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DevereaMarstrall CHhA, L. L C.
Hollycrest Plaza & 600 N. Hwy 190 - Ste. 204
Covirigton, LA 70433
1-(604)-867-8846  Fax 1-(504)-867-8814

To the Board of Commissioners
St. Tammany Parish Waterworks District No. 3
Covingtlon, Louisiana

I have compiled the accompanying balance sheets of  St. Tammany Parish
Waltcrworks District No. 3 as of December 31, 1999 and 1998, and the related statements of
revenucs, expenses, and retained carnings and cash flows for the two years then ended as
listed 1n the foregoing table of contents, in accordance with Statements on Standards for

Accounting and Review Services issued by the American Institute of Certified Public
Accountants.

A compilation 1s imited m presenting in the form of financial statements information
that 1s the representation of management. 1 have not audited or reviewed the accompanying

financial statcments and, accordingly, do not express an opinion or any other form of
assurance on them.

The 1998 financial statements of St. Tammany Parish Waterworks District No. 3
were compiled by another accountant, whose report dated June 17, 1999, stated that she did
not express an opimion or any other form of assurance on those statements.

Donna Marshall
Certificd Public Accountant

CACIIG ﬁ!?(a 1S /L_a(,( gt

Junc 10, 2000



ST. TAMMANY PARISH WATERWORKS DISTRICT NO. 3
BALANCE SHEETS

DECEMBER 31, 1999 AND 1998

ASSETS
1999 1998
Current Assets
Cash and cash equivalents (Note 2) $369,703 $244,083
Revenues Receivable - Charges for services 14,657 11,643
Accrued Interest 3,813 1,394
Prepaid Insurance 3,039 2,755
Total Current Assets 391,212 259,875
Restricted Assets
Cash and cash equivalents(Note 2) 36,466 59,841
Accrued Interest 1,260 1,606
| 37,726 61,347
Water System, Building and Equipment
(Net of accumulated depreciation) 458,044 480,011
TOTAL ASSETS $686,982 $801,233
3

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS



ST. TAMMANY PARISH WATERWORKS DISTRICT NO. 3

‘BALANCE SHEETS
DECEMBER 31, 1999 AND 1998

LIABILITIES AND FUND EQUITY

1999
Current |
Current Liabililies (Payable from Current Assets)
Account Payable $4,051

Due to Other Governmental Agencies

e gy gy gy e el g

Currenf Liabilities (Payable from Resfricled Assels):
Revenue Bonds Payable:

Bonds Payable 0
Accrued Interest 0 0
Public Iimprovement Bonds Payable:
Bonds Payable
Accrued Interest
Matured Interest Payable 574 574
Total Current Liabllities 118,448
Total Liabilities $118,448
FUND EQUITY
Reserved for Prepald Expenses $3,040
Reserved for Debt Service: 37,008
Revenue Bonds 487
Public Improvement Bonds
Reserved for Right-of-way Construction Conlingencies 10,000
Unreserved 717,999
Total Funa Equity 768,534
TOTAL LIABILITIES AND FUND EQUITY $886,982
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$2,756
0
33,080
486
10,000
657,998
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THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE: STATEMENTS



ST. TAMMANY PARISH WATERWORKS DISTRICT NO, 3
! STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

YEARS ENDED DECEMBER 31, 1999 AND 1998

{ . 1999 . 1998
OPERATING REVENUES
Charges for services $148,964 $143,191
OPERATING EXFENSES
Bank charges 26
Personal services
Salaries and benefils 4,562 B,277
Per diem paid to commisioners 2,340 2,390
Contract labor 24,365 18,400
Office supplies and expenses 314 1,173
Insurance | * 4,283 4,605
Utilities 12,332 12,343
Professional services 2,364 2,300
Depreciation 21,967 21,965
Postage 522 736
Taxes & Licenses 1,022 1,210
Miscellaneous .
Repairs & Maintenance 19,146 13,897
Total operating expenses 93,217 87,322
OPERATING INCOME 55,747 55,869
NON OPERATING REVENUES
Interest Income 8,991 3,815
interest expense (624) (2,568)
Paylng agent fee (416)
Total nonoperating expenses 8,467 841
NET INCOME 64,214 56,710
RETAINED EARNINGS AT BEGINNING OF YEAR 704,320 647,610
RETAINED EARNINGS AT END OF YEAR $768,5634 $704,320
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THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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ST. TAMMANY PARISH WATERWORKS DISTRICT NO. 3
STATEMENTS OF CASH FLLOWS

YEARS ENDED DECEMBER 31, 1999 AND 1998

1999 1998

P pr———— A ——

Cash Flows From Operating Actlvities
Operaling Income $55,747 $55,869
Adjustmerits to recorncile operating income
{o cash provided by operating activities:

Depreciation 21,967 21,965
Decrease/( lincrease) In receivables (65,188) 2,369
(Increase) in prepald Insurance (284) (230)
(Decreasea)/Increase In due to other governmeital activit 46,600 43,706
Increase/(Decrease) In accounts payable 1,936 (1,104)
Net cash provided by operating activilies 120,778 122,575

Cash flows from capital and related
financing activities -
Acgulsltion and construction of
capital assets

Principal pald on bonds (27,000) (25,000)

Interest pald on bonds (5624) (4,343)
Paylng agenls fees (416)
Net cash used by capital and relalad financing actlvities (27,524) (29,759)
Cash flows from Investing activities -
Recelpt of inlerest 8,991 3,815
Net increase/(decrease) In cash 102,245 96,631
Cash and cash equlvalents at beginning of yeéar 303,924 207,293
Cashtand cash equivalents at end of year $406,169 $303,924
B

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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ST. TAMMANY PARISH WATERWORKS

DISTRICT NO. 3
Covinglon, Louisiana

NOTES TO FINANCIAL STATEMENTS

INTRODUCTION

The St. Tammany Patrish Waterworks District No. 3 was cteated by the St. Tamumany Parish Police Juiy, as
provided by Louijsiana Revised Statute (1LSA-R.S.) 33:3881. The waterworks district is governed by a four-
member board of commissioners who are residents of and own real estate in the district. ‘The board is
appoitnted by the police jury and is responsible for providing water service to users within the boundavics of
the district. The water comes from deep artesian wells, aud it is distributed througls a cential water tower. St
Tammany Waterworks District No. 3 is the collection agent for St. Tammany Parish Sewerage Districts No.

1 and No. 4,

SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES
A, BASIS OF PRESENTATION

The accompanying financial statements of St, Tanunany Parish Waterworks District No. 3 have been
prepared in conformity with generally accepled sccounling principles (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-sctting body for establishing governinental accounting and financial reporting principles.

B. REPORTING ENTITY

Section 2100 of the GASB Codification of Governinental Accounting and Financial Reportting
Standards (GASB Codification) established ctiteria for detenmining the governiment seporting entily.
Beeause the district is solely accountable for fiscal matters, which include (1) responsibility {or
funding deficits and operating deficiencies, (2) {iscal inanagement for controlling the collection and
disbursement of funds, and (3) because of the scope of public service provided by the district, the
district is a separate governmental repotting entity. The districtincludes all funds, activities, et ceters,
that ate within the oversight responsibility of the district. Certain units of local govetmment over
which the district exercises no oversight responsibility, such as the parish police jury, the parish
school board, independently elected parish officials, and municipalities, within the parish, are
excluded from the accompanying financial statements. These units of government are considered
separale reporting entities and issue financinl slatements scparate from those of the district.

_—— o — -



ST. TAMMANY PARISIHH WATERWORKS DISTRICT NO. 3
Noftes {o the Financial Statements, continued

---------------------------------------------------------------------------------------------------------------------

C. FUND ACCOUNTING

The St. Tammany Watcrwotks District No. 3 is organized and operated on a fund basts whereby n
sclf-balancing set of accounts(Emterprise Fund) is maintained that comprises its assels, linbilities, fund
cquity, revenues, and expenses. The operations are financed and operated in a manner similar (o a
private business enterprise, where the intent of the governing body is that the cost(expenses, including
depreciation) of providing services on a continued basis be financed or recovered primatily through

user charges.
1. BASIS OF ACCOUNTING

The accounting and financial reporting treatiment applicd to a fund is determined by its measurement
focus. The Enterprise Fund is accounted for on a flow of econoniic resources measutementt focus and
a determination of net income and capital maintenance, With this measurement focus, all assets and
all [iabilities associated with the operation ol this fund are included on the balance sheet. ‘The accrual
basis of accounting is used by the LEnterprise Fund. Under this method, revenues are recorded when
carsied, and expenses are recorded at the time linbilities ase incurced.

K. CASH AND CASH EQUIVALENTS

Cash includes amounts in intcrest bearing demand deposits and certilicates of depusit. Under state
law, the sewerage district may deposit funds in demand deposits, interest bearing demand deposits,
money market accounts, or time deposits with state banks organized under Louisiana law and national

banks having their principal offices in Louisjana,
F. RECEIVABLLS

The St. Tanunany Parish Waterworks District No. 3 bills customers in the month following the month
in which services were provided, Unbilled service charges are accrued for the month of December
at year end. The district uses the direct write off method for any teceivable consideied to be

uncollectible.
(). FIXED ASSEETS

IFixed assets of the district are included on the balance sheet of the fund.  Depreciation of all
cxhaustible fixed asscts are charged as an expense against operations. Accumulated depreciation and
amortization are reported on thic balance sheet. Depreciation is compuied using the stiaight line

iicthod over the estimated useful lives of 10 to 35 years,

H. LONG-TERM OBLIGATION

The waterworks district has no long-1erm obligations at December 31, 1999 and 1998.



ST. TAMMANY PARISH WATERWORKS DISTRICT NO. 3
Notes to the Financial Statements, continued

--------------------------------------------------------------------------------------------------------------------------

1. COMPENSATED ABSENCES AND PENSION PLAN

The district has no full-time employees; thetefore, it does not have a formal vacation and sick leave
policy and does not contribute to a pension plan or provide any post-retirement benefits.

CASH AND CASII EQUIVALENTS

AtDccember31, 1999 and 1998, respectively, the district has cash (book balances) totating $206,326
and $183,223 in interest bearing demand deposit accounts and $199,793 and $120,701 in certificates
of deposits. Under state law, these deposits (or the resulting bank balances) must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal agent bank,

RESTRICTED ASSETS

Bond requirements contain limitations and restrictions on annual debt service requirements,
maintenance of and flow of monies through various restricted accounts, minimum amounts to be
maintained in various sinking funds. The District is in compliance with all such significant
lintitations and restrictions, A suiiitnary of restricted assels are as follows:

Public Improvement Bonds:
Restricted cash $ 575

The above funds are restricted to pay the temaining principal and interest for the public improvement
bonds of $15,718 ( $15,144 principal and interest due afler 1997 and $574 matured interest unpaid).

Revenue Bonds:
Revenue Bond and futerest Sinking Funud:

Restricted cash $ 47
Revenue Bond Reserve lFund:
Restiricted certificates of deposit 35,701
Restricted accrued interest 1,259
Tolal $ 37,007
Total 1estricied assets $ 37,582

The purpose of these funds are as follows:

a) Revenue Bond and Interest Sinking Fund:

Monthly transfers are requited 1o this Fund in an amount necessary (o mmake the principal sid
interest payments as they become due, The Fund is restricled for this purpose,

L) Revenue Bond Reserve Fund:

Monthly transfers weie required 1o be made to this fund until it accumulated the maxionnn
amount of principal and interest due in one year. The Fund is restricted to the payment of
principal and interest in case of default. Excess funds have been accumuliated in the fund.
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ST. TAMMANY PARISH WATERWORKS DISTRICT NO. 3
Notcs to the Financial Stalements, continucd
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¢) Depreciation and Contingencies Fund:

Monthly transfers of $292 were required vitil the Fund accumulated $17,500. The Fund is
restricted to payments for extensions, additions, improvements, renewals and replacements
necessary to properly operate the System. Transfers are not considered necessary since
excess funds accumulated in the Revenue Bond Reserve Fund exceed the $17,500 sequired

accumulation for depreciation and confingencies.

Balance at December 31, 1999 $480,0] 1

—_——_————

5. LEASES

Additions
1999
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4, CHANGES IN FIXED ASSETS
A sunumnary of changes in {ixed assets and related depreciation follows:
Balance
January |,
1999
Waler System $657,595
Buildings 730
Equipment 406,304
Total 704,635
Iess - Accumulated Depreciation (224,024)

i A — — . —— ——
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Balance
December
31,1999
$657,595

736
46,304

- TP O E, o ome aw wer

704,635

(246,591)

e B ST e o o oy

The sewerage district has no capital or operating leases at Deceinber 31, 1999 and 1998,

0. LITIGATION

I'he sewerage district is not involved in any litigation at December 31, [999.

7. DUE TO OTHER GOVERNMENTAL AGUENCIES

The District is the collection agent for St. ‘Fammany Parish Sewerage Distticts No. 1 and No.4,
Scwerage {ees collected thiat have not been remitted to the sewerage districts at December 31, 1998

are as follows:

PDue To

St. Tanumany Parish Scweiage District No. |
St. Tammany Parish Sewcrage District No. 4

Tola)

10

Amount

$ 58,299
$ 955,524

$113,823
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ST. TAMMANY PARISH WATERWORKS DISTRICT NO. 3

8.

9.

Notes (o the Financial Statcments, continued

---------------------------------------------------------------------------------------------------------------------

LONG-TERM DEBT

The following is a summary of the long-term debt transaclions for the year ended December 3, 1999,

Waler Public
Revenue Improveiment
Bonds Bonds Total
Bonds payable at January |, 1999 $12,000 $15,000 $ 27,000
Less bond principal paymients it 1999 (12,000} {15,000} {27,000}
Bonds payable at December 31, 1999 _-0- - 0-

PER DIEM PAID COMMISSIONERS FOR BOARD MEETINGS

Attendance and payment for Board of Conmmissioners meetings wete as follows:

Nuimber of

Meelings
Comuiissionet Attended Amount
Raymond Legendre 0 3 540
Willred Glockner 7 120
John Norih 12 720
William Burkstaller 11 660

Total 32,349

1



Independent Accountant’s Report
on Applying Agreed-Upon Procedures

To the Board of Commissioncrs
Si. Tammany Waterworks District No. 3
Covington, Louisiana

I have performed the procedures included 1n the Louisiana Government Audit Guide and
enumeraied below, which were agreed to by the Management of St. Tammany Waterworks
District No. 3 and the Legislative Auditor, State of Louisiana, solely to assist the users in
cvaluating management’s assertions about St. Tammany Waterworks District No. 3°s
compliance with certain laws and regulafions during the year ending December 31, 1999
included in the accompanying Louisiana Altestation Questionnaire. This agreed-upon
procedures engagement was performed in accordance with standards cstablished by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is

solely the responsibility of the specified uscrs of the report.  Conscquently, 1 make no
representation regarding the sufficiency of the procedures described below either for the
purposc for which this report has been requested or for any other purpose.

Public Bid Law
l. Select all expenditures made during the year for material and supplics excecding $5,000,
or public works exceeding $50,000, and determine whether such purchases were made in

accordance with LSA-RS 38:2211-2251 (the public bid law).

No one expenditure was made during the year for materials and supplies exceeding
$5,000, and no one expenditure was made for public works exceeding $50,000.

12
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Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member
as defined by LSA-RS 42:1101-1124 (the code of cthics), and a list of outside busincss
intcrests of all board members and employecs, as well as their immediate familics.

Management provided me with the required list including the noted information.

3. Obtain from managemecnt a listing of all employecs paid during the period under
cxamination.

Mrs. Mary Janc VanSicklce 1s a part-time bookkecper employed by the Waterworks
District No. 3 and part of her cost 1s charged 1o the Walcrworks District No. 3. There are no
full-time employecs of the Waterworks District No. 3.

4. Dectermine whether any of those employees included in the listing obtained {from

management in agreed-upon procedure (3) were also included on the histing obtained {rom
management in agreed-upon procedure (2) as immediate family members.

The employee included on the list of employees provided by management inagreed -

upon procedure (3) did not appear on the list provided by management in agreed - upon
procedurc (2).

Budgeting
5. Obtained a copy of the legally adopted budget and all amendments.

Proprictary funds are not required to adopt an annual budget. The District did not
adopt a budget in 1999,

6. Trace the budget adoption and amendments to the minute book.

Not applicable,
7. Comparc the revenues and expenditures of the final budget to actual revenues and
cxpenditures to determine if actual revenues and expenditures exceed budgeted amounts by

more than 5%.

Not applicable.

13



Accounting and Reporting
8. Randomly select six disbursements made during the period under examination and:
a.) tracc payments to supporting documentation as {o proper amount and paycc;

I examined supporting documentation for each of the six disbursements and
found that payment was for the proper amount and madc to the correct payce.

b.) determine if payments were properly coded 1o the correct fund and gencral ledger
account; and

I examined the six selected disbursements and found they were properly
coded to the correct general ledger account,

c.) determine whether payments received approval from proper authoritics.

I examined the six selected disbursements and found they werc all sighed and
approved.,

Meetings

9. Examinc ¢cvidence indicating that agendas for meetings recorded in the minute book were
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

St. Tammany Parish Watcrworks District No.3 did not post or advertisc notices of
meetings as required by LSA-RS 42:1 through 42:12

Recommendation- The commission should publish the location, date, time, and
topics of the mectings at lcast annually.

Management’s Corrective Action Plan - The commission will publish a notice the
wecek of July, 2000 in the local newspaper that mectings are held beginning at 7:30 P.M. on
the third Tuesday of each month at 164 Crepe Myrile Road, Covington, Louisiana, All
topics pertinent to maintaining the water service will be discussed and delinguentaccounts
will be reviewed. The public is invited to attend. The commission intends to publish a
notice annually.

Debt

10. Examinc bank deposits for the period under examination and dectermine whether any
such deposits appear to be proceeds of banks loans, bonds, or like indebtedness.

I inspected copies of all bank deposit slips for the period under examination and
noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness.

14



Advances and Bonuses

11. Examine payroll records and minutes for the ycar to determine whether any payments
have been made to employees which may constitute bonuses, advance, or gifis.

There were no full time employccs of the Waterworks District No. 3 for the period
under examination,

I was not engaged 1o, and did not, perform an examination, the objective of which would be

the expression of any opinion on management’s assertions. Accordingly, I do not express
such an opinion. Had I performed additional proccdures, other matters might have come to

my attention that would have been reported to you.

This rcport is intended solely for the use of management of St. Tammany Watcrworks
District No. 3 and the Legislative Auditor, State of Louisiana, and should not be uscd by

those who have not agreed to the procedures and taken responsibility for the sufficiency of
the procedures for their purposcs. However, this report is a matter of public record and its

distribution is not limited.

Bonna Maus had(

Donna Marshall
Certificd Public Accountant

June 10, 2000
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LOUISIANA ATTESTATION QUESTIONNAIRE

——bre 10, 20000 ... Dale
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e e oo e e (Auditors)

"In connection with your compilation of our financlal stalements as of

_Decaiber 31,1999 __.and for the petlod then snded, and as required by Loulsiana

Revised Statute 24:513 and the Louislana Govermmental Audit Gulde, we make the following
representations to you. We accept full responslblilily for our compliance with the following laws and
regulation and the intermal controls over compliance with such laws and regulations. We have evalualed

our complitance with the following laws and regulations prior to making these representations.

These representations are based on the Infonmatlon avallable to us as of

Jue 101 2200 (da[g)

Public Bid Law

it is true that we have complied wllh.tha public bid law, LSA-RS Tille 38:2212, and, where applicable, the
regulations of the Dlvislon of Administration, State Purchasing Office..
Yes [X] No[ ]

Code of Ethics for Public Officlals and Public Employees

it is true that no employees or officials have accepted anything of value, whether in the form of a service,

loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124.
Yes[x] No{ ]

It Is true that no member of the immediate family of any member of the goveming authoritly, or the chlef
execulive of the governmaental entity, has been employed by the governmental entity after Apill 1, 1880,

under circumstances that would constilute a violalion of LSEA-RS 42:1119. |
Yes [x] No[ ]

Budgeting
We have complied with the state budgeting requirermnents of the Local Government Budget Act (LSA-RS
39:1301-14) or the budget requirements of LSA-RS 39:43.

Yes[x] No| ]

Accounting and ﬁapnrﬂng

All non-exempt governmental records are available as a public record and have been relained for at leasl
lhree years, as required by LSA-RS 44:1, 44.7, 44;31, and 44.:36.
Yes|[x] No[ ]

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39.92,
as applicable.
| Yes [X JNo|[ ]

16
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We have had our financlal statements audited or complled In accordance with LSA-RS 24:613.
Yes[X]No[ )

Meetingt

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12,
' Yes[ ) No[x]

e [TUOAGEMENT ™ LOILL BE D 6wr 70 Adverrist
W MeETINGS AS OPEN TO THE AUBLIC IN FUTURE YEMES .

It Is true we have not incuired any indebtedness, other than credit for 80 days or less to make purchases
in the ordinary course of administration, nor have we entered Into any lease-purchase agreements, -

without the approval of the State Bond Commisslon, as provided by Article Vil, Section 8 of the 1974

L.ovislana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 47:1410.60.
Yes [X] No[ }

Advances and Bonusges

It Is true we have not advanced wages or salaries to employeeas or paid bonuses In violation of Article Vil,

Section 14 of the 1874 Loulslana Constitution, LSA-RS 14:138, and AG opinlon 78-728.
| . Yes[x] No| ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing representations. We have made avallable to you documentation relating to

the foregolng laws and regulations.

We have provided you with any communications from regulatory agencies or other sources concerning
any possible noncompliance with the foregoing laws and regulations, including any communications

recelved between the end of the period under examlination and the issuance of this reporf{. We
acknowledge our responsibliity to disclose to you any known noncompllance which may occur subsequent

fo the {ssuance of your report. |

i ' it v
Ncle-QuasI-publlé entitles should delel; reference to the above statutes, unless required to follow such
laws by confract with thelr public funding agencles. The quasi-public entifies should include a
representation that they have complied with the contractual provisions under which they have received

state and/or local funds.
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