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W ILLIA M  D . ED W A R D S 
Certified Public Accounmm 

A Professional Accoutamg Corporatio:~ 
M ember: AICPA / Socicly of LCPA'S 

N DEPF, N DI'~NT A U I)ITOR'S I~.I'~P()R 

To the Board of Com m issioners 
G reater W ard O ne W aterworks Districl 
of l,incoln Parish 

I have audited the accompanying financial statem ents of the Greater W ard One W aterworks District of 
Lincoln Parish, as of and for the year ended Decem ber 31, 1999, as listed in the table of cootents. These 
financial statem ents are the responsibility of the W aterworks' m anagem ent. M y responsibility is to express 
an opinion on these financial statem ents based on m y audit. 

1 conducted nay audit in accordance with generally accepted auditing standard.~ and generally accepted 
govern m ental auditing standards contained in the Governm ent Auditing Standards - Standards for Audit of 
Governm ental Organizations, Program s, Activities, and Functions, issued by the Com ptroller General of the 
United States. Those standards require that I plan and perform the audit to oblain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on 
a lest basis, evidence supporting the amounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the oveJall financial statem ent presenlation. I believe thai m y audit provides a reasonable basis 

for m y opinion. 

M y audit was conducted for the purpose of form ing an opinion on the financial statem ents of Greater W ard 
One W aterworks 1)islrict of Lincoln Parish, taken as whole. The accompanying schedule of federal financial 
assistance is presented for purposes of additional analysis and is not a required part of the financial 

statements. The information in that schedule has been subjected to the auditing procedures applied in the 
audit of the financial statem ents and, in m y opinion, is fairly presented in all m aterial respects in relation to 
the financial statem ents taken as w hole. 

In m y opinion, the financial statem ents referred to above present fairly, in m aterial respects, the financial 
position of the G reater W ard One W aterworks District of Lincoln Parish, as of l)eeem ber 31, 1999, and the 
results of its operations and the changes in financial position of its proprietary fund types for the year then 

ended in conformity with generally accepted at~counling principles. 

Ruston, l.,ouisiana 
M arch 9, 2000 

105 Reynolds Drive - Suile A 
Ruston, Louisiana 71270 
318 251-2196 ~ FAX: 318-251-0410 

Page 2013 Antares Drive 
Basttop, 1 ouisiana 71220 

318 281-3814 ~ FAX: 318 281 381zi 



CURRI~N [ AffSEI~ 
Cash 
Receivables 
Accrued Receivables 
Prepaid expenses 

] OTgl. CURREN I ASSETS 

I:',I'STR I c'rI,:D A SSI:,'I S 
Bond Reserve Accounts 
Customer I)cposil Account 
Depreciation Reserve Account 
Conslruetion Checking Aecoun 

TOTAl, Pd'sq'I~.ICTI'D ASSETS 

1 O'I AI, ASSI:TS 

(iRI:A I H (W ARI) ONE W A I I:RW ORKS I)ISI RIC I 
OF I,INCOI.N I'ARISI I 

COM IHNEI) BAI.ANCt" SItEH  - PRO I'RIE'I AI~.Y FUNI) IY 
As of December 31, 1999 

.IAFIII,ITII'S AND ST()CKItOLDI".RS' FQUITY 

CURRFNT LIABII,ITII'S 
Accounls payable 
Payroll taxes payable 
Sales taxes payable 

TO'IAL ('URRFN'I I.IAI~II.IIIES 

Current l.iabililies - front Restricled Assets 
CuslOnlel l)eposits 
Accrued interesl payable 
Curlenl porlion of l.onp 'l erm Debl 

Total liabilities - payable from Restricted Assets 

l.ong-Tem/ Liabilities Revenue 13onds Payable 

TO] A[. I.IAP, II.FIIES 

FUNI) EQUITY 
Contributed Capital 
Retained earnings: 
Reserved /'or l)cbl Redremen 
Unreserved 
Total Retained l'arnings 
I O'1AI, FUND I'QUITY 

IO'1 AI. LIABIIAI II'S AND SJ()CKI IOI.I)I'P.S' EQUITY 

)ccembcr 3 
1999 

648 
366 
374 
434 

l)eccnlber 3 I, 
1998 

4,46 
0,51 
2,34 
3.48 

81,844 
46,183 
47,072 
2.792 

81,844 
42,117 
24,980 
7.610 

277,891 256,551 

1
__ ~.228,150 1,216,808 

6,086 
2,081 
634 

8,801 

46,183 
46,313 
29.000 

121,496 

_~ 1029,707 

1,160,004 

4,577 
1,454 
580 

6.6 

38,665 
49,115 
2% 185 

116,965 

047.114 

70~90 

96,000 196,000 

203,309 
205,550 

__ .408~859 
604.859 

203,309 
214,176 
417,485 
613.485 

age 2 



 

G RI-ATI 

(X)M I~IN EI) S'I A 'I 
P.I'TA IN I~I) I 

t"O R 1 

ii~+ W A RI) ON E W A'I'IW.W O I~.KS DISTP.I(71' 
O F I,INCO I.N PA RISII 

-'M EN T O F RI~V I-N UI-S, IIX PENSI-S, & C I IAN CJE% IN 
A RN IN G S - A I.I. PI>.O I+I+.II{'I A RY FUN I)TY PI'5; 

11I" Y EA R EN I)I-I) I)IsCEM I:+ISI,t 3 I. 1999 

O PI'RATIN G RI~V I~N U I'S 
Charge for services - W ater revenue 
M iscellaneous revenues: 
M eier laps 
M iscellaneous 
Tolal m iscellaneous revenues 
"I'OTAL OPERA'I'ING REVENUES 

O PERATIN G EXPEN SES 
Accounting 
Advellising 
Audii 
A ulo allow ance 
13ank service charges 
Com m issioner's Fee 
Chem icals 
Culoff Fee 
l)eprecialion 
l)ues and subscriplions 
Em ployees 
F.ngineeling 
]nstlrance 

Insurance-Group 
Insurance-W orkers' Compensalion 
I,cgal 
M eier Readin gs 

M eier Taps 
M iscellaneous 
M ow ing and 13ush I logging 
Office expense 
Perm ils 
Poslage 
Repails and inaintelm nce-A uto 
Repairs and mainienance-l,ines 
Repairs and maintenance-Building & Grounds 
Repails and mainlenance-W ells 
Salaries 

Supplies 

)ccem ber 3 
1999 

)eccm ber 3 
1998 

$322,065 $334,715 

8,772 
3.877 
22.649 
344,714 

2,750 
I11 

1,475 
5,075 
258 

1,800 
3,750 
750 

59,044 
200 
414 

2,163 
8,924 
6,716 
5,019 

3,240 
9,789 

99 

787 
470 

2,590 
663 

4,253 
3,972 
38,023 
61,978 

20.498 

22,765 
7,040 
29,805 
64,520 

2,700 

1,425 
7,550 

80 
1,860 
1,619 
2,479 
47,560 

160 
142 

2,785 
7,190 
4,837 
4,122 

33 
3,675 
9,500 

46 
535 

1,593 

2.080 

4,320 
3,687 
12,991 
48,750 

14,273 



 

GRF, ATER W A RI) ON I:, W ATI'P, W ORKS DISTRK"I 
O l: I.IN CO LN PA RISII 

(?O M 131N ED STATEM I'NT O F I.II'~VI:.N UI'~S, I~XI'ENSI'S, & (3 IA NG ES IN 
RI-TrAIN EI) I~A RN IN (iS - A I.I. PRO PI~,II-I A RY FUN I) TY PES 

FOR 111E Y EA R EN I)EI) l)ECEM I~13~, 31, 1999 

Taxes-payroll 
Taxes-sales tax 
Travel and m eals 
Utilities and telephone 
TOTAl. OPI~RA'I'ING EXPEN SES 

OPERATING IN COM I'~ 

NONOPERATING REVENUE (EXPENSES) 
Interesl Income 
Interest Expense 
Loss on Abandom nent of W ells 
q'OTA L N ON O P F.P. A TIN G REV EN U E ( EX P F.N S E S ) 

NET INCOM E (1 .OSS) 

RETAIN FA) EAF, N INGS, BEGINN ING 

RETA 1NEI) EARN IN GS. EN DING 

See accompanying auditor's repma and notes to tl{~ financial statements 

l)ecem bca- 3 
1999 

5,753 
9,030 

49 
51.747 

I)ccem ber 3 
1998 

4,473 

8,565 

47.097 
311.390 246.127 

33.324 

18,379 

(60,329) 

_ __ ~.41,950) 

(8,626) 

417.485 

8.393 

13,313 

(67,194) 
(9,142) 
(63,022.~_ 

55,370 

362.115 

. $40~ 859 $417,485 

~agc 4 



(lie.EATER W A RD ON |- W ATI-P.W O RK S I)ISI RIC 
Com bined Slalen~efH of RevcJluc, Expenditures, and 
Changes in Fund Balances - Budget and Aclual 

G A A P 13asis - G eneral Fund 
For the yea, ended December 3 ], 1999 

REV EN U I'~S 
W ater revenue 
M eier Taps 
M iscellaneous 

TOTAL O PERATING REVEN UES 

EXPEN SES 
Aecounling 
Advertising 
Audit 
Auto A llowance 
Bank service charges 
Com m issioner's Fees 
Chem icals 
Culoff fee 
Deprecialion 
Dues & Subscriptions 
Em ployee Training 
Engineering 
[tlsllrance 
hisurance - G roup 
Insurance - W otkman's Comp 
M eier Readings 
M eier Taps 
M iscellaneous 
Office Expense 
Perm it 
Postage 
R & M  - Aulo 
R & M  - Lines 
R & M - Bldg & Grounds 
R & M  - W ells 
Salaries 
Supplies 
Taxes - Payroll 
Taxes - Sales Tax 
Tes0ug Fees 

l~udpc~ ._  

$329,078 
25,000 

355,578 

2,700 

1,500 
8.700 

1,800 
3,000 
2,700 
42,000 
200 
300 

1,000 
6,800 
3,0G0 
4,350 
5,400 
25,000 
1,500 
10,001 

0 
2.500 

18,000 
1,000 
35,000 
53,704 
15,000 
5,000 
8,500 
100 

A etua 

$322,065 
18,772 

_ 
3,877 

344.714 

2,750 
111 

1,475 
5,075 
258 

1,800 
3,750 
750 

59,044 
200 
414 

2,163 
8,924 
6,716 
5,019 

3,240 
9,789 

99 
787 
470 

2,590 
663 

4,253 
3,972 
38,023 
61,978 
20,498 
5,753 

9,030 
0 

$7,013 
(6,228 
2,377 
10,864 

(50) 
(1||) 
25 

3,625 

(258) 
0 

(750) 
1,950 

(17,044) 
0 

(114) 
(1,163) 
(2,J24) 
(3,716) 
(669) 
2,160 
15,211 
1,401 
9,214 

(470) 
(90) 
(663) 

13,747 

(2,972) 
(3,023) 
(8,274) 
(5,498) 
(753) 
(530) 
100 

'age 5 



(HU '~A'IER W A RI) ON I- W A'I I';RW O RKS I)ISI V,I( 
Com bined SlaI.clllelll of" I(cventlC, l'xpcndilm cs, ~111( 
(;hangcs in l:und l~alanccs - Budgel and Actual 

G AA P Basis- G enclal Fund 

For the ycal ended 1)cccmbct 31, 19~)9 

1 lavcl 
Utilities & 3"elcphonc 

TOTAl. EXJ'F.NSES 

O PERATIN G INCO M E 

NONOPERATING RE.VENUE (EXPENSES) 
Inlcrcsl ill COlllC 
111ICrCS( e~pcnsc 

TO'I A[. NONOPE.RATING REVENUE (EXPENSES) 

NI"[' INCOM E (I.OSS) 

Fund Balance, beginning 

Fund Balance, ending 

~,CC accollll3allyitlg atldilor's io])Oll and I/ores Io tile ['inancial statcn/elltS 

A clua 

49 
51.747 
311.390 

45,223 33,324 

12,000 

(60,00(I). 
(48,000) 

(2,777) 

417.485 

18,379 

_  (60,32~. 
_ _(~@  

(8,626) 
417.485 

ValiallCC 

Favorablc 

(Unfavorable) 
551 

__  ~4LN2)_ 
(i,o35) 

(I 1,899) 

6,379 

(329) 
6.050 

(5,849) 
0 

$414,7Q08_ _ .$408,859 ($5,849) 

y,c 6 



G REATF, R W ARD ON E W ATERW O RKS I)ISTRICT 
OF LIN COLN PARISII 

STA TEM ENTS O F CA SH FLO W S - LIN RESTI~.ICTI'I) 
Years Ended December 3 l. 1999 

CASI 1 FLOW S FROM  OPERATIN G ACTIVITIES 
O perating Incom e 

Adjustments to Reconcile Operating Income to Net 
Cash Provided by Operating Activities: 
Depreciation 

Changes in W orking Capital: 
Accounls Receivable - Trade 
Accrued Accounts Receivable 
Prepaid Expense 
Accounts payable 
Payroll ~axes payable 
Sales taxes payable 

NET CASH (USED BY) OPERATING ACTIVITIES 
CASH FLO W S FROM  FIN AN CIN G ACTIVITIES 
Additions to Properly, Plant, & Equipment 
Loss oll abandonmenl of wells 
Principal Paid on N otes 
lntm est Paid oll N otes 
Proceeds from N ew N otes 

Decrease (increase) in current portion of long-term debt 

NET CASH (USED BY) FINANCING ACTIVITIES 

CASH FLOW S FROM  INVESTIN G ACTIVITIES 
No{ increase in restricted assets 
Net increase (decrease) in current liabilities payable from restricted assets 
Interest oll interest-bearing activities 

N ET CASIt PROVIDED BY INVESTIN G ACTIVITIES 

N ET 1NCREA SE 1N CA Slt 

CASII AT BEGINNIN G OF YEAR 

CAStt AT END OF YEAR 

SUM M A RY 
O perating account 
Restricted 

f t 

l';xpcnditurcs for interest - cash basis 

F, xpenditures for taxes - cash basis 

See accom panying auditor's report and notes to the financial statements 

Decem ber 3 
1999 

Decem ber 3 
1998 

$33,324 $118,393 

59,044 47,560 

(2,847) 
1,975 

(953) 
1,509 
627 
54 

02,008) 
(2,970) 
316 

(284) 
(352) 
(80) 

92,733 150,575 

(70,386) 

(17,592) 
(60,329) 

185 

(20,144) 
(9,142) 
(2,864) 
(67,194) 
24,014 

(11,185) 
(148,122) (86,515) 

(21,340) (16,842) 
4,531 57,559 
18,379 13,313 

1.570 54,030 

(53,819) 
274.467 

118,090 

156,377 

$220 648 $274,467.. 

$220,648 
277.891 

$274,467 
256.551 

$498,539 ~ $531,018 

$63,131 $19,971 . 

$~6,003 ~  
$8,646

_
6 

'age 7 



G REATI'R W ARD ON E W ATH ~.W OI(KS D1STRIC'[ 
OI: LIN COLN PARISIt 

N OTES TO FINAN CIAL S'I A H '~M EN TS 
FOR THE YEAR ENDED I)I'~Ct'~M BIW, _3 I, 1999 

The accounting and reporting policies of the Greater W ard One W aterw orks D istrict of l,incoln Parish 
conform to generally accepted accounting principles as applicable to govermnents. Such accounting and 
reporting procedures also conform to the requirem ents of l.ouisiana Revised Statutes 24:517 and to the 
guides set forlh in the Louisiana M unicipal Audit and Accounting Guide, and to the industry audit guide, 
Audits of State and Local Governm ental Units. 

The following notes to the financial statem ents are an integral part of the W aterworks' Financial Statements 

1. SUM M ARY OF SIGN IFICANT ACCOUN TIN G POLICIES 

A , REPO RTIN G EN TITY 
The Greater W ard One W aterworks District of Lincoln Parish was organized iJ3 1967 as a political 
subdivision of l.incoln Parish to provide water usage and service to the residents of Greater W ard One 
of Lincoln Parish. 

This report includes all funds and account groups which are controlled by or dependent on the Board of 
Com m issioners. Control by or dependence on the Board of Com m issioners is determ ined on the basis 
ofa budgel adoption, authority to issue or secure debl financing, election or appoinlm enl of lhe Board 
of Com m issioners, and other general oversight responsibililies. 

13. BA S1S OF PRESENTATION - FUN D ACCOUNTIN G 
The accounts of the Greater W ard One W aterworks District are organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. Each fund is accounted for 
by a separate set of self-balancing accounts thai com prise its assets, liabilities, fund balance, revenues, 
and expenditures/expenses. The individual fired accounts for the govenunental resources allocated to 
tim e for the purpose of carry ing on specific activities in accordance w ith law s

, regulations, or other 
restrictions. 

The funds presented in the financial statem ents are described as follows 

Proprietary Fund Types - Enterprise Fund 
This fund accounts for operations that are organized to be self-supporting through user charges. This 
fund is established to account for operations that are financed and operated in a ra mm er sim ilar to private 
business enterprises, where the intent is that costs of providing goods or services to the general public 

~ i~ . . 
on continuing bas~s be financed or recovered prHna/'fly fl~rough user charges. 

Page 8 



G RI'.'ATliR W A RD ONE W A'I'I':I{W ORKS I)IS'fP.IC 
O F I.INCO I ,N I'A P.I,SII 

N OTI-S TO FIN AN CIA l, S'I ATI{M I'~N TS 
FOR l] Jig YJ-AR I~N I)H ) J)J'X?ILM BJ'~R 31, ]999 

('. BA SIS O F A CCO UNTING 
A ll proprietary funds are accounted for using the accrual basis of accounting. Their revenues are 
recognized w hen they are earned, and their expenses are recognized when they are incurred. Interests 
on revenue bonds, proceeds of which are used in financing tb, e constru ction of certain assets, is capitalized 
during the construction period net of interest on the investm ent of unexpended bond proceeds. 

D. BU 1)GETA RY DATA 
The W aterworks D istrict adopts an operating budget for the enterprise fund on the cash basis which is 
not the sam e basis of accounting as that used to accouul for the actual results of operations on the 
accrual basis. The follow ing item s indicate the prim ary differences between the budgetary basis and the 
GAA P basis used to account for the results ofoperalions for lhe operating accounts: 

1. Interest Incom e - earned on restricted assets is included in the results of operations 
Such aliiounis are nol budgeted in the operating accounts. 

2. Interest Expense - on long-term debt is included in the results of operations. Such 
anloullis are not budgeted in the operating accounts. 

3, Depreciation Expense - is not budgetcd, however, expenditures for capital outlays are 
budgeted. These outlays have been capitalized into fixed assets and elim inated from 
the results of operafions on a GAAP basis. 

E. ASSETS, I,IABII,1TIES AND FUNI) I~;QUITY 

Receivables 
A ll receivables arc reported at their gross value. The Districl uses the direct charge 
off m ethod for uncollectible accounts rather than alr allowance for such losses. 

2, Restricted A ssets 
F, nterprise Funds, based on certain bond covenants, are required to establish and 

maintain prescribed amounts of resources (consisting of cash and temporary 
investments) that can be used only to service outstanding debt. 

Property, Plant & Equipm ent :: 
Property, plant and equipm ent acquired for proprictao, funds are capitalized. 
l'roperty, plm~t and equipm ent are slated at cosL W here cost could not be determ ined 
flom the available records, estinrated historical cost was used to record the estim ated 
value of the assets. Assets acquired by gift or bequest are recorded at their fail 
m arket value at the date of transfer. 

'agc 9 



(;I(EATER W A RD ON E W ATI~RW ORKS DISTRICT 

OF I,IN CO IN  PARISII 
N OTES TO FIN AN CIAL STATEM EN TS 

I:OR THE YEAR ENDED DECEM BER 31, 1999 

Depreciation of exhaustible fixed assets used by proprietary funds is charged as all 
expense against operations, and accum ulated depreciation is reported on the 
proprietary  fire d balance sheet. Depreciation has been provided over the estim ated 
useful lives usingthe straight-line m ethod ofdepreciation. The estim ated useful lives 

are as follows: 

Equipm ent and W ells - 40 Years 
Im provem ents - 15 Years 
Building - 25 Years 
Equipm ent - 5-7 Years 

4. Long-.Term Debt 
Long-term liabilities for revenue bonds are reported in the appropriate Enterprise Fund 

5. Fund Equity 
Unreserved retained earn ings for proprietary funds represent the net assets available 
for future operations or distribufio n. Reserv ed retained earn ings for proprietary fimds 
represent the net assets that have been legally identified for specific purposes. 

F. REV EN I.IES AN D EX PEN SES 
Revenues and expenses of proprietary funds are recognized in essentially the sam e m anner as in 
com m ercial accounting. Some prior year balances may have been reclassi fled to conform wi~h lhe curren~ 

year presentation. 

G. COM PA RATIVE DATA 
Com parative data for the prior year have been presented in the accom panying financial statem ents in 
order to provide an understanding of changes in the District's financial position and operations. 

H . ACCUM ULATED UN PAID VACATION , SICK PAY 
AN /) ()TILER EM PLOYEE BENEF1TS 

Accum ulated vacation, sick pay and other em ployee benefits are not m aterial an d are therefore not 

accrued. 

I. RETIREMENT AND PENSION BEN~t~FITS 
N o em ployer provided retirem ent or pension benefits are provided 

Page 10 



GREATEP, W ARD ON E W ATERW ORKS DISTR1CT 
O F LIN COLN F'A R1SH 

N OTES TO FINAN CIA L STATEM EN TS 
FOR THE YEAR ENDED DECEM BER 31, 1999 

J. TO TA L CO LU M NS 
"/'he Com bined Financial Statem ents include a total colum n that is described as m em orandum only. Data 
in these colum ns do present financial position, results of operations, and changes in financial position in 
conform ity w ith generally accepted accounting principles as there are not Interfund transactions to be 

elim inated. 

2. STEW A RD SH IP, COM PLIAN CE & ACCOUNTABILITY 

A . COM PLIAN CE W ITH BON D COVEN AN TS 
There are a num ber of lim itations and restrictions contained in the various bond indentures. The District 
is in com pliance w ith all significant lim itations and restrictions. 

B. D EPO SITS W ITH FINAN CIAL IN STITUTION S 
State statutes require that the District's deposits be eollateralized by securities. At Decem ber 3 l, 1999 
deposits were collateralized at Bank One. 

3. CA SIt AN D IN VESTM ENTS 

The District is authorized to m ake direct investm ents in United States governm ent bonds, treasury notes, 
treasury bills or certificates, or tim e certificates of deposit of state banks organized under thc laws of 
Louisiana and national banks baying their principal office in the state of Louisiana or any other federally 
insured investm ent, or in guaranteed investm ent contracts issued by a financial institution having one of 
the tw o highest rating categories or in m utual or trust fund institutions which are registered with the SEC 
and w hich have underlying investm ents consisting solely of and lim ited to securities of govern m ent or its 
agencies. 

Investm ents m ade by the District are sum inarized below . The investm ents that are represented by specific 
identifiable investm ent securities are classified as to credit risk by the category described below : 

Category  1 - Insured or registered, or securities held by the District or its agent in the district's nam e 

Descrip_t~_n 

Cash in Bank and 
Certificates of Depo sit 

Carrying 
_Categ~2~  Value 

M arket 
Value 

The certificates of deposit are classified as cash on the balance sheet due to their cash equivalence 
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GREATER W ARD ON E W ATERW OP, KS DISTR1C 
O F LIN CO I,N PA RISIt 

N OTES TO FINAN CIAL STATEM ENTS 
FOR TIlE YEAR EN DED DECEM BER 31, 1999 

PROPERTY, PLANT AND EQUIPM ENT 

A sum m ary of property, plant and equipm ent of proprietary funds is presented below : 

Land 
Tanks and wells 
M achinery & equipm ent 
Buildings 
Autom obiles 
Subtol.al 

Less accum ulated depreciation 

Total 

5. LON G-TERM  DEBT 

Balance Balance 
January  1, Decem ber 31 
1999 Additions Deletions 1999 

$42,640 
1,649,211 

14,358 
59,827 

1,766,036 

(549,228). 
$1,216_ ,_808 

55,949 

14,437 
70,386 

_  (59~044) 
0 

$42,640 
1,649,211 

70,307 
59,827 

_ ~~  
14,437 

1,836,422 

(608,2722 

__
$11,342 $0 _ $1,228,150 

The follow ing is a sum m ary of the D istrict's long-term debt transactious for the year ended Decem ber 31 

1999: 

Debt Outstanding at January  1, 1999 

Revenue Bond Proceeds 

Repaym ents 

Debt Outstanding at Decem ber 31, 1999 

W ater 
Revenue 

Bond 

$1,076,298 

0 

_ (17,592). 
$1,058,706 

Revenue bonds payable at Decem ber 31, 1999, are com prised of the following individual issues 
ff 

O utstanding 
12/3 t 199 

W ater Revenue Bonds $175,200 1979 W ater Revenue Bonds dated 3-22- 
79, due in annual instalhnents of $2,200 to $5,000 through January I, 
2008, interest at 5% . $125,000 
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GREATER W ARD ON E W ATERW ORKS DISTRICT 
O F 13N CO I.N PARISH 

N OTES TO FIN AN CIAL STATEM ENTS 
FOR T} IE YEAR EN DED I)ECEM BER 31, 1999 

$131,000 1982 W ater Revenue Bonds dated 4-7-82, due in annual 
installments of $3,000 to $9,000 through January 1, 2007, interest at 5% . 

$648,000 1989 W ater Revenue Bonds dated 7-28-89, due in annual 
instalhnents of $43,351 through January 1, 2029, interest at 6% 

Oulstan ding 
12/31/99 

63,000 

595,857 

$280,000 1997 W ater Revenue Bonds dated 4-1-97, due in anim al 
instalhnents of $6,554 to $1,456 through M arch 20, 2037, interest at 5.5% 274,849 

Total $1,058,706 

The annual requirem ents to am ortize all bonded debt outstanding as of Decem ber 31, 1999 including 
interest paym ents of $1,134,616 are as follows: 

2O00 
2001 
2002 
2003 
2004 

Thereafter 

Total 

$87,696 
87,650 
87,688 
87,421 
87,367 

1.843.196 

A ll outstanding revenue bonds are secured by a first lien on net revenues earned by Enterprise Funds 
Net revenues are defined in the revenue bond agreement. 

6. FLOW  O F FU NI)S: RESTRICTION S ON U SE - UTILITIES REVEN UES 

W ater Revenue Bonds Under the term s of the bond indenture on outstanding W ater Revenue Bonds, all 

income and revenues (hereinafter refelTed to as revenue) of every nature, earned or derived from 
operation of the W ater Utility System are pledged and dedicated to the retirem ent of said bonds, and are 
to be set aside into the following special funds: 

lr 

All of the revenue earned by the District from the operation of the waterworks system (the "System"), 
m ust be deposited M onies in the W aterw orks Revenue Fund. M onies in the W aterw orks Revenue Fund 
shall be firsl used for the paym ent of all reasonable aud necessary expenses of operating an d m aintaining 
the System , an d all paym ents required in connection with the outstan ding Revenue N ote payable fi'om 
the revenues of~he System . 
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GREATER W A RD ON E W ATERW ORKS DISTRIC" 
O F LIN CO LN PA RIStl 

NOTES TO FIN AN CIAL STATEM I'NTS 
FOR TIlE YEA R END ED DECEM BER 31, 1999 

Each m onth, there will be set aside into a "Bond and Interest Sinking Fund" an mnount constituting 1/12 
of the next m aturing installm ent of principal and interest on the outstanding bonds. Such transfers shall 
be fully sufficient to assure the prom pt paym ent of principal and interest instalhnents as they becom e due, 
and m ay be used only for such paym ents. 

There shall also be set aside into a "Reserve Fund" an am ount equal to 5%  of the amount to be paid into 
the "Sinking Fund", until there is on deposit an anmunt equal to $63,801. This amount represents the 
m axim um principal and interest requirem ents in an y one m aturity year. 

Funds will also be set aside into a "Depreciation Fund" at the rate of $368 per month 

All of the revenues received in any fiscal year an d not required to be paid in such fiscal year into any of 
the above noted funds shall be regarded as surplus an d m ay be used for any lawful corporate purpose. 

7, FUND EQUITY 

Reserve of P, etained Earnings 
Reservations of retained earn ings of Enterprise Funds are created by increases in assets restricted for debt 
service. These increases result from earnings on restricted assets and other interfund transfers to 
restricted accounts. Earnings on restricted assets are included in net incom e of the Enterprise Funds. 
W hen reserved retained earnings are increased there is an equal reduction to the portion of retained 
earnings that is unreserv ed. 

Reserve for debt service was created in conjunction with the issuance of revenue bonds and is funded by 
initial deposits from the proceeds of such bonds and by transfers from the revenue accounts based 
deposits on assets held by the Enterprise Funds that are restricted for debt service. The purp ose of the 
reserved retained earnings is to service the revenue bonds. 

SUM M ARY DISCLOSURE OF SIGN IFICAN T CON TINGEN CIES 

Litigation 
There are no pending or threatened litigation at this lim e as advised by the District's attorney 

9. OTI.IER RELEVAN T IN FORM ATION ~ 4 

The com m issioners are appointed by the Lincoln Parish Police Jury. Police Jury, based upon 
recom m endations by the water district. The water district is a chartered political subdivision of the State 
of I.ouisiana which operates independent of the Lincoln Parish Police Jury aside flom the selection of 



GREATER W ARD ON E W ATERW ORKS DISTRICT 
O F LIN CO I.N PA RIStl 

NOTES TO IqN AN CIAL STATEM ENTS 
I:OR TI tE YEA R EN DED DECEM BER 31, 1999 

1999 Board of Com m issioners and per diem paym ents received are as follows 

Butler Ham pton - President 
F. J. Arm ond - V . Pres. 
Reagan Pylanl 
Herbert Farmer 
M ike Haddox 

Tolal 

Expires January 23, 2001 
Expires Septem ber 23,2002 
Expires A ugust 22, 2000 
Expires January 12, 2004 
Expires Septem ber 24,200 

$360 
$360 
$360 
$360 

_ .$360 

~l,80q 



G REA TER W A RD ON E W A TERW O RK S D ISTRICT 
OF LIN COLN PARISH 

SCItEDU LE OF CHAN GES IN ASSETS RESTRICTIV.I) 
REVEN UE BON D DEBT SERVICE 

FOR THE YEAR EN DED DECEM BER 31, 1999 

Balance, 1/1/99 

RECEIPTS 
Deposits 
Transfer from operating 
Interest earned 
Tolal cash receJpls 
Total available 

DISBURSEM EN TS 
Refunds 
Transfers to Reserve 
Paym ent of principal and inlerest 
Total disbursem ents 

Balance, 12/31/99 

RESERVE 
FUN DS 

CUSTOM ER 
DEPOSIT 

$81,844 $42,117 

9,531 

664 
0 

81,844 

0 

10.195 
52,312 

(6,129) 

. (6,129) 

DEPRECIATION 
RESERVE 

$124,980 

6,000 
16,092 
22~092 
47,072 

0 

Schedulc 

BON D AND 
INTEREST 

REDEM PTION TOTAL 

$7,610 $256,551 

58 

58 
66 

710 
223 
933 
543 

~531 
64,710 
16~979 
91~220 
347,771 

(6,129) 
(63,751) (63,751) 

0 

.(_63,751) . (69,880) 
$81 844

_  $4608~  $
_  

147,072 $2,792 . $277,891 
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G RI~;A TEI~, W A R[) ON E W A TERW O RK S DISTRIC'I 
O F I,IN CO LN PA R1SII 

SCHEDULE OF IN SURA NCE IN FORCE 
DECEM BER 31, 1999 

Business Auto 
Agent : Louisiana lnsurance 

Services, Inc. 
Insurer : Com m ercial Union 
PolicyN o.: CE7125841 
Coverage 
$ 4,000 

General and Com m ercial Liability Covera ge 
Agent : Louisiana Insurance 

Services, Inc. 
Insure," : Cmnm ercial Union 
Policy N o. : A EK490598 

Coverage 

$2,000,000 
$1,000,000 Lim it 
$ 927,500 
$ 100,000 
$ 50,000 

bile O ffi cials Liabilitv Policy 
Agent : Go 1'1'o U nderwriting 
Insurer : N ational Casualty Co 
Policy N o. : PO-584189 

Coverage 
$1,000,000 

Effective Date : 8-6-99 

Date Expires : 8-6-00 
Annual P,'em ium : $ 60 
Property Insured 
Right-of-ways 

Effective Date : 9-28-99 

Date Expires : % 28-00 
Annual Prem ium : $5,542 

Property Insured 
General Liability 
Boiler & M achinery, M echanical Breakdown 
Plant and Equipm ent Dam age 
Em ployee Dishonesty 
Em ployee Dishonesty, Hartford Supplem ent 

Effective Date : 9-28-99 
Date Expires : 9-28-00 
Annual Premium : $ 1,000 

Insured 
Board Errors & Om issions 

Schedule 2 
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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

A UDITO R'S REPORT ON 
SCI~IEI)UI.F, O F FEDERA L FIN ANCIA l. A SSISTAN CF 

Board of Com m issioners 
Greater W ard One W aterworks District 
of Lincoln Parish 

1 have audited the financial statem ents of Greater W ard One W aterworks District of Lincoln Parish, for the 
year ended I)ecem ber 31, 1999, and have issued my report thereon dated M arch 9, 2000. M y audit of such 
financial statem ents was m ade in accordance w ith generally accepted auditing standards and the standards 
for financial and com pliance audits contained ill the Standards for Audit of Governm ental Organizations

, 

Program s, Activities, and Functions, issued by the U.S. General Accounting Office, and accordingly, 
included such tests of the accounling records and such other auditing procedures as I considered necessary 
in the circum stances. 

M y audit was m ade for the puIj)ose of form ing ar~ opinion on the financial statem ents taken as a who/e. "/'he 
accom panying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and 
is not a required part ofthe financial statem ents. The information in that schedule has been subjected to the 
auditing procedures applied in the audit of the financial statem ents and, in m y opinion, is fairly stated in all 
m aterial respects in relation to the financial statem ents laken as a whole. 

Ruslon, l,ouisiana 
M arch 9, 2000 

105 }Reynolds [)rive ~ guile A 
Ruston, louisiana 71270 
318 251-2196 - FAX: 318251-0410 

201 :J ~t ~]otda~)3tive 
Baslrop, t ouisiana 71220 

318-281-3814 ~ FAX: 318 281-3814 



 

G REATER W A RD ON E W ATI~;RW ORKS DISTRICT 
O F I.IN CO LN PA RIStt 

SCI 1EDU LE O F t:EDERA I~ FINAN CIAl. ASSISTAN CI 
FOR "l'llE YEA R EN DED DECEM BEI~, 31, 1999 

G I~,ANTO R/PP, OGI~.A M  TITLE 

OTHER FEI)EIGa~L A SSISTAN CE 
DEPARTM EN T OF AGRICULTURE 
G UARAN TEED I,OAN S 

Farm ers Honae Adm inistration 

Farm ers Hom e Adm inistration 

l:anners Hom e Adm inistration 

Farmers Hom e Adm inistration 

Total Federal A ssistance 

Loan 
N um ber 

91.03 

91.05 

91.06 

91.07 

Loan 
Balance 
12-31-99 

$125,000 

63,000 

595,857 

274,850 

$1,058,707 
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G REATER W A RD ON E W A TERW O RK S I)ISTRICT 
O F LIN CO I~N PA RIS! J 

N OTES TO SCHEDUI,E OF FEDERA L FIN AN CIAl, A SSISTAN CE 
DECEM BER 31, 1999 

1. SCOPE O F AU DIT PURSUAN T TO OM B CIRCULAR A-133 

A ll Federal assistance of the Greater W ard One W aterworks are included in the scope of the OM B 

Circular A-133 audit (the "single audit"). 

2. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accom panying schedule of federal financial assistance has been prepared on tile accrual basis of 
accounting. 

3. LOAN BA LAN CES 

The loan balance represents the oulstanding am ount of federal guar anteed lomls as of Decem ber 31 
1999. 

4. FIN DIN G S OF N ON COM PLIAN CE 

There w as one N oncom pliance finding and no Internal Conlrol Findings 
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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICT A / Sociely of LCPA'S 

I~,EPOI{T ON COM PIdAN CE AN D ON INTERN Al. CONTROl. OV ER FIN ANCIAl. 
P, EPORTIN G BASED ON AN AUDIT OF FiN ANCIAl. STA'I'I.~M ENTS PI:.RFORM H ) 

IN ACCORDANCE W I']'II G O VERNM ENTA UI)ITING STANDARDS 

To the Board of Conm lissioners 
Greater W ard One W aterworks District 
of Lincoln Parish 

I have audited the genmal purpose financial statements of Greater W ard One W aterworks District of Lincoln 
Parish as of and for the year ended Decem ber 31, 1999, and have issued nay report thereon dated M arch 9, 
2000. l conducted my audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the U nited Slates. 

Com pliance 

As part of obtaining x'easonable assurance about whefher Greater W ard One W aterworks D istrict of Lincoln 
Parish's general purpose financial statem ents are fi'ee of m aterial m isstatem ent, 1 pe,-form ed tests of its 
com pliance with ce,'tain provisions of laws, regulations, contracts and grants, noncom pliance with which 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. H owever, 

providing an opinion o1~ compliance with those provisions was not an objective of my audit and, accordingly, 
1 do not express such all opinion. 

Internal Control ()vet Cm~ liance 

In planning and perform ing m y audit, I considered Greater W ard One W aterworks l)istrict oflAncoln Parish's 
intern al control over financial reporting in order to determ ine nay auditing procedures for the purpose of 
expressing m y opinion on the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting. M y consideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control colnponents does not reduce to a relatively low level the risk that m isstatem ents in amounts 
thai would be m aterial in relation to the general purpose financial statem ents being audited m ay occur and 

not be detected within a timely period by elfi[~loyees in the normal course of performing their assigned 
functions. 1 Doted no m atters involving the internal CODIrO1 over financial reporting and its operation that we 
consider to be m aterial weaknesses. 

105 Reynolds Drive ~ Suite A 
Rt/ston, Louisiana 71270 
318-251-21913 ~ FAX: 318 251-0410 
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Baslrop. [ ouisiana 71220 
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This report is inlcndcd solcly for lhe inform ation and use of m anagcmcn! and federal awarding agcncics and 
pass-through enlilies and is not intended to be and should nol be used by anyone olher lhan Ihese specified 
parties. 

Ruston, I,ouisiana 
M arch 9, 2000 
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G REATER W A RI) ON E W ATERW O P-K S D ISTPdCT 

O F 13NCOLN PARISIt 
SCHEDULE OF FINDINGS AND QUESTIONEI) COSTS 

For the Year Ended Decem ber 31, 1999 

Schedule 3 

I have audited the financial statem ents of Greater W ard One W aterw orks District of Lincoln Parish as of and 

for the year ended December 31, 1999, and have issued my report thereon dated (DATE). 1 conducted iny 
audit in accordance w ith gcnerally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Comptroller General of the United States. M y 
audit of the financial statem ents as of D ecem ber 31, 1999 resulted in an unqualified opinion. 

A . Sum m ary of Audit Results 

1. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

lnternal Control 
M aterial W eaknesses 

__  Yes _ X_ _  N o Reportable _ _  Yes _ _X N o 

Com pliancc  
Com pliance M aterial to Financial Stalem ents ___  

Yes X N o 

2. Federal A wards 

lnternal Control 
M aterial W eaknesses __  Yes _

X N o Reportable __  Yes X N o 

Type of Opinio11 On Compliance Unqualifed X QuMifed __ 
For M ajor Programs Disclaimer __  Adverse __ . 

Are their findings required to be reported in accordance with Circular A-133, Section .510(a)? 
__  Yes X N o 

3. Identification of M ajor Programs 

Cl:DA Number(s) 

N /A 

Name of Federal Program (or Cluster) 



l)ollar threshold used to distinguish between Type A and Type B Programs: ~; 300,000 

ls thc audited a "low -risk" audited, as defined by OM B Circular A -133? 
_ _  Y es X N o 

B. Financial Statem enls Findings 

N one 

C. Fcderal Award Findings and Questioned Costs 

N one 
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GREATF3~. W ARD ON E W ATERW ORKS I)ISTRIC 
O F LINCOLN PA RIStl 

SUM M ARY OF PRIOR YEAR FIN DINGS 
For the Year Ended Decem ber 31, 1999 

Schedule 4 

A . INTERN Al, CON TROL AN D COM PI,IAN CE M ATERIAL TO TIlE FIN AN CIA L STATF, M ENTS 

98-1. During the year ended December 31, 1998, the district paid a lotal of $13,820 to TEF Dirlworks 
which is owned by Tom Frazier, an em ployee of the district. 

Recom m endation: I recom m end that the district and its employees com ply w ith Louisiana law 

Conclusion Resolved - The district bought its own equipm ent and w ill m ake its own repairs and 
not contract labor through local contractors. 

B. INTERNAL CONTROl. AN D COM PLIAN CE M ATERIAL TO FEDERA L A W ARDS 

None 

C. M ANAGF, M ENT LETTER 

N one 
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GREATER W A RD I 
W A TERW ORK S DISTRICT 

P.O. D raw er 637 ~ Ruston, Louisiana 71273-0637 

('O RRI'XYl]V I.~ A CTION PI,AN 
or the Year Ended l)ecem bcr 31, 1999 

(318) 255-7995 

GreaterW ard One W alerworksDistrictofl,incolnParishhasno findings forflleycarcnding Deccm ber3 
1999. 
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