
f ~[~ F:!:'::!:-IVr~[~ t3 E C E IV E D 

EAST CO LUM BIA W ATERW ORKS DISTRICT 
Cohm fl)ia, Louisiana 

G eneral Purpose Financial Statem ents 
W ifll Independent Auditor's Report 

As of and for the Year Ended 
Decem ber 31, 1999 

W ith Supplem ental Inform aiion Schedules 

Under provisions of state law
, this report is a public d

ocum ent. A copy of the report has Deen subm itted to 
the entity and other appropriate public offi

cials. file repod
, is availat)le for 3ublic m sp.::~:tion at the Baton R

ouge office of ~:he Le!
.listativc /~L~cfi~or and

, where appropriate
, at the office of t~e parish clerk of court

. 

Release Date 
- -

~ ,~  



EA ST COLU M BIA W ATERW ORK S D ISTRICT 
Colum bia, Louisiana 

General Purpose Financial Statem ents 
W ith Independent Auditor's Report 

A s of and for the Year Ended 
Decem ber 31, 1999 

W Rh Supplem ental Inform ation Schedules 

Independent Auditor's Report 

C O N T E N T S 

G eneral Pro 'pose Financial Statem ents: 

Proprietary Fund Type - Enterprise Fund 

Balance Sheet 

Slalem enl of Revenues, Expenses, and 
Changes in Retained Earnings 

Nlatem cnl of C ash Flow s 

Notes to the Financial Statements 

Supplem ental Inform ation Schedules 

Schedule of Per l)iem Paid Com m issioners 

Sum m ary Schedule of Prior Year Findin~,s 

Independent Auditor's Reports Required by 
Governm ent A1,iditing Standards: 

Report on Cornpliance and Interlml Control Over 
O ver Financial Reporting Based on An Audit of 
Financial Slatem eots Perform ed In Accordance 
w ith Government Auditing Standards 

Schedule of Findings 

Statem ent Page No 

2 

A 5 

B 

C 

Schedule Page No 

1 

2 

19 

20 

22 

24 



C E R T IF IE I) ]'U I~L I(; A C C O U N T A N T  
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Independent Auditor's Report 

BOARD OF COM M ISSIONERS 
EAST COI.U M IIIA W ATERW ORK S DISTRICT 
Colum bia. Louisiiana 

I have audited the accom panying general purpose financial statelneuts of East Colm nbia W aterworks 
l)istrict, a com ponent unit of the Caldwell Parish Police Jury, as of D ecem ber 31, 1999, and for the year 
then ended, as listed in the table of contents. These general purpose financial statem ents are the 
responsibility of the district's m anagem ent. M y responsibility is to express an opinion on these general 
purpose financial statem ents based on lny audit. 

1 conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
General of the U nited States. Those standards require that 1 plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents arc fl'ec of m aterial 
m isstatem el~l. An audit includes cxarnining, on a test basis, evidence supporting the am ounts and 
disclosures in tlle general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by nlanagem ent, as well as evaluating the overall general 
purpose financia:l slatem ent presentation. 1 believe that m y audit provides a reasonable basis for nay 
opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph presenl fairly, 
in all m aterial respects, the financial position of Easl Colum bia W aterworks l)istrict, as of l)ccember 31, 

1999, and the results of its operations and its cash flows for the year then ended, in conform ity wilh 
generally accepted accounling principles. 
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BOAP, I) O17 COM M ISSION ERS 
EAST COLU M BIA W ATERW ORKS DISTRICT 
Columbia, Louisiana 
Independent Auditor's Report 
Decem ber 31, 1999 

M y audit was con:lucted for the purpose of form inlg an opinion on the general purpose financial statem ents 
taken as a whole. The supplem ental inform ation schedules listed in the table of contents are presented 
for the Im rpose of additional analysis and are not a required part of the general purpose financial 

statements of East Columbia W aterworks District. Such information has been subjected to the auditiug 
procedures applied in the audit of the general purpose financial statem ents and, in m y opinion, is fairly 
stated, in all m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

In accordance w ilh Governm ent Auditing Standards, ] have also issued a report dated April 11, 2000, on 
nay consideration of East Colum bia W aterworks D istrict's internal control over financial reporting and 
m y tesls of the district's com pliance w ith certain provisions of laws, regulations, and contracts. That 
report is an integral part of an audit perform ed in accordance w ith Governm ent Auditing Standards and 

should be read in conjunction with this report in considering the results of rny audit. 



G ENERAL PURPO SE FINANCIAl. STATEM ENTS 

(OVERVIEW ) 
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EAST COLUM BIA W ATERW ORKS DISTRICT 
Colum bia, Louisiana 

PI~OPR1ETARY FUN D TYPE - ENTERPRISE FUN D 

Combined Balance Sheet, D ecem ber 31, 1999 

ASSETS 
Current assets: 
Cash 
]nvestnlenls 
Accounts receivable - water sales (net of allowance for bad debts) 

Total currenl assets 
Restricted assets: 
Cash 
] llVeStlllelltS 
Total restricted assets 

Property, plant and equipment (net of 
accumulated depreciation) 

TOTA I. A SSETS 

IJABIIJTIFS ANI) FUND EQUITY 
Curtent liabilities (payable fiom current assets): 
A ccounts payable 
Payroll taxes payable 
Sales taxes payable 
Judgem ent payal)le 
Total current liabilities (payable fi'om 
current assels) 

Current liabilities (payable flom restricted assets): 
Revcnue bonds payable 
Custom er deposits 
Total currcnt liabilities (payable fi'om 
restricted assets) 

Long-term liabihties - revenue bonds payable 
Total liabilities 

Fund Equity: 
Conlribulcd capital (net of accumulated depreciation 
on assets acquired with federal grants) 

(Continued) 
The accom panying notes are an integral part of Ibis statem ent 

5 

Statem en! A 

$46,972 
45,126 
31,029 
123.127 

164,662 
28.352 
193.014 

848.087 

$4,844 
684 
535 

30.662 

36.725 

25,000 
35.808 

60.808 
627.000 
724.533 

255.026 



EAST COLUM BIA W ATERW ORKS DISTRICT 
Colum bia, Loui:~iana 

PROPRIETAI~.Y FUN I) TYPE - ENTERPRISE FUND 
Com bined Balance Sheet, Decem ber 31, 1999 

IJlABII.ITIIgS ANI) FUND EQUITY (Contd.) 
Fund Equity (Contd.): 
Retained earnings: 
Reserved for revenue bonds 
Unreserved - undesignated 
Total retai~aed earnings 

Total Fund Equity 

TOTAI. LIABILITIES AND FUND EQUITY 

(Concluded) 

Thc accom panyi~g notes are an in/egral part of |his slatem enl 

Statem ent A 

$132,206 
52.463 
184.669 
439.695 



 

EAST COLUM BIA W ATERW ORKS D ISTRICT 
Colum bia, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 

For the Year Ended Decem ber 31, 1999 

O PER ATING REVEN UES 
W ater sales 
Installation and m em bership fees 
Total operatinl?, revenues 

O PER ATING EXI'I~NSES 
O ffice expense 
M aterials and supplies 
Utilities 
Salaries 
Payroll and sales taxes 
Per diem aqd travel 
lnstlrance 
Coulract labor 
Collection fees 
l)cpreciation 
O ilier operating expcnses 
Total operating expenses 

O I'ER ATING IN CO M E 

NON-OPERATIING REVENUES (EXPENSES) 
Interest earned on deposits 
State grant ftmds 
O ther non-operaling incom e 

Interest expense 
Total non-operating revenues (expenses) 

NIYI' INCO M E 
Add depreciation on fixed assets acquired w ith federal grant 

NET INCREASF IN RETAINI~,D EARN IN G S 

I~,ETA INE1) I,;A RNING S AT BEG INNING O i,' YEA R 

RETAINE1) FARNING S AT END O F YEAR 

The accom panyiag notes are an integral part of this statem ent 
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Statem ent B 

$186,005 
4~215 

190.220 

6,467 
32,132 
7,084 
24,600 
8,306 
11,780 
13,744 
11,637 
1,200 

36,115 
16~614 
169.679 

20.541 

8,011 
17,657 

231 

(33,850) 
(7,951) 

12,590 
9.418 

22,008 

162.661 



 

EA ST COLU M BIA W ATERW ORK S D ISTRICT 
Colum bia, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUN D 

Statem ent of Cash Flows 
For the Year Ended D ecem ber 31. 1999 

CASI1 FLO ~ 1S FRO M  O PER ATING ACTIVITIES 
Operating Incom e 

Adjustmenls Io Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
Depreciation 
l)ecrease in accounts receivable 
Increase in custom er deposits 
Decrease in accounts and taxes payable 

Total adjustments 
Net cash provided by operating activities 

CASII FLO W S FRO M  CAPITAL H NAN CING ACTIV ITIES 
Principal on revenue bonds 
Interest oll revenue bonds 
Acquisition of fixed assets 
State grant ftm ds 
N on-operating incom e 
Net cash used by capital financing activities 

CASII FLO W S FRO M  INVESTIN G ACTIV ITIES 
Interest earnings on bank deposits 
Increase in inveslm cnls 
Net cash provided by investing activities 

NET INCREASF IN CA SIt 

CASll AT IH~G INN ING O F YEAR 

CASII AT END O F YEAR 

The accolnpanying notes arc an integral part of this statem ent 
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Stalem enl C 

$20,541 

36,115 

1,140 
1,660 

. . (471). 
~ 

38,444 
58.985 

(25,000) 
(33,850) 
(2,311) 
17,657 

231 

, (43,273)~ 

8,011 

__ (3,562) 
4.449 

20,161 

191.473 



EAST COLUM BIA W A TERW ORK S DIS'/'RICT 
Columbia, Louisiana 

N otes to lhe Financial Slatem ents 
A s of and for tile Year Ended D ecem ber 31, 1999 

SUM M A RY O F SIG N IFICANT A CCO U NTING PO LICIES 

East Colmnbia W aterworks D istrict was created by the Caldwell Parish Police Jury on Septem ber 
6, 1949, as autllorized by Louisiana Revised Statute 33:3811 for the purpose of supplying safe drinking 
water to the population of the district. The district is governed by a six m em ber board appointed by the 

police jury to selve five-year terms. The board members receive $50 for each monthly board meeting 
attended. The district serves approxim ately 1027 custom ers and has two part-tim e em ployees. 

A . BASIS O F PRESENTATIO N 

"Fine accom panying general puq~ose financial statem ents of East Colm nbia 
W aterworks D ist,'icl have been prepared in conform ity w ith generally accepted accounting 

principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for established 
governm ental accot, nting and financial reporting principles. 

REI~O R TIN G ENTITY 

A ~ the governing authority of the parish, for reporting purposes, the Caldwell 
Parish Police Jury is the financial reporting entity for Caldwell Parish. The financial 

reporting entity consists of (a) the primary government (police jury), (b) organizations 
for which lhe primary government is financially accountable, and (c) other 
organizations for which the nature and significance of their relationship w ith the prim ary 
governm ent are such that exclusion would cause the reporting entity's financial statelnenls 
to be m isleading or incom plete. 

Governlnental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponen! units should be considered part of the Caldwell 
l'arish Police Jury for financial reporting purposes. The basic criteria for including a 
potential com ponent unit w ithin the reporting entity is financial accountability. The G ASB 
has set forih criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body 
and; 



EAST COLU M BIA W ATERW ORKS DISTRICT 
Coltuubia, Louisiana 

Noles to tile financial statements (Continued) 

2 

a 

b 

The ability of tile police jury to impose its will on 
that organization and/or; 

Tile potential for the organization to provide specific 
financial benefits to or im pose specific financial 

burdens on the police jury. 

Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Because the police jury appoints the governing body of tile district and has tile 
ability to im pose ils w ill on the district, the district was determ ined to be a com ponent unit 
of the ('~ldwell Parish Police Jury, the financial reporting entity. The accom panying 
financial statem ents present inform ation only on tile funds m aintained by the district and 

do not present information on the police jury, the general government services provided 
by that governm ental unit, or the o|her governm ental units that com prise the financial 
reporting entity. 

C . I,'UN I) ACCO UNTING 

Easl Colmnbia W aterworks D istrict is organized and operated on a fund basis 

whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises 
its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and 
operated ill a m aturer sim ilar to a private business enterprise, where the intent of tile 

governing body is that the cost (expenses, including depreciation) of providing services on 
a continuing basis be financed or recovered prim arily through user charges. 

D . BASIS O F ACCO UNTING 

']File accounting and financial reporting treatm ent applied to a fund is determ ined 
by its measurement focus. The Enterprise Fund is accounted for on a flow of econom ic 
rcsources lqeasurelnent focus and a deternlination of net incom e and capital nlaintenance. 
W ith /bis m easurem ent focus, all assets and all liabilities associated w ith the operation of 



EAST COI.U M BIA W ATERW ORK S DISTRICT 

Colum bia, Louisiana 
Notes to the tinancial statements (Continued) 

this fund are included on tile balance sheet. The Enterprise Fund is reported in tile 
accom panying financial statem ents on the accrual basis of accounting. Revenues, such as 
water sales and other operating and non-operating incom e are recognized when they are 
earned. Interest on bank deposits is recorded when the interest is credited to the account. 
All expenses of the district are recognized when they are incurred. 

CA Stt 

Cash includes am ounts in dem and deposits and interest-bearing dem and deposits. 
Tim e deposits w ith original m aturities that exceed 90 days are classified as investm ents. 
U nder state law , the district m ay deposit funds in dem and deposits, interest-bearing 
dem and deposits or tim e deposits with state banks organized under the law s of the State of 
Louisiana, or any other state of the United States, or under the laws of the United States. 

F. IN VESTM ENTS 

Investments are linfited by Louisiana Revised Statute (R.S.) 33:2955 and the 
district's investm ent policy. If the original m aturities of investm ents exceed 90 days, they 
arc classified as investlnents; however, if the original m aturities are 90 days or less, they 
arc classified as cash equivalents. A t D ecem ber 3 l, 1999, the district's investm ents consist 
of nonnegotiable certificates of deposits with original m aturities of one year that are 
reported !in the accom panying financial statem ents at cost. 

G . R ESTI{ICTEI) ASSETS 

Certain resources of the Enterprise Fund set aside for the repaym ent of revenue 
bonds and the relunding of custom er deposits are classified as restricted assets on the 
balance shee.t because their use is lim ited. 

1I. FilXI,;D ASSETS AND LONG-TERM  DEBT 

Fixed assets of the district are inclnded on the balance sheet of the enterprise fund 
and arc recorded at actual cost. D epreciation of all exhaustible fixed assels is charged as 
an expense against operations. Fixed assets reported on the accom panying balance sheet 
arc net of accumulated depreciation. Depreciation is computed using the straight-line 
m ethod over estim ated useful lives of 40 years for the water distribution system and 5 



EAST COLU M BIA W ATERW ORKS D ISTRICT 
Cohunbia, Louisiana 

Noles to the financial statements (Continued) 

years fox' other equipm ent. Long-terln debt is recognized w ithin the enterprise fund 

V ACATIO N AN D SICK LEAV E 

The district has two part-tim e em ployees. There is no vacation or sick leave 

granted; therefore, there is 11o liability for com pensated absences. 

J. ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
cerlain reported am ouuts and disclosures. Accordingly, actual results could differ from 

those estim ates. 

2. CASII A ND INVESTM ENTS 

At December 31, 1999, lbe district has cash and investments (book balances) totaling $285,112 
as follow s: 

l)elnand deposits 
luleresl-h.earing dem and deposits 

hlvcstm e:tlts 

$54,428 
157,206 
73.478 

These deposits are slated at cost, which approximates market. Under state law, these deposits (o1' 
the resulting bank balances) nm st be secured by federal deposit insurance o1" the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance must at all tim es equal the am ount on deposit with the fiscal agent. These securities are held 
in the nam e of the pledging fiscal agent bank in a hokfing or custodial bank that is nm tually acceptable 

tn both parties. Cash and cash equivalents (bank balances) at December 31, 1999, are secured as follows: 

Bank Balances 

Federal deposit insurance 

Pledged ,.~ecurities (uneollateralized) 

Tota 

- 12 

200,000 

_!143,225 



EAST CO LUlVlIflA W ATERW ORKS D ISTRICT 
Colum bia, Louisiana 

Notes to the financial statements (Continued) 

Because the pledged securities are held by a custodial bank in tile name of the fiscal agent bank 
rather than in the name of the district, they arc considered uncollateralized (Category 3) under the 
provisions of G ASB Codification C20.106; however, Louisiana Revised Statute 39:1229 im poses a 
statutory requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days of 
being notified by the district that the fiscal agent bank has failed to pay deposited funds upon dem and. 

ACCO UNTS RECEIVABLE 

At December 31, 1999, the district has net receivables of $31,029, as follows 

W ater sales 
A llowance for uncollectible accounts 

N et receivables 

$34,603 
( 3,574) 

~__ _  
1:029 

The allowance for uncollectible accounts al Decem ber 31, 1999 is an estim ate based on the am ount 
of past due accounts at Decem ber 31, 1999. 

4. FI XI~.I) ASSETS 

A sum m ary of fixed assets at Decem ber 31, 1999, follows 

Land 
W ater system 
Equ iptnell~t 

Less accum ulated depreciation 
Property, phm t, and equiplnent, net 

5. PENSIO N PLAN 

$3,950 
1,432,280 

48,730 
1,484,960 

(636,873) 
$848,087 

The two em ployees of East Colutnbia W aterworks D istrict are m em bers of the Social Security 
System . In addition to the em ployee contributions w ithheld at 7.65 per cent of gross salary

, the district 
contributes an equal am ount to the Social Security System . The district does not guarantee the benefits 
g,anted by the Social Security System . 

- 13- 



EAST COLU M I-IIA W ATERW ORKS D ISTRICT 
Colum bia, l_,ouisiana 

Notes to the financial statements (Continued) 

6. I.O NG -TERM  DEBT 

The long-term liability for revenue bonds represents bonds sold by the district to the United States 
Departm ent of Agriculture, Farm ers H om e Adm inistration under the W ater and W aste D isposal System s 

for Rural Communilies Loan Program (CFDA 10.418). The district issued revenue bonds in the amount 
of $337,000 in 1973 and $646,300 in 1981. The bonds are due in combined annual installments of 
$25,00(I to $45,000 through January 1, 2021, with an annual interest rate of 5 per cent. 

The follow ing is a sum m ary of revenue bonds payable transactions for the year ended Decem ber 
31, 1999: 

Revenue bonds payable at January 1, 1999 
Reductions 
Revenue bonds payable at Decem ber 31, 1999 

$677,000 
.A2_5,000) 
$652,000 

The annual requirem ents to am ortize all bonds outstanding at ])ecem ber 31, 1999, including 
ntcrest of $363,900, are as follows: 

Y ear 

2000 
2001 
2002 

2003 
2004 
2005-2009 
2010-2014 
2015-2019 
2020 

q'eta 

7. CO NTR 111UTED C APITAL 

$57,600 
57,350 
56,050 
55,750 
54,400 
287,950 
239,550 
170,500 
36.750 

The dislrict receiw:d a federal grant totaling $431,700, for the construction and acquisition of the 
water system . The am ount of fixed assets constructed or acquired w ith grant tim ds is shown as 
contributed capital on the balance sheet. The contributed capital am ount is reduced each year by the 
am ount of depreciation expense recognized on fixed assets constructed or acquired w ith grant funds. At 
l)eccmher 31, 1999, accumulated depreciation on these assets was $176,674. 

- 14- 



EAST COL'IJIvlBIA W ATERW ORKS DISTRICT 
Colum bia, Louisiana 

Notes to the financial statements (Continued) 

8. RESER VEI) RETA INED EA RNING S 

The bond covenants with tile United States Departm ent of Agriculture, Farm ers Hom e 
Adm inistration for the long-term revenue bonds discussed in note 5 above, requires the district to establish 
the following reserve accounts: 

A 

C 

A "W aterworks Revenue Bond and Interest Sinking Fund". The district 
m ust transfer into this fund each inonth, one-twelfth of the principal and 
one-sixth of the interest due on the next principal and interest paym ent 
dales. Such transfers w ill be fully sufficient to assure the prom pt paym ent 
of principal and interest instalhnents as they becom e due and m ay be used 
only |br such paym ents. 

A 'W aterworks Reserve Note Fund". The district nm st transfer into this 
fire d each m onth an an)ount equal to 5 percent of the am ount to be paid 
into the W aterworks Revelm e Bond and Interest Sinking Fund each m onth 
unl il there w ill have been accumulated in the Reserve Fund an am ount equal 
to the nmxinm m principal and interest requirem ents in any one m aturity 
year. The maxiumm is $60,250. Such amounts may be used only for the 
paylnent of m aturing bonds and interest coupons for which sufficient funds 
arc not on deposit in the W aterworks Revenue Bond and Interest Sinking 
Fund and as to w hich there w ould otherw ise be defanlt. 

A "W aterworks Depreciation Fund". The district must transfer $242 into 
this fund each m onth. M oney in this fund m ay be used for the m aking of 
exlraordinary repairs or replacelneuts to the system that are necessary to 
keep lhe system in operating condition and for which the m oney is not 
otherwise available. M oney in this fund m ay be used to pay principal and 
inlerest on the bonds at any lim e there is not sufficient funds in the other 
botld flm ds. 

At December 31, 1999, the district has set aside $157,206 to meet the reserve requirements. Of 
that amount, $25,000, is offset by the current portion of long-term debt, with the remaining $132,206, 
reported as a reserve of retained earnings on Statem ent A . 

9. LITIG ATIO N AN D CLAIM S 

At l)cccm ber 31, 1999, the district is not involved in any litigation or aware of any claim s, except 

for a 1985 lawsuit wilh North Central Ulilitics in which the district received an unfavorable judgment in 

- 15 



EAST COLUM BIA W ATERW OI~,~S DISTRICT 

Notes to the fi(nancial slalements (Continued) 

the amount of $25,061 plus all administrative fees and expenses incurred by the plaintiff plus all court 
costs. The district has recorded a liability of $30,662 on the balance sheet for the judgment; however, 
it is the opinion of the district's legal counsel that the district does not have to pay the full am ount of the 

judgment because the district's funds are public funds. During 1992, the district offered North Central 
Utilities $5,000 as payment in full. As of December 31, 1999, North Central Utilities had not responded 
to tile offer. The district m aintains com m ercial insurance coverage to reduce the risk of loss resulting 
from property dam age or liability claim s. There were no significant reductions in insurance coverage 

during the year ended December 31, 1999. There were no costs resulting from claims or judgments 
during the year ended Decem ber 31, 1999. 

- 16- 
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EAST COLUM BIA W ATERW ORK S DISTRICT 
Colum bia, Louisiana 

SUPPLEM ENTAL INFORM ATION SCIIEDU LE 
For the Year Ended D ecem ber 31, 1999 

PER D IEM  PA ID CO M M ISSIO NERS 

Tile schedule of per diem paid to com m issioners is presented in com pliance with ltouse Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance with Louisiana 

Revised Statute 33:3819, the commissioners receive $50 for each board meeting they attend. 

PR IO R YEAR FINDING S 

The follow -up and corrective action taken oil all prior year findings is presented in tile sununary 

schedule of prior year findings (Schedule 2). 



Jerry D uff 
Neil Long 
E. 1,. M cClary 
V . 11. Osleen 
A . II. Ryan 

Tota 

EAST COLUM BIA W ATERW ORKS D ISTRICT 
Colum bia, Louisiana 

Schedule of Per D iem Paid Com m issioners 
For the Year Ended Decem ber 31. 1999 

- 19- 

Schedule 1 

$25O 
59O 
150 
59O 
5OO 

$2.08
._ _._ _ _

00 



Reference 
Num ber 

I)rocedure 9 

EAST CO LU M BIA W ATER.W ORK S DISTRICT 
Colum bia. Louisiana 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended Decem ber 31, 1999 

Fiscal 
Year 

Finding 
Initially 
Occurred Descriotion of Findin~ 

Schedule 2 

Corrective 
Action 
Taken 

Tile district did not publish notice of m eetings in 
1998 a weekly newspaper. Yes 



 

Independent Auditor's Report 
Required by Governm ent Auditing Standards 

The follow ing independent auditor's report on com pliance and internal control over financial 
reporting are presented in com pliance w ith the requirem ents of Governm ent Auditing Standards, issued 
by the Com ptroll~zr General of the U nited States and tile Louisiana Governmental Audit Guide, issued by 
the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 

21 



C l,~lUl'll,'lle~J) I'[J]3I~]C  A C C O U N T A N T  

369 I)ONAI,I)SON ROAD * C AI.tIOUN, LOUISIANA 71225 * TI]LI~PIIONI) 3 ] 8/644-5726 

Independent Auditor's Report on Com pliance and on 
Internal Control O ver Financial Reporting 
Based on all Audit of Financial Statem ents 

Perform ed ill Accordance wilh Governm ent Auditing Standards 

BOAP, I) OF COM M ISSION ERS 
EAST COLUM BIA W ATERW ORKS DISTRICT 
Colum bia. Louisiana 

1 have audited tile general purpose financial statem ents of East Colum bia W aterworks D istrict, a 
com pouent unit of the Caldwcll Parish Police Jury, as of Decem ber 31, 1999, and for the year then 
ended, and have issued m y report thereon dated April 11,2000. I conducted m y audit in accordance w ith 
generally accepted auditing standards; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by tbe Com ptroller General of the U nited States; and the Louisiana 
Governmental Audit Guide, issued by tile Society of Louisiana Certified Public Accountants and tile 
l~ouisiana Ixgislative Auditor. 

Com pliance 
As part of oblaining reasonable asst|rance about w hether East Cohunbia W atErworks I)istrict's general 
purpose financial statem ents arc free of m aterial m isstatelnent, I perform ed tests of tile district's 
colnpliance w ith certain provisions of laws, regulations, contracts, and grants, noncom pliance with which 
could have a direct and lnatcrial Effect of the determ ixmtion of financial statem ent am ounts, llowcvcr, 

providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express snch all opinion. The results of m y tests disclosed no instances of 
noncom pliance lhat arc required to bE reported under Govertlment Auditing St(Itldards. 

Internal Control O ver li'inaneial Reporting 
In planning and perform ing m y audit, I considered East Colum bia W aterworks D istrict's internal control 
over financial reporting in ordcr to determ ine m y auditing prnccdurcs for the purpnsc of Expressing my 
opinion Oil the }~encral l'~urposc fiuancial slatelnelllS and not 1o provide aSSIIraucc Oil tile inlcrual coutro] 
over financial reporting. Ilowcver, 1 noted'certain m atters involving the internal control nver financial 
reporting and it:~ operation that 1 consider to be reporlablc condilions. Reportable conditions involve 
m atlcrs com ing lo m y allention rclating to significant dcficicucies in the design or operation of the internal 

control OVEr lin:mcial reporting that, in my judgment, could adversely affect East Columbia W aterworks 
I)isIricl's abJlily 1o record, im mcss, smnm arizc and report financial dala consislcnt with Illc assertions of 
nlan~lgclncn[ ill thc gEnEral purpose l'inancial slalelncnts. REportable conditkm s arc described in the 
accom panying st:hcdulc of findings as ilcm s 1999-1 and 1999-2. 

Nil iql~l R 
Nil M i~LR 
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BOARD OF COM M ISSION ERS 
EAST CO LUM BIA W A TERW ORKS DISTRICT 
Colum bia, lxm isiana 

Independent Auditor's Report 
on Com pliance and on 
Internal Control, etc., 
Decem ber 31, 1999 

A m aterial weakness is a condition in which tile design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in anm unts that would 
be m aterial in relation to the general purpose financial statements being audited m ay occur and not be 
detected wilhin a tim ely period by em ployees in tbe norm al course of perform ing their assigned functions. 
M y consideration of the internal control over financial reporting would not necessarily disclose all m atters 
in the internal control over financial reporting that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. 
llowever, 1 believe none of the reportable conditions described above is a m aterial weakness. 

This report is intended solely for the inform ation of the board of com m issioners and m anagem ent of East 
Colnm bia W ater~vorks D istrict, and other inlerestcd state and federal agencies and is not intended to be 
and should not be used by anyone other than these specified parties. 

Calhoun, Louismna 
April 11,2000 
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EAST COLUM BIA W ATERW O1LKS DISTRICT 
Colum bia, Louisiana 

Schedule of Findings 
For the Year Ended D ecem ber 31, 1999 

1 have audited the financial statem ents of East Colum bia W aterworks D istrict, as of and for the year 
ended Decem ber 31, 1999, and have issued m y report thereon dated April 11, 2000. I conducted m y 
audit in accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Com ptroller General of the United 
Slates. M y audit of the financial statem ents as of D ecem ber 31, 1999 resulted in an unqualified opinion. 

Section I - Sum m ary of Auditor's Reports 

A , Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 

M aterial W eakness [ 
Reportable Conditions 

] Yes IX] No 
IX] Yes [ ]No 

Com pliance 

Compliance M aterial to Financial Statement [ ] Yes [X] No 

Section II - Financial Slalem ent Findings 

1999-1. bleed to hnprove Controls ()vet' Delinquent Accounts 

M anagem ent is responsible for establishing internal control policies and 
procedures that provide reasonable assurance that assets are safeguarded against 
loss fi'oln unauthorized use or disposition. 

The district did not follow established cut-off procedures for delinquent accounts 
duriug 1999. It is the district's policy to shut off" water fiom a custom er's 
properly if that custom er's account is in arrcars for two m onths usage. At 
l)c~cem bcr 31 1999, there were 120 accounts that had charges in arrears of m ore 
than $50 ( an cstimate of an average two months usage). 
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EAST COLU M BIA W ATERW ORKS D ISTRICT 
Colum bia, Louisiana 

Schedule of ]qndings 
1:o1" the Year Et~ded Decem ber 31, 1999 

Effect The failure to follow established cut-off procedures for delinquent accounts could 
result in lost revenue. 

Reconnrtendalion: I recom m end that tile district m ore strictly enforce its cut-off procedures 
for delinquent accounts. I recom m end that the board of com m issioners 
periodically review the m onthly past due list to ensure that delinquent 
accounts are handled in accordance w ith established policies and 
procedures. 

M auagem ent's Response: In 2000, a past due list is prepared m onthly and any custom er 
whose account has two m onths or m ore usage in arrears is cut-off 
from water service until paym ent is m ade. 

1999-2. N eed to hnprove Controls O ver C ash D isbursem ents 

Criteria M anagem ent is responsible for establishing internal control policies and procedures 
that provide reasonable assurance that assets are safeguarded against loss from 
unauthorized use or disposition, that transactions are executed in accordance w ith 
m anagem ent's authorizations and recorded properly. 

Coudilion: The follow ing deficiencies in internal controls over cash disbursem ents were noted 

Fffecl 

Tluee out of thirty-two disbursements (9%) that I examined were no 
adequately supported by an invoice or other docum entation. 

A s a political subdivision of the Slate of Louisiana, the district is exem pt 
fi'om paying sales lax on purchases of m aterials and supplies. I noted that 
a total of $463 in sales taxes were paid on lour separate purchases of 
m aterials, supplies and equipm ent. 

Four nut of thirteen invoices (30%) that l examiucd were not canceled to 
prevent duplicate paym ent. 

Inadequate controls over cash disbursem ents could result in unauthorized expenses 
being paid froln the district's funds. 



EAST COLUM I31A W ATERW ORK S DISTRICT 
Colum bia, Louisiana 

Schedale of Findings 
For the Year Ended Decem ber 31, 1999 

]~ecom m endalion: All disbursem ents should be supported by original invoices or olher 
supporting docum entation. Sales taxes should not be paid on the purchase 
of equipm ent, m aterials, or supplies. Invoices should be m arked paid w ith 
the check number and the date paid and filed by m onth or by vendor. 

M anageluenl's Response: In the future, all disbursem ents will be adequately supported and 
m arked paid w ith the check num ber and the date. State and local 
sales tax w ill not be paid on all future purchases of equipment, 
m aterials, or supplies. 
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