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W e have audited the accompanying general purpose financial staten]cuts of the W aterworks I)istlicl No. 2 of 
Natchitochcs Parish, Natchcz, Louisiana, a com ponent unit of the Natchitocl]es Parish Policc Jury, as of and for Ihc 5,cat" 
ended l)ccem ber 31, 1999, as listed in tile table of contents. Thcse general purpose linancial statcm cnts atc the 
responsibility of the nmnagement of the W aterworks District No. 2 of Natcbitoches Parisl]. Our responsibility is to 
cxpress at~ opJnior} on Ihesc general purpose ~uancial sla|el/]e/]ls based o1] oar audiL 

W e conducted our audit in accordance w ill] generally accepted auditing standards and the standards applicable to 
financial audits contained it] Governm ent AuditinKS'tStandards, issued by the Com ptroller General of the Uni(cd .%talcs. 
Those siandards ]equire that we plan and perform the audit to obtain reasoaablc assurance about whc(hcr lhc fhumcia/ 
Slalclllenls ale free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporlillg the 
~lnlounts and disclosures it] the financial statem ents. All audit also inehldes assessing the accotultitlg pril]ciplcs used and 
significant estim atesm adebym anagemcnt, aswellasevalualingtheoverallfinancial statement plcsentation. W cbclicvc 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above prescul faM y, it] all m aterial rcspccls, the 
financial position of tile W aterworks District No. 2 of Natchitocbes Parish, Natchcz, l,ouisiana, a com poncnt un it of the 
Natchitoches Parish Police Jury, as of I)ecembcr 31, 1999, and the results of its operations and the cash flows of its 
proprietary fund type for the year then endcd in eonforlrdty with generally accepted accounting principles. 

In accordance w ill] Governm ent Auditing Standm'ds, we have also issued our report dated April 6, 2000, on our 
consideration of the W aterworks District No. 2 ofNatchitoches Parish's internal control over fil]ancial reportillg and our 
tests of its com pliance w ith certain laws, regulations, contracts and grants. That report is an intc~2ral part of an audit 
performed it] accordance with Government Auditing Standards and should be read in conjunction with this report in 
considering Ihc results of olu audit. 

Our audit was m ade for tile purpose of form ing at] opinion on the general purpose fiuancial statctncnts oflhc W aterworks 
District No. 2 o f l',!atch itoches Parish, Natchez, l.ouisiana, a component unit of the Nalchitochcs Parish I'olicc Jury, taken 
as a whole. "l]]c accom panying supplemental schedules listed ir] the table of conteNts arc presented for purposes of 
additional analysis and arc not a required part oftbe general purpose financial statem ents. Such information has been 
subjccled to the auditing procedures applied in the audit oftbe general purpose fiuaneial statements and, in our opinion, 
is faM y slated it] all m aterial rcspects in relation to the general purpose financial slalcn]cllls taken as a whole 

The financial infi)rination Ior the yeaR" ended December 31, 1999, which is iuchldcd for com palativc purposes was taken 
fiom the financial lcport fc~r that year in which we explessed an unqualified opinion dated February 15, 1999 on thc 
general pttrpose finaucial statem ents of the W aterworks District No. 2 of Nalchitochcs Parish. 

llhtes, Jackson & ltines 
Certified Public AccouNtants 
April 6, 2000 

- M E~IIBERS - 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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W ATEP, W ORKS DISTRICT NO . 2 OF N ATCHITOCItES PARIS 
NATCIIEZ. LOUISIANA 

COM PARATIVE BAI.ANCF. SIIEET - PI~.OPRIETARY I:UN I) TY 

ASSH 'S 
Cash and cash equivalenls 
[nvesllllenls 
Accounts Rccciw~ble 
Trade, ncl 
Interest 
Other 
Prepaid expenses 
l)cposils 
Rcslricted assets 
Cash and cash cquJvalm~ls 
] ilveS|lllelliS 
Property, plan! and equipment, net 

I)ECF.M I3ER 31 1999 AN D 1998 

I,IABII,13"IES AND FUNI) EQUITY 
.iabilitics 
Accounts payal'de 
Obligation undcl capital lease 
Revenue bonds payable 
CiiSIOlllCJs' refllJldable lilt[el" deposils 

und l';quity 
Contribulcd capital 
Relained em nillgs 
Reserved for capilal additions and FIIA depreciation and COlllingency 
/ hlleservcd 

Total Relained I';arnings 

29,716 $ 
00,000 

34,645 
39(1 
II0 

3,34 I 
985 

39,150 
104,000 
325.095 

XI Ilia;IT A 

99g 

38,921 
0[),000 

35,431 
215 
86 

2,874 
985 

84,654 
95,000 
098.388 

L ~ (i37~432 $ 1,456,554 

197,063 
i4,682 

388,045 
69.536 

9,9(15 
25,447 
406,853 
67.185 

3g,341 
,164.765 

5(13 106 

968 I06 

34,8(13 
447.361 

L _~ ll 63~  3 2 $' 1,456,55~  

he accompanying notes are an integral part of this slalcm en 



A3 ERW O RKS I)ISTI~,ICT NO. 2 el; NATCIIITOCIII';S PARIS 
N ATCItEZ, LOUISIAN A 

COM PA RATIVE STATEM ENT OF REVENUI~S, EXPENSliS, AN D 
CI IANG]';S IN RETA 1Nt~,I) EAI(NINGS - PROPRIETARY FUNI) TY 

OpelalJng revennes 
Charges for services 
W ater sales 

FOR TIIE YI';AP, S ENDEI) I)ECEM BER 31 1999 AN D 1998 

I)elinquent charges 
M eier eonneclion anti to-connection fees 

Total Opcrating Revennes 

Operating expenses 
Adverlising 
Auionlolivc equiplnent-flle] and hlbrication 
AtltOlllotive e(]tlil~nlellt-nlaintenancc and repairs 
Bad debl expense 
Billing expense 
BeaM inem bcrs - per diem 
Chem icals 
l)cpreciation 
I~m ldoyer's contribution to group insurance 
Employer's payroll taxes 
]nsUlallce 
],cgal and professional 
LOSS on Sale of asset 
M aintenance - eguipm ent repairs 
M aintenance - m aterials aim supplies 
M aintenance - salaries 
M iscellaneous 
Office supplies 
Pes[ con]re] 
Poslage 
Salaries - supervisor and clerical 
Telephone 
Utilities 

Total Operaling l",xpenses 

Opel-alillg lnconle 

Nonoperaling r~'~ cntleS/(ex penses) 
hlterest illCOIlle 
Interest expellSe 
Paying agent's fees 

0,334 
9,503 
7,904 
589 

493 
5,554 
3,864 

79 
800 

5,640 
16,403 
65,424 
18,575 
8,940 
18,639 
] 5,204 

0 
24,717 
[5,784 
01,129 

834 
1,197 
180 

5,206 
53,215 
6,101 
35,936 

1998 

361,193 
9,903 
19,(104 
1,205 

337.(13 

34.410 54.274 

I 1,022 

(24,490) 
$ 0 

The acconlpauyiug notes are all integral part of this statclnen 

12,379 

(27566) 

4 



W ATEI~.W OF(KS I)ISTRICT NO. 2 OF N ATCI IITOCI I I';S I'AH  SI I 
N ATCHEZ LO LJIS1AN A 

COM PARATIVI{ STATEM ENT OF REVENUES, EXI~I~;NSES, ANt) 
CI|ANGI{S 1N I{I{TA1NEI) EARNINGS - PROPRIETARY FUND 'I'YI>I~; (CONT[NUI';D 

FOR TIlE YEARS FNDED DECEM BER 31 1999 AN D 1998 

olal Nonoperadng Revenues/(F~xpel]ses) 

Ncl hlC~ll]e 

(hlclease)/decrcase in retained earnings - 
icserved for capital additions and contingcncy 

(Increasc)/dccrease in retained earnings - 
reserved for FIIA depreciation and contingency fund 

Net change ill unrcserved rctainod earllings 

I{ctained I,;arnin~gs-Lhuescrvcd, Bcginning of year 

Retained l~;alnin[2s-Unreselvcd, l'nd ofycar 

998 

__ __ ~13,468) $ (16,074) 

20.942 38.200 

(I,316) (I,193) 

t2,222) _ (2,264) 

17,404 

447.361 

34,743 

412 618 

__  4.6_4 7j 65 $ 447 36[ 

The accomlmnying notes arc an integral part of this statelncn 



W ATERW ORKS I)ISTRICT NO 
NATCHEZ 

)F NATCI IITOCI ll';S PAF.IS 
UISIANA 

COM I}AP, A'I IVE STATI{M ENT OF CASt] FLOW S - I'ROPRIF, TAI{Y FUNI) TY 
R Till: YEARS EN I)ED I)I:CEM BFR 31 1999 AN D 199 

1999 

CASII FI.OW S PI{OVII)F.D BY/(USI';D IN) OPERATING ACTIVITIES 
Nct hlcome $ 20,942 $ 
Adjushncnts to t econcilc net income/(Ioss) to net 
cash provided lay operaling aclivilies 
l)eprcciation 
Bad debt expense 
I,oss on dispositkm ofassels 

(Incrcase)/decrease in operating assets 
Accounls receivable 
Trade 
hllerc,st 
O0mr 
Plepaid expenses 
ncrcase/(decrc,ase) in opeJating liabililies 
Accounls payable 
Custonlei" illeter deposits 

Nc,t Cash Providc,d By/(Uscd In) Operating Activities 

CASII FI,OW S I'ROVIDEI) BY/(USEI) IN) CAPITAl~ AND I{EI,ATED 
H NANCING ACTIVITIES 
}lincipal rc,paylnel}l - levenlle bonds 
'rincipal repaym ent - lease obligations 
}tll'chase of capilal assets 

Net Cash Provided By/(Usc,d In) Capital and Related 
Financing Activities 

65,424 
79 
0 

707 

075) 
(24) 
(467) 

87,158 
2.351 

(~8,8o8) 
(10,765) 

EXI III',iT (" 

998 

38.200 

57,2(}6 
0 

1.264 

203) 
{} 

(86) 
550 

(278) 
3.476 

00.129 

(42,595) 
(9,350) 

__ . (41,238) 

CASI 1 FLOW S I}ROVII)I['.D BY/(USIiD IN) INVESTING ACTIVITIES 
l'~lrchase of it};,eslm c,m s __ __  {)(2~{~2) 

Net Cash Provided l:~y/(Usc,d In) hwesting Activities 

N et Increase ill Gas 

CASII AND ('ASI I I{QUIVAIA'NTS, Beginning of year 

CASII AND CASII liQUIVALENTS, End of year 

(54,709) 

123.575 

0 

6.946 

6.629 

$ ~ ) $ J23,575 

The accompanying notes are an integral part of this stalelnen 6 



W ATERW ORKS I)ISTR1CT NO. 2 OF NATCIIfI'OCIIF, S PARISII 
N ATCI1EZ LOUISIANA 

NOTFS TO TIlE FINANCIAL STATEM ENTS 
DECEM I~ER 31, 1999 

SUM M AIIY O F SIG NIFICANT ACCO UNTING PO LICIES 

The W aterworks District N o. 2 of Nalchiloches Parish was created by an ordinance o|ihc Nalchitochcs Parish l'olice 

Jury on April 10, 1963. The l)istrict is a political subdivision of the Natchitoches Parish Police Jury, ;vhosc jurors arc 
elected officials. The District (?omm issioners are appointed by the Natchiloches Parish Police Jury. 

The accounting and reporting policies oflhe W aterworks District No. 2 of Natchitoches Parish conRwm to generally 
accepted accounting principles as applicable Io govermnenls. The Goverllmelltal Accounting Standards I:~oard (GA SB) 
is file accepted standard setting body for establishing governmental accounting and financial rcporliug principles. Such 
accounting and reporting procedures also collfornl lo lhe requireulellls sc| forth ill tile ],otlisiana (ioverluuenlal Aud 
Guide and 1o Louisiana Revised Statutes 24:517, and to tile industry audit guide,_Audits of Slate and 1 ,_ocal Governmcnta 
|JJiils. 

A. Financial Reporting Entity 

As the governing authorily of the parish, for reporting purposes, the Nalchitoches Parish Police Jury is the financial 
reporting entity fix Natchiloches Parish, The financial reporting entity consists of a) tile prilnary govcrnnlenl (police 
july), b) orgal)izations re2 which tile primary govermnent is financially accountable, and c) olher organizafiol~s for 
which nahue aud significaucc of their relationship with the w imary goverlllnent are such that cxehlsion would cause the 
repolting enlity's financial statements 1o be m isleading or incomplete. 

Govcrlll]lCllt Accounting Standards Boards Statem ent No. 14 established criteria for determ ining which eolll pOllCnt tlllits 
should be consid,zred part of the Nalchiloches Parish Police Jury for financial reporting purposes. The basic criteriou 
for including a potential component unit w ithin lhe reporting entity is financial accountability. The GASB has set forth 
crilclia to be cousid,.wed in determ irdng financial accountability. This criteria includes: 

2 

Appointing a voting maiority of an organization's governing body, and 

"he ability of the police jury to impose its will on that organization and/or 

"he potential for the organization to provide specific financial burdens on tile police jut5 

Organir,'alions foi which the police jury does nol appoint a voting maiority but are fiscally dependent on Ihe 
police jury. 

Organizations for which the reporting entity financial stalements would be m isleading 
is not it.chided because of the nalure or significance of the relalionship. 

The I)istlict ('olnnlissioners are appointed by the Natchitoches F'arish Police Jury. Also, because of the nature and 
significance of the service provided by tile District, the financial statements of the reporling entity v,,ould be m isleading 
if the District were exchlded. Therefore, lhe W aterworks l)istrict N o. 2 of N atchiloches Parish was determined to bc 
a coulponcnl unit of the N atchitoches Parish Police Jury, tile financial reporting entity. 'lhe accom l)anying financial 
stalcnlents pleseqt inforlllat ion only ell tile funds m aintained by tile District and do not plesetlt information on tile police 
jury, lhe general govcrnlllcnl services provided by thai governn~ent urdt, or the other govcrnnlenlal unils thai complise 
die financial reporting entity. 



DECEM BER 31 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIFS (CONTINUI~,I)) 

B. Fund Ancounting 

The accounts oflhc l)istrict are organized o11 tile basis of flmds and account groups, each of which is considered a 
separate accounting (:nifty. Tire operations of each fnnd arc accounted for w ith a sepm-ate set oiscllLbalancing accounts 
that com prise its assets, tiabilflies, fund equity, revenues, and expcndflnres, or expenses, as appro priate. 'lhc individual 
fHnd~ account for the govcrnnlclrtal resources allocated to tl]em for the purpose of carryhlg on specific activities in 
accordance w ith laws, regulations, or othcr restrictions. Fund accounting is designed to (Icm oastratc legal com pliance 
a1~d to aid fillallciaJ nlanagcnlent by segrcgatiug IraasaclJons relating to cerlain govcrJmret~t flJaClions or aclivilJes. Tbc 
District now consist of only one generic fund type and one broad fired category as follows: 

I'ropricta ry Fund Type - Proprietary farads account for activities sim ilar to those found in tile private sector, whole the 
dclerar inatioll of net ilrconle is necessary for SOtlnd fitlaneial adm inistration. Proprietary fluids differ fionl govcrtr nlcala 
fLiirds in thai their focus is oll income illcasttrenlcnt, which, Iogethcr w itil tire irlailltctralrec (7[" equity is all inrportall 
l'inaacial indicator. Thc District applies all GASB pronouncem ents as well as the Financial Account mg Standards Board 
r, ronouncements issued on or before Novem ber 30, 1989, lm less those pronouuccm ents conflict w ith or eoatradicl (IASB 
pl-on onllc~nlent s. 

lh]terprisc Fund .. The crderprise fulid is used to account for operalious a) that arc financed and opclaled in a manner 
similar Io private business enterprises - where the intcnl of the governing body is that the costs (expenses, inchlding 
depreciation) of providing goods or services to tile general public on a continuing basis be financed or rccoveled 
primarily through user charges; or b) where the governing body has decided the periodic determination of icvcnuc 
earned, expenses inclured, and/or c) net income is appropriate for capital maintenance, public policy, managemclal 
COlrllol, accotllrl~bilily, or olhcr purposes. 

C. Basis of Accounting 

Basis of accould/ng l-CfClS to when revenues and expenditures or expciIses are recognized in the accounts and rcporlcd 
ilr Ihc fiaallcial slatenlcnts. Basis of accoanting relates to tile tim |rig of lbc m easta-cnletrts lrladc, regardless oF the 
m easurem ent focus applied. 

The enterprise fund is accounted for nsing tile accrual basis of accounting whereby revenues arc recognized when Ihcy 
arc earned and exl'~enscs arc recognized when illCtlrl'ed. The erderprise ftnid is accounted for Oll a flow of L'COlloaric 
resources nlcastn'ealent focns and a determ ination of net ineonlc and capital nlaiutellaacc. W ith this nlcasulClrlelr I |OCtlS, 
all assets and all lial~ilities associated with tt~e operation of this fuud are included on the balance sheet. 'l'l~c p/uchasc 
of various opclalimg supplies are regarded as expenditures at Ihc time purchased. 

). Cash and Cash Equivalents 

Cons|steal w ith GASB 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Govcrnm cnta 
Fnlities Thai LJs~ Proprietary Fund Accounting", Ihe District defines cash and cash equivalents as follows: 

Cash - illcltldos ilot ollly cnrlcncy Oll hand but also demand deposhs w ith banks or other lqnaneial illstitulions and othcl 
kinds of accounts that have the general characteristics of dem and deposits in that tire custnmcr m ay deposit additional 
l'uads at any tim e and also effectively m ay withdraw funds at any time w ithout prior notice ol penalty. 



W ATEI~.W OI~K S DISTRICT NO. 2 OF NATC]IrI'OCIIF, S I'ARIS 

)ECEM BER 31 1999 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICII']S (CONTINUEI)) 

Cash and Cash Equivalents (Continued) 

Cash equivalents - short ternl, highly liquid investllleuts that arc zeadily converliblc to known amounts of cash and are 
so near their m alarily lhal riley present insignificant risk of changes in value because of intcrcsl rates. Generally, only 
invcslmenls wilh original nlalUlilies of throe monlhs or less qualify,, under lhis defimlion. 

Aecuululaled ul|paid vacation 

All fldl lime cnlr, loyecs of the District are erditled to one week of vacaliou each ycar. This vacalion lime m ay not be 
carried over Io tile following year and does not vest or accum ulate. Therefore, the District had no liabilily wilh respect 
to aceun',ulated unpaid vacation at December 31, 1999. 

F. Receiv:~ I'des 

A ll ~cceivables ale reporled at their gross value arM , where applicable, are reduced by Ihc estimated por6on that is 
expecled Io be uncollectible. Estimated unbilled revenues from file enterprise fund are recognized at the cad of each yeal 
oll a pro rala basis. The estim ated amounl is based on billings daring the m onlll follow ing Ihe close of the year. 

(;. I~a(I debts 

tJncollcciible am ounts arc recognized as bad debls through tile establishm ent of an alloveancc account al the lim e 
infom lalion bece.m es available which would indicate the uncollectibility oflhe parlicular receivable. A! December 3 I, 
1999. $79 were (onsidered to be uncollectible. 

II. I'repaid ilem s 

Paynlcn/s Io vcrtdors for scrviccs ll~al will benefil periods beyond Decem ber 3 I, 1999, arc Iccordcd as prepaid ilems 

Fixed Assets 

The r, roprietary filnd is accounted for on a cost of service or "capital m aintenartce" nleasuremcnt lbcus, and all assets 
and all liabililies (',vhelher cllrrcnt or uoncurrent) Associated with its activities arc included on ils balance shecl. 

l)epreciatioa of all exhaustible fixed assels used by I[le District is charged as all expense against ils opelatiens. 
I)eprccialion has been provided over file estiraaled useful lives using lhe straight-line mclhod. I';xpendilures lbl 
illaintellaUee, repails and nliuor renewals are charged to earnings as ir~enrred. Maiof expenditures lor iongwals and 
betlerm cnls are capilalizcd. The eslimated useful lives are as follows: 

W ater Sys[eul 
Building 
l.'urnilure and equipm eul 
W aler dislribalion syslem 

10 - 40 years 
3 - 25 years 
20 - 50 years 



W Aq'ERW OI~.KS DISTR.1CT NO. 2 OF NATCtIITOCI IES PA RIS 

DECEM BER 31 1999 

SUM M AIIY OF SIGNIFICANT ACCOUNTING POLICIES (CONJ'INIIEI)) 

J, Restl-ieted Assels 

The Enterprise Fund, based upoa certain bond covenants, is required to establish and m aintain prescribcd alllOtllllS o|" 
resources (conslsling of cash and cash equivalents) that can be used ol~ly to service ~utslandillg det~l. These assets 
cousisI of cash ulouey nlarkel acconnls. 

K. Fnnd equity 

Unreserved letained earniags for tile proprietary fuud represents the net assets available fol fllltne operations el 
distribution. Reserved retained earnings for the proprietary fund represents the net assets that havc bccu legally identified 
for specific purposes. Contributed capital is recorded in tile Enterprise Fund for capital gram s restricted lbr tile 
acquisition or construction of capila] assets. Colltribnted capital is nol amortized based o1~ tl~e depreeia~iou recognized 
ou that porfiou o[ the assets acqnired or constructed from such resources. 

L. C Oll|l)a rative i|a(a 

Colnparative total data for the prior year has been presented in the accompauying financial statements in order to plovide 
an ul~derst andh~g of chaages in the District's financial position arid operations. I Iowevcr, ctmlparat i'.'c (i.e., prescl/tat km 
of prior year totals by fnud type) data has not been presented in each of the statements since their inclusion would make 
Ihe statem ents unduly com plex and difficult to read. Certain am ounts from prior year financial statements have been 
reclassified to coliform with current classifications. 

The f, resentatiou of financial statem ents in conforruily w ith generally accepted accounting prit;ciplcs ucquircs 
m anagem ent to n,ake estimates and assum ptions that affect the reported amounts of assets and liabilities and disclosure 
Of Coutillgelll assets and liabilities at the dale of the financial statements and tile repelted ~UllOt/lltS el" revenues and 
expenses during 1he reporting period. Actual results could differ flonl those estim ates. 

N. I~;nen I1| I)rallees 

]'ncunlblanee ac( Ollll fiug, tinder w]lieh purchase orders, contracts, and other COlllnlitnlenls for the expenditure of moll ies 
are recorded in osier to reserve that portion of the applicable appropriation, is not em ployed by tile l)islrict. 

NOTE 2 CASll AND CASII EQUIVALENTS AND INVESTM ENTS 

Louisiarta Revised Statutes a,.llhorizes tile District to invest in United Slates bonds, treasury holes or certificates, or to 
deposit linlds ill dem and deposits, interest bearing demand deposits, m oney market accounts, or tim e deposits w ilh slate 
banks organized under l,ou isiana law and national banks having their principal offices ill 1 ,ouisiana. They arc classified 
as investm ents if their original m alurities exceed 90 days; however, if the original m atnrilies are 90 days or less, dlcy are 
classified as cash equivalents, hlvestnlenls are staled at cost. 

At I)ccem ber 31, 1999, tile I)ish-icl had cash and cash equivalents and investments totaling, $272,866 as lbllows 



W ATERW ORKS DISTRICT NO. 2 OF NATCIIITOCItES PAl',IS 

"ES TO 3"111'; FIN AN CIAl, STATEM EI' 
DECEM BER 31 ~_1999 

NOTII'~ 2 CASIt AND CASII EQUIVALENTS AND INVESTM ENTS (('ONTINUEI)) 

Petty cash 
l)em alld deposit accotnlls 
]nteres[ bearing accounts 

Tola 

400 
14~981 
53.485 

$ ~ 866 

W alerworks l)isll'iCt ~/2 of Natchitoches Parish had investmenls totaling $204,000 as of 
investments consisled of $204,000 in cerlificates of deposil. 

I';ven Ihough the pledged securities are considered collaieralized (~alege, ry 3) under the plovisiol~s of GASB Stateroom 
3, Louisiana Revised Statues 39:1229 im poses a statutory requirem cnl on the custodial bank to advertise and sell lhe 
pledged seeuritic:~ within ten (1 O) days of beitlg notified by tile District that tile fiscal agenl has 1ailed to pay deposfled 
fimds upon dem and. 

NOTF, 3 III,;STIIICTED ASSETS 

A/Decem ber 3 |, 1999, the D istrict had II~e follow iug restricted assets 

Capital additions and contingencies fund 
Cuslome.r's relhndable meter deposits 
I,~evellHe boad reserve ftlnd 
Revenue. bond sinking fund 
FI IA Revenue bond and interest sinking fired 
FI IA Rcvemle bo~d reserve fund 
I"!IA IIcplecialion and contingency fired 

Total 

NOTI~; 4 PROI'ERTY, PLANT, AND EQUIPM ENT 

The following is a SUlnm ary of property, plant, and equiplnenl a! December 31, 1999 

I,and 
Buildmg 
I;llYililtlie alld eqllipn'tent 
W ater dislribulion system 

Totals 

10-40 
3 -25 
20 - 50 

Cost 
~; 1,806 

56,052 
155,171 

_ _  ~22045A343.~ 

Accumulated 
Depreciation 

$ 0 
(11,386) 
(105,094) 

__ (816,887) 

$ 15,8(11 
69,998 
6,866 

0 
2,945 
25,000 

_  __  2~ 5~fl9_4o 
$ _la3: ] 50 

228.546 

Ctltrell| Year 

_ I)eprecialion 
$ 0 

2,905 
15,374 
47.145 

$ ~222~ 2 $ (933,367) L !}2~_S~995 $ 65,424 

I1 



W ATERW ORKS 1)] STR1CT N( 
N ATCIIEZ 

2 OF NATCItlTOCIII~S PAll.IS 
LOUISIAN A 

NOTES TO THE FINANCIAl-, STATEM ENTS (CONTINUI':I) 
DECEM BER 31~j 999 

NOTE 4 PROPIgRTY, PLANT, AND EQUIPM ENT (CONTINUEI)) 

Changes during the 3,car 
Balance, beginning ofyeal 
Additions 
Land 
I~uilding 
I"urllilure alld eq/0pnleat 
W ater distribution system 
Deletions 
Depreciation 
PJalance, end of year 

Accumulaled 
Cost l)epreeiatiot~ Net 

974,223 $ (875,835) $ 1,098,388 

800 
0 

5,008 
286,323 

(7,892) 
0 

L  2,258A62 

NO TI'; 5 O IHAG ATIO NS UNDIr-II CAPITAL LEASE 

0 
0 
0 
0 

7.892 
(65,424) 

L  (933,3(~7~7) 

800 
0 

5,008 
286,323 

0 

__  _  ((~.5A24_) 
$ _  L~ )5 

The W aterworks l)isirict is obligated under a capital lease agt'eement for the acquisition of a trencher. On M arch 2, 
1995, tile District entered a lease agreement for a trencher. The agreement provides for sixty (60) monthly payments of 
$723.22. At the maturity of tbe lease term, tile District may ptlrchase tile trencher for one (I) dollar. The related 
paym ent obligations are recorded as current and long-term debt obligations in tile Enterpl ise fund. 

The W aterworks I)istrict is obligated under a capital lease agreem ent for tile acquisition of an office building. On 
Jalltlary 12, 1994. the 1 )istrict entered a lease agreem ent for an office building. The agreement providcs for one hundred 
and twenty (120) illonthly paynlellls of $330.35. At tile ]llalurily of die lease tel'm, tile I)islt icl may purchase lhc ellice 
building for one (t) dollar. 

In accordance wilh FA SB- 13, the District accounts for these leases as capital lease Iransaciions. 'l'he cosl of the t]'ellcher, 
$36,754, is inchlded ill the equipnlenI account and the cost of the office building, $25,000 is included ill tile office 
building accotllll ill the enterprise land. The assets are being depreciated over lheir estim ated uscflll lives. "lhe related 
paym ent obligations are rccorded as current and Iong-l.enn debt obligations in tim enterptisc fund. 

"he follow ing is a schedule of future m inim um lease payments as of December 31, 1999 

Year b;ading 
Decem ber 3 I 

200(I 
2001 
2002 
2003 

'otal lllillilaHnl lease paynlents 
,ess alllOtllll represenlillg ialerest: 
I:,qtlJiilllelR - 6.98%  rate 
O ffice P, uilding - 10% rate 
)l-eSell[ valLle of lllininliilll lease paym ents 

Trencher 
$ 1,446 

0 
0 
0 

Office 
Btflding 

$ 3,964 
3,964 
3,964 
3.964 

446 15,856 

(12) 
0 

0 

(2 6~ L08) 
L _  ~3 2,~ _48. 

Tota 
5,410 
3,964 
3.964 

__ __  
3,964 
17,3/)2 

02) 

$ __  14 6R2 

TIle W aterworks l)ishicl was not obligated under any operating leases at l)ecember 31, 1999 

2 



NO TE 6 LO N(; TERM -I}EBT 

"he Rdlow ing is a sum nlary of debt transactions of the District for tile year ended l)ecem ber 31, 1999 

P, cvenuc Bonds - 1979 
I~.cvenue l}onds - ] 987 

Tota 

Interest 
Rate 
5%  

5.75%  

M aturity 
Date 
2004 
2026 

Alllount 
Issued 

$ 249,000 
350,000 

Alnotlnt 
(-)utslaading~  

$ 81,0{1{} 
307 1745 

S L  5c~ 90 ~_ 388,{145 

The annual rcqui~em enls to amortize all debt outstanding as of l)ecelnber 3 I, 1999, including intcrcsl paylncnts arc as 
follows: 

Year Ending 
l)ecem ber 3 I 

2000 
2001 
2002 
2(}03 
2004 

Thcrcafter 

Total 

NOTE 7 PENI)IN{; LITIG ATIO N 

Revenue Bond 
1979 

$ 19,050 
18,300 
18,550 
18,750 
18,900 

0 

Revenue Build 
1987 

$ 22,691 
22,691 
22,69 I 
22,691 
22,61)1 

__  476 ~S(}(} 

ola 
41,741 
40,991 
41,241 
41,441 
41,591 
476.5{}0 

_$ 93=$50 $ 589~955 ~  68~ 5 

"lherc was no outstanding litigation against tile W aterworks District No. 2 of Natchitoches Parish at [}ecem ber 3 I, 1900 

NO 'I'F 8 RISK M ANAG EM ENT 

W alcrworks l)islricl No. 2 of Nalcbiloches Parish Js exposed 1o various risks of loss lelaled Io lorls; lhefl ol, finn}age 

Io, and dcslruelion of assels; errors and onlissions; injuries to employees; and natural disaslcls. Tim l)ishicl inililllains 
com nlercial insurance coverage covering each of those risks of loss. M almgem cnl believes such coverage is sufficicnl 
to prechlde significant uninsured losses to the District. SOiled clailns have not exceeded this eom mercial coverage ill 
ally of Ihc past three fiscal years. 

NOTE 9 R leTIREM ENT CO M M ITM ENTS 

All elnployees of W aterworks District No. 2 of Natchitocbes Parish are covered by the Social Securily %yslcm . 
Employees contribute 6.2 pelcenl of their total salary to the Syslenr, while the Dislricl conlribules a like amotmt, l:or 
Ihe yeal ended Decenlber 3 I, 1999, total contributions to Ihe system were $14,178, of vdlich the I)ish'ict eontril',utcd 
$7,089 and employees contributed $7,089. Total payroll for the ),eat" ended Dccem bet 31. 1999 was $ 114,344 amt total 
payroll covered by thc system was $114,344. Any future deficit ill this system will be financed by Ihe United Stales 
(iovernmenl. The l)istricl has no filrlher liability to tile systeln for tile year ended Decem ber 3 I, 1999. 



W AT['RW ORKS DISTRICT N O. 2 OF N ATCIIITOCIIES PARIS 

I)ECEM BER 3 I.= 1999 

I,O N(;-TERM DEBT CO M M ITM ENT 

On Novem ber 30, 1999, W alerworks l)istriel No. 2 of Nalehitoches Parish signed a com nfitnlent ;vilh tile Bank of 
M ontgomery to borrow $250,000 in Certificates of Indebtedness. Interes! to be paid sem iannually on June 30 and 
l)ecem ber 31 of each 5,cat, comm encing in 2000 at tile rate of 5.38 percent per annum oil unpaid principal. Principal ,.viii 
be paid in ten ins:talhncnls of $25,000 due I)ccember 31, commencing in 2000. 



O T H ER  SU PPLE M E N TA R Y IN FO R M A T IO N 



W ATERW ORKS DISTIC.ICT NO. 2 OF NATCHITOCIII'S PAP, IS 
N ATCHEZ LOU ISIAN A 

CO M PARATIVI~ SCIIEDULE OF COM PENSATION PAll) COM M ISSION FJ~,S 

l~;oal'd M enlber 

John T. Bailcn, J1. 
Clyde M assoll 
I~,ichard W illialn~On 
Kcnllelh l~rtldhonlllle 
Em ile M etoycr 
Norman Rachal 
J~llll(~s I,, JohllsOI1 
l)onald 1). l:orcst 

ota 

YEA RS ENDED DECEM IIER 31 1999 AND 1998 

999 
M  colin ,sg~_  

13 
13 
I 0 
11 
9 
13 
12 
13 

Am ounl 

$ 780 
780 
600 
660 
540 
780 
720 
780 

1998 

_  M ccting.~  Am ount 

2 
15 
3 
7 
4 
5 
I 
3 

Sul~plcmeniary information schedule. Presented as addilional analytical dala 

720 
900 
780 
420 
840 
900 
660 
780 



FRANK S, HINES, CPA 
L [W IS C. HINES, CPA 
[ MERLIN SQUYRES. CPA 
JAY 14. SHEEFIE[ D. CPA 

H INES, JACKSON & H INES 
CERTIFIED PUBLIC ACCOUNTANTS 
PO, BOX 2188 ~ 133 EAST FIFTH STREET 

NA'tCHITOCHES. LA 71457 

Telephone (318) 352-6458 
FAX (318) 352-0404 
hjhcpa@worldnetla net 

I~I~PORT ON COM PLIANCI~ AND ON INTERNAl, CONTROl, ()VER 
FINANCIAL REPORTING BASEl) ON AN AUDIT OF FINANCIAl, S'I ATI(M EN'I S 
~E]~t.FORM I':D IN ACCORDANCE W ITH GOVERN M ENT AUI)ITING STAN I)ARI)N 

President and Board of COmnlissioncrs 
W aterworks l)istlict N o. 2 of Nalchitoches Parish 
Natchez, l,ouisiana 71456 

A NKILL JACKSON, JR , CPA 
(Retired) 

W e have attdited tllO geI|cF~d puqlose financial statements of W aterworks District No. 2 of Natchitochcs Parish, Na(chez, 
l,ouisiana, a conlponent ulfit of the Natchitoches Parish Police Jury, as of and for tile year ended l)ccclnber 3 I, 1999, 
and havc issncd our report thereon dated April 6, 2000. W e conducted our audit in accordance w ith generally accepted 
auditing standards alld tile standards applicable to financial audits contained in GovciTuncnt Auditin~ Standards, issued 
by the Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether tile W aterworks l)istricl No.2's financial slulenlcnls ale flee 
of m aterial m isstatclnent, '~vc per funned tests of its compliance with certain provisions of laws, regulations, com racls and 
grants, noncom pliance with which could have a direct and material effect oil tile determ ination of financial statements 
alnounts. I Iowever, providing an opinior~ or~ compliance with those provisiorls was not an objective of our audit and, 
accordingly, we do nol express such an opinion. The results of our tests disclosed no instances of mmcom pliauce Ibal 
are required to b.z teporled under Govermnent Auditing Standards 

Internal Control Over l:in~ulcial Reporting 
I1~ planm ng and perform ing am" audit, we considered the W aterworks I)istric! No. 2's imcrt~al cermet over finaJ~cial 
reporting in oldvl 1o detcrnlirJe our auditing procedures for the purpose of expressing our opinion on the financial 
statclnents and not to provide assurance on the iaternal control over fiuancial reporting. Our consideration of the inlcraal 
conlrol over financial reporting would not necessarily disclose all mailers in the intern al conll el over financial reporting 
that m ight be m alerial weaknesses. A m aterial weakness is a condition in which tile design or operation of one or nlore 
oflhe interual cootro] conlt)onenls does not reduce to a relatively low level the risk thai ulisstatcnlcnts ill anlo/luts that 
would be m aterial in relation to the financial statem ents being audited m ay occur al)d not be detected within a timely 
period by em ployees ill the normal course of perform ing their assigned functions. W e noted no nlaltcls involving the 
inlernal colitro[ over financial reporting and its operations that we consider to be m aterial weaknesses. 

This report is intended solely for lhe inform ation and use of the m auagem ent of the W alcrwolks I)islricl No.2 of 
Nalchitoches Parish and lhe 1,egislativc Auditor of the Stale of Louisiaua and is not intended to be, and should not be

, 

used by anyone other than the specified parties. 

llines, Jackson & H htes 
Natchitoches, I,ouisiana 
April 6, 2000 
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Fiscal Ycar 
Finding 
Initially 

Rcf. No. ()CCUllCd 

ATI~RW ORKS DISTRICT NO 2 OF NATCIIlTOCIIES AIOSH 
N ATCI1EZ 1,OUIS1ANA 

SUM M ARY SCtH ';DULE 01" F'I/.IOR AUDIT FIN DINGS 
FOR TI t E Y EAR ENDED 
DECF.M BER 31 1999 

Correclive 
Acdon Taken 

(Yes, No, 
Parlially) _ 

Planned Corrective Aclion/l'arlia 
Corrective Aclion Taken 

NolhiJ~g cam e Io ~mr altcnlion lhal would require disclosure under Governrnenl Auditin.g Slandards 
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W ATERW ORKS DISTRICT NO.2 OF NATCHITOCI IES PAI~,IS 
NATCHEZ LOUISIANA 

COP, I'/I'CTIVI; ACTION PLAN FOR CURRENT Y EAR AUI)I'] I;INI)INGS 

I)cscl iplion 
Rcf. No. of Finding_  

?)R TIlE YEAR ENDEI) 
DECEM BER 31 1999 

Correct Aclion Planned 

Name(s) of 
('ontacl 

l'crson~)_ 

Anticipalcd 
Conq~lelion 

Dale 

Nothing camc Io otu altcnlion that would require disclosure undcr Governm ent Auditing Standards 


