY) OF REVENUES AN D OTHER 
SOURCES OVER EXPEND ITURES AND OTHER USES __ _i~89,943) (28_~  8_!_9) (94,876 

FUND BALANCE - BEG INNING 

See accompanying notes 

284 819 284 .8]9 

FUND BALANCE - ENDING ~ _ 94,876 ~  ]~== ~ (94,876 



SOUTHWEST ALLEN PAR ISH WATER D ISTR ICT NO . 2 

A COMPONENT UN IT OF THE ALLEN PAR ISH POL ICE JURY 

STATEMENT OF REVENUES , EXPENSES , AND CHANGES ]N 
RETA INED EARNINGS - PROPRIETARY FUND TYPE 

year Ended December 3I, ]999 

OPERATING REVENUES : 
Charges for servJces 
Miscellaneous . . . 

O PERAT ING EXPENSES : 
Advertising 
Bad debts 
Bank charges 
Computer service . . . 
Contract labor 
Depreciation 
Dues 
Insurance - genera] . . 
Insurance - health . . 
Miscellaneous 
Office 
Per dleal 
Postage 
Professional fees . . . 
Repairs and maintenance 
Retirement 
Sa]arles 
Supplies 
Taxes and licenses . . 
Transportation 
Travel 
Utl]JtJes 
Vehicle lease 

]999 3998 

$ 585,72I $ 546,008 
1~ 146 15,604 

TOTAL OPERATING REVENUES _ 596~ 867 561,612 

3,977 
21 

309 
996 

29,175 
7],325 
3,003 

16,874 
17 ,264 
2 ,873 
8,702 
],750 
4 ,822 
6 ,821 

25,359 
8 ,577 

]29 ,457 
73 ,977 
2 ,2]7 
9,478 
] ,]45 

84 ,233 

-- -  
17~ 239_ 

TOTAL OPERATING EXPENSES 5 17~ 394 

3,375 

101 
28O 

30,048 
66,097 

75 
12 ,788 
]3 ,820 
2 ,113 
6,908 
],700 
4 ,613 
5 ,850 

27 ,122 
7,627 

124 ,650 
66 ,792 
2 ,]49 
9,03] 

565 
73,]78 
]2 ,]77 

47] ,080 

OPERATING INCOME 79~47[! --  90,532 

NON-OPERATING REVENUES (EXPENSES) : 
Interest income 36,752 
]nterest expense _ . _12/~ 576) 

TOTAL NON-OPERATING INCOME (EXPENSES) _ 15~]76 

37 ,027 

(23,]56) 
]3 ,87~ 

INCOME (LOSS) BEFORE OTHER FINANCING SOURCES (USES) 94,649 ]04,403 

OTHER FINA/qCING SOURCES (USES 
Operating transfers Jn . . 
Operating transfers out . . 

See accompanying notes 

65 .479 

TOTAL OTHER FINANCING SOURCES (USES) 65~J~9 

NET INCOME 160 ,]28 ]04 .403 



SOUTHWEST ALLEN PARISH WATER D ISTRICT NO . 2 
A COM PON ENT LrN ]T O F TH E ALLEN PAR ISH POL ICE 0URY 

STATEMENT OF REVENUES, EXPENSES , AND CHANGES ]IN 
RETAINED EARN INGS - PROPRIETIZRY FUND TYPE 

Year Ended December 3]. 1999 

3999 1998 

Add current year 's depreciation on fixed assets acquired 
by funds externally restricted for capita] expenditures 
that reduce contributed capita] i.__ 7~_~79 $ 7,279 

Increase Jn retained earnings 

RETA INED EARN INGS - BEGINNING 

See accompanying notes 

I67 ,407 111 ,682 

_ ]j 405u~ _576 1,293,894 

RETAINED EARNINGS - ENDING ~]~ 57~ 3 $I,405,576 

8 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UN IT O F THE ALLEN PARISH POLICE JURY 
STATEMENT OF REVENUES , EXPENSES , AND CHgZNGES IN 

RETA INED EARN INGS - BUDGET AND ACTUAL - PROPR IETARY FUND TYPE 
Year Ended December 31, 1999 

OPERA TIN G REVENUES : 
Charges for services 
Miscellaneous 

TOTAL OPERATING REVENUES 

OPERAT ING EXPENSES : 
Advertising 
Bad debts 
Hank charges 
Computer service 
Contract labor 
DeprecJation 
Dues 
Insurance - genera] 
Insurance - health 
Miscellaneous 
Office 
Per diem 
Postage 
Professional fees 
Repairs and maintenance 
Retirement 
Salaries 
Supplies 
Taxes and licenses 
Transportation 
Travel 
UtJllties 
Vehicle lease 

TOTAL OPERATING EXPENSES 

OPERATING INCOME 

NON-OPERA TING REVENUES (EXPENSES): 
Interest income 
Interest expense 

TOTAL NON-OPERATING INCOME (EXPENSES 

Budqet 

$ 592,981 
13,000 

605,983 

3,880 

104 
18 ,532 
83 ,399 
65 ,402 

860 
19,701 
19,700 
4 ,965 
8,883 

4 ,809 
6,657 

10,836 
10 ,663 

128 ,644 
77t760 
18,433 
12 ,654 
1 ,373 

74 ,569 

571 ,824 

34 ,157 

29 ,293 

-  (39, 967) 
-  (]0,674) 

Variance 
Favorable 

(Unfavorable) 

$ 585,72I $ (7,260 
]] ]46 (] , 854 

_  5%6~ 867 (9, iL! 

3 , 977 
21 

109 
9!96 

29 , 1'75 
71,325 
1,003 

]6 ,874 
]7 ,264 
2 ,873 
8 ,702 
1,7!50 
4 , 822 
6 ,821 

25 , 3S9 
8 ,577 

~29 ,4S7 
73 ,977 
2 ,2[[7 
9,478 
] , 145 

84 , 233 

_ __ 5!7~ 3 -'hi 

36 ,752 

_ __ (Zj_~/S L6_ 
] 5 , ] 76 

(97) 
(2]) 
(5) 

17,536 
54,224 
(5,923) 
(]43) 

2 ,8~7 
2 ,436 
2 ,092 

181 
(I,750) 

(13) 
(164) 

(14,523) 
2,086 
(813) 

3,783 
16,216 
3,176 

228 
(9,664) 

. (17,239) 
_ 54,430 

45,3]6 

7,459 
18 39] 

25 8%9o 

INCOME (LOSS) BEFORE OTHER 
FIN~ CING SOURCES (USES) 23,483 94,649 71,166 

OTHER FINANCING SOURCES (USES): 
Operating transfels in 
Operating transle~s out 

TOTAL OTHF, R FINANCING SOURCES (USES 

See accompanyin9 notes 

65 ,479 

_ __ _6_5~ 479 65 ,479 

NET INCOME 23 ,483 160, 128 ]36, 645 

9 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COM PON ENT UN IT O F TH E A LLEN PA R ISH POL ICE JURY 
.cVI'ATEMENT OF REVENUES, EXPENSES, AND CHANGES IN 

RETA INED EARN INGS ~ BUDGET lIND A CTUAL - PROPRIETARY FUND TYPE 
Year Ended December 31, 1999 

Add current year's depreciation on 
fixed assets acquired by funds 
externally restricted for capital 
expenditures that reduce 
contributed capita] 

Increase in retained earnings 

RETA INED EARN INGS - BEG INN ING 

Budqet 

23,483 

_ _I ,405 ,576 

Variance 
Favorable 

Actual (Unfavorable 

i____ 3_~ L9 .$ 7,2 7 9 

1 .405 .576 

143 .924 

R}']TAINED EARNINGS - ENDING ~1,429,059 .$I~55"/2t~91~3- .$ ]43,924 

See accompanying not es 

]0 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE ALLEN PAR ISH POL ICE JURY 

STATEMENT OF CAS~ FLOW~ - PROPRIETARy FUND TYPE 
Year Ended December 37. 1999 

CAS}I FLOWS FROM OPERATING ACTIVITIES : 

Operating income 

Adjustments to rec:oncile Operating income to net 
cash provided (used) by operating activities 

Depreciation 

(Increase) decrease in : 
Accounts receivab]e 
Prepaid expenses 

Increase (decrease) in: 
Accounts payab]e 

Rent deposits 
Accrued interest payab]e 
Due to other fund 

NET CASH PROVIDED (USED) BY 
OPERATING ACTIVITIES 

CASH FLOWS FROM CAP]TAL AND RELATED FIN~LNCING ACTIVITIES 
Contributions from customers 
Acquisition of fixed assets 
PrlncJpal paid on revenue bonds 
]nterest paid on revenue bonds 

CASE FLOWS FROM INVESTING ACTIVITIES 
Interest on investments 

7999 1998 

$ 79,473 $ 90,532 

7],325 

(7,785 
(4,647 

[[57 , 756 

150 

(424 
~ L01 432 

__  _ 8~ 93 6 

3,595 

(257, 305) 
(14, 000) 
(2~  9_0 0 ) 

66 ,097 

8,218 

2 ,9]3 

2 ,37] 

500 

(393 
183 .402 

337 ,204 

5 ,325 

(187,3191 
(]3,000) 

~ (231550) 
NET CASH PROVIDED (USED) 
FROM (FOR) CAPITAL /LMD 

RELATED FINANCING ACTIVITIES ~ L9~ _6J 0) . (238,544 

___ ~{~ 733 37,423 
NET CASH PROVIDED (USED) FROM 

(IN) INVESTING ACTIVITIES ___ ]~ 733 

NET INCREASE (DECREASE) IN 
CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

See accompanying notes 

]56 .081 

823x330 667 249 

CASH AN D CASH EQUIVALENTS AT END OF YEAR ~ ;~~ ~ .$ 823,3300 

I] 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UN IT O F THE ALLEN PAR IS}{ POLICE JURY 

NOTES TO FINANCIAL STATEMENTS 

DECI']MBER 31 . 1999 

] NTRODDCT ] ON 

The Southwest Allen Parish Water District NO . 2 is a political subdivision of the 
State of Louisiana. It was created under the provisions of Louisiana Revised 
Statues 33:381], for the purpose of providing water to the rural area of Southwest 
Allen Parish . The District is governed by a board of commissioners composed of 
five eon~)ensated members appointed by the Allen Parish Police Jury . 

NOTE ] - SUMMARY O~ SiGN iFiCANT ACCOUNT ING POLIC IES 

A . Basis of Presentation 

The accompanying general purpose financial statements of the Southwest Allen 
Parish Water District No. 2 have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governmental accounting and financial reporting 
principles. 

The preparation of financial statements in 
accounting principles requires management 
that affect certain reported amounts and 
results could differ from those estimates 

B . Reporting Entity 

conformity with generally accepted 
to make estimates and assumptions 
disclosures. Accordingly, actual 

The District is a component unit: of the Allen Parislh Police Jury 

financial reporting entity. The police jury is financially accountable 
the District because it: appoints a voting majority of the board and has 
ability to impose its will on thern. 

the 
for 

the 

The accompanying flnancia] statements present information only on the funds 

maintained by the District and do not present information on the police jury, 
the general government services provided by that governmental unit, or the 
other governmental units that co~ )rJse the financial reporting entity . 

C . Fund Accounting 

The District uses funds and account groups to report on its financial 
position and the results of its operations. Fund accounting is designed to 
demonstrate legal compliance and to aid financial management by segregating 
transactions relating to certain government functions or activities. 

A fund is a separate accounting entity 
Os the other band, an account group is 

]2 

with a self-balancing set of accounts. 
a financial reporting device designed 



~;OUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY 
NOT}~S TO FINANCIAL Sq~ TEMENTS 

DECEMBER 31, 1999 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

to provide accountability for certain assets and liabilities that are not 
recorded Jn the funds because they do not directly affect net expendable 
aval]able financial resources. 

Funds of the District are classified into two categories: governmental and 
proprietary . In turn , each category is divided into separate fund types . 
The fund classifications and a description of each existing fund type follow : 

Governmental Fund Type 

Debt Service Fund 

The Debt Service Fund is used to account for the accumulation of resources 
for, and the payment of, genera] long-term debt . 

Proprletary Fund Type 

Proprietary funds are used to account for activities similar to those found 
in the private sector, where the determination of net income ]s necessary or 
useful to sound financial administration . Proprietary funds differ from 
governmental funds in that their focus is on income measurement, which, 
together with the maintenance of equity, is an important financial indicator. 
Proprietary funds include : 

Enterprise Fund 

The Enterprise Fund is used to account for operations that are financed 
and operated in a manner slmi]ar to private business enterprises where the 
costs (expenses, including depreciation) of providing water services to 
the general public on a continuing basis is financed through user charges. 

General Long-Term Debt Account Group 

The Genera] Long-Term Debt Account Group is used to account for long-term 
]Jabl]ities to be financed from government funds. 

D . Basis of Accounting 

The accountJ ng and financial reporting treatment app] ied to a fund is 
determined by its measurement focus. The governmental funds are accounted 
for using a current financial resources measurement focus . With this 
measurement focus, only current assets and current liabilities are 

13 



SOUTHWEST ALLEN PAR ISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE ALLEN PAR ISH POLICE JURY 
NOTES TO F]NANC ]IAL ,(~TATEMENTS 

DI','CE'MBER 31, 1999 

NOTE I - SUMMARY OF SIGN ]FICb~NT ACCOUNT ING POLICIES 

gene2~al]y included on the balance sheet . Operating statements of these funds 
present increases and decreases in net current assets. The modified accrual 
basis of accounting is used by the governmental funds. 

The Enterprise Fund is accounted for on a flow of economic resources 
measurement focus and a determination of net income and capital maintenance. 
Wlth this measurement focus, all assets and all liabilities associated with 
the operation of this fund is included on the balance sheet . Fund equity 
(i.e., net total assets) Js segregated into contributed capital and retained 
earnings components. Proprietary fund~type operating statements present 
increases (e.g. , revenues) and decreases (e .g . , expenses) in net total 
assets . 

The modJfled accrual basis of accounting is used by all governmental fund 
types . Under the modified accrual basis of accounting , revenues are 
recognized when susceptlb]e to accrual (i.e ., when they become both 
measurable and available). "Measurable" means the amount of the transaction 
can be determined and "available" means collectible within the current period 
or soon enough thereafter to be used to pay lJabilit/es of the current 
period . The District considers property taxes as available if they are 
collected within 60 days after year end . A one-year availability period is 
used for revenue recognition for all other governmental fund revenues. 
Expenditures are recorded when the related fund liability is incurred . 
Principal and interest on general long-term debt are recorded as fund 
]iab~llties when due or when amounts have been accumulated in the debt 
servlee fund for payments to be made early in the following year. 

Those revenues susceptible to accrual are property taxes, interest revenue 
and charges for services. 

The accrual basis of accounting is utilized by proprietary fund types. Under 
th~s method , revenues are recorded when earned and expenses are recorded at 
the time liabilities are incurred . 

E . Cash and Cash Equivalents 

Cash includes amounts in demand deposits, interest-bearing demand deposits , 

and t~me deposits. Cash equivalents include amounts in time deposits and 
these investments with original maturltles of 90 days or less . Under state 
law, the District may deposit funds in demand deposits, interest-bearing 
demand deposits, or time deposits with state banks organized under Louisiana 
law or any other state of the United States, or unde$- the laws of the United 
States . 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 

A COMPONENT UNIT OP THE ALLEN PAR ISH POLICE JURY 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 1999 

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

F . Accounts Receivable 

Uncollectible amounts due for receivables are recognized as bad debts at the 
tame information becomes available which would indicate that the partlcu]ar 
receivable is not collectible . This method does not resu]t in a charge to 
bad debts that is materially different from the amount that would be charged 
if the reserve ~ethod were used . 

G . Fixed Assets 

All fixed assets are valued at cost where historical records are available 
and at an estimated historical cost where no hJ storical records exist. 
Donated fixed assets are valued at their estimated fair market value on the 
date received . 

The costs of normal maintenance and repairs that do not add to the value of 
the asset or materially extend asset lives are not capitalized. Improvements 
are capitalized and depreciated over the remaining useful lives of the 
related fixed assets, as applicable. 

Depreciation of each class of depreciable property is computed using the 
straight-line method . Estimated useful lives are as follows: 

Building 
Dlstrlbution system 
Furniture & fixtures 
Equipment 

H . Statement of Cash Plow 

27 

50 
5 -7 

5 

years 
years 
years 

years 

For purpose of the statement of cash flows, for the enterprise fund, the 
District considers all highly liquid investments (including restricted 
assets) with a maturity of three months or less to be cash equivalents. The 
statement reflects ending cash and cash equivalents of $651,869 which 
represents unrestricted and restricted amounts of $484,835 and $167,054, 
respectively . 

] . Budgets and Budgetary Accounting 

A budget Js adopted on a basis consistent 
principles for all governmenta ] and 
appropriations lapse at flsca] year end . 

15 

with generally accepted accounting 
proprietary funds. All annual 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UN IT DF THE AbLEN PAR ISH POLICE JURY 
NOTES TO F]NANCIAL STATEMENTS 

DECEMBER 33 . ] 999 

NOTE 1 - SUMMARY OF SIGN IFICAN T ACCOUN TING POLIC IES 

In November of each year, the budget is prepared by fund, function and 
activJty, and includes information on the past year, current year estimates 
and requested appropriations for the next fiscal year. 

The proposed budget is presented to the government 's Board of CommJssloners 
for review . The board holds a public hearing and may add to , subtract from 
or change appropriations, but may not change the form of the budget. Any 
changes in the budget must be within the revenues and reserves estimated. 

J . Fund Equity 

Contr.lbuted capital is recorded Jn proprietary funds that have received 
cap]tal grants or contributions from developers or customers. Reserves 
repr(~sent those portions of fund equity legally segregated for debt service. 

K . Compensated Absences 

Vested or accumulated vacation leave that is expected to be liquidated with 
expendable available financial resources is reported as an expenditure and 
a fund lJabillty of the governmental fund that will ~,ay it . Amounts of 
vested or accumulated vacation leave that are not expected to be liquidated 
with expendable available financial resources are reported in the genera] 
long-term debt account group . No expenditure is reported for these amounts. 
Vested or accumulated vacation leave of proprietary funds Js recorded as an 
expense and liability of those funds as the benefits accrue to employees. 
In accordance with the provisions of Statement of Financial Accounting 
Standards NO . 43, Accountlng for Compensated Absences, no liability Js 
recorded for nonvesting accumulatJr~ rights to receive sick pay benefits . 
However, a liability is recognized for that portion of accumulating sick 
leave benefits that is estimated will be taken as "terminal leave" prior to 
retirement . At December 31, I999 the District 's liability for compensated 
absences could not be reasonable estimated . 

L . Tots] Columns on Statements 

Total columns on the component unit financial statements are captioned 
"memorandum only" to indicate that they are presented only to facilitate 
fJnancJa] analysis. Data in these columns do not present financial position, 
results of operations or cash flows Jn conformity with generally accepted 
accounting principles . Neither are such data comparable to a consolidation . 
Interlund eliminations have not been made in the aggregation of this data . 
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SOUTHWEST ALLEN PAR ISH WATER D ISTR ICT NO . 2 

A COMPONENT UN IT OF THE ALLEN PARISH POLICE JURY 
NOTES TO FINAN CIAL STATEMENTS 

DECEMBER 3] , 1999 

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES 

M . Comparative Data 

Comparative total data for the prior year have been presented in the 
accompanying financial statements in order to provide an understanding of 
changes Jn the District's financial position and operations. However, 
eomparatlve data have not been presented in all statements because their 
inclusion would make certain statements unduly complex and dlfflcu]t to 
understand . 

CASH AND CASH EOU IVALENTS 

At Decembc~r 3], 1999, the District has cash and cash equivalents (book balances) 
totaling $653,869 as follows: 

Interest-bearing demand deposits $ 372,434 
Time deposits 

_ _ _  279 4L~35 
Total A==65:i~8_86~ 

These deposits are stated at cost, which approximates market. Under state law , 
these deposits (oi: the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank . The market 
value of the pledged securities plus the federal deposit insurance must at all 
times equal the amount on deposit with the fiscal agent . These securities are 
held in the name of the pledging fiscal agent bank in a holding or custodial bank 
that is mutually acceptable to both parties. At December 31, 1999, the District 
has $654,424 in deposits (collected bank balances). These deposSts are secured 
from risk by $346,I17 of federal deposit insurance and $308,307 of pledged 
securities held by the custodial bank in the name of tile fiscal agent bank (GASB 
Category 3). 

Even though the pledged securities are considered uneol]ateralJzed (Category 3) 
under tile provisions of GASB Statement No . 3, R . S . 39:I229 imposes a statutory 
requirement oll the custodial bank to advertise and sell the pledged securities 
within 10 days of being notified by the District that the fiscal accent has failed 
to pay deposited funds upon demand . 

Fi X E D _A=~ S E TS 

A sumrnary of changes Jn proprietary fund fixed assets for the year ended December 
3], ]999 is as follows: 
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.qOUTHWEST ALLEN PAR ISH WATER D ISTR ICT NO . 2 
A COM PON ENT UN IT O F TH E ALLEN PAR ISH POL ICE JURY 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31 . 1999 

NOTE 3 - FIXED A~[SETS 

BuJ ]dJng 
Distribution system . . 
Furniture, fixtures, & 

equJplnent 
Construction in progress 
Land 

Less accumulated depreciation 

Fixed Assets 
Net 

Beginning Additions 

Of Year ~ e ] e:t ] on~  

103,449 $ 
689 .696 364 .653 

]61,152 
76 ,832 

32 ,400 

3 ,063 ,529 

__ _.i~ 067 ,271 

TOTALS ~ i~ 996,258 

31,206 
76 ,832 

8 I00 

~--~ ===~}-.A2~ L2_ l 

End of 
Year 

~ 2,252,060 

Depreciation expense was $71,325 for the year ended December 3], 1999 

NOTE 4 - LONG -TERM DEBT 

A . I)ebt OutstandJ ng 

The fol]owlng is a summary of bond transactions of the District for the year 
erlded December 31, 1999 : 

Bonds payable 

Bonds retired 
Bonds payable 

January I, 1999 

December 31, 1999 

General 

_ Ql)]iqation 

$ 204,154 
204 154 

Revenue Total 

$ 458,000 
14 , 00O 

$ 662,154 
218,I54 

Bonds payable at Decemb er 31, 1999 are comprised of the following individual 
Jssue : 

Revenue bond 

$648,000 Utl]Jty Revenue Bonds dated 05/24/77; due Jn 
annual installments of $I0,000 -- $36,000 through 
May 24, 20]7; interest at 5.0% . The right to prepay 
the whole or any part of the principal amount m~y be 

made on any interest payment date ~[ 444~ 000 
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SOUTHWEST ALLEN PA}~ISB WATER D ISTRICT NO . 2 

A COMPONENT UN IT OF THE ALLEN PAR ISH POLICE JURY 

NOTES TO FINANC]AL STATEMENTS 

DECEMBER 3] , 1999 

NOTE 4 - LONG -TERM DEBT 

B . Debt ~ervice Requirements to Maturity 

The annual requirements to amortize all debts outstanding as: of December 3] 
]999, inc]udlng interest payments of $240,550 are as follows: 

Year Ending 
December 30, Revenue 

2000 
2001 

2002 

2003 

2004 
Thereafter 

COMPONENTS OF RESTR ICTED A SSETS; 

Enterprise Fund 

Cash 

Revenue 

Bond 

$ 37,200 
37 ,450 
37 ,650 
37 ,800 

37,900 
496 550 

~_ 684,550 

Revenue 

Bond 
Revenue 

Bond 

Sinkinq Reserve Contingency 
Ctl stomer 

_ _ 
D

.
(~poslt s Total s 

$ 26, 816 ~ 5~ 43_I_ $ 82, 619 ~ 6~-L88 ~ 167, 054 

Certain proceeds of enterprise fund revenue bonds are elassJfJed as restricted 
assets on the balance sheet because their use is limited by applicable bond 
covenants. The "bond sJnklng" account Js used to segregate resources accumulated 
for debt service payments over the next twelve months. The "bond reserve" account 
is used to report resources set aside to make up potential future deficiencies 
in the bond sJnklng account. The "bond contingency " account is used to report 
resources set aside to meet unexpected contingencies or to fund asset renewals and 
replacements . 

The amount of: retained earnings reserved for revenue bond retirement Js detailed 
as follows : 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE ALLEN PARISH POLICE JURY 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 , 1999 

NOTE 5 - COMPONENTE OF RESTRICTED ASSETS 

Restricted assets : revenue bond sinking , 

reserve and contingency funds $ ]60,866 
Less : 

Cu~Trent ~aturities of revenue bol~ds, 
payable from restricted assets 15,000 

Accrued ~nterest, payable from restricted 
a s s e t s __ __9~  42 

Retained Earnings Reserved _~_!=~ 124 

CONTRIBUTED CAPITAL 

During the year, contributed capita] changed by the following amount 

Contribution from customers 
Depreciation of fixed assets acquired by funds 

externally restricted for capital expenditures 

CONTRIBUTED CAPITAL . BEGINNING 

RETIREMENT COMMITMENTS 

$ 3,595 

_ __  (7,279 
(3,684 

779 000 

CONTRIBUTED CAPITAL, ENDING ~[_~175,316 

Through August 31, 1999 the District contributed to a pension plan through the 
National Rural Water Association for all eligible employees . Total payroll for 

the DJE~trict was $95,107 and total payroll for covered employees was $70,893. 

Covered employees were required to contribute 3.0% of their total compensation. 
The District was required to contribute 7.0% of total compensation. Total 
contributions made by the District and employees were $4,962 and $2,]]2, 
respectively . 

Full time employee membership is mandatory as a condition of employment. 
EligibJ]Jty requirements consist of minimum age of 2I, twelve months of service 
and ~,000 hours worked . Vesting is automatic and at 100%. 

NOTE 8 R ISK MANAGEMENT 

The Distr~ct ~s exposed to ~arious risks of loss related to torts; theft of, 
damage to and destruction of assets; errors and omissions; injuries to employees; 
and natural disasters. The District maintains commercial insurance coverage 
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SOUTHWEST ALLEN PAR ISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE ALLEN PAR ISH POLICE JURY 
NOTES TO FINAN C IAL STATEMENTS 

DECEMBER 31, 1999 

NOTE 8 - R ISK MANAGEMENT 

covering each of those risks of loss, Management believes such coverage is 
sufficient to preclude any significant uninsured losses to the District. Settle 
claims have not exceeded this commercial coverage in any of the past three flsca] 

years . 

NOTE 9 - OPERATING LEASES 

During the year 1997 the District signed lease agreements with Ford Credit for the 
]ease of two vehicles. One lease ~s for twenty four months at $327 per month with 
the option to purchase the vehlc]e at the end of the lease term . The other lease 

is for 36 months at $574 per month with the optJon to purchase the vehicle at the 
end of the lease term . During the year ]999 the DJstrlct signed a ]ease agreement 
with Ford Credit for the lease of one vehicle for 36 months at $589 per month with 
the option to purchase the vehicle at the end of the lease term . The District 
does not 5ntend to purchase these vehicles at the end of the ]ease term . 

NOTE 30 - EXPENI)~~_U_R!]S/EXPENSES - ACTUAL AND BUDGET 

The following individual fund had actual expenditures/expenses over budgeted 
expenditures/expenses for the year ended December 31, 1999: 

P u_r~_d Actual 
Unfavorable 
variance % 

Debt Service $219,339 $284,8]9 $65,480 29.85% 
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SOUTHWEST ALLEN I~ RISH WATER DISTRICT NO . 2 
A COM PONENT UN IT OF THE A LLEN PAR ISH POI, ICE JURY 

SUPPLEMENTAL INFORMATION SCHEDULE 

DECEMBER 31, ]999 

S.g.bedK!e  of CoI~ )e0s issioners: 

A schedule of compensation paid board mentbers is presented i*t compliance witb }louse 
Concurrent Resolution NO . 54 of the 1979 Session of the Louisiana Legislature . LA . Rev . 

Stat. 33:3819 allows fox" each commissioner to be paid up to $60 for each meeting attended. 
Commissioners aze paid $25 for each meeting attended except for the President whose per diem 
was increased to $50 beginning with the July 1999 meeting. 

Per diem paid commissioners for the year ended Decen~ er 31, 1999 were as follows 

P er Diem 

Lee White 
Percy Morehead . . 
William B . Jackson 
8ohnny Wallace . . 

Patricia Odom . . 

~;o(! accon1[)anyi ng itcltcS 

$ 4so 
200 

300 

225 

275 

~__. 1,450 



SOUTIIWEST ALLEN PAR]SH WATER DISTRICT NO . 2 
A COM PONENT UN IT OF THE A LLEN PAR ISH POL ICE JURY 

SUPPLEMENTAL INFORMATION SCHEDULE (UNAUDITED} 
DECEMBER 3]. 1999 

BOARD OF DIRECTORS (UNAUDITED 

W illiam Jackson 

12898 Hwy 165 
Kinder, LA 70648 

318-738-2795 
January 1995 to present 

Percy Morehead - Secretary/Treasurer 
463 Rostrom Road 

Kinder, LA 70648 

318-738-2311 

January 1995 to present 

Lee White - President 

4435 Hwy 383 
Kinder, LA 70648 
3 18 -738-5138 

January 1995 to present 

Patricia Odom 

p .o . Box 154 
K~nder, LA 70648 
3]8-738 -5993 

January 1995 to present 

Johnny Wallace - V ice President 
333 Little Mill Road 
Kinder , I~  70648 

318 -738 -5484 

January 1995 to pl:esent 

Year to year elections 

I~]MBER OF RESIDENTIAL USERS ON THE SYSTEM (UNAUDITED) 
1.524 

hqJ]4BER OF COMMERCIAL USERS ON THE SYSTEM (UNAUDITED) 
28 

NLq4BER OF COMMERCIAL USERS HAVING METER LARGER THAN RESIDENTIAL SIZE (UNAUDITED) 
28 

See accompanyin9 notes 
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SOUTHWEST ALLEN ~ RISH WATER DISTRICT NO . 2 
A COM PONENT UN IT OF TIIE A LLEN PA RISH POLICE JURY 

SUPPLEMENTAL INFORMATION SCHEDULE 
DECEMBER 31, ]999 

PRESENT RATES 

] ] e n Par J sh - R e s J d eRt~91 : 
Uni t s 

First 2 , 000 gallons 

Next and up 

!~ef f Davis Paris]) Resi dent:~al 

First 2 ,000 ga]]ons 

Next and up 

(~ommercia l~  

[In its 

First 15,000 gallons 

Next and up 

Town of Kinder : 

]Inits 
0 . 00 gallons and up 

A ] le_n Correct i o[]9.]. _ C=enter : 
UnJ ts 

0 .00 gallons and up 

_Uj~ i t.s 

0 .00 gallons and up 

_(; r al!d Ca s i no Cou.s}\al[ t a : 

{}.00 gallons and up 

See accompany/ng not es 

Per Unit 

$]0.00 
0 .001750 

Per Unit 

$3~.00 
0 .001750 

Per Unit 

$20.00 
0 .001750 

Pgr UnJt 

0 .000850 

Per Unit 

0 .000850 

Per Unit 

0 .001000 

Per Unit 

0 .000900 
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Per l~ OOQ._gpllons 
Minimum charge 

$1.75 

Per 1 ,000 oallons 

Minimum charge 

$i.75 

Per ~ Oq _qal l_o_ns 
Minimum charge 

$1.75 

Per ~ _OQ_O_~ a]lons 
$0.85 

Per ]~ 0000 _
qa_]

_ loEb~-  

$0.85 

Per 1,000 oa]lons 

$i. O0 

Per 1~ 000 _
%al_~kons 

$0.90 



SOUTHWEST ALLEN PARIS}| WATER DISTRICT NO . 2 
A COMPONENT UN IT O F THE ALLEN PARISH POL ICE 0URY 

SUPPLEMENTAL INFORMATION SCHEDULE 

SCHEDULE OF FINDINGS 
}"or the Year Ended December 31, 1999 

We have audited the financial statements of the Southwest Allen Parish Water District No . 
2 as of and for the year ended DeceR~oer 31, 1999, and have issued our report dated April 28, 
2000 . We conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Corrlptroller General of the United States . Our audit of the fJnancla] 
statements as of ])ecember 3], 1999 resulted in an unqualified opinion . 

Section I Su/maary of Auditors" Reports 

Report on Internal Control and Compliance Material to the Financial Statements 

[Internal Control: 
Material Weaknesses 
Reportable Conditions 

X 

X 

Ye s 
Yes __ _ 

N O 

N O 

Comp] lance : 
Compliance Materla] to Financial Statements _ X Yes 

__ __  
No 

Section II Financial Statement Findings 

99-~ I/C (Material weakness) 
~ggreqation of duties: Because of 
personnel, there is a probIem with 

the lack of a large staff, more specifically accounting 
segregation of duties necessary for proper controls. One 

person is currently performing the function of preparing disbursements, and reconciling the 
bank statements. We do note that this sltuatJon is inherent to most entities of this type 
and is difficult to solve due to the funding ]imitations of the District. We recommend that 
the board of commissioners take an active ii~terest in the review of all of the financial 
Jnformatlon . This was also a prior year finding . 

99--1 C 
Budoetarv authorit[~  and control : 

Actual expenditures exceeded total budgeted expenditures by more than 
5% in the Debt Service Fund for the year ended Decell~ er 31, 1999. 
hA . Rev . Stat. ~39:]3]0-whenever total actual expenditures and other 
uses exceed the total budgeted expenditures by 5% or more, the budget 
should be amended . 

Criteria 

Effect : 
Cause : 

Recommendation 

V]o]atlon of LA . Rev . Stat . ~39:1310-Budgetary authority and contro]. 
Administrat]ve oversight . 
The District should compare actual to budget expendltures at the fund 

level each month and amend the budget if necessary . 

See accompanying notes 
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SOUTHWEST ALLEN PAR ISH WATER D ISTR ICT NO . 2 

A COMPONENT UN IT OF THE ALLEN PARISH POLICE JURY 

SUPPLEMENTAL INFORMATION SCHEDULE 

MANAGEMENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS (UNAUDITED 
For the Year Ended December 31, 1999 

Section I Internal Control and Compliance Material to the Financial Statements 

99-1 I/C Segregation of duties: 
This Js an ongoing finding that cannot be corrected due to lack of financial resources 

Contact person - Wayne Fontenot, Manager 

99-i C Budgetary 
Recommendation : 

planned 
Contact 

action 

person 

Authority and Control 
]'he District should compare actual to 
level each month and amend the budget 
Closer attention to the budget process 
Wayne Fontenot, Manager 

See accompanying notes 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO . 2 
A COMPONENT UN IT OF THE A LLEN PAR ISH POLICE JURY 

SU PPLEMENTAL INFORMATION SCHEDULE 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
For the Year Ended December 31, 1999 

Section 1 - Internal Control and Compliance Material to the Financial Statements 

98-I I/C (Ongoing finding) Segregation of duties 

Corrective action taken - Due to lack of sufficient financial resources, th:[s finding cannot 

be resolved. See 99-] I/C. 

See accompanying notes 
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~NDEPENDENT AUDITORS ' REPORT SECTION 



 

A Pr(tfessional Corpor(ztion 

Cert'(fi(:d Public Accountants 

,m,.d,,,,s 
Amc)ic~m Insti)))l( tg'Cc) lificd Pub~ieAec(,lm~(tms 
,%)cic(v c/ l~ntimuna Cc) titicd l'uhlic Ac~mnttmts 

[1; i';~tl~' ( ;onllI~m>' I')~tcti~'c ,~;cc/i(IPl AICI'A 

REPORT ON COMPLIANCE ANI) ON INTERNAL CONTROL OVER FINAN CIAL 
REPORT ING BASED ON AN AUD IT OF FIN~/~C IAL STATEMENTS PERFORMED 

]N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of CommJ ssJ oners 
Southwest Allen Parish Water District No . 2 
A Component Unit of the 

Allen Parish Police dury 
P . O . Box 247 

Kinder, Louislena 70648-0247 

We have audited the general purpose financial statements of the Southwest Allen Parish 
Water District. No . 2, a component unit of the Allen Parish Police Jury , as of and for the 
year ended December 3], 1999, and have issued our report thereon dated April 28, 2000. 
We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States . 

Compllance 

As part of obt.ainJng reasonable assurance about whether the Southwest: Allen Parish Water 
District No . 2 's genera] purpose financial statements are free of material misstatement, 
we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express ~;uch an opinion. Tile results of our tests disclosed instances of 
noncompliance that are required to be reported under Government Auditing Standards, which 
are described ill the accompanying schedule of findings as item 99~i C . 

Internal Control Over Financial ReDortln 

In planning and performing our audit, we considered the Southwest Allen Parish Water 
District No. 2's internal control over financial reporting in order to determine our 
auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statements and not to provide assurance on the internal control over financla] 
reporting . Eowe~er , we noted certain matters involving the internal control over 
financial reporting and its operation that we consider to be reportable conditions . 
Reportable conditions involve matters coming to our attention relating to significant 
deficiencies ill the design or operation of the internal control over financial reporting 

that, in our judgment, could adversely affect tile Southwest Allen Parish Water District 
No. 2 's ability to record, process, summarize and report financial data consistent with 
the assertions of management in the genera] purpose financial statements. Reportable 

conditions are described in the accompanying schedule of findings as item 99-i I/C. 
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Board of CommlssJoners 
Southwest Allen Parish Water District NO . 2 

A matelJa2 weakness Js a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low ]eve] the risk that 
misstatements in amounts that would be material Jn relation to the genera] purpose 
fJnancla] statements being audited may occur and not be detected w~thln a timely period 
by employees Jn the normal course of performing their assigned functions. Our 
consJderatSon of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control that might be reportable conditions and, 
accordingly , wou~d not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, of the reportable conditions described 

above, we consider ~tem 99-1 I/C to be a material weakness. 

Th~s report Js J1~tended solely for the information and use of management, the Board of 
CommlssJoners, and the LegJslatlve Auditor of the State of Louisiana and is not intended 
to be and should not be used by anyone other than these specified parties. However, this 
report Js a matter of public record and its distribution is not limited. 

Mires and Company, CPAs, APC 
April 2B, 2000 


