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T.S. K EA  &CO 

NDEPENDENT A UDITOR'S REPORT 

BA YO U LA FO UR CH E FR ESH W A TER DISTRICT 
Thibodaux, LouM ana 

W e have audited the accompanying general purpose financial statements of the Bayou Lafourche 
Fresh W ater Distric! as of and for the year ended December 31, 1999, as listed in the foregoing 
table of contents. These financial statem ents are the responsibility of the m anagem ent of the 
Bayou Lafourche Flesh W ater D istrict. Our responsibility is to express an opinion on these 
financial statem ents based on our audit. 

In our opinion, tile general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Bayou Lafourche Fresh W ater D istrict as of 
D ecem ber 31, 1999, and the results of operations for the year then ended, in conform ity w ith 
genera'fly accepted accounting principles. 

Our audit was m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The accom panying supplem ental inform ation schedules listed in the 
table of contents are presented for purposes of additional analysis and are not a required part of 
the general purpose financial statem ents ofthe Bayou Lafourche Fresh W ater District. Such 
information has 'been subjected to the procedm'es applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to 
the general purpose financial statem ents taken as a whole. 

|n accordance w ith G overnm ent Auditing Standards, w e have also issued a report dated M ay 12 
2000 on our consideration of the Bayou Lafourcbe Fresh W ater District's internal control over 
financial reporting and our test of its compliance with certain provisions of laws, regulations, 
contracts and grants, 

M ay 12, 2000 

T IM OTttY S. K EARN S 
M ASII RO} III JSIN l SS ADM INISq RA'I ION 

C] 14"| Ill[ I) i~UItl ]C ACCOLJN'I ANq 

(A Professional Corporatlog) 
50~ Canal Boulevard, 1 hibodau~, LA 7030 
(504) 447-8507 Fax (5O4) 447-4833 



ASSETS AND OTHER DEBITS 

BAYOU LAFOURCHE FRE SH WATER D ISTR ICT 
Thlbodaux , Louisiana 

A LL FUN D TYPES & ACCOUNT GROUPS 

Assets 

Cash and cash equfvatent~ 

Investments 

Receivables: 

Ad vatorem taxes (net) 
State revenue sharing 
Water sales 

Interest receivable 

General Fixed Assets: 

Land 
Equipment, Furniture, Vehicles 

Plant & Properties 

Other Debits: 

Amount to be provided for 

compensated absences payable 

TOTAL ASSETS AND OFHER DEDITS 

LIABILIIlES, EQUITY AND 0111ER CREDITS 

Liabilities: 

Accounts payable 

Accrued payroll 

Compensated absences payable 

Total liabilities 

Equity and other credits 
Investment in general ffxed assets 

Fund balances: 

Unreserved-undesignated 

Total equity and other credits 

TOTAL LIABILITIES, EQUITY 

AND 01HER CREDITS 

Balance Sheet 
December 31, 1999 

ACCOUNT GROUPS 

GOVERNMENIAL 
GENERAL GENERAL 

GENERAL FIXED LONG'TERM 

FUND ASSETS OBLIGATIONS 

$ 60, I08 

1,159,136 

488,172 
62,439 

25,691 

2% 450 

$ i~ 4~_e~  

$ 31,862 

7,042 

8.928 

STATEMENT A 

TOTAL 

(MEMORANDUM 

ONLY~__  

$ 60,108 
1,159,136 

488,172 
62,439 

25,691 
29.450 

$ 33,040 33.040 

$ 33,040 

$ 31,862 
?,042 

41,968 

__ _ _ 47,~32 O _ 33,040 80 8~8Z272 

__ L 7~ 164 2,455,145 0 4,232 3~3Q909 

$ ~ 996 $ 2,455,145 $ 33,040 $ 4,313 1.iS!B1 

The accompanying notes are an integral part of this statement 
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BAYOU LAFOURCHE FRE SH WATER DISTRICT 
Thibodaux , Louisiana 

GOVERNMENTAL FUND - GENERA L FUN D 
Statement of Revenues, Expenditures, and 

Changes in Fund Balance 
For th e Y ear Ended Decemb er 31, 1999 

REVENUES 
A d V a lorem Taxes Rev enu e 
State Revenue Sharing Revenue 
Water Sales 
Interest income 
Prior year tax 
Perm its 
M iscellaneous income 

Tota l rev enue 

EX PEND ITURES 
Salaries 
Per diem s 
Payroll Taxes 
Group In suran ce Exp en se 
Retirement Expense 
Ad val deduction for pension 
Bank Charge 
Material & supp lies 
Repairs & maintenance 
Fuel & lube 
Accounting Fees 
Compu ter Exp enses 
Dues & Sub scrip tions 
Insurance-General 
Legal Publication 
M ileage & Travel 
O ffice Expense 
Telephone 
Legal Fees 
Electric 
G arbage 
W ater 
M iscellaneous expense 
Cap ital outlay : 
Equipment & vehicle 

Total expenditures 

EXCESS OF REVEN UE OV ER EX PEND ITURES 

FUND BALAN CE AT BEG INN ING OF YEAR 

FUND BA LAN CE AT END OF YEAR 

The accompanying notes are an 

ACTUAL 

492 ,276 .33 
70 ,422 .54 

267 ,372 .59 
70,889 .67 
2 ,776 .70 

40 .00 
40 .00 

903 817 .83 

326 ,027 .35 
3 ,350 .00 

25,901 .65 
51 ,536 .40 
7 ,630 .52 

16,153 .93 
120 .00 

13,090 .58 
35,338 .64 
5,148 .87 
2 ,450 .00 
1 ,539 .25 

677 .10 
87 ,029 .83 
1,997 .10 

81 .92 
7 ,730 .13 
8,425 .70 
2,798 .66 

143,815 .93 
317 .45 

4 ,180 .20 
1 ,457 .86 

_ ~~ __ 18,516 .96 

765 ,136 .03 

138 ,701 .80 

_ _ ~i 638,462.38 

integral part of th is statement 
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BAYOU LAFOURCHE FRESH WATER DISTRICT 
Thibodaux , Louisiana 

GOVERNMENTAL FUNI) - GENERAL FUND 
Statement of Revenues, Expenditures and 

Changes in Fund Balance -- Budget (Non-GAAp Basis) 
and Actual (Non-GAAP Budget Basis) 

For the Year Ended Decemb er 31, 1999 

REVENUES 
Ad Valorem Taxes Bevenue 
State Revenue Sharing Revenue 
Water Sales 
Interest income 
Prior year tax 
Refunds and reimbursement 
Permits 
Miscellaneous income 

Total revenue 

EXPEND ITURES 
Salaries 
Per d iem s 
Payroll Taxes 
Group Insurance Expense 
Retirement Expense 
Ad val deduction for pension 
Bank Charge 
Material & supplies 
Repa irs & m a intenance 
Fuel & lube 
Accounting Fees 
Computer Expenses 
Dues & Subscriptions 
In su rance -G eneral 
Legal Publication 
Mileage & Travel 
Office Expense 
Tax & License 
Telephone 
Legal Fees 
Electric 
Garbage 
W ater 
M iscellaneous expense 
Capital outlay : 
Equipment & vehicle 

Total expenditures 

STA TEMENT C 

VAR IAN CE 
FAVORABLE 

BUDGET ACTUAL ]UNFAVORABLE) 

$ 473,760.95 
23 ,481 .00 

2 73 ,94 7 .80 
55 ,991 .59 
2 ,776 .70 

0 .00 
40 .00 
4 0 .00 

792,732 .00 830~ 038 .04 __  37 ,306 .04 

347 ,600 .00 
3 ,600 .00 

26 ,866 .00 
58 ,500 .00 
8 ,000 .00 

12 ,000 .00 
500 .00 

10 ,500 .00 
4 0 ,000 .00 
5 ,000 .00 
3,000 .00 
3 ,000 .00 

300 .00 
75 ,000 .00 
3.,000 .00 
1,000 .00 
6 ,000 .00 

0 .00 
8 ,000 .00 
5 ,000 .00 

121 ,500 .00 
0 .00 
0 .00 

1 ,000 .00 

333 ,358 .74 
3 ,350 .00 

25 ,901 .65 
51 ,536 .4 0 
3 ,799 .04 

15 ,209 .12 
120 .00 

12 ,833 .14 
36 ,945 .92 
5 ,068 .00 
2 ,450 .00 
1 ,400 .95 

635 .70 
85 ,433 .92 
2 ,143 .82 

81 .92 
7 ,872 .77 

(99 .32) 
8 ,142 .97 
2 ,462 .66 

14 1 ,4 16 .02 
128 .00 

4 ,009 .09 
5 ,044 .58 

14 ,241 .26 
250 .00 
964 .35 

6 ,963 .60 
4 ,200 .96 
(3,209.12) 

380 .00 
(2,333 .14) 
3 ,054 .08 

(68.OO) 
550 .00 

1 ,599 .05 
(335 .70) 

(10,433 .92) 
(i,143 .82) 

918 .08 
(1,872 .77) 

99 .32 
(142 .97) 

2 ,537 .34 
(19,916.02) 

(128 .00) 
(4,009.09) 
(4,044 .58) 

0.00 l~ 16.9~  _  (18,516.96) 

737,366 .00 7~L 762 .05 - (30,396.05) 

EXCESS OF REVENUE OVER EXPENDITURES 55 ,366 . 00 62 ,275 .99 

FUND BA LAN CE. AT BEG INN ING OF YEAR 1 ,638 ,462 . 38 1 ,638 ,462 .38 

6 ,909 .99 

0 .00 

FUND BALANCE AT END OF YEAR $i~6_693,828.38 $lL~700 738.37 ~ 6 909.99 

The accompanying notes are an integral part of this statement 
5 



BA YOU LA FOURCHE FRE SH WATER D ISTR ICT 
Thibodaux, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 1999 

IN TRODUCTION 

The Bayou Lafourche Fresh Water District was created under Act 113 
of 1950, of the Lou isiana Legislature , for the purp ose of 
furnishing fresh water from the Mississippi River to the 
incorporated villages, towns, and cities along Bayou Lafourche . 
The District is governed by a board of six commissioners appointed 
for terms of four years . The parish governments of Ascension and 
Assumption appoint three of the six commissioners, and the 
governor of Louisiana appoints the remaining three comm issioners . 

NOTE 1 . SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . Basis of presentation 

The accompanying financial statements of the Bayou Lafourche Fresh 
Water District have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to governmental 
units . [['he Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental 
accounting and financial reporting principles . 

B . Repor1:ing entity 

Under Governmental Accounting and Financial Standards Seetion 
2]00, the financial reporting entity consist of (a) the primary 
government, (b } organizations for which the primary government is 
financially accountable, and (c) other organizations for which the 

Governmental Accounting Standards Board Statement No . 14 
establis[hed criteria for determining which component units should 
be considered part of the primary government for financial 
reporting purposes . The basic criterion for including a potential 
component unit within the reporting entity is financial 
accountability . The GASB has set forth criteria to be considered 
in determining financial accountability . This criteria includes: 

i. Appointing a voting majority of an organization's governing 
body , and 

a . The ability of the primary government to impose its will 
on that organization and/or 

2 . Organizations for which the primary government does not 
appoint a voting majority but are fiscally dependent on the 
primary government. 



BAYOU LA FOURCHE FRE SH WATER D ISTR ICT 
Thibodaux, Louisiana 

Notes to the Financial Statements 
AS of! and for the Year Ended December 31, 1999 

3 . Organizations for which the reporting entity 's financial 
statements would be misleading if data of the organization is 
not: included because of the nature or significance of the 
rela tionship . 

Based on this criteria, management has determined that the Bayou 
Lafourche Fresh Water District is not considered a component unit 
of any other reporting entity . The District is a separate 
reporting entity because : 

1 . The District is a separate legal entity , and not a part of 
any other governmental entities . 

2 . Other governmental entities do not have the ab ility to impose 
their will on the District. 

3 . The District is not f~sca]ly dependent on othe~ governmental 
entitles, nor is the District a significant financial burden 
to any other governmental entities . 

This report includes all funds and account groups which are 
controlled by the Bayou Lafourche Fresh Water District . The 
district is not included in any other governmental "reporting 
entity " as defined by the GASB pronouncement . 

C . Fund accounting 

The District uses funds an(] account groups to report on its 
financial position and the results of its operations . Fund 
accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to 
certain governmental functions or activities . 

A fund is a separate accounting entity w ith a self-balancing set 
of accounts . On the other hand , an account group is a financial 
reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial 
r e s o u r c e s . 

The only fund of the Fresh Water D~strict is classified as a 
governm ental fund . Gover~ nental funds account for the district 's 
general activ ities , including the collection and disbursement of 
specific or legally restricted monies, the acquisition or 
construction of general fixed assets, and the servicing of general 
long-term debt . The governmental fund of the District includes : 

and 
be 



BAYOU LA FOURCHE FRE SH WATER D ISTR ICT 
Thibodaux, Louisiana 

Notes to the Financial Statements 
A s of and for the Year Ended Decemb er 31, 1999 

D . Basi~ of accounting 

The accounting and financial reporting treatment applied to a fund 
is determ ined by its measurement focus . The General Fund is 
accounted for using a current, financial resources measurement 
focus , with this measurement focus , only current assets and 
current liabilities are generally included on the balance sheet. 
The operating statement presents increases and decreases in net 
current assets . The District's records are maintained on the cash 
basis of accounting . However ~ the general fund reported in the 
financial statements has been converted to the modified accrual 
basis of accounting using the follow ing practices in recording 
revenues and expenditures : 

Rev enu es 

Ad valorem taxes and the related state revenue sharing (which is 
based on population and homesteads in the parishes} are recorded 
in the year the taxes are assessed . Ad valorem taxes are assessed 
on a calendar year basis, become due November 15 of each year and 
become delinquent on December 31 . The taxes are generally 
collected in December of the current year . The revenue collected 
by the sheriffs of the parishes involved are transmitted to the 
District. 

W ater sa les are recorded wh en earned 

Interest income on time deposits is recorded when earned 

All other revenue are recorded when received 

E~penditures - 

Expenditures are generally recognized under the modified accrual 
basis of accounting when the related fund liability is incurred . 

E . Budgets 

Annually , the Board of Commissioners of the District adopts a 
detailed budget for the general fund . The budgetary practices 
include public notice of the proposed budget, public inspection of 
the proposed budget and a public hearing on the budget . The 
budget is prepared on the cash basis of accounting . To arrive at 
the cash basis, the actual GAAP basis revenue was decreased and 
the expenditures were increased . Budgeted amounts included in the 
accompanying financial statements include original adopted budget 
amounts and all sub sequent am en~gnents . 

F . Encum brances 

The District does not use encumbrance accounting 



BAYOU LA FOURCHE FRE SH WATER D ISTR ICT 
Thibodau~ , Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 1999 

G . Cash, cash equivalents, and investments 

The District has deposits in a checking account and a money market 
account at a local financial institution . The District may 
deposit funds with a fiscal agent bank organized under the laws of 
the State of Louisiana or any other state in the United States . 
The District may also invest: in time deposits or certificates of 
deposit of state banks organized under Louisiana law and national 
banks having their principal offices in Louisiana . 

Under state law , the board may invest in United States bonds , 
treasury notes, or certificates . These are classified as 
investments if their original maturities exceed 90 days; however 
if the original maturities are 90 days or less, they are 
classified as cash equivalents. Investments are stated at cost . 

H . Inventories 

Physical inventories consist of expendible supplies held for 
consumpt:ion . Because inventories are expended within one 
operating cycle they are recorded as expenditures when paid for 
and are not recorded as an inventory asset . 

I. Fixed assets 

Fixed assets are recorded as expenditures a t the time purchased or 
eonstruc hed , and the related assets are cap italized in the general 
fixed assets account group . Public domain or infrastructures are 
not capitalized . Interest cost incurred during construction are 
not capitalized . No depreciation has been provided on general 
fixed assets , All fixed assets are valued at historical costs or 
estimated cost if historical cost is not available . 

J . Comp ensated ab sences 

The District employees accumulate an unlim ited amount of annual 
and sick leave at Varying rates as established by state 
regulations . Upon resignation or retirement, unused annual leave 
of up to 300 hours is paid to employees at the employee 's current 
rate of pay . Upon retirement , annual leave in excess of 300 hours 
and unused sick leave is credited as earned service in computing 
retirement benefits . 

The cost of leave privileges are computed in accordance with GASB 
Codification Section C60 . An estimate of the leave privileges 
requiring current resources is accrued in the General Fund . Any 
amount of leave actually paid over the amount accrued is expensed 
in the year paid . The cost of leave privileges not requiring 
current resources is recorded in the general long-term obligations 
accoun t group . 



BAYOU LAFOURCHE FRE SH WATER D ISTR ICT 
Thibodaux, Louisiana 

Notes to the Financial Statements 
As of! and for the Year Ended December 31, 1999 

K . Long-.te~ n obligations 

Long-term obligations expected to be financed from governmental 
funds are reported in the general long-term obligations account 
group . Expenditures for principal and interest payments for 
long-term obligations are recognized in the governmental fund when 
due . 

L . Total colum ns on statement 

The total columns on the statements are captioned Memorandum Only 
to indicate that they are presented only to facilitate financial 
analysis .. Data in these columns do not present financial position 
o~ results of operations in conformity w ith generally accepted 
accounting principles . Neither is such data comparable to a 
consolidation . 

NOTE 2 . LEV IED TAX ES 

Maintenance taxes attach as enforceable liens on property as of 
January ] of each year . Taxes are levied by the parishes in 
November and are actually billed to the taxpayers in December . 
Billed taxes become delinquent on January I of the following year 

In 1999, the District was authorized to levy up to 2 .18 mills in 
ad valorem taxes . A 1 .56 m ill ad valorem tax was lev ied for the 
year ended December 31 , 1999 . Th is assessment is made on real 
property and business personal properties located in part of 
Ascension Parish and within the boundaries of Assumption and 
Lafourche Parishes . 

The Dist~]ct records as a receivable the total ad valorem taxes 
assessed for the year less the deduction for pension . An 
Allowance for Doubtful Accounts is not recorded by the District 
because the amount of uncollected taxes is immaterial and written 
off in tlhe year following the year of assessment . 

NOTE 3. CASH AND CASH EQUIVALENTS 

At December 31, 1999, the board has cash and cash equivalents 
(book balance) totaling $60,107.77, as follows: 

Interest--bearing demand deposits 

Money market deposits 

i0 

$ 11,322.31 

48 ,785 .46 

$ 60,i07.77 



BAYOU LA FOURCHE FRESH WATER D ISTR ICT 
Thibodaux, Louisiana 

Notes to the Financial Statements 
A s of and for the Year Ended Decemb er 31, 1999 

plus the federal deposit insur6~nce must at all times equal the 
amount on deposit with the fiscal agent. These securities must 
be held in the name of the pledging fiscal agent bank in a holding 
or custodial bank that is mutually acceptable to both parties . At 
December 3], 1999, the board has $82,903.74 in deposits (collected 
bank balance) at Hibernia National Bank and $22,273.40 in deposits 
(collected bank balance) at. Baulk One . These deposits are fully 
secured from risk by federal deposit insurance . 

NOTE 4 . XNVE STMENTS 

At. Dece1~)er 31 , 1999, the district has investments totaling 
$1,159,136, as follows: 

Federal National Mortgage 
Association Note 

Federal Hom e Loan M ortgage 
Corpora%ion 

Federal Home Loan Banks 

Carry ing 
Value 

Market 
Value 

99,63.1 $ 100,51] 

612 , 
447 , 

216 
309 

$1,159,136 

626,941 
461,324 

$1,188,776 

These investments are stated on the balance sheet at amortized 
cost . The investments are in the name of the Bayou Lafourche 
Fresh Water District and are managed by Sisung Investment 
Management Services, Inc ., New Orleans, Louisiana . 

NOTE 5 . CHANGE S IN GENERA L F IXED A SSETS 

A sununary of changes in general fixed assets follows 

Land 

Plan t and 
Properties 

Balance 
January 1 

1999 

Balance 
December 31 

Additions Deletions 1999 

B,TB3.00 $ -0- $ -0- $ B,783.00 

1 ,774 ,133 .00 -0- -0- 3 ,774 ,133 .00 

Equ ipm en t , 
furniture, 
& vehicles 664,614 .52 18,585.96 (9,055.62) 672,229.38 

Tota] $2,447,530.52 $ 18,585.96 

11 

$ (9,055.62) $2,455,145.38 



BAYOU LAFOURCHE FRESH WATER DISTRICT 
Thibodaux, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 1999 

NOTE 6 . PEN SION PLAN 

Plan Descri!otion , Substantially 
Lafourche Fresh Water District 
Employees Retirement System of 

all employees 
are members of 
Louisiana (the 

of the Bayou 
the Parochial 
System ), a 

cost-sharing , multiple-employer, defined benefit pension plan 
adm inistrated by a separate board of trustees . The System is 
composed of two distinct plans , Plan A and Plan B , w ith separate 
assets and benefit provisions . All employees of the District are 
members of Plan B . 

A]I permanent employees working at least 28 hours per week who are 
paid wholly or in part from parish funds and all elected parish 
officials are eligible to participate in the System . Under Plan 
B , emp loyees who retire at or after age 62 with at ]east i0 years 
creditable service or at or after age 55 w ith at least 30 years of 
creditable service are entitled to a retirement benefit, payable 
monthly :[or life, equal to 2 per cent of their final-average 
salary in excess of $i00 for each year of creditable service. 
Further , employees with at [[east ]0 years of creditab le service , 
but less than 30 years, may take early retirement benefits 
commencing at or after age 60, with the basic benefit reduced 3 
per cent for each year retirement precedes age 62 . In any case , 
monthly retirement benefits paid under Plan B connot exceed the 
lesser of i00 per cent of final-average salary or $70 multiplied 
by total y ears of creditab le service . Final-average salary is the 
employee's average salary over the 36 consecutive or joined months 
that produce the highest average . Employees who terminate with at 
least the amount of creditable service stated above and do not 
withdraw their employee contributions may retire at the ages 
specified above and receive the benefit accrued to their date of 
term ination . The System also provides death and disability 
benefits . Benefits are established by state statute . 

The System issues an annual publicly available financial report 
that includes financial statements and required supplementary 
information for the System . That report may be obtained by 
writing to the Parochial Employees ' Retirement System , Post Office 
Box 14619 , Baton Rouge , Louisiana 70898-4619, or by calling 
(504} 928-]361 . 

Fundinq Policy~ Under Plan B , members are required by state 
statute to contribute 2 .0% of their annual covered salary in 
excess of $1,200 and the district is required to contribute at an 
actuarially determ ined rate . The current rate is 2 .50% of annual 
covered payroll . Contributions to the System include one-forth of 
1% of the taxes shown to be collectible by the tax rolls of each 
parish , excep t Orleans and East Baton Rouge Parishes . These tax 
dollars are divided between Plan A and Plan B based 
proportionately on the salaries of the active members of each 
plan . The contribution requirements of plan members and the 
district are established and may be amended by state statute . As 
provided by R .S . 11 :103, the employer contributions are determined 

12 



BAYOU LAFOURCHE FRE SH WATER D ISTR ICT 
Thibodaux , Louisiana 

Notes to the Financial Statements 
A s of and for the Year Ended December 31, 1999 

by actuarial valuation and are subject to change each year based 
on the results of the valuat]on for the prior fiscal year . The 
district 's contribution to the System under Plan B for the years 
ending December 31, 1999, ]998, and 1997, were $8,634, $8,634, and 
$6,509, respectively, equal to the required contributions each 
y ear . 

NOTE 8 . POST EMPLOYEE HEALTH CARE BENEFITS 

E~fective June 3.5, 1994, the district is offering an early 
retirement benefit to all current and future classified employees 
between the ages of sixty-two and sixty-five who are fully vested 
in and eligible to retire in the Parochial Employees ' Retirement 
System at the time of retirement . The district w ill pay the 
entire cost of the state portion of the retiring employee 's 
medical insurance premium until the employee reaches the age of 
sixty-five and becomes eligible for medical insurance primary 
coverage , or until revoked by the comm issioners or the retiring 
employee fails to submit payment to the district for" his/her 
portion of the premium by the fifth day of the menth in which the 
premium :is due . The cost of retirees' health care benefits is 
recognized as an expenditure when the related premium liability is 
incurred . For 1999, the district did not incur any costs related 
to post employee health care benefits . 

NOTE 9 . LEA SES 

The board had no capital leases 
obligations in the accompanying 

to be recorded as assets and 
financial statements. 

NOTE i0 . DEFERRED COMPENSATION PLAN 

Some employees of the Bayou Lafourch Fresh Water District 
contribu te to the State of Louisiana Deferred Compensation Plan 
Th is p lan was created in accordance w ith Internal Recenue Code 
Section 457 . The plan , which is available to all employees , 
permits employees to defer a portion of their salaries until 
future years . The deferred compensation is not available to 
employees until termination , retirement , death , or unforseeable 
em ergency . 

N OTE 11 . LITIGA TION AND CLA IM S 

At December 31, 1999, there were two matters ]n litigation against 
the Bayou Lafourche Fresh Water District . In both matters, the 
plaintiffs are seeking damages for alledged property damage due to 
water levels . The District has denied responsibilty and intends 
to vigorously contest these cases . The attorney for the District 
believes an unfavorable outcome is unlikely . 
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SUPPLEM ENTA L IN FO RM ATIO N SCH EDU LES 



Ref. No 

9812-1 

BAYOU LA FOURCHE FRE SH WATER D ISTR ICT 
Thibodaux, Louisiana 

Summary Schedule of 
A s of and for the Year 

Fiscal Y ear Findina Initiallv O ccurred 

All prcvious years 

Description of Finding 

Prior Audit Findings 
Ended December 31, 1999 

Schedu le 1 

lntemal Control M aterial W eakness. As a material weakness (and reportable condition), the size 
of the Bayou l.afourche Fresh W ater D istrict's opera tions and its lim ited staff preclude an 
adequate segregation of duties and other features of an adequate system of inlernal control, 
although to em ploy such controls m ay not be cost beneficial. 

Corrective Action Taken (Yes, No, Parti_a_llv 

No 

Planned Corrective A ction/Partial Corrective Action Taken 

None 

A dditional I'.'xolanation 

This is a com m on reportable condition noted in audits of sm all govern m ental entities. The 
D istrict's offi ce does not em ploy enough people in its accounting departm ent to segregate duties 
such as approving purchase orders, approving invoices for paym ent, printing checks, recording 
checks, signing checks, m ailing checks, and reconciling bank statem ents. This is one exam ple of 
the circum stances that resulted in the reportable condition. 

The reportable condition can not be rem edied in a cost effective m anner 



BAYOU LAFOURCHE FRESH WATER D ISTR ICT 
Thibodaux, Louisiana 

Schedu le 2 

Corrective Action Plan for Current Year Findings 
A S of and for the Year Ended December 31, 1999 

Ref. No. 

9912-01 

D escription of Finding 

Corrective A ction Planned 

None 

Nam e of Contact Person 

Carol Leblanc, A ccounlanl 

A nit cipat e_4JL'o_m__pl etion Date 

Nolle 

Additional F,x~!anation 

Tile reportable condition can not be rem edied in a cost effective m anner 
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M EM BER 

BAYOU LA FOURCHE FRESH WATER D ISTR ICT 
Thibodaux , Louisiana 

Schedu le 3 

Schedule of Per Diems Paid to Board Members 
For the Year Ended Decemb er 31, 1999 

Lynn Ay senne 

Bruno Ruggiero 

Alvin Hebert 

Gasp er Varvaro 

Gaston W aguesp ack Jr 

Austin Stevens 

G ene Harre]l 

16 

PER 
D IEM 

$ 5O 

5O 

50 

5O 

5O 

5O 

5O 

NO . OF 
DAY S 

i0 

2 

]2 

12 

ii 

Ii 

9 

TOTAL 
PER D IEM 

$ 5OO 

i00 

600 

6OO 

55O 

55O 

45O 

$ 3,390 



OTHER REPORT REQUIRED BY 

G O VERNM ENT A UD ITING STA NDA RDS 

Report on Com pliance and on Internal Control 



T.S. K EA  &CO Exhibit A 

REPO R'I' O N COM PLIANCE A ND ON INTERNA L CO NTRO L OV ER FINAN CIAL 
REPORTING BA SED O N A N A UDIT O E FINA NCIA L STA TEM ENTS PERFORM ED 

IN A CCO RDA NCE W ITH GOVERNM ENT A UDITING STAN I)ARI)S 

BAYO U I~AF()U RCItE FRESH W A TER DISTRICT 
1018 ST. M A RY STREET 
W ATER 1)ISTRICT 
Thibodaux, Louisiana 

Com pliance 

A s part of obtaining reasonable assurance about w hether the Bayou Lafourche Fresh W ater 
D istrict's general purp ose financial statem ents are free of m aterial m isstatem ent, w e perform ed 
tests of its compliance w ith certain provisions of law s, regulations, contracts, and grants, 
noncom pliance w ith which could have a direct and m aterial effect on tile determ ination financial 

Internal Conlrol Over Financial Reportil~  

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts thal w ould be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 

TIM OTHY S. K EARN S 
MAS i I i< Ol It/ISINI %S ADMININ I RA'I ION 

( ~hR'l II Jill) l)[ Jill It'; A (COUN'J AN~ 

(A ProlessionN Corporalion) 
501 Canal Boulevard. Thibodau~ tA 70301 
(504)447-8507 Fax{504) 447-4833 



Exhibit A 

of perform ing their assigned functions. Our consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters in the internal control that m ight be reportable 
conditions and, accordingly, w ould not necessarily disclose all reportable conditions that are also 
considered to be m aterial w eaknesses. H ow ever, w e believe the reportable condition described 
above is not a m aterial w eakness. 

M ay 12, 2000 

of m anagem ent. H ow ever, this report is a m ater of 
ited. 

T. S. K EARNS & CO CERTIFIED PUBLIC ACCOUNTANTS 


