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Independent Auditor's Report 

Fax (504) C~7-8059 
P.O. B ox 863 

Plaquemlne, La 70765 

1 have audited the accom panying com ponent unit only financial statem ents of the W aterw orks D istrict 
N o. 2 of Ibelwille Parish, Louisiana, a com ponent unit of the Iberville Parish Council, as of and for 
the years ended October 31, 1999 and 1998. These financial statements are the responsibility of the 
D istrict's m anagem ent. M y responsibility is to e~press an opinion on these financial statem ents based 

on my audit. 

I conducted the audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in G overnm ent Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. Those standards require that 1 plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of materials misstatement. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosure in the 
financial statem ents. An audit also includes assessing the accounting principles used an d significant 
estim ates m ade by m anagem ent as w ell as evaluating the overall financial statem ent presentation. I 
believe that the audit provides a reasonable basis for my opinion. 

In my opinion, the com ponent unit financial statements referred to in paragraph one present fairly, 
in all material respects, the financial position of the W aterw orks District N o. 2 oflberville Parish, 
operations and cash flow s for the years then ended in conform ity with generally accepted accounting 
principles. 



W aterw orks D istrict N o, 2 
of lberville Parish 

In accordance w ith Governm ent Auditing Standards, I have also issued my report dated M arch 15
, 

2000 on my consideration of W aterw orks D istrict N o. 2 of Iberville Parish, Louisiana's internal 
control over financial reporting and on my tests of its compliance with certain provisions of laws, 
regulations, contracts and grants. 

The audit was made for the purpose of forming an opinion on the component unit financial statements 
taken as a w hole. The supplem entary inform alion and schedules listed in the table of contents are 
presented for the purpose of additional analysis and are not a required part of the component unit 
financial statements of W aterw orks District No. 2 oflberville Parish, Louisiana, Such inform ation, 
except for that portion marked "unaudited", on which 1 express no opinion, has been subjected to the 
auditing procedures applied in the audit of the com ponent unit financial statem ents

, and in my 
opinion, the inform ation is fairly stated in all m aterial respects in relation to the component unit 
financial statem ents taken as a whole. 

Patricia Lego Lew is, CPA 
Plaquemine, LA 70764 



W aterw orks D istrict N o . 2 of lberville Parish 

Balance Sheet 

October 31, 1999 and 1998 

Current Assets: 

Cash and Cash Equivalents (Notes 10) 
Accounts Receivable (Net of Allowance) 
for Uncollectible Accounts of $3,000 
in 1999 and 1998, Respectively) 

Prepaid Expenses 
Other Receivables 

Total Current A ssets 

Restricted Assets 

A SSETS 

Restricted Cash and Cash Equivalents (Note 10) 
Ad Valorem Tax Receivable (N ote 2) 
Custom ers M eter D eposits - Cash and Cash 

Equivalents (Notes 7 and 10 ) 
Other Receivables 

Total Restricted A ssets 

Property, Plant, and Equipm ent, at Cost 

(Net of Accumulated Depreciation of 
$2,100,409 in 1999 and $1,992,971 in 

1998) (Notes 1 and 3) 

Other Asset: 

Unamortized Bond Expense (Net of Accumulated 
Am ortization of $ 49,518 in 1999 and $45,004 

in 1998) (Note4) 

Total A ssets 

The accom panying notes are an integral part of this statement 

Exhibit A 

1999 1998 

$ 640,789 $ 448,241 

111,462 
3,902 

506 

118,655 
4,054 

381 

756,659 571,331 

382,210 
86,233 

19,223 
2,116 

251,021 
384,318 

17,993 
2,116 

489,782 655,448 

1,512,105 1,576,314 

28,842 33,356 

$ 2,787,388 $ 2,836,449 





LIABILITIES AND FUND EQUITY 

Liabilities: 

Current Liabilities (Payable from Current 
Assets): 

Accounts Payable 
Payroll "]'axes Payable 
Sales Taxes Payable 

Accrued Unpaid Sick Pay (Note 1) 

Total Current Liabilities (Payable from 
Current Assets) 

Current Liabilities (Payable from Restricted 
Assets): 

Accru ed Interest Payable 
T3onds Payable - Current Portion 

(N ote 5) 
Customer M eter Deposits (N ote 7) 

Total Current Liabilities (Payable 
from Restricted Assets) 

Long-Term Liabilities: 

Bonds Payable (Net of Current Portion) 
(Note 5) 

Total Liabilities 
Fund Equity: 

Contributed Capital: 
Contributions in Aid of Constru ction 

Retained Earnings: 
Reserved for D ebt Serv ice 
U nreserved - U ndesignated 

Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

Exhibit A 

(Continued) 

.1999 1998 

$ 35 
1 

5 

660 
969 

821 
520 

$ 33,982 
1,808 
833 

5,520 

43,970 42,143 

2,098 

158,000 
21,181 

3,728 

148,000 
20,181 

181,279 171,909 

32.000 
257,249 

190,000 
404,052 

858,429 858,429 

374,725 
1,296,985 

374,725 
1,199,243 

1,671,710 1,573,968 

2,530,139 2,432,397 

$2,787,388 $2,836,449 



W aterw orks D istrict N o. 2 oflberville Parish 

STATEM ENTS OF REVENUES, EXPENSES, AND 
CHANGES IN  RETAINED EARN INGS 

For the Years Ended O ctober 31, 1999 and 1998 

O perating Revenue: 
W ater Sales 
Penalty Charges 
Service Charges 
W ater Lines Lease 
M iscellaneous Incom e 

Total Operaling Revenues 

Operating Expenses. - Schedule 1 

$ 663,361 
16,241 
9,772 
37,500 

859 

727,733 

653,529 

Exhibit B 

1998 

$ 617,330 
13,057 
25,869 

37,500 
344 

694,100 

656,091 

Operating Income (Loss) 74,204 38,009 

Nonoperating Revenues (Expenses) 
Ad Valorem Taxes 
Interest Incom e 
Bond Interest Expense 
Bad D ebt Expense 

Total N onoperating Revenues 

N et Incom e 

Retained Earnings at Beginning of Year 

Retained Earnings at End of Year 

The accom panying notes are an integral part of this statem ent. 

0 
40,111 

(16,573) 
0 

23,538 

396,501 
12,189 

(25,185) 
(11,886) 

371,619 

97,742 409,628 

1,573,968 1,164,340 

$1,671,710 $1,573,968 



W aterw orks D istrict N o. 2 oflberville Parish 

STATEM EN TS OF CASH FLOW S 

For the Years Ended O ctober 31, 1999 and 1998 

Cash Flow s from O perating Activities: 

Operating Income (Loss) 
Adjustments to Reconcile Operating Loss 

to Net Cash Provided by (Used in) 
Operating Activities: 
Am m~ization 
D epreciation 

Changes in A ssets and Liabilities: 

(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Prepaid Expenses 
(Increase) Decrease in Other Receivables 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Payroll Taxes Payable 
and Sales Tax Payable 

Increase (Decrease) in Customer M eter 
D eposits 

Net Cash Provided by (Used in) Operating Activities 

Cash Flow s From N oncapital Financing Activities 
M iscellaneous Incom e 

N et Cash Provided by N oncapital Financing 
Activities 

(CONTINUED) 

1999 

$ 74,204 

4,514 
107,438 

7,193 
152 

(125) 
1,678 

149 

1,000 

Exhibit C 

1998 

$ 38,009 

3,721 
110,578 

(21,083) 
3,021 
2,497 
798 

259 

(880) 

196,203 136,920 

859 344 

859 344 



W aterworks District N o. 2 of Iberville Parish 

STATEMENTS OF CASH FLOW S (CONTINUED) 

For the Years Ended October 31, 1999 and 1998 

Cash Flow s From Capital and Related 
Financing Activities: 

(Increase) Decrease in Ad Valorem 
Tax Receivable 

Increase (Decrease) in Accrued Interest 
Payable 
Bond Principal Reduction 
Interest Incom e 

Increase (Decrease) in Other Assets 
Interest Paid on Bonds 

Net Cash Provided (Used) in Capital and 
Related Financing Activities 

Cash Flow s From Investing Activities 
Interest Incom e 
Increase in Fixed A sset 

Net Cash Provided (Used) by Investing 
Activities 

N et Increase in (;ash and Cash Equivalents 

Cash and Cash Equivalents - Beginning of Year 

Cash and Cash Equivalents - End of Year 

The accom panying notes are an integral part of this statem ent 

Exhibit C 
(Continued) 

1999 1998 

$ 298,085 $ 0 

(1,630) 
048,000) 
39,349 
87,147 

(16,573) 

(3,144) 
038,000) 
12,189 

(97,054) 
(25,185) 

258,378 (251,194) 

762 

(43,229) 
0 

(3,570) 

(42,467) (3,570) 

412,973 

629,249 

(117,500) 

746,749 

$1,042,222 $ 629,249 



W aterworks D istrict No. 2 oflberville Parish 

NOTES TO FINANCIAL STATEM ENTS 

O ctober 31, 1999 and 1998 

(1) Summary of Significant Accounting Policies - 

The Waterworks District No. 2 oflberville Parish (the District) was incorporated under the provision 
of Act R.S. 33:3811 seq. The D istrict operates under a Board of Com m issioner form of governm ent

. 

A . Financial Reporting Entity 
This report includes all funds and account groups which are controlled by or dependent on 
the W ater D istrict's Board of Conunissioners. Control by or dependence on the Board was 
determ ined on the basis of budget adoption

, taxing authority, authority to issue debt, election 
or appointment of governing body, and other general oversight responsibility

. 

Based on the foregoing criteria
, the W aterw orks District N o. 2 of Iberville Parish is a 

component unit of the lberville Parish Council. The accom panying financial statements only 
include the financial inform ation of this com ponent unit of the lberville Parish Council and no 
other organization. 

B . Fund Accounting 

The W ater D istrict has only one fund to w hich all accounts are organized and accounted for 
as a single entity. This fund is operated as an Enterprise Fund

. 



W aterw orks D istrict N o. 2 oflberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
October 31, 1999 and 1998 

C. Fixed A ssets and Long-Term Liabilities 

D 

The enterprises fund is accounted for on a cost of services or "capital m aintenance" 

measurement focus. This means that all assets and all liabilities (whether current or 
noncurrent) associated with it's activity is included on it's balance sheet. The 
reported fund equity (net total assets) is segregated into contributed capital and 
retained earnings com ponents. Enterprise fund type operating statem ent present 

increases (revenues) and decreases (expenses) in net total assets. 

Depreciation of all exhaustible fixed assets used by the enterprise fu nd is charged as 
an expense against its operations. Accumulated depreciation has been provided over 
the estim ated useful lives using the straight-line m ethod. The estim ated useful lives 
are as follow s: 

Building 
W ater System 
W ells and Storage Tanks 
W ater M eters 
Furniture and Fixtures 

A ll fixed assets are stated at historical costs 

25 Y ears 
5 - 33 Years 

33 Y ears 
10 Y ears 

3 - 10 Y ears 

Basis of Accounting 
Assets. Liabilities, retained earnings, revenue, and expenses are recognized on the 
accrual basis of accounting w hereby revenues are recognized w hen they are earned 
and expenses are recognized when incurred. Ad valorem taxes are recorded as 
Revenue w hen levied and billed even though a portion of the taxes m ay be collected 
in subsequent years. 

E. Budget and Budgetary Accounting 

The District follows these procedures in establishing the budgetary data reflected on 
the supplem entary schedule comparing budget to actual: 

1. The m anager of the district prepares a proposed budget and submits it to the 
Board of Com m issioners. 



W aterw orks D istrict N o. 2 oflberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

O ctober 31, 1999 and 1998 

2. A summ ary of the proposed budget is published and the public is notified that the proposed 
budget is available for public inspection. At th e same tim e, a public hearing is called 

3. A public hear ing is held on the proposed budget at least ten days after publication of file 
call for the hearing. 

4. After the holding of a public hear ing and com pletion of all action necessary to finalize an d 
im plem ent the budget, the budget is adopted. 

5. Budgetary mrxendm ents involving increases in expenditures resulling from revenues 
exceeding am otmts estim ated require the approval of the Boar d of Com m issioners. 

6. All budgetary appropriations lapse at the end of each fiscal year 

F. Cash and Cas h Equivalents 

For purposes of reporting cas h flows, the District considers certificates of Deposit, Treasury 
Bills, an d M oney M arket Accounts (including asset management pools) with a maturity of 
three m onths or less, to be cas h equivalents. 

G . Bad D ebts 

Uncollectible am ounts due for ad valorem taxes and custom ers utility receivables are 
recognized as  bad debts through the establish of an  allowan ce account at the tim e infonnation 
becom es available which would indicate the uncollectibility of the particular receivable. 

H . Accum ulated Unpaid Sick Pay an d Accrued Unpaid Vacation 

Em ployees of th e district m ay accum ulate a m axim um of 45 days of Accrued Unpaid Sick 
Pay. Employees of the District m ay accrue vacation time, however it can  not be accumulated 
from year  to year . 

(2) Ad Valorem Taxes - 

Ad valorem tax es attach as an enforceable lien on properly as of January 1, of each year . Taxes are 
levied by the D istrict in October an d are actually billed to the taxpayers in N ovem ber. Billed taxes 
becom e delinquent on January 1, of/he following year. Revenues from ad valorem tax es are budgeted 
in the year billed. 



W aterw orks D istrict N o. 2 oflberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

October 31, 1999 and 1998 

The lberville Parish Sheriff 's Office bills and collects the property taxes using the assessed values 
determ ined by the Tax A ssessor oflberville Parish. 

For the year ended October 31, 1998, taxes of 1.95 mills w ere levied on property with assessed 
valuations totaling $91,262, 460 and was dedicated to debt reduclion. M ills were not levied for the 
year ended O ctober 31, 1999. 

(3) Property, Plant, and Equipment - 

A sum mary of property, plant, and equipm ent at October 31, 1999 and 1998, is as follow s 

Land 
Buildings 
W ater M eters 
Furniture and Fixtures 
W ater D istribution system 
W ater Treatm ent Plant 
W ater W ells 
Elevated Tanks 
Ground Level Storage Tanks 
W ater Lines 

Total 
Less: Accum ulated 

D epreciation 

1999 

$ 8,867 
133,685 
32,839 
8,759 

1,194,314 
1,287,086 
232,568 
49,221 
166,405 
498,770 

1998 
$ 8,867 

133,685 
32,839 

8,759 
1,194,314 
1,287,086 
232,568 
49,221 

151,542 
470,404 

3,612,514 3,569,285 

(2,100,409) (1,992,971) 

Net Property, Plant and Equipment $1,512,105 $1,576,314 

(4) Amortization of the Cost of Issuance of Bonds - 

The cost of the issuance of the 1990 General Obligation Bonds of $16, 576 is being amortized over 
the life of the bonds. The unamortized balances at October 31, 1999 and 1998, were $10,359 and 
$11,050 respectively. 



W aterw orks D istrict N o. 2 oflberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

October 31, 1999 and 1998 

The cost of insurance of the 1993 General Obligation Refunding Bonds of $50, 915 is being 
am ollized over the life of the bonds. The unam ortized balances at O ctober 31, 1999 and 
1998 were $15, 260 and $17, 541 respectively. 

(5) Changes in Long-Tem Debt - 

The following is a summary of bond transactions of the District for the years ended October 
31, 1999 and 1998: 

General 
Obligation 

Bonds Payable at 
October 31, 1998 

Bonds Retired 
D uring Year 

Bonds Payable at 
O ctober 31, 1999 

General Obligation Bonds: 
$500,000 General Obligation Bonds dated August 1, 
1990; due in annual installm ents ranging from $1,000 - 
$150,000 from M arch 1, 1991, to M arch 1, 2015; 
interest at 6.30%  to 9.00 %  payable semi annually. 

$535,000 General Obligation Refu nding Bonds dated 
September 1, 1993; due in annual installm ents ranging 
from $5,000 to $160,000 from M arch 1, 1994, to 
M arch 1, 2002; interest at 3.00%  to 5.6%  payable sem i- 
annually. Refunded Bonds represent %  505,00 of the 
Outstanding G eneral Obligation Bonds dated August 1, 
1984 w hich w ere to m ature serially on M arch 1't of the 
year 1994 through 2009. 

Total G eneral Obligation Bonds Outstanding 

$ 338,000 

148_000 

$ 190,000 

$ 169,000 

21,000 

$ 190,000 

A schedule of the outstanding General Obligation Bonds and the interest and principal requirements 
by dates is as follow s: 

12 



Due D ate 
3/01/2000 
9/01/2000 
3/01/2001 
9/01/2001 
3/01/2002 
9/01/2002 
3/01/2003 
9/01/2003 
3/01/2004 
9/01/2004 
3/01/2005 
9/0 ]/2005 
3/01/2006 
9/01/2006 
3/01/2007 
9/01/2007 
3/01/2008 
9/01/2008 
3/01/2009 
9/01/2009 
3/01/2010 
9/01/2010 
3/01/201 ] 
9/01/2011 
3/01/2012 
9/01/2012 
3/01/2013 
9/01/2013 
3/01/2014 
9/01/2014 
3/01/2015 

W aterw orks District No. 2 oflberville Parish 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

1990 B ON D S 

Principal 
150,000 

5,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

O ctober 31, 1999 and 1998 

Interest 
5,778 
678 
678 
505 
505 
470 
470 
435 
435 
399 
399 
363 
363 
326 
326 
290 
290 
254 
254 
218 
218 
181 
181 
145 
145 
109 
109 
73 
73 
36 
36 

Princi0al 
8,000 

8,000 

5,000 

1993 BON D S 

Interest 
515 
335 
335 
140 
140 

Total 
164,293 
1,013 
14,013 

645 
6,645 
470 

1,470 
435 

1,435 
399 

1,399 
363 

1,363 
326 

1,326 
290 

1,290 

254 
1,254 
218 

1,218 
181 

1,181 
145 

1,145 
109 

1,109 
73 

1,073 

36 
1,036 



W aterw orks D istrict N o. 2 oflberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

O ctober 31, 1999 and 1998 

Total General 
Obligalion 
Bonds $169,000 $ 14,742 $ 21,000 $ 1,465 $206,207 

Total principal and interest requirem ents for subsequent fiscal years of all bonds outstanding at 
O ctober 31, 1998 are as follow : 

Year Ending 
October 3_ .!11" 

2000 
Thereafter 

General 
Obligation Total 

$ 165,306 
40,901 

$ 206,207 

The breakdow n of total bond principal outstanding a October 3 l, 1999 and 1998 between current 
and long-term is as follow s: 

Total Bonds Outstanding at O ctober3l 
1999 and 1998: 

Less Current Portion (due within one 
Year): 

General Obligalion 

1999 

$ 190,000 

158,000 

$ 32,000 

1998 

$ 338,000 

148,000 

$ 190,000 



W aterw orks D istrict N o. 2 oflberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

(6) Restricted Assets - 

O ctober 31, 1999 and 1998 

Reslricted assets totaling $489,782 at October 31, 1999 and $655,448 at October 31, 1998 
consist of cash and cash equivalents and receivables restricted to customer deposits, debt 
service and other funding. Reserved retained earnings include the excess of assets over 
certain liabilities restricted for the debt service on general obligation bonds. 

(7). Customer M eter Deposits - 

M eter deposits are paid by custom ers upon application for w ater services and are returnable 
to them upon termination of service. The district m aintains an interest-bearing account which 
is designated specifically for m eter deposits. At O ctober 31, 1999 and 1998, Customer M eter 
Deposits amounted to $21,181 and $20,181 while the balance in the interest-bearing account 
amounted to $19,223 and $17,993, respectively. 

(8). Retirement Commitments - 

The W aterw orks D istrict N o. 2 participates in the Louisiana Public Em ployees D eferred 
Com pensation Plan using payroll deductions. The plans adm inistrator is G reat W est Life & 
A nnuity Insurance Com panies. 

(9). Contingencies and Commitments - 

On M ay 8, 1990, the Board passed a m otion accepting 2 proposals fiom Baton Rouge W ater 
Co. One proposal w as for the purchase of water and the other proposal concerned the 
operations and m aintenance of the W aterworks D istrict N o. 2 oflberv ille Parish water plant 
and distributions lines. 

15 



W aterw orks D istrict N o. 2 of lberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

October 31, 1999 and 1998 

W ith the acceptance of the above proposals, the board also passes a m otion to proceed with plans 
to issue the remaining $500,000 of the General Obligation bonds approved by the voters on 
November 4, 1980, for the construction of water distribution lines to connect the water lines of Baton 
Rouge Co. and the D istrict. The bonds w ere issued in August, 1990. Construction cost w ere 
estimated to be $500,000. Actual construction cost at completion was $493,215 which included 
approximately $30,000 for the purchase of new water meters. The water distribution lines were 
substantially com pleted as of October 1991. 

The wholesale w ater supply contract w ith Baton Rouge W ater W ork Com pany shall be in effect for 
a period of twenty-five years and Baton Rouge W ater W orks Com pany agrees to supply the entire 
w ater supply requirem ents of the D istrict, but not exceeding the lesser of 1,250 gallons per minute 
or 1,750,000 gallons per day. The D istrict shall pay for w ater service delivered at a rate of $0.744 
per 1000 gallons delivered to the D istrict though the point of m etering. Beginning with the second 
anniversary of this contract and annually therefore, the price per 1,000 gallons delivered will be 

adjusted by 75%of any proportionate change in the Consumer Price Index as published by the U. S. 
D epartm ent of Labor. 

Baton Rouge W ater W orks Company began supplying water to the District in September 1991. For 
the year ended O ctober 31, 1999 the D istrict purchase 341,690,000 gallons of w ater from Baton 
Rouge W ater W orks Com pany at a total cost to the District of $283,979. For the year ended 
October 31, 1999, the district purchased 329,410,000 gallons of water from Baton Rouge W ater 
W orks Company at a total cost to the District of $345,791. In addition, Baton Rouge W ater W orks 
Com pany agrees to pay the D istrict the sum of $37,500 per year during tern 1 of this agreem ent for 
the exclusive right to tap the connecting facilities betw een the point of delivery and the point of 
metering for the purpose of supplying custom ers of the Com pany. 

The operations and m aintenance agreem ent with Baton Rouge W ater W orks Com pany was amended 
to be in effect for a period of one hundred twenty months and Baton Rouge W ater W orks Company 
agrees to undertake the operation and routine maintenance covering the District's supply, treatment, 
Iransmissions, distribution, storage and custom er m etering facilities. Specifically excluded costs are 
of m aintaining or staffi ng an offi ce for custom er service at the existing D istrict Offi ce, all salaries and 
overhead costs associated w ith m anagement and clerical personnel of the D istrict, telephone service 
and other utilities for the operation of the D istrict Offi ce, property and w orkm en's com pensation 
insurance fees of the commissioners, paying agent fees, debt serv ice costs, bad debt, advertising, legal 
and accounting fees or costs of the District, consulting or other professional fees furnished the 
District, and m iscellaneous offi ce, printing, and postage costs of the District not directly associated 
w ith billing. Likew ise excluded from the scope of services fornished the D istrict will be the cost of 
extraordinary m aintenance and capital item s. 



W aterw orks D istrict N o. 2 oflberville Parish 

NOTES TO FINANCIAl_, STATEMENTS (CONTINUED) 

October 31, 1999 and 1998 

The District shall pay to the Company $5.02 per active customer per month for the services provided 
by Baton Rouge W ater W orks Company in the operations and maintenance agreement. Beginning 
with first anniversary of this contract and annually therefore, the cost per active custom er will be 

adjusted by 85% of any proportionate change in the Consumer Price Index as published by the U.S. 
D epartm ent of Labor. 

The operations and m aintenance agreem ent became effective beginning in September 1991. The 
district has incurred total costs for the years ended October 31, 1999 and 1998, of $93,044 and 
89,805 respectively. 

(10) Cash and Cash Equivalents - 

For reporting purposes, cash and cash equivalents include cash, dem and deposits, and time 
certificates of deposits. U nder state law the D istrict m ay deposit funds w ithin a fiscal agent 
bank organized under laws of the state of Louisiana, any other state in the union, or under the 
law s of the U nited States. Further, the D istrict m ay invest in the tim e deposits or certificates 
of deposit of state banks organized under Louisiana law and nation banks having principal 
offi ces in Louisiana. 

As confirm ed by the fiscal agent and other institutions, the D istrict had cash and cash 
equivalents totaling $1,042,222 at October 31, 1999. Cash and cash equivalents are stated 
at cost, which approximates market. These deposits must be secured under state laws by 
federal deposit insurance or the pledge of securities plus the federal deposi! insurance must 
at all tim es equal the am ount on deposits w ith the bank. Any pledge securities are held in the 
nam e if the pledging bank in a custodial bank that is held mutually acceptable to the parties 
involved . The following is a sum m ary of cash and cash equivalents at October 31, 1999, 

w ith the related federal deposits insurance. The cash and cash equivalents at October 31, 
1999. w ere secured follow s. 

17 



W aterw orks D istrict N o. 2 of Iberville Parish 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Cash 
Cash Equivalents - Short 
Term M oney M arket 

Total 

U ncollateralized- 
Securities Pledged and 
H eld by the Custodial 
Bank in the nam e of the 
Fiscal Agent 

October 31, 1999 and 1998 

M oney M arket Funds held in 
asset m anagem ent pool 
Total uncollateralized 

Excess of FD IC Insurance 
and pledged securities over 
cash and cash equivalents 

(11) M ajor Customer - 

Confirm ed 
Bank Balance 

OCTOBER 31. 1999 
FD IC 

IN SURAN CE 

$ 322,698 $100,000 

719,524 

$1,042,222 

750,000 

719,524 
1,569,524 

$ 527,302 

Accounts receivable included amounts due from Hunts Correctional Institution of $14,312 
for the year ended October 31, 1999 and $15,630 for the year ended October 31, 1998, which 
represents 12.50%  and 15.54%  of accounts receivable on these respective dates. 

Net water sales to Hunts Correctional Institution were $179,900 for the year ended October 
31, 1999 and $160, 000 for the year ended October 31, 1998, which represents 27.11%  and 
28.67%  of annual w ater sales for each respective year. 
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W aterworks D istrict N o. 2 of lberville Parish 

SCH EDULES OF OPERATIN G EXPENSES 

For The Years Ended October 31, 1999 and 1998 

W ater Purchases 
Operating Agreem ent 
Advertising 
Am ortization 
Assessor's Fee 
Bad D ebt 
Bank Charges 
Board M embers Per D iem 
D epreciation 
Dues and Subscriptions 
Insurance 
Legal and Accounting Fees 
M iscellaneous Expenses 
N SF Expense 
Office, Printing, and Postage Exp. 
Payroll Tax Expenses 
Repairs and M aintenance-Equipm ent 
Salaries and W ages 
Services Charges 
Telephone 
Travel 
Utilities 

Total O perating Expenses 

See auditor's report 

$ 345,791 
93,044 

295 
4,514 
594 
0 

755 
3,600 

107,438 
255 

8,938 
9,035 
366 

2,890 

5,164 
4,539 
1,893 

53,324 
5,664 
2,165 
1,047 
2,218 

Schedule I 

1998 

$ 323,988 
77,917 

404 
3,721 

0 
11,886 

129 
3,540 

110,578 

150 
11,962 
7,720 
364 

1,013 
4,441 
4,566 
4,839 
53,127 
30,281 
2,137 
894 

2,434 

$ 653,529 $ 656,091 



Russell Reddit! 

M icheal Ream es 

D elores Jackson 

Eugene LeBlanc 

W ilbert W ilson 

W aterw orks D istricts N o. 2 of lberville Parish 

SCHEDU LE OF COM PEN SATION  PAID BOARD M EM BERS 

For The Year Ended October 31, 1999 

Total Board M ember Per D iem 

See auditor's report. 

20 

$ 720 

720 

720 

720 

720 

$ 3,600 

Schedule 2 



Com pany 

Reliance Ins. Co 

Reliance lns. Co 

W aterworks D istrict N o. 2 oflberville Parish 

SCltEDULE OF IN SURANCE IN FORCE (UNAUD1TED) 

O ctober 31, 1999 

Coverage 

Property Schedule 
General Liability 
1,000, 000./2, 000, 000. 
Aggregate Crime $10, 000 
Auto: H ired Cat& 
N on-Owned Auto 

Umbrella Liability 
1,000, 000. 

Schedule 3 

TeFm 

8/2/99 to 8/2/00 

8/2/99 to 8/2/00 

M onum ental G eneral Cas Ins. W orkers Com pensation 8/2/99 to 8/2/00 

See auditor's report 
21 
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W aterworks D istrict N o. 2 of Iberville Parish 

STATEM EN T OF REVEN UES, AND EX PEN SES 

BUDGET (GAAP BASIS) AND ACTUAL 
For The Year Ended October 31, 1999 

Operating Revenues: 
W ater Sales 
Penalty Charges 
W ater Lines Lease 
Service Charges 
M iscellaneous lncom e 

Total Operating Revenues 

Operating Expenses: 
W ater Purchases 
Operating Agreem ent 
Service Charge and Connections 
Am ortization/D epreciation 
A ssessor's Fees 
B ad D ebts 
B oard M em ber Per D iem 

Insurance 
Fees-Professional 
M iscellaneous Expenses 
Repairs and M  aim enance 
Equipm ent 

Retirem ent 
Salaries W ages 
Taxes-Payroll 
Telephone/U tilities 
Travel 

Total O perating Exp 

Operating Incom e 

See auditor's report 

Budget _Actual 

$ 600,000 
12,000 
37,500 
11,700 

0 
661,200 

330,000 

92,000 
11,700 
110,000 

0 
3,000 
3,900 

9,000 

11,000 
9,000 

18,000 
4,900 
49,000 
3,800 
4,500 
1,200 

661,000 

$ 663,361 
16,241 
37,500 
9,772 

859 
727,733 

345,791 
93,044 
5,664 

111,952 
594 

0 
3,600 

8,938 

9,035 
9,725 

1,893 
0 

53,324 
4,539 
4,383 
1,047 

653,529 

Schedule 4 

Variance 
Favorable 

LUnfavorable) 

$ 63,361 
4,241 

0 

(1,928) 
859 

66,533 

15,791 
1,044 

(6,036) 
1,952 
594 

(3,000) 
(300) 
(62) 

(1,965) 
725 

(16,107) 
(4,900) 
4,324 
739 

(117) 
(153) 

(7,471) 

200 74,204 74,004 



Nonoperating Revenues (Expense) 
Ad V alorem Taxes 
Interest Incom e 
Bond Interest Expense 

Total N onoperating Revenues 

N et Incom e 

Budget 

$ 0 
0 
0 

0 

$ 200 

Actual 

$ 0 
40,111 

(16,573) 

23,538 

$ 97,742 

Schedule 4 

(Continued) 

Variance 
Favorable 

(Unfavorable) 

$ 0 
40,111 

(16,573) 

23,538 

$ 97,542 



(504) 68%9095 
57910 Forl Street 
plaqucmitx~, LA 70764 

W aterw orks District N o. 2 
Of lberville Parish 
St. Gabriel, Louisiana 

PATR ICIA LEG O LEW IS, CPA 
A ccounting and Consulting Firm 

Notary Public 

M arch 15, 2000 

Fax (504) 68%8059 
P.O. Box 863 

Plaquemine, Louisianaa 70765 

1 have audited the com ponent unit financial statements of W aterw orks District N o. 2 of lberville 
Parish, Louisiana, for the year ended October 31, 1999, and have issued tile report thereon dated 
M arch 15, 2000. I conducted the audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards

, issued by 
the Com ptroller G eneral of the U nited States. 

In planning and perform ing my audit, I considered W aterw orks D istrict N o. 2 of lberville Parish, 
Louisiana's internal control over financial repolling in order to determine my auditing procedures for 
the purpose of expressing an opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. M y consideration of the internal control 
over financial reporting w ould not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be rnaterial w eaknesses. A m aterial w eakness is a condition in w hich the design 
or operation of one or m ore of the internal control com ponents does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material in relation to the general purpose 
financial statem ents being audited m ay occur and not be detected within a tim ely period by employees 
in the norm al course of perform ing their assigned functions. ] noted no m atters involving the internal 
control over financial reporting and its operation that I consider to be m aterial w eaknesses

. 

This report is intended sorely for the use of m anagem ent
, and the Louisiana Legislative Auditor, and 

should not be used for any other purpose. This restriction is not intended to lim it the distribution of 
this report which, upon acceptance by the Board of Com m issioners

, is a m atter of Public record. 

Patricia Lego, Lew is, CPA 
Plaquem ine, Louisiana 

0H  



 

INDEPEND EN T AUD ITOR 'S REPORT ON COM PLIAN CE 
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(504) 687-9095 
57910 Fo~ S~~~ 
l'laqu~nin~,LA 70764 

Board of Com missioners 
W aterworks D istrict N o. 2 
of ]berville Parish 
St. Gabriel, Louisiana 

PATRIC IA LEG O LEW IS, CPA 
A ccounting and Consulting Firm  

N otary Public 

M arch 15, 2000 

Fax (504) 68%8059 
P.O. Box 863 

Plaquemine, Louisianan 70765 

1 have audited the com ponent unit financial statem ents of W aterw orks D istrict N o. 2 of ]berville 
Parish, Louisiana, for the year ended October 31, 1999, and have issued the report thereon dated 
M arch 15,200(I. I conducted the audit in accordance with generally aceepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing _Standards, issued by 
the Comptroller G eneral of the United States. 

As part of obtaining reasonable assurance about w hether W aterw orks D istrict N o. 2 general purpose 
financial statem ents are free of m aterial m isstatem ent, 1 perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncompliance with which could have a direct 
and m aterial effect on the determination of financial statem ent am ounts. H ow ever, providing an 

opinion on compliance with those provisions was not an objective of my audit, and accordingly, 1 do 
not express such an opinion. The results of the tests disclosed no instances of noncompliance that 
are required to be reported under Government Auditing Standard~'. 

This report is intended sorely for the use of m anagem ent, and the Louisiana Legislative Auditor, and 
should not be used for any other purpose. This restriction is not intended to limit the distribution of 
this report w hich, upon acceptance by the Board of Com m issioner, is a m atter of public record. 

s j ! 

Patricia Lego Lew is, CPA 
Plaquem ine, Louisiana 



 

W ATERW ORK S D ISTRICT N O . 2 
SCttEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended December 31, 1999 

1 have audited the financial statem ents of W aterworks D istrict N o. 2 at October 31, 1999 and have 
issued my report lhereon dated M arch 15, 2000. 1 conducted the audit in accordance with generally 
accepted auditing standards and Governm ent Auditing Standards, issued by the Com ptroller General 
of the United States. The audit of the financial statem ents at October 31, 1999 resulted in an 
unqualified opinion. 

Section I Sum m ary of A uditor's R eports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eakness 

Reportable Conditions 

Y es X X N o 

__  Yes X X N o 

Com pliance 
Com pliance M aterial to Financial Statem ents 

__  Yes XX N o 
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