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P J CA BA LLERO , CPA 
A p~ s~ l C~rporati~ 

32570 GRAHAM STREET 
WHITE CASTLL LA 70788,2210 

IN DEPEN DEN T AUDITOR'S REPORT 

The Board of Com m issioner of the 
Parish of Ascension, Louisiana 
W aterworks District N o. 2 

I have audited the accom panying com ponent unit financial statem ents of the Parish of 
Ascension, Louisiana - W aterworks District N o. 2, a com ponent unit of the Parish of 
Ascension, Louisiana, as of and for the year ended Decem ber 3I, 1999, as listed in the 
table of can tents. These com ponent unit finmacial statem ents are the responsibility of the 
Parish of A scension, Louisiana - W aterworks District N o. 2's m anagem ent. M y 
responsibility is to express an opinion on these com poner~t unit financial statem ents based 
on nay audil. 

I conducted my audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that I plan and perform  the audit to obtain reasonable assurance 
about whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. 
An audit includes examining on a test basis, evidence supporting the amounts and 
disclosures in the com ponent unit financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall com ponent unit financial statem ent presentation. I believe that m y 
audit provides a reasonable basis for m y opinion. 

In my opinion, the com ponent unit financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the parish of A scension, Louisiana - 
W aterworks I)istrict No. 2 as of Decem ber 31, 1999, and the results of its operations and 
cash flow:~ of its proprietary fund for the year then ended in conformity with generally 
accepted accounting principles. 

It is m y further opinion, that the accounting requirem ents of the bond indenture, under 
which outstanding utility revenue bonds were issued, have been m et, w ith one exception. 

The district is required to establish certain Rinds (restricted accounts) as provided for in 
the bond resolution. The funds were established, however were not properly funded as of 
Decem ber 3 I, 1999. M y letter dated M ay 1,2000 to m anagem ent discusses this m atter in 
further detail. 



M y audit was m ade for the purpose of form ing an opinion on the com ponent unit 
financial slatem enls taken as a whole. The accompanying financial inform ation listed as 
schedules in the table of contents is presented for purposes of additional analysis and is 
not a required part of the com ponent unit financial statem ents of the Parish of A scension, 
I,ouisiana --- W aterworks District N o. 2. Such inform ation, except for that portion m arked 
"unaudited', on which 1 express no opinion, has been subjected to the auditing 
procedures applied in the audit of the com ponent financial statem ents, and, in m y 
opinion, is ~hirly staled in all m aterial respects in relation to the com ponent unit financial 
stalem ents taken as a whole. 

In accordance w ith Governm ent Auditing Standards, I have also issued a report dated 
M ay 1, 2000 on our consideration of the Parish of Ascension, Louisiana --- W aterworks 
District N o. 2's internal control and com pliance. 

The financial inform ation for the preceding year, which is included for com parative 
purposes, was taken from the financial report for the year in which I expressed an 
unqualified opinion on the com ponent unit financial statem ents of the Parish of 
Ascension, Louisiana - W aterworks District N o. 2. 

M ay 1,2000 



COM PON EN T UN IT FINAN CIAL STATEM EN TS 



ASSETS 

Exhibit A 

BALANCE SHEET 
W ATERW O RKS DISTRICT NO . 2 OF THE PARISH OF ASCENSION, LOUISIANA 

DECEM BER 31, 1999 AND 1998 

CURRENT ASSETS 
Cash (demand and time deposits) 
Accounts receivable and accrued water sales (net 
of allowance for uncollectable accounts of $4,500 in 
1999 and $4,500 in 1998) 
Other receivables 
Prepaid insurance 

RESTRICTED ASSETS - CASH (Note D) 
W ater reserve fund (savings deposits) 
W ater revenue depreciation & contingency fund 

Customers' meter deposits (demand and time deposits) 

1999 
DECEM BER 31,- 

1998 

$ 230,259 $ 210,497 

19,410 
2,780 
1jj~75 

24,133 
190 

1,175 

253,624 ~ 235,995 

547 
563 

17,950 17,212 

$ 19,060 ~ 17,212 

FIXED ASSETS 
Plant and equipment (at cost, net of accumulated 
depreciation of $188,787 for 1999 and $177,642 
for 1998 $ 546,334 

Construction In Progress 

OTHER ASSETS 
Unam ortized debt expense 

$ 546,334 

$ 11,609 

$ 830,628 

The accom panying notes are an integral part of this statem ent. 

Continued 

195,851 

280,263 

$ 476,114 

$ 729,321 



[.lABILITIES AND RF-TAINED EARNINGS 

CURRENT LIABILITIES 
Payable from current assets 
Accounts payable 
Taxes payable 

Payable from restricted assets: 
Accrued Interest Payable 
Current portion of water revenue bonds payable 
Custom ers' m eter deposits 

LO NG T]ERM LIABILITIES 

Revenue: bonds payable (Note C) 
Less: Am ount currently due 

RETAINED EARNINGS 
Contributed capital: 
Custom ers 
Federal G rant 
State G rant 

Accum ulated deficit: 
Reserved for revenue bond and interest 
retirem ent 
ReseP,,ed for replacem ents and extensions 
Unreserved 

DECEM BER 31 
1999 

$ 10,344 
326 

Exhibit A 
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1998 

$ 8,692 
197 

$ 10,670 ~$~  8 889 

$ 532 
3,884 
15.904 

$ 20,319 

$ 30,990 

$ 343,221 
3.884 

$ 339,337 

$ 3,796 
1,972 
14.829 

$ 20,597 

$ 29,486 

$ 255,500 
1.972 

$ 253,528 

$ 370,326 $ 283,014 

$ 47,607 
175,500 
14.850 

$ 237,957 

$ 547 
563 

221,235 

$ 222,345 

$ 460,302 

$ 830,628 

The accom panying notes are an integral part of this statem ent 

$ 45,445 
175.500 

$ 220,945 

$ 

225,362 

$ 225,362 

$ 446,307 

$ 729,321 



STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN 
RETAINED EARNINGS - PROPRIETARY FUND TYPE 

Exhibit B 

W ATERW O RKS DISTRICT NO . 2 O F "I'HE PARISH O F ASCENSIO N, LO UISIANA 
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998 

O PERATING REVEl'4 UES 
Sale of water 
Forfeited discounts 
Service charges 

OPERATING EXPENSES (OTHER THAN DEPRECIATION) 
Cost of water 
Management fees and service charges 
Repairs and m aintenance 
Professional fees 
Insurance expense 
Com m ission fee 
Uncollectible accounts 
Publications, subscriptions & dues 
M iscellaneous 

INCOME FROM OPERATIONS (BEFORE DEPR|-CIATION) 
Depreciation 

INCOME FROM OPERATIONS 

NO NO PERATING REVENUES 
Interest earned 
Other incom e 
Bad debt recovery 

NONO PERATING EXPENSES 
Interest expense 
Am ortization of deferred debt expense 

NET INCOME (LOSS) 
Retained earnings, - beginning of year 

Retained earnings .. end of year 

ENTERPRISE FUND 
1999 1998 

768 

$ 122,525 

$ 19,641 
11,146 

8,495 

$ 5,306 
86 

5,392 

$ 16,353 
551 

$ 16,904 

$ (3,017) 
225.362 

$ 222,345 

The accom panying notes are an integral part of this statem ent 

$ 128,398 
6,174 
1,344 

$ 135.916 

$ 1,113 
7,505 

$ (6,392) 

$ 5,434 
173 

$ 5,607 

$ 3,796 

$ 3,796 

$ (4,581) 
229.943 

$ 225,362 



STATEM ENT O F CASH FLOW S- PRO PRIETARY FUND TYPE 

W ATERW ORKS DIS"f RICT NO . 2 OF THE PARISH OF ASCENSIO N, LOUISIANA 
FO R THE YEARS ENDED DECEM BER 31, 1999 AND 1998 

CASH FLOW S FRO M OPERATING ACTIVITIES: 
Net incom e 
Adjustments to reconcile net income to net cash 
provided by operating activities: 
Depreciation and am ortization 

(Increase) decrease in accounts receivable 
(increase) decrease in other receivables 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued interest payable 
increase (decrease) in taxes payable 
Increase (decrease) in meter deposits 
Total adjustments 

Net cash provided by operating activities 

CASH FLOW S FROM INVESTING ACTIVITIES 
Capital expenditures 
Unam ortized debt expense 
Construction in progress 

Net cash used in investing activities 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Proceeds received from issuance of water revenue bonds 
Paym ent of long term debt 
Proceeds from state grant 
Capital contributed by custom ers 

Net cash provided by financing activities 

Exhibit C 

DECEM BER 31,- 
1999 1998 

$ (3,017) $ (4,581) 

11,697 
4,723 

(2,590) 

1,652 

(3,264) 
129 

1,075 

$ 13,422 

$ 10,405 

$ 362,181 
$ 11,609 
$L280,2633 

7,505 

(3,464) 
128 

(100) 
458 

3,796 

(44) 
1,685 

$ 9,964 

$ 5,383 

$ 2.448 

$ 266,663 

$ 93,527 $ 269,111 

90,000 
(2,279 
14,850 
2.162 

$ 255.500 

6.160 

$ 104,733 $ 261,880 

NET INCREASE IN CASH AND CASH EQUIVALENTS $ 21,611 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR $ 227,709 

CASH AND CASH EQUIVAL.ENTS AT END OF YEAR $ 249,320 

The accom panying notes are an integral part of this statem ent 

$ (2,068) 

$ 229,777 

$ 227,709 



W ATERW ORKS D/STRICT N O. 2 OF "fife PAR1Stt OF ASCENSION, LOUISIANA 
N OTES TO FIN AN CIAL STATEM EN TS 

D ECEM BER 31,1999 

N OTE A : SIGN IFICAN T ACCOUN TING POLICIES 

Fund Structure 

W ater District N o. 2 of the Parish of Ascension, Louisiana, a com ponent 
unit of the Parish, is a proprietary type fund, m ore specifically an 
enterprise fund. Enterprise funds are used to account for operations that 
arc financed and operated in a m anner sim ilar to private business 
enteq~rises. The intent of the governing body is that the costs (expenses, 
including depreciation) of providing water service to the general public on 
a continuing basis be financed or recovered prim arily through user 
charges. 

Basis of accounting 

This proprietary fund is accounted for using the accrual basis of 
accounting, that is, revenues are recognized when earned and expenses are 
recognized when incurred. Unbilled charges tbr w ater service are 
included in accounts receivable at year end. 

Cash and cash equivalents 

Cash and cash equivalents presented in the statem ent of cash flows include 
dem and and tim e deposit accounts. On Decem ber 31, 1999 W aterworks 
DisU'ict N o. 2 of the Parish of Ascension, Louisiana had bank balances in 
one bank as follow s: 

FIRST NATIONAL BANK OF GONZALES 
GON ZALES, LOUISIANA 

Balance FDIC Additions 
Insurance Security 

$249,320 $100,000 $186,800 

At December 31, 1999, the district has $ 249,320 in deposits (collected 
bank balances). These deposits are secured from risk by $ 100,000 of 
federal deposit insurance and $ 186,800 of pledged securities held by the 
custodial bank in the name of the fiscal agent bank (GASB Category 3). 



NOTE A: SIGNIFICANT ACCOUNTING POLICIES (CONTIN UED) 

Exhibit D 
Continued 

Even though the pledged securities are considered uncollaterized 
(Category 3) under the provisions of GASB Statement 3, Louisiana 
Revised Statute 39:1229 im poses a statutory requirem ent on the custodial 
bank to advertise and sell the pledged securitics within 10 days begin 
notified by the district that the fiscal agent has failed to pay deposited 
funds upon dem and. 

Restricted assets 

Restricted assets on the balmlce sheet represent (1) amounts which are 
required to be m aintained pursuant to the District's revenue bond 

resolution (water reserve fund and water revenue depreciation and 
contingency fund, see note (D) and (2) funds held for customer deposits. 

Plant and equipm ent is stated at cost less accum ulated depreciation. 
Depreciation is recorded on the straight-line m ethod over an estim ated 
useful life of 50 years. 

Deferred debt expense 

Am ortization of deferred debt expense is recognized on the "bonds 
outstanding" m ethod o\,er the life of the bond issue. 

Changes in contributed capital 

The change in contributed capital for the year ended Decem ber, 31, 1999 
results from  custom ers cout ributions for new services installed. 

Risk of loss 

The district is exposed to various risks of loss related to torts; theft of, 
dam age to and destruction of assets; and natural disasters. The district 
purchases com m ercial insurance for risks of loss. There have been no 
insurance claim s or reduction in insurance coverage for the past three 

years. 



N OTE B: YEAR 2000 ISSUE 

Exhibit D 
Continued 

The year 2000 issue is the result of shortcom ings in m any electronic data 
processing system s and other electronic equipm ent that m ay adversely 
affect the district's operations as early as fiscal year 1999. Because of the 
unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem ediation efforts will not be full determ inable until the year 
2000 and thereafter. M anagem ent cannot assure that W aterw orks District 
No. 2 of the Parish of Ascension, Louisiana is or will be Year 2000 ready, 
that the W aterw orks District N o. 2 of the Parish of Ascension, 
Lonisiana's rem ediation efforts w ill be successful in whole or in part, or 
that parties with whom the W aterworks District No. 2 of the Parish of 
Ascension, Louisiana does business will be year 2000 ready. 

N OTE C: FIX ED A SSETS AN D D IEPRECIATION 

A sum m ary of utility plant mid equipm ent at Decem ber 31, 1999 is as 
follows: 

DESCRIPTION 

System 

DATE 

_A_COUIRED COST 

1964-1970 
1971-1980 
1981-1985 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 

165,198 
57,430 
58,638 
5,594 
8,466 
47,631 
1,224 
4,212 
612 

10,582 
2,889 
2,754 
2,142 
2,448 
1,224 
2,448 

361 629 

D EPRECIA'fION 
PRIOR 1999 

113,942 
27,297 
19,320 
1,399 
1,947 
10,002 

233 
716 
92 

1,375 
684 
248 
150 
122 
37 
24 
0 

735,121 11,146 



FLOW  OF FUND S - Rt?,STRICTION S ON U SE 

Exhibit D 
Continued 

Under the term s of the bond indenture approved by Rural Econom ic 

Development (RECD), acting on behalf of Rural Utilities Service (RUS), 
form erly Farm ers Hom e Adm inistration/Rural Developm ent 

Administration (FmHA/RDA) (the "Government"), for the water revenue 
bonds dated M ay 19, 1998, all incom e of every nature, earned or derived 
from operation of the System are pledged and dedicated to the retirem ent 
of the bonds. Revenues which are to be set aside into the special funds 

include: 

All revenues shall be periodically deposited in a "W ater Revenue Fund" to 
provide for paym ent of all reasonable and necessary expenses of operating 
and m aintaining the System . 

There will be set aside into a fund called the "W ater Revenue Bond and 
Interest Sinkng Fund" an am ount suffi cient to pay prom ptly and fully the 
principal of and interest on the Bond herein authorized. The am ount shall 
be a sum equal to one-twelfth (1/12th) of the interest falling due on the 
next interest paym ent date during the period the Bonds are outstanding 
prior to the date of paym ent of the first am ortized paym ent of both 
principal and interest which will be due payable one year and one m onth 
fi'om the date of the Bond and m onthly thereafter in an am ount equal to 
one-twelfth (1/12tf') of the total amount of principal and interest falling due 
on the next principal and interest paym ent date, together with such 
additional proportionate sum as m ay be required to pay said principal and 
interest as the sam e respectively becom e due. 

There shall also be set aside into a "W ater Reserve Fund" an am ount equal 
to five percent (5%) of the annual payment to be made into the Sinking 
Fund, the paym ents into said Reserve Fund to continue until such tim e as 
there has been accum ulated in said Reserve Fund a sum equal to the 
highest com bined principal and interest falling due in any future year on 
the Bond as a Debt Service Reserve, the m oney in said Reserve Fund to be 
retained solely for the purpose of paying the principal of and interest on 
the Bond payable from the Sinking Fund as to w hich there would 
otherw ise be default. 

]n addition, there shall be set aside into a "W ater Revenue Depreciation 
and Contingency Fund" an am ount equal to $ 94 per m onth. Such 
am ounts are to be used for depreciation, extensions, additions, 
im provem ents and replacem ents necessary  to operate properly the System . 
M oney in this fund shall also be used to pay the principal of and the 



Exhibit D 
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FLOW  OF FUNDS - REST1CICTIONS ON USE (CON'I INUED) 

interest on any Bond for the paym ent of which there is not sufficient 
m oney in the Sinking Fund or the Reserve Fund, but if so, such m oneys 
shall be required to be used for operation and m aintenance of the System 
or for cmTent principal, interest and reserv e requirem ents. 

M onthly paym ents of interest an d principal are being m ade for debt 
service relating to the bond issue, By agreem ent with the district U SDA 
Rural Developm ent will not require the district to establish the "W ater 
Revenue Bond and Interest Sinking Fund" contem plated in the bond issue. 

N OTE E: CHANGES 1N  LON G TERM  DEBT 

The following is a sum m ary of bond transactions for the year ended 
Decem ber 31, 1999: 

Bonds Payable, Decem ber 31,1998 

Bonds issued (funds received) 
Bonds retired 
Bonds Payable, D ecem ber 31, 1999 

Revenue 
Bonds Total 

$ 255,500 $ 255,500 
90,000 90,000 

_ J 2~279l___ C2.279) 
$ 343,221 $ 343,221 

Bonds payable at Decem ber 31, 1999 are com prom ised of the following 
individual issues: 

W ater Revenue Bonds 

$ 360,000 W ater Revenue Bonds, Series 1998 dated 
M ay 19, 1998 due in am ortized installm ents of 
principal and interest of $ 1,782.00 per m onth with 
final m onthly installm ent due M ay 19, 2038 at an 
interest rate of 5.125% per annum $ 343,221 

]'his bond issue was used to finance the replacem ent of water lines and 
m eters throughout the district's distribution system . Although the bond 
issue was for $ 360,000 the district required, and was advanced, only 
$ 345,000 from USDA Rural Development to complete the project. The 
m onthly repaym ent am ount rem ains at $ 1782.00. The effect of a lower 



NOTE E: CHANGES IN LONG TERM DEBT (CONTINUED) 

Exhibit D 

principal am ount with no change in the m onthly paym ent w ill result in the 
final paym ent being m ade on July 19, 2034. 

N OTE F: W ATER LOSS 

W ater was purchased from a neighboring parish at a rate of $ 1.27 per 
thousand gallons. During the m onth of October 1999 there was a price 

increase from $ 1.27 to $ 1,59 (see management letter). A comparative 
sum m ary of water purchased and billed for the years ended Decem ber 31, 
1999 and 1998 as reflected in the district's records is as follow s: 

W aterpurchased 
W ater sold 
W ater unaccounted for 
Percent unaccounted for 

1999 
41,786 
33,344 
8,442 
21%  

1998 
52,012 
33,980 
18,032 
34%  

Based on the average cost per thousand gallons of water, for the respective 
years, the cost of the water that is unaccounted for am ounted to 
approxim ately $9,687.21 in 1999 and $22,900.64 in 1998. 

NOTE G : COM M EN TS ON OPERA TION S OF W ATER UTILITY SYSTEM  

1. In 1999, revenues were derived from the sale of water at the following 
rates: 

Residential Rates 
Effective April, 1994: 

First 2,000 gallons or less 
Over 2,000 gallons 

Com m ercial Rates 
Effective April 1994 

First 2,000 gallons or less 
Over 2,000 gallons 

$ 9.45 (M inimum) 
$ 3.55 per lhousand gallons 

$15.10 (M inimum) 
$ 4.24 per thousand gallons 



Exhibit D 
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COM M EN TS ON OPERATION S OF W ATER UTILITY SYSTEM  

(CONTINUED) 

2. N am es and titles of principal officers and per diem paid to each 

President 
Sec/Treas 
M em ber 
M em ber 
M em ber 

Per I)ien~  
Victor Pedeseleaux $1,080.00 
Jan W aggenspack 840.00 
M elvin Irvin, Sr. 720.00 
Ty Donovan Graves 840.00 
Rosem ary Brown 780.00 

$4,260.00 

N OTE t]: OTH ER GEN ERA L INFORM A TION 

In 1982, the district was required to relocate water lines in connection with 
Route No. 942. The total cost of the water line relocation was $ 88,588. 
By agreem ent and under Act 319 of the 1981 Legislature the State funded 

all relocation costs in excess of $ 29,194. Project costs not funded by the 
state totaling $ 29,194 are included in the Utility Plant. Also, under Act 
319, the district is restricted from using any other state owned right-of- 
way to locate its utility lines until the State's funding is reim bursed. In 

comlection with the 1998 replacement and expansion project, the district 
paid the state $ 5,000 for partial reimbursement, and received permission 
to use the Stale owned right-of-way. Future use of State owned right-of- 
w ays are restricted until the balance of the state funding is reim bursed. 
The population in the area served by the district has not increased since 
1981 and is not expected to increase in the foreseeable futm'e. The board 
of com m issioners therefore does not anticipate using any state right-of- 
w ay to locate utility lines. If it becom e necessary  to utilize a State owned 
right-of-way and reim burse the balance of the State's funding this 
expenditure will be made part of the project cost. 

The district purchased water from the St. Jam es Parish Utility System for 
$ 1.10 per thousand gallons until M arch 1994 when the price increased to 
$ 1.27 per thousan d gallons. During the m onth of October, 1999 there was 
another rate increase to $ 1.59 per gallon (see management letter). The 
agreem ent provides, in part, for annual increases in rate of up to 15%  in 
any one year after August 1, 1991. In the event of such increase written 
notice is required not less lhan 60 days prior to the effective date of the 
increase. The agreem ent is effective until June 30, 2006 but m ay be 

14 



OTItER GENERAL INFORM ATION (CONTINUED) 

Exhibit D 
Continued 

cancelled by St. Jam es Parish Utility System after August 1, 1991 by 
written notice at least 120 days prior to the term ination or cancellation 

date. 

The district has contracted with G .J.H . Inc., an independent utilities 
m anagem ent com pany for the com plete operation of the system including 
m eter reading, the preparation of m onthly billings to custom ers, the 
collection of custom er paym ents, paym ent of operating expenses and 
m aintaining the system 's accounting records. The district pays G .J.tI., 
lnc. $ 7.78 per custom er per m onth for these services. This rate is 

adjusted annually in proportion to the increase or decrease in the U.S. 
Consum er Price Index fl'om the preceding year. This agreem ent m ay be 
cancelled by either party with 90 days notice. 



SUPPLEM EN TARY IN FORM ATION 



SCHFDULE 1 

W ATERW ORKS DISTRICT NO. 2 OF TI-tE PARISH OF ASCENSION, LOUISIANA 
STATEM ENT O F CASH RECEIPTS AND DISBURSEM ENTS - RESTRICTED ACCO UNTS 

YEAR ENDED DECEM BER 31. 1999 

CASH (including time deposits), 
Decem ber 31, 1998 
Cash receipts: 
Interest earned 
Transfer from Operating Account 

Total cash available 

Cash disbursem ents: 
Principal payment 
Interest paym ent 
Transfer to Operating Account 
Bank char9es 

Total cash disbursem ents 

CASH (including time deposits) 
Decem ber 31, 1999 

W ATER REV 

W ATER DEPR AND CONT 

RESERVE FUND FUND 

3 
544 

3 
560 

$ 547 $ 563 

$ 

$ 

$ 

$ 

547 $ 563 

17 



SCHEDULE 2 

W ATERW O RKS DISTRICT NO. 2 OF THE PARISH OF ASCENSION, LOUISIANA 
STATEM EN~F O F CASH RECEIPTS AND DISBURSEM ENTS - RESTRICTED ACCOUNTS 

YEAR ENDED DECEM BER 31. 1998 

CASH (including time deposits), 
Decem ber 31, 1997 
Cash receipts: 
Interest earned 
Transfer from Operating Account 

Total cash available 

Cash disbursem ents: 
Principal paym ent 
Interest paym ent 
Transfer to O perating Account 
Bank charges 

Total cash disbursem ents 

CASH (including time deposits 
Decem ber 31. 1998 

W ATER REV 

W ATER DEPR AND CONT 

RESERVE FUND FUND 

$ 

$ 

$ 

$ 

$ 

$ 

$ 



W ater revenues 

Gallons sold (in thousands) 

O PERATIO NS 

Average num ber of custom ers billed per m onth 

Average annual revenue per custom er 

Average m onthly revenue per custom er 

Average annual quantity of water billed per custom er 
in thousand gallons 

Average m onthly quantity of water billed per custom er 
in thousand gallons 

Average annual rew~nue per thousand gallons billed 

SCHEDULE 3 

DECEM BER 31 
1999 

$ 134,126 

33,343 

389 

$ 344.80 

$ 28.73 

85.7 

7.1 

1998 

$ 128,398 

31,280 

396 

$ 324.24 

$ 27,02 

79.0 

6.6 

4.02 $ 4.10 



NSURANCF IN FO RCE 
DECEM BER 31. 1999 

UNAUDITED 

nsurance in force at Decem ber 31, 1999 was as follows 

(a) Commercial General Liability 

General Aggregate Limit (Other Than Products-Completed Operations) 
Products-Com pleted O perations Aggregate Lim it 

Personal and Advertising Injury Limit 
Each Occurance Lim it 
Fire Damage Limit (Any One Fire) 
Medical Expense Limit (Any One Person) 

(b) Directors and Officers Liability 

(c) Automobile Liability 

Com bined Single Lim it 

(d) Other 

Blanket Em ployee Dishonesty 

SCHEDULE 4 

500,000 
500,000 
500,000 
500,000 
50,000 
5.000 

1.000,000 

500,000 

25.000 

The above schedule of insurance coverage is intended only as a descriptive sum mary and 
the indelaendent accountant expresses no opinion as to the adequacy of such coverage. 
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INDEPEN DENT AUDITOR'S REPORT AND OTHER SCHI~2DULES 
REQUIRED BY GOVERNM ENT AUDITING STANDARDS 



W ATERW ORKS I)ISTRICT N O . 2 OF THE PARIStt OF A SCEN SION , LOUISIANA 
SCHEDULE OF FINDIN GS 

YEAR EN DED DECEM BER 31, 1999 

SUM M AP, Y OF AUDIT RESULTS 

The auditor's report expresses an unqualified opinion on the com ponent unit 
financial statem ents of the Parish of Ascension, Louisiana - W aterworks District 
No. 2. 

2. One reportable condition disclosed during the audit of the com ponent unit 
financial statem ents is reported in the Report On Com pliance And On lnternal 
Control Over Financial Reporting Based On An Audit Of Financial Statem ents 
Perform ed In Accordance W ith Governm ent Auditing Standards. This condition 
is reported as a m aterial weakness. 

N o instances of noncom pliance m aterial to the com ponent unit financial 
slalem ents of the Parish of Ascension - W aterworks District N o. 2 was disclosed 
during the audit. 

FIN DIN GS FIN ANC1AI, STATEM ENT AUDIT 

R EPO RTA BLE CO N DITIO N 

99-1 INTERN AL CONTROI 

Condition: Proper segregation of duties is an essential elem ent in an interna 
control structure. 

Criteria: The internal control structure should provide for an adequate segregation 
of duties to assure the district's ability to record, process, sum m arize and report 
financial date. 

Effect: Because of the inadequate segregation of duties the district's ability to 
record, process, sum m arize and report financial date m ay be afl~cted. 

Recom m endation: Procedures should be im plem ented to provide for an adequate 
segregation of duties. However, providing adequate segregation of duties is cost 
prohibitive given the size of the entity. 
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SCttEI)U1,E 6 

W ATERW ORK S DISTRICT N O. 2 OF TIlE PARIStt OF A SCEN SION , LOUISIANA 
SU M M ARY SCHEDU LE OF PRIOR AUDIT FIN DIN GS 

YEAR EN DEI) DIV, CEM BER 31, 1999 

INTERNA L CO NTRO L FINDIN G S 

Proper segregation of duties is an essential elem ent in an internal control. The size of 
the entity prohibits an adequate segregation of duties 

CO M P'LIANCE FINDING S 

There were no com pliance findings in the audit for the period ending l)ecem ber 31 
1998. 



P J CA BA LLERO , C PA 

32570 GSAt~AM STREET 
WHITE CASTLE, LA 70788.2210 

REPORT ON COM PLIAN CE AN D ON IN TERN AL CON TROL OV ER FIN AN CIAL 
REPORTIN G BA SED ON AN AUDIT OF FIN AN CIAL STATEM EN TS 

PERFORM ED 1N ACCORDANCE W ITH GOVRRNM ENT AUDITING STANDARDS 

The Board of Com m issioners of the 
Parish of A scension, Louisiana 
W aterworks District No. 2 

I have audited the com ponent unit financial statem ents of the Parish of Ascension 
Louisiana W aterworks District No. 2, a com ponent unit of the Parish, for the year ended 
Decem ber 31, 1999 and have issued nay report thereon dated M ay 1

, 2000. I conducted 
m y audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Stan dards, issued by the 
Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurmace abun t whether the Parish of Ascension 
Louisiana W aterworks District N o. 2's com ponent unit financial statem ents are free of 
m aterial m isstatem ents, I perform ed tests of com pliance with certain provisions of laws

, 

regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing 
an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, 1 do not express such an  opinion. The results of my test disclosed no 
instances of noncom pliance that are required to be reported under Governm ent Auditing 
Standards 

Internal Control over Financial Reporting 

In planning and perform ing m y audit, I considered the Parish of Ascension, Louisiana 
W aterworks District No. 2's intern al control over financial reporting in order to 
determ ine m y auditing procedures for the purpose of expressing nay opinion on the 
com ponent unit financial statem ents and not to provide assurance on the internal control 
over financial reporting. However, I noted certain m atters involving the internal control 
over financial reporting and its operations that I consider to be reportable conditions. 
Reportable conditions involve m atters com ing to m y attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that

, 
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in my judgment, could adversely affect the Parish of Ascension, Louisiana W aterworks 
D istrict No. 2's ability to record, process, sum m arize emd report financial data consis~em 
w ith the assertions of m anagem ent in the com ponent unit financial statem ents. 
Reportable conditions are described in the accom panying schedule of findings as item s 
99-1. 

A m aterial weakm ess is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk tha~ 
m isstatem ents in an aounts that would be m aterial in relation to the com ponent unit 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the norm al course of performing their assigned functions. M y 
consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control that m ight be reportable conditions an d, 
accordingly, w ould not necessarily disclose all reportable conditions that are also 
considered to be m aterial weaknesses. 

consider 1:he reportable condition described above to be a m aterial weakness 

This report is intended solely for the information and use of the District, the Legislative 
Auditor an d interested state and federal agencies. However, this report is a m atter of 
public record and its distribution is not lim ited. 
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P J CA BA LLERO , C PA 

A p~ s~  Cmp~a~  
32~7o GRAHAM STREET 

WHITE CASTLE, EA 707882210 

225-545-3192 

M ay 1, 2000 

Board of D irectors 
Parish of A scension, Louisiana- W aterworks District No. 2 
Darrow, Louisiana 

1 have audited the component unit financial statem ents of the Parish of Ascension, 
Louisiana W aterworks District N o, 2 for the year ended Decem ber 31, 1999 and have 
issued m y repofl thereon dated M ay I, 2000. As a part of m y audit, [ m ade a study and 
evaluation of the D istrict's internal cot~trol and com pliance with law s and regulations as 
required by generally accepted auditing sta~dards. ] recom m end that m anagem ent 
consider the follow ing com m ents and suggestions relative to the District's operating 
procedures, internal control and com pliance with law s and regulations: 

};stablish procedures to m onitor the am ounts that arc paid to third parties for 
goods and services to assure that they are in com pliance w ilb the contracts fi~ 
force. 

xhibit A to this letter discusses this m atter in detai 

The bond indenture required that the district establish certain funds (restricted 
accounts) as provided for in the bond resolution. The funds were established 
however, they were not properly funded as of Decem ber 31, 1999. 

Exhibit B to this letter discusses this m atter in detail 

1 will be pleased to discuss these m atters further w ith you at your convenience, or to 
assist you in their im plem entation. 

l thank the officers of the District and the employees of the system s operator for the 
cooperation given m c during the course of m y audit. 

Sincerely 



EX HIBIT A 

The district failed to identify in Septem ber 1999 that the St. Jam es Parish Utilit2t System 
increased the .price of water from $ 1.27 to $ 1.59 .per thousand gallons. The contract 
provides for an annual increase in rate of t~ to 15% per year. In. he event of such 
increase written notice is required not less than 60 days prior to the increase. The 
increase from $ 1.27 to $ 1.59 was a 26% increase which is h~g_her than the 15% stated in 
the contract and the district was not contacted by written notice 60 .

d~y_s prior to the 
increase. I recom m end that the district contac* St. Jam es Parish Utility System and 
an'ange for retired of the amounts over ENd. 



EX HIBIT B 

Under the term s of the bond indenture ap
_
prove_d_ by Rural Econom ic Develo/?m enl 

[__RECD), a c_tjng on behalf of Rural Utilities Service R~gUS) f~fflonnerly_ Farmers Home 
Administrafim~Rural Development Administration (FMHA/R.DA)~_the "Governrnent"L 
for the water revenue bonds dated M ay_ l~  1998 all income of ever,2 natu~  e_amed _or 
derived from o~eration of the System are pledged and dedicated to the retirem ent of the 

SyN em . 

There will be set aside into a fund called the "W ater Revenue Bond and Interest Sinkine 

outstandin~kprior to the date of g~ ment of the first amortized payment of both ~ a 

bond issue Bv aereem ent with the district USD A Rural Develo~)m ent w ill not reauire 
the district to establish the "W ater Revenue Bond and Interest Sinkin~ Fund" 

Reserve F'and to continue until such tim e as there has been accum ulated in said Reserve 
Fund a sum eoual to the hiahest com bined nrincioal and interest fallina due in any future 

from the Sinkin~ Fund as to which there would otherw ise be default. 

the first m onth after the date of the bonds is issued. The closina date of the, bonds is M a'~ 
19, 1998 therefore the transfers should have com m enced June 19, 1 1998. The district did 
not start m aking transfers until M ac 1999~therefbre the "W ater Reserve Fund" is under 
funded by a total of $ 990.00. 

I recom m end that the district transfer $ 990.00 to 
"W ater Re, venue Fund" im m ediately. 

he "W ater Reserve Fund" from the 



CO RRECTIV E ACTIO N PLAN 

M ay 8, 2000 
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The Parish of A scension, Louisiana - W aterw orks District N o. 2 respectfully subm its the 
following corJective action plan for the year ended Decem ber 31, 1999. 

Nam e and address of independent public accounting finn 

P, J. Caballero, CPA (A Professional Corporation) 
32570 Graham  Street 
W hite Castle. La. 70788-2210 

Audit Period: January I, 1999 - Decem ber 31, 1999 

The findings from the M ay l, 2000 schedule of findings are discussed below 
findings are num bered consistently with the num bers assigned in the schedule. 

NO N C O M PI,IA N C E 

There were no instances of noncom pliance m aterial to the component unit financial 
statem ents for the period ending Decem ber 31, 1999. 

REPO RTABLE CO NDITIO N 

99-I Internal Com ro 

Recom m endation: Procedures should be im plem ented to provide for an adequate 
segregation of duties. 

Action Taken: Providing an adequate segregation of duties is cost prohibitive given 
the size of the entity. 

M ANA G EM ENT LETTER 

The district failed to identify in Septem ber 1999 that the St. Jam es Parish Utility System 
increased the price of water per thousand gallons. 



Recom m endation: Establish procedures to m onitor the am ounts that are paid to 
third pro-ties for goods and services to assure that they are in com pliance with the 
the contracts in force. 

Action Taken: The district will contact the St. Jam es Parish Utility System and 
arrange for a refund. 

The bond indenture required that the district establish certain funds (restricted accounts) 
as provided for in the bond resolution. 

Recomm endation: The funds were established however, they were not properly 
funded as of Decem ber 31, 1999. Recom mendation is to transfer $ 990.00 to 
to the "W ater Reserve Fund" from the "W ater Revenue Fund" im m ediately. 

Action Taken: The district will tr~msfer the $990.00 to the "W ater Reserve Fund" 

If there are any questions regarding this plan, please call Guy Hymel, Jr. at (225) 
545-3989. 

Parish Of Ascension, Louisiana 
W aterworks District N o.2 

~f " ) 

({or Pe~aescleaux 
President 

Sincerely 


