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INDEPEN DENT AUDITORS' REPORT 

To the BeaM of (;omm issioners 
St. Tam nlany Parish W ater District No. 2 
Covington, Louisiana 

504) 892-6633 - Covmgi.n 
504) 892-4666 - I.AX 

W e havc audited the accom panying com ponenl unil financial statem ents of St. Tam nlany Parish 
W ater District No. 2 (a governmental agency) as of December 31, 1999 and 1998, and for the years 
then ended. These com ponent unit financial statem ents are the responsibility of the District's 
m anagem ent. O ur responsibility is to express an opinion on these com ponent unit financial 
statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and the standards 
for financial and compliance audits contained in the Governmenl Auditing Slandards

, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform lhe 
audit to obtain reasonable assurance about whether llle component unit finmmial statem ents are fret 
of m aterial lnisstatement. An audit includes examining, on a test basis

, evidence supporting tile 
am ounts and disclosures in the com ponent unit financial slatcm ents. An audit also includes 
assessing 1he accounting principles used and significan~ estim ates m ade by m anagem ent

, as well as 
evaluating the overall com ponent unit financial statem ent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In accordance w ith Govermnent Auditing Standards, we have also issued a repel1 dated Fcbruary 25
, 

2000, on our consideration of the internal control over financial reporting of St. Tam m any Parish 
W ater District No. 2 and oil its compliance with Jaws and regulations. 

February 25, 2000 



St. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

Current A ssets 
Cash and cash equivalents 
hw estm cnts in certificates of deposit 
Utility custom ers receivable, net 
Accrued interest reccivable 
1)ue fi'om other govern m ent agency 
Inventory 

Total current assets 

Restricted A ssets 
Prepaid bond interest 
Cash and cash equivalents 
Investm ent in ecrtifieates of deposit 

Total restricted assets 

Conslruclion in progress 

Total fixed assets 

BALAN CE SH EETS 

D ecem ber 31, 1999 and 1998 

A SSETS 

The accom panying notes are an integral part of these statem ents. 

_  J .999 _ _ _1-998 

$ 63,93 l 
97,386 
31,223 
2,846 
3,205 

_  15,594 

$ 52,927 
72,661 
27,725 
5,582 
3,205 

~ 4~5YA 

_ ~ 14,185 176,65L4 

35,175 
26,967 

~ 15,322 
7,591 

~ tSO.7A2 

_ ~ [Z7+464 158,393 

580,801 

422,356 
_  19~ 61 

_  ~432~12 

~ Ao5.36y 

31,996 

442,287 
10,561 

_ A 52,848 

$_319~ 21 



St. Tam m any Parish W ater D istrict No. 2 
Covington, Louisiana 

BALAN CE SH EETS - Continued 

D ecem ber 31, 1999 and 1998 

LIABILITIES AN[) FUND EQUITY 

Current Liabilities (payable fi'om unrcslrictcd assets) 
Accrued expenses 
Accounts payable 
Current unuscd com pensated absences 

Tolal currenl liabilities 

Current Liabilities (payable from restricted assets) 
Deferred gain on retirem ent of debt 
Accrued interest on bonds 
M cter deposits 
Current m aturities of bonds payabtc 

Total current liabilities (payable from restricted assets) 

l.ong-Tcrm D ebt, net of current m aturities 
Revenue bonds payable 
Public im provem ent bond payable 

Total long-term debt 

Total liabilities 

Retained earn ings 

The accom panying notes arc an integral part of these statem ents 

19_9~  199B _ .. 

$ 7,668 
95,375 
3~990 

_ ~ 1_0Y,033 

18,750 
22,803 
42,040 

_  45A)9~ 

_  12~,5.93 

528,000 

352~00 

_  .A380,001) 

1,115,626 

_ ~ 289~741_ 

$1A 05.36_7_  

$ 6,283 

2,2~  

8,486 

10,560 
41,435 

_  31,0110 

~ 2,9~5 

64,000 
_  380,000 

444,009 

535,481 

~ 28g,340 

$ 819.821 



Operaling Revenue 
W alcr revenue 
M aintenance revenues 
Tap and connect fees 

Olhcr revenue 
Tolal operaling revenue 

St. Tam m any Parish W alcr D istrict N o. 2 
Covington, Louisiana 

STATEM EN TS OF REV EN [3ES AN D EXPEN SES 

For the Years Ended D ecem ber 31, 1999 and 1998 

Operating Expenses 
Salaries 
Em ployee bcncfits 
Operating supplies 
I)eprccialion and am ortization 

Insurance 
1.1tilities and Iclephone 
Legal and professional 

Rent 
Payroll taxes 
Poslagc and office supplies 

Other 
Travel, conferences and conventions 

Parish asscssm cnl cxpcnsc 
D ircclor fees 
Truck expenses 
Repair and m ainlenance 
Uniform s 

Total operatin g expenses 

Net opcraling income (Joss) 

Non-Operating Revenue (Expense) 
Ad valorcln 1-cvenuc 
lnlercsl incom e 
I ~oss on sale of fixcd assets 

lnlcrcst expense 
Stale pension deduction 
Total non-opcrating revenue (expense) 

N et incom e 

Thc accom panying notes arc an inlegral part oflhcse statem ents 

6 

_ ~ [999  _ 199Z_  

$ 238,035 
37,255 
18,405 

__ ~ 76 
29g.571 

134,026 
11,653 
21,475 
28,646 
16,553 
16,235 
14,218 
12,000 
10,473 
6,701 
6,685 
5,622 
4,336 
4,320 
3,704 
1,908 
1,842 

_ 391L397 

(5,826) 

59,372 
20,852 

(67,144) 

_ M 1227 

$239,510 
36,965 
10,240 

100 

114,346 
5,604 
23,576 
27,294 
10,432 
14,224 
6,140 
12,000 
9,203 
4,868 
8,815 
3,332 
4,674 
4,440 
1,628 
5,423 
1.271 

_257,270 

29,545 

60,010 
11,424 

(1,441) 
(32,470) 
~ 1"816) 

~.=~A 93. ~ 252 



Tam m any Parish W ater i)islrict N o. 2 
Covington, Louisiana 

STATEM ENTS OF RETA INED EARN ING S 

For the Years Ended D ecem ber 31, 1999 and 1998 

Relained earnings at beginning of year 

N et incom e 

Retained earnings at end of year 

Tile accom panying nolcs are an integral part of these statem enls 

_1999___ 199L  

$ 284,340 $ 219,088 

5,40l 

~ 89~7_4t 

_ ~ 5~252 

$ 284.340 



St. qlam m any Parish W ater District N o. 2 
Covington, Louisiana 

STATEM EN TS OF CASH FLOW S 

For the Y ears Ended D ecem ber 31, 1999 and 1998 

Cash flow s from operating activities: 

Net operating income (loss) 
Adjustments to reconcile net operating income (loss) to cash 
provided by operating activities 
D epreciation and am orlization 
Increase in utility custom er receivablcs 
Increase in invcnlory 
Increase in accounts payable 
Increase in accrued expenses 
Increase in accrued cornpensated absences 

Total adjustments 
N et cash provided by operating activities 

Cash flow s from non-capital finmacing activities: 
N et receipts from m eter deposits 
Net cash providcd by non-capital financing activities 

Cash flow s from capital financing activities: 
Principal paid on bonds 
Proceeds from issuance of bonds 
Interest paid on bonds 
Deferred gain on retirem ent of debt 
Ad valorem revellue, net 
Proceeds from sale of fixed assets 
Construction costs 
Purchase of fixed assets 
Net cash used for capital financing activities 

Cash flow s from invcsling activities: 
Interest received on JllVestm ents 
M aturities of certificates of deposit 
Purchase of ccrli ficales of deposits 

Net cash provided (used) by investing activities 

NET INCREASE (DECREASE) IN CAStt AND CASH EQUIVALENTS 

Cash and cash cquivalents at beginning of year 

Cash and cash equivalents at end of year 

The accom panying notes are an integral part of these statem ents 

_ J ~9_9 

$ (5,826) 

28,646 

(3,498) 
(1,020) 
95,375 
1,385 

__ L72g 
~ 122.~675 
~ 1&849 

__  605 
_  _  ~ 05 

(385,000) 
835,00(/ 

(91,951) 
20,625 
57,519 

(548,805) 
(8,2L5) 

~t2L3ZT) 

23,588 
943,650 

AJ?32~ kS) 
__ 34,2L3 

30,380 

__ 61XSAX  

LA~ A  

_  1998 

$ 29,545 

27,532 

(1,996) 
(2,421) 

998 
1,279 

25,392 
__ 2 4,P37 

390 
_  _'t320 

(31,000) 

(33,210) 

58,194 
500 

(31,996) 
d 7,402) 

_  (54,919) 

7,990 
179,358 

(284,408) 
_ (92,060) 

(96,652) 

t57,170 



St. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 1999 and 1998 

N OTE A - SUM M ARY O F SIGN IFICAN T ACCOU NTING POLICIES 

The accounting and reporting policies of the St. Tam m any Parish W ater D istrict N o. 2 conform to 
generally acceplcd accounting principles as applicable to govern m ents. Such accounting and rcporting 
procedurcs also conform to the requirem ents of Louisiana Revised Statutes 24:517 and to lhc guidancc 
set forth in lhe Louis'iana M unicipalAudit andAecounting Guide, and to the industry audit guide, Audits 

of State and Local Governmental Units. The following is a smnmary of certain significant accounting 
policies. 

1. Rcp3allingfa~lil~ 

Thc reporting entity for St. Tam m any Parish consists of the St. Tam m any Parish Police Jury, which 
as governing authority of the parish is the com ponent unit with oversight responsibility, and other 

govern mental units (component units) within the parish over which the police jury exercises 
oversight responsibility. In accordance w ith GASB codification Section 2100, St. Tam m any Parish 

W ater District No. 2 is considered a component unit of the parish reporting enlity because; (1) 
commissioners of the District are appointed by the St. Tammany Parish Police Jury and; (2) the 
D istrict provides watcr service to residents within St. Tannnany Parish. W hile St. Tam m any Parish 
W ater D istrict No. 2 is an integral part of the parish reporting entity and should bc includcd within 
the general purpose financial statem ents of that reporting entity, GASB Codification Section 2600 
provides thai a com ponent unit m ay also issue financial statem ents separate fi'om those of tile 
rcpolling entity. A ucordingly, tlle accom panying financial statem ents present infom lation only on 
the financial operations of St. Tam m any Parish W ater District No. 2 and do not present inform ation 

on the St. Tammany Parish Police Jury, the general government services provided by the police jury 
or on other com ponent units that com prise thc St. Tam m any Parish reporting entity. 

2. h m dA ccm m~ing 

The accounts of St. Tam m any Parish W ater D istricl No. 2 are organized on the basis of Entcrprisc 
Fund accounting used by govern m ental entities. The Entcrprisc Fnnd is used to account for 

operations (a) that are financed and operated in a manner similar to private business enterprises - 
wherc thc intent of the governing body is tllat the cost (expenses, includiug dcprcciation) of 
providing goods or services to the general public on a continuing basis be financed or recovered 

primarily through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earn ed, expenses incurred, and/or nct incom e is appropriate for capital 
m aintenance, public policy, m anagenlent control, accountability, or other purposes. The District 
applies all applicable FA SB pronouncclncnts passed on or before Novem ber 30, 1989 in accounting 
and rcporling for its proprietary fund operations unless those pronouncem enls conflict w ith or 
contradict G ASB pronouncem ents. 



St. Tam m any Parish W ater District N o. 2 

N OTES TO FINAN CIAL STATEM EN TS 

Decem ber 31, 1999 and 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

3. FJxexkAssclsAnd_Long-Terna Debt 

Fixed assets oflhe Enterprise fund arc capitalized in the fund account because the fixed assets arc 
used in lhe production of goods or services sold. Fixed assets consist of propmly, planl, and 
equipm ent. All fixed assets are recorded at cost. D epreciation of all exhaustible fixed assets is 
charged as awl expense against their operations. D cprec ialion has been provided principally using 
lhc straight-line m elhod. The estim ated lives arc as follows: 

M achinery and equipm ent 
O ffice Equipm ent 
Buildings 

Long-lenn obligations are recognized w ilhin the Enterprise fund 

4. Basisx~EAccQunting 

5 - 40 years 
5 - I0 years 
10 - 15 years 

The accom panying financial statem ents are accounted for using tile accrual basis of accounting 
w hereby all revenues, except ad valorcln revenues, arc recognized w hen they are earned and 
expenses are recognized when incurred. The D istrict recognizes ad valorem laxcs on a cash basis, 
where revenues are recognized in the period received. Therefore, ml accrual of ad valorcm taxes is 
not rcfleeled in lhc accom panying statem ents. 

5. Cash, CaslLEquiyalenls and Investm ents 

6 

Under stale law , file D istrict m ay deposit funds w ithin a fiscal agent bank organized under the law s 
of the Stale of Louisiana, the law s of any other stale of the union, or the law s of the United Slates. 
Tile Districl m ay invest in cerlificale and tim e deposits of state banks organized under l,ouisiana law 

and national banks having principal offices in Louisiana. 

Tile D islrict considers all highly liquid investm ents wifll an original m aturity of lhrec m onlhs or less 

when purchased to be cash equivalents. 

U tility custom er receivables on the accom panying balance sheets are considered to be fully 
collectible at D ecem ber 31, 1999 and 1998. Uncollectible am ounts arc rccognizcd as bad debts 
lhrough lhc establishm ent of an allowance account at the tim e inform ation becom es available which 

would indicate tile uncollectibility of an account. 

10 



St. Tam m any Parish W aler District No. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

Decem ber 31, 1999 and 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

7. inycnto~y 

8 

Inventory is stated at the low er of cost or m arket using the first- in, first-out m ethod 

FA SB N o. 43 requires em ployers to accrue a liability for future vacation and sick leave based on 
services ah'cady rendered. Em ployees of the District earn annual vacation leave based on the 

follow ing: 
3(ear.s~ ~ScawJcc Amm al Earned 

1-3 
3 or m ore 

1 week 
2 w ccks 

Upon term ination of service, em ployees are paid for unused annual vacation leave. Sick leave is 
cam ed at thc rate of 12 days per year. An uolim itcd am ount of sick leave can be accum ulated, 
however, all accumulated sick leave lapses upon term ination of services. 

In accordance w ith the above, the D istrict has accrued the follow ing for vacation and sick leave 
which have bccn earned but not taken as of D ecem ber 31: 

9. Fed eralJ[nc~ll~.c_:I'axes 

Sick leave 
V acation 

Total 

199%  
$ 
3,991) 

$ 3.99~ 

~ 1998 
$ 
2,203 

$ 2.203 

The District is not subject to federal income taxes in accordance with tim Internal Revenue Code 
(1RC) Section 115 regarding income of states, municipalities, political subdivisions, ctc. 

N OTE B - ]'LEI)(3E OF SECURITIES 

At Decembcr 3 l, 1999 and 1998, the carrying amount of the Dislrict's total deposits (including cash and 
cerlificatcs of deposit) was $303,606 and $283,842, respectively, and the bank balance was $304,302 and 
$285,065, respectively. Under statc law, these deposits, or tim resulting bank balances, nm sl be secured 
by fcdcrat deposit insmance or the pledge of securities owned by thc fiscal agcnt bank. The District's 

dcposits (bank balances) as of December 31, 1999 mid 1998 are considered to be a Category 1 credit risk 
as defined by generally accepled accounting principles. 

11 



St. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1999 and 1998 

N OTE B - 1~1,131)G E O17 SECURITIES - Continued 

Category 1 includes bank balances which arc; insured or collateralized w ith securities held by the District 
or its agent in the D istrict's nam e. 

The carrying am ounl of deposits does nol include a cash on band balance of $50 or accrued interest on 
certificates of deposit of $2,846 for 1999 ($5,582 for 1998). 

NOTE C - CASll AND CASH EQUIVALENTS 

At Decem ber 31, 1999 and 1998, cash and cash equivalents for both current and reslricted assets 
consisted of the follow ing: 

Cash on hand and in bank 

N OTE D - RESTRIC FED A SSETS 

1999 

$ 90.898_  

1998 

$ 60~ 518  

Resolutions authorizing the issuance of a W aterworks Rcvcnuc Bond dated Scptcm bcr 12, 1979, scrics 
1979, for $206,000, and the W atcr Revenue Bonds dated January 7, 1999, for $500,000, provided for 
certain rcslrictions of assets of St. Tam m any Parish W ater District N o. 2. These requirem ents have becn 
m et as of I)eccm ber 31, 1999 and 1998. 

Restricted cash and investm ents follow 

Revenue bonds 
Public im provem ent bonds 
M eier deposits 
Replacem ent fund 

Total restricled 

19_9_9 
Cash and Cash 
_  Equivalents_ 

$ 40 
20,424 
6,503 

Certificalcs 
~fD cpo~it~ 

$ 44,353 
11,972 
58,997 

Torn _ 

44,393 
32,396 
65,500 

$____=_26.967 $ 115.32_2_ $ 142.282 

12 



St. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

Decem ber 31, 1999 and 1998 

N OTE D - RESTR1C I'ED A SSETS - Continued 

19921 

Rcvenuc bonds 
Public im l)rovem ent bonds 
M eter deposits 
Replaccm cm fire d 

Total restricted 

Cash and Cash 
_ F_xlui~ lents_ 

$ 40 
2,378 
5,173 

Certificates 
_ofl)cpo~sil. _ Tolal 

$ 29,668 
51,267 
61,450 
15,918 

$__ 7.591 IL _lSI).Z12 $ 158.3(L3 

In the currcm assets section of the balance sheet, $36,851 of cash and $30,000 in a cerlificatc of deposit 
as of December 31, 1999, ($3,441 of cash and $60,000 in a certificate of deposit in 1998) represent 
rem aining bond proceeds plus interest earned from public im provem ent bonds issued in 1991 and tile 
revenue bonds issued in 1999. These funds are to be used by the District for constructing and acquiring 
extensions and im provem ents to the w ater w orks treatm ent plant and distribution system . 

N OTE E - AD VAI,OREM  TAX ES 

The St. Tam m any Parish W ater D istrict No. 2 w as authorized to levy a special ad valorem tax of 12 m ills 

on all property subject to taxation to cover debt service requirements. The proceeds of this ad valorcm 
tax is for tile puq~ose of paying the principal and interest of the two outstanding public im provem ent 
bonds. The follow ing is a roll-forward of ad valorem funds for the year cndcd D cccm bcr 31, 1999: 

Beginuing cash and investm ents 

Plus: A d valorcm receipts, nel 
lnlercsl earned on certificates of deposits 
Subtotal 

Less 
Transfer to Escrow A gent for advance refunding 
l'rincipal paym ents on bonds 
Interest paym ents on bonds 

Ending cash and investm cnts 

$ 51,267 

57,519 
327 

109,163 

(38,000) 
(26,000) 
(12,767) 

$ 32.396 

Ad valorcm taxes attach as an enforceable lien on properly as ofJanual7 1 of each ycar. Taxes arc levicd 
by lhc D istrict on Decem ber 1, 1999. Billed taxes were dclinqucnt on January 1,2000. Revennes fiom 

13 



St. Tammany Parish W ater District No. 2 
Covington, Louisiana 

N OTES TO FINAN CIAl, STATEM EN TS 

D ecem ber 31, 1999 and 1998 

N OTE E - A D VA LOREM  TA XES - Continued 

ad valorem taxes are budgeted for the year received, due to the Board of Com m issioners' intentions
. Tbc 

St. Tanm aany Parish Tax Collector bills and collects the D istrict's ad valorcm taxes using the asscssed 
value determ ined by the tax assessor of St. Tam m any Parish, Louisiana. 

N OTE F - I~ON G-TERM  D EBT 

The following is a sunm mry of bond transactions of the St. Tam m any Parish W ater District No
. 2 for the 

years ended D ecember 31, 1999 and 1998. 

Revenue: 
Bonds payable at January 1 
Bonds issued 
Bonds retired 
Bonds payable at I)ecem bcr 31 

Public hnl~rovem ent: 
Bonds payable at Jauuary 1 
Bonds issued 
Bonds retired 
Bonds payable at D ecem ber 31 

Revenue 13ends 

$206,000 W aterworks Revenue Bonds 
dated Septem ber 12, 1979; balance 
due in annual principal instalhnents 
of $6,000 - $14,000 plus interest 
paym ents lhrough Septem ber 12, 2004 
w ith interest at 5%  

$500,000 W ater Revenue Bonds dated 
January 7, 1999, balance due in annual 
principal installm ents of$11,000 - $43,000 
plus interest paym ents through Septem ber 1, 
2018, w ith interest at rates of 4.10%  to 5.90%  
collalcralized by w ater revenues 

3_4 

1999 _  

$ 75,000 
500,000 

~ 24~000~ 
,~ 55 L099_ 

$ 400,000 
335,000 

(361,009) 
$ 374.09~ 

1998 

$ 86,000 

( 11 ~ 0J)o) 

$ 420,000 

(20,~ ) 
$ALO0.O00 

$ 64,000 $ 75,000 

487,000 

$ 551.000  $ 75~02)~) 



SI. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAl, STATEM ENTS 

D ecem ber 31, 1999 and 1998 

N OTE F - LON G-TERM  DEBT - Continued 
Public hnprovem ent Bonds __ 1999 1998__ 

$500,000 Public hnprovcment Bonds $ 45,000 $ 400,000 
dated January 1, 1991 ; balance due 
in annual principal installm ents of 
$20,000 and, 25,000 plus senti- 
annual interest paym ents through 
M arcia 1,2001 ; w ith interest at 7.60%  to 6.90% 
collateralized by ad valorem taxes 

$335,000 General Obligation Refunding 
Bonds datcd January 7, 1999, balance due in 

annual principal installm ents of $2,000 - 
$50,000, plus semiannual inlerest payments 
through Septem ber 1,2010 w ith interest at 
4.15%  collateralized by ad valorem taxes. 

329,000 

~ TAA)~  $ 400~09J? 

The annual requirem enls to am ortize all bonds outstanding as of D ecem ber 31, 1999 including 

interest paym cnls are as follow s: 

2000 
2001 
2002 
2003 
2004 

Thereafter 

Less: interest 

R evenue 

_ _Bond~__ 
$ 51,554 

51,503 
52,399 
52,190 
52,924 

_ _ 618,7R6 
879,366 

X328~366) 
~5~!~O00 

15 

Public lm provcm cnt 
_ _ _ _Boaads 
$ 38,017 

41,392 
39,927 
43,703 
41,396 

2 6G 229 
470,664 

. _ _~96,6f~4) 
~__3L4~oo0 



N OTE G - FIX ED A SSETS 

St. q'am m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAl. STATEM ENTS 

D ecem ber 31, 1999 and 1998 

Fixed assets are shown at net on the balance sheet and consist of the follow ing 

M achinery and equipm ent 
Buildings 
Offi ce equipm ent 
l.css: accum ulated depreciation 

Balance at end of year 

N OTE 1 t - RETAINED EARN ING S 

_  1999 

$1,030,772 
20,060 
16,233 

(644~Z09~ 

_ __ 1998 
$1,024,534 

20,060 
12,255 

d ;fik~,562) 

Retained earnings for tile year ended D ecem ber 31, 1999 and 1998 consist of the follow ing: 

__  ~ t92Lg_ _  ~ 998_  
Reservcd: 
Reserve for revenue bonds 
Rcscrvc for public im provem ent bonds 
Reserve for ra cier deposits 
Rcscrve for replacem ent 
Unreserved 

NOTE 1 - COM M ITM ENTS 

$ 11,986 
13,425 
23,460 

240,820 

289.741 

$ 17,538 
21,837 
20,015 
15,918 

~ ?.1L9,032 

$284.3A~ 

St. Tamm any Parish W ater District No. 2 rents their facility for $1,000 m onthly from a m ember of the 
Board of Com m issioners. The rental expense totaled $12,000 for each of the years ended December 31, 
1999 and 1998, respectively. 

As of December 31, 1999, the St. Tam m any Parish W ater District No. 2 had entered into construction 
contracts for a new well and storage tank. At December 31, 1999, $580,801 of construction related 
expenses have been recorded as construction in progress. At D ecem ber 31, 1999, all rem aining 
obligations under these construction contracts have been recorded as current liabilities. The D istrict is 
aw aiting the com pletion of certain outstanding "punch list item s" before paym ent of final cslJm alc and 
retainages. 
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St. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FIN AN CIAL STATEM ENTS 

D ecem ber 31, 1999 and 1998 

N OTE J - BOARD M EM BERS' PER DIEM  PAYM ENTS 

The follow ing is a schedule of fees paid to board nlem bers during tile years cndcd I)cccm ber 31: 
_ 19_99-- 19927~ 

Bill Ferret, Com m issioner; See=Treasurer 
R. 1,. Byron, Com m issioner; President 
Pierre Fabrc, Com m issioner 
W ayne Jacobs, Com m issioner 
A . J. Cigalli, Com m issioner 

N OTE K - D EFEASAN CE OF BON D S 

$ 1,380 
780 
720 
720 
660 

$ 4.2(2fl 

$ 1,440 
780 
780 
660 

$ 4~4&Q 

On January 7, 1999, lhe District issued $339,000 of General Obligation Refunding Bonds with an average 
intcrcst rate of 4.15%  to advance refund the 2002 through 2010 m aturities of the Series 1991 General 
Obligation Bonds w ith an average interest rate of 7.00% . 

The net proceeds of $327,084 (after payment of $11,916 of underwriters fee and issuance costs) plus 
$38,000 of sinking fund m onies w ere used 'to purchase U .S. Governm ent securities. These securities were 
deposited in an irrevocable trust fired w ith an escrow agcnt to provide for the fulure debt service 
requirem ents. The advance refunding m et the requirem ents of an in-substance defeasance and the bonds 
were rem oved from the Enterprise Fund. Of the funds transferred to the Escrow agent, $58,625 was set 
aside to pay a porlion of the interest on the rem aining m aturities of the 1991 bonds. This am ount has been 
recorded as an asset (Prepaid Bond Interest) and will be reduced as interest payments arc made by thc 
Escrow Agcnt. A liability (Deferred Gain on Retirement of Bonds) of $20,625 has also bccn recorded. This 
am ount w ill be am ortized over the life of the new bond as a reduction in scheduled interest paym cnts. 

The District adwmcc refimded the bonds to rcdnee its lolal debt sorvice paym enls over the lifc of lhe bonds 
by $39,872 and to oblain an economic gain (the difference between the present values of the debt service 
payments on the old and new debt) of $22,864. 
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Samuvl K. Smith, CPA 
I',ltlck "Bryan" I lu,'al, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A IIMITID IJABII n Y COMPANY) 

Cerl~'edff'u~[ic ,,qccx~untanls 
P.O . Box 3790 

Covingu~n, Louisiana 70434-3790 
504) 892-6633 - Covlnl:tol~ 
504) 892-4666 - FAX 

REPORT ON COM PLIAN CE AN D ON INTERN AL CON TROL OVER FINAN CIAL 
REPORTING BA SED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED IN 

A CCORDAN CE W ITH GOVERN M EN T AUD ITING STANDARDS 

To the Board of Com m issioners 
St. Tam m any Parish W ater District N o. 2 
Covington, 1,ouisiana 

W e have audited the financial statem ents of the SI. Tam m any Parish W ater D istrict N o. 2 as of and for the 
years ended ])eccm ber 31, 1999 and 1998 m~d have issued our reporl thereon dated FcbrumT 25, 2000. W e 
conducted our audits in accordance w ith generally accepted auditing standards applicable to financial audits 
contained in Goverm nenl Auditing Standards, issued by the Com ptroller General oflhe United States. 

Com pliaRcc 
A s part of obtaining reasonable assurance about w hether St. Tam m any Parish W ater D istrict No. 2's 
financial stalcm ents are ffcc of m aterial m isstatem ent, w e performed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a direct and 
m aterial cffecl on the determ ination of financial statem ent am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do nol express such 
an opinion. The results of our tests disclosed no inslanees of noncom pliance thai are required to bc reportcd 
under Goverm nenl Auditing Slandards. 

Internal Control Oy_c~r I;inanciaLReporting 
In planning and perform ing our audit, w e considcred St. Tam m any Parish W ater D istrict N o. 2's internal 
control over financial reporting in order to determine our auditing procedures for the purpose of expressing 
our opiuion on the financial statem ents and not to provide assurance on the intern al control ovcr financial 
repelling. O ur consideration of the intern al control over financial reporting would not nccessarily disclose 
all m atters in thc internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level of risk that m isstatem ents in am ounts that would bc m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of performing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for Ihe infonnation of m anagem ent, the Rural and Econom ic D evelopm ent Office 
and the l,ouisiana 1,cgislative Auditor. ltowever, this report is a m atter of public record and its distribution 
is not lim ited. 

Fcbruary 25, 2000 


