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INDEPENDENT AUDITORS' REPORT

President and Board of Commissioners
Waterworks IDstrict No. 2 of Natchitoches Parish
Natchez, l.ouisiana 714506

We have audited the accompanying general purpose financial statements of the Waterworks District No. 2 of
Natchitoches Parish, Natchez, Louisiana, a component unit of the Natchitoches Parish Police Jury, as of and for the year
ended December 31, 1999, as listed in the table of contents. These general purpose financial statements are the
responsibility of the management of the Waterworks District No. 2 of Natchitoches Parish. Our responsibility is to
express an opinion on these general purpose financial statements based on our audit.

We conducted our audil in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the Uniled States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.  An audit includes examining, on a test basis, cvidence supporting the
amounis and disclosures in the financial statements. An audit also includes asscssing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit providcs a reasonable basis for our opinion,

In our opinion, the general purpose financial statements referred to above present fairly, in all matenial respects, the
financial position of the Watcrworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, a component unit of the
Natchitoches Parish Police Jury, as of December 31, 1999, and the results of its operations and the cash flows of its
proprictary fund type for the year then ended in conformity with generally accepted accounting primciples.

In accordance with Government Auditing Standards, we have also issued our report dated April 6, 2000, on our
consideration of the Waterworks District No. 2 of Natchitoches Parish’s internal control over financial reporting and our
tests of its compliance with certain laws, regulations, contracts and grants. That report 1s an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the rasults of our andil.

Qur audit was madc for the purpose of forming an opinion on the gencral purposc financial statements of the Waterworks
[District No. 2 of Natchitoches Parish, Natchez, [.ouisiana, a componcent unil of the Natchitoches Parish Police Jury, taken
as a whole. The accompanying supplemental schedules listed in the table of contents are presented for purposcs of
additional analysis and are not a required part of the general purpose financial statements. Such information has been
subjccted to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion,
1s fairly stated in all material respects in relation to the general purpose financial statements taken as a whole

The financial information for the year ended December 31, 1999, which is included for comparative purposcs was taken
from the financial report for that year in which we expressed an unqualified opinion dated February 15, 1999 on the
gencral purpose financial statements of the Waterworks District No. 2 of Naitchitoches Parish.

Hines, Jackson & Hines
Ceruficd Public Accountants

April 6, 2000

- MEMBERS -
American Institute of Certified Public Accountants « Society of Louisiana Certified Public Accountants
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WATERWORKS DISTRICT NO, 2 OF NATCHITOCHIES PARISH

NATCHEZ, L.OUISIANA

COMPARATIVE BALANCE SHEET - PROPRIETARY FUNID T'YPL:

DECEMBER 31, 1999 AND 1998

Cash and cash cquivalents

[nvestments

Accounts Receivable

Tradce, net
Interest
Other

Prepatd expenses

Deposits

Restricted assets

Cash and cash cquivalents

Investiments

Property, plant and cquipment, net

Total Assets

LIABILITIES AND FUND ELQUITY

. 1abilitics

Accounts payable

Obligation under capital lease
Revenuce bonds payable
Customess' refundable meter deposits

Total 1.oabilitics

Fund Lguity

Contributed capital
Retamed camings

Reserved for capital additions and FHA depreciation and contingency

Lnreserved

Total Retained Larnings

Total Fund Jiqunty

Total Liabilities and Fund Equity

EXHIBIT A

The accompanying notes are an integral part of this statement.

1999 1998
$ 29,716 38,021
100,000 100,000
34,645 35,431
390 215
110 86
3,34 1 2,874
985 985
39,150 84,654
104,000 95,000
1,325,095 1,098,388
$ 1,637,432 1,456,554
$ 197,063 9,905
14,682 25,447
388,045 406.853
(69,536 67.185
669,326 509,390
465,000 465,000
38,341 34,803
464,765 447,361
503,106 482,164
968,106 947,164
$ 1,637,432 $ 1,456,554
3



EXTHDBIT 13

WATERWORKS DISTRICT NQO. 2 OF NATCHITOCHIS PARISH
NATCHEZ, LOUISTANA
COMPARATIVE STATEMENT OF REVENUES, EXPENSIS, AND
CITANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

1999 1998
Opcrating revenues
Charges for services
Waltcr sales 370,334 361,193
Delinguent charges 9.503 0.903
Meter commrection and re-connection fees 17,904 19,004
Miscellancous mcome 589 1,205
Total Opcrating Revenues 398,330 391,305
Operating cxpenses
Adverlising 493 0
Automotive equipment-fuel and lubrication 5,554 5,106
Automotive cquipment-maintenance and repairs 3,804 2,740
B3ad debt expense 79 0
Billing expense 800 1,477
Board members - per diem 5,640 6,000
Chemicals 16,403 10281
Depreciation (5,424 57,200
Emiployer's contribution to group msurance 18,575 17,7935
FEmployer's payroll taxes 8,940 8,007
Insurance } 8,639 19 006
l.cgal and profcssional 15,204 7,249
].oss on sale of assct 0 | .264
Maintenance - cquipment repairs 24717 11,285
Maintenance - malterials and supplics 15,764 [9,660
Matntcnance - salaries 61,129 57.126
Miscellancous 834 3.811
Office supplics 1,197 682
Pest control 180) 174
Postagc 5,206 4,573
Salarics - supervisor and clerical 33,215 52,793
Telephone 6,101 4,788
Utilities 35,936 36,018
Total Opcerating lixpehses 363,920 337,031
Onperating Income 34410 54,274
Nonoperating revenues/(€xpenses)
Interest income (1,022 12,379
Interest expense {24,490) {27.5606)
Paying agent's Tees 0 (887)
The accompanying notes are an integral part of this statement. 4



XHITBIT 13

WATLRWORKS DISTRICT NO, 2 OF NATCHITOCHES PARISH
NATCHEZ, LOUISTANA
COMPARATIVLE STATEMENT OF REVENUES, EXPENSES, AND
CHANGLES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE (CONTINUI:D)
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

1999 t998

Total Nonoperating Revenues/(Expenses) ¥ (13.468) $ (16,074)

Net Income 20,942 38,200
(Increasc)/decrease in retained carnmings -

reserved for capital additions and contingency (1,3106) (1,193}
(Increase)/decreasc in retained earnings -

reserved for FHA depreciation and contingency fund (2,222) (2.2064)

Net change in unreserved retained earnings 17,404 34,743

Retained Larnings-Unreserved, Beginning of year 447 361 412618

Retained Earnings-Unreserved, End of year ) 464,765 % 447,30

The accompanying notes arc an integral part of this statement. R



WATERWORKS DISTRICT NO. 2 OF NATCHITOCHES PARISH

NATCHEZ, LOUISIANA

COMPARATIV]E STATEMENT OF CASH FLOWS - PROPRIETARY FUND 1Y Pl

EXTHBIT O

FOR TIHE YEARS ENDED DECEMBER 31, 1999 AND 1998

CASH FLOWS PROVIDED BY/(USED IN) OPERATING ACTIVITIES
Nct Income
Adjustments to 1econcile net income/(loss) to net
cash provided by operating activitics
Depreciation
Bad debt expense
I.0ss on disposition of assets
(Increasc)/decrease in operaling assets
Accounts receivable
Tvade
Interest
Other
Prepald expenses
Increase/(decrease) in operating liabilitices
Accounts payable
Customer meter deposits

Net Cash Provided By/(Used In) Operating Activities
CASH FLOWS PROVIDED BYAUSED IN) CAPITAL AND RELATED
FINANCING ACTIVITIES
Principal repayinemt - revenue bonds

Principal repayient - Icase obligations
Purchase of capilal asscts

Net Cash Pravided By/(Used In) Capital and Related
Financing Activitics

CAS]] FLOWS PROVIDED BY/USED IN) INVESTING ACTIVITIES
Purchase of investmenis

Nct Cash Provided By/(Used In) Investing Activitics
Net Increase in Cash
CASI1T AND CASH EQUIVALENTS, Beginning of ycar

CASH AND CASH LQUIVALENTS, End of year

1999 ] OUR
20,942 § 38,200
65,424 57,200

79 ()

() |.261

707 (203)
(175) 0
(24) (86)
(467) 550
187,158 (278)
2.351 3476
275,995 100,129
(18.808) (42.595)
(10,765) (9.350)

(292.131) (41.238)

(371,704) {93,183)
(9.000) 3 0
(9,000) 0

(54,709) 6,940

123.575 116,629

68,806 § _ 123,575
¢

The accompanying notes arc an integral part of this statement.
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WATERWORKS DISTRICT NO, 2 OF NATCHITOCHES PARIS]]
NATCHEZ, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1999

NOTLE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Waterworks District No. 2 of Natchitoches Parish was created by an ordinance of the Natchitoches Parish Police
Jury on April 10, 1963, The District is a political subdivision of the Natchitoches Parish Police Jury, whose jurors arc
clected officials. The District Commissioners are appointed by the Naichitoches Parish Police Jury.

The accounting and reporting policies of the Waterworks District No. 2 of Natchitoches Parish conform {o gencrally
accepted accounting principles as applicable to governments. The Governmental Accounting Standards Board (GASI3)
is the accepted standard setting body for establishing governmental accounting and financial reporting principles. Such
accounting and reporting procedures also conform 1o the requirements sct forth in the Louisiana Governmental Audit
Guidc and to Louisiana Revised Statutes 24:517, and to the industry audit guide, Audits of Stale and 1,ocal Governmental
Uniis.

A. Financial Reporting Entity

As the governing authority of the parish, for reporting purposes, the Natchitoches Parish Police Jury is the financial
reporting entity for Natchitoches Parish. The financial reporting entity consists of a) the primary government (police
jury), b} organizations for which the primary government is fmancially accountable, and c¢) olher organizations for
which nature and significance of their relationship with the primary government are such that exclusion would cause the
reporting entily's financial statements 1o be mislcading or incomplete.

Government Accounting Standards Boards Statement No. 14 established criteria for determining which component units
should be considered part of the Natchitoches Parish Police Jury for financial reporting purposes. The basic criterion
for including a potential component unit within the reporting entity is financial accountability. The GASE has sct forth
criteria 1o be considered in determaning financial accountabilily. This criteria includes:

). Appointing a voting majority of an otganization's governing body, and
a) The ability of the police jury to impose its will on that organization and/or
b) The potential for the organization to provide specific Tinancial burdens on the police jury.
2. Organizations for which the police jury does not appomnt a voling majority but arc fiscally dependent on the

police jury.

"l

Organizations for which the reporting entity financial statements would be mislcading if data of the organization
is not ircluded because of the nature or significance of the relationship.

‘The Ihistriet Coramissioners are appoinied by the Natchitoches Parish Police Jury. Also, because of the nature and
sigmiicance of the service provided by the District, the financial statcments of the reporting entity would be misicading
if the District were excluded. Therefore, the Waterworks District No. 2 of Natchitoches Parish was determined 1o be
a componcent unit of the Natchitoches Parish Police Jury, the financial reporting entity. The accompanying {inancial
statcments preseat information only on the funds maintained by the District and do not present information on the police

juty, the general povernment services provided by that government unit, or the other governmental units that comprise
the Tinancial reporting entity.



0 s il RIPEREARASE A BRLLEEATERERE RTAT l.ll-'\-'l-l"'\'ll'll"'-'

WATERWORKS DISTRICT NO, 2 OF NATCIITOCHES PARISII
NATCHEZ, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINULD)
DECEMRBER 31, 1999

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. Fund Accounting

The accounts of the District are organized on the basis of funds and account groups, cach of which i1s considered a
separalc accounting entity. The operations of cach fund are accounted for with a separate set of sclf-balancing accounts
that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. The individual
funds account for the governmental resources allocated to them for the purpose of carrying on specific activities 1n
accordance with laws, regulations, or other restrictions. [Fund accounting is desighed to demonstrate legal comphiance
and 1o aid financial management by segregating transaclions relating to cerlain government functions or activitics. The
[yistrict now consist of only one generic fund type and one broad fund category as follows:

Proprictary Fund Type - Proprictary funds account for activities similar to those found in the private sector, where the
determination of net income is necessary for sound financial administration. Proprictary funds differ from governmental
funds in that their focus is on income measurement, which, together with the maintenance of equity 1s an important
{inancial indicator. The District applics all GASDB pronouncements as well as the Financial Accounting Standards Board
pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASI
pronouncements.

Lnterprise Fund - The enterprise fund is used to account for operations a) that are financed and operated in & manner
similar (o private business enterpriscs - where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services 1o the general public on a continuing, basis be financed or recovered
primarily through uscr charges; or b) where the governing body has decided the periodic determination of revenue

carned, expenses incurred, and/or  ©) net income 15 appropriate {or capital maintenance, public policy, management
control, accountability, or other purposes.

C. Basis ol Accounting

Rasis of accounting refers to when revenues and expenditures or expenses are recoghized in the accounts and reported
in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the
mecasurcment focus applicd.

The enterprise fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they
are carned and expenscs are recognized when incurred. The enterprise fund is accounted for on a flow of cconomic
resources measurement focus and a determination of net income and capital maintenance. With this measurement focus,
all assets and all liabilities associated with the operation of this fund are wcluded on the balance sheet. The purchase
of various operating supplics arc regarded as expenditures at the time purchased.

D. Cash and Cash Yquivalents

Consistent with GASB 9, "Reporting Cash IFlows of Proprietary and Nonexpendable Trust Funds and Governmental
Fntities That Use Proprietary Fund Accounting”, the District defines cash and cash equivalents as follows:

Cash - includes not only currency on hand but alse demand deposits with banks or other financial institations and othey
kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional
funds at any timz and also effectively may withdraw funds at any time without prior notice or penalty.
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WATERWORKS DISTRICT NO. 2 OF NATCHITOCHES PARISH]
NATCHEZ, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 1999

NOTFE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D, Cash and Cash Equivalents (Continucd)

Cash cquivalents - short term, highly liquid mmvestments that arc readily convertible to known amounts of cash and arc
so near their maturity that they present insignificant risk of changes in valuc because of interest rates. Generally, only
investments with original maturitics of three months or less qualify under this defmition.

k. Accumulated unpaid vacation

All full time employces of the District are entitled to one week of vacation each year. This vacation time may not be
carried over to the following yecar and does not vest or accumulate. Therefore, the District had no hability with respect
to accumulated unpaid vacation at December 31, 1999,

k. Receivables

All receivables are reported at their gross value and, where applicable, are reduced by the estimated portion that is
cxpected to be uncollectible. Estimated unbilled revenues from the enterprise fund are recognized at the end of cach year
on a pro rata basis. The ¢stimated amount is based on billings during the month following the close of the ycar,

G. Bad debits

Uncollectible amounts arc recogmized as bad debts through the establishment of an allowance account at the time
information becomes available which would indicate the uncollectibility of the particular receivable. At December 31,
1999, $79 were considered to be uncollectible.

H. Prepaid iems

Payments to vendors for services that will benefit periods beyond December 31, 1999, are recorded as prepaid stems.

l. Fixed Asscts

The proprictary fund is accounted for on a cost of service or *“‘capital maintenance” measurcment focus, and all assets
and all Iiabilitics (whether current or noncurrent) associated with its activities are mcluded on its balance sheet.

Depreciation of all exhaustible fixed asscts used by the District is charged as an expensc against its operations.
Depreciation has been provided over the estimated useful lives using the straight-line method. Expenditures for
mainienance, repairs and minor rencwals are charged to earnings as incurred. Major expenditures for rencwals and
betterments are capitalized. The estimated uscful lives are as follows:

Water Sysiem

Building 10 - 40 years
Furniture and equipment 3 - 25 years
Waler distribution system 20 ~ 50 ycars

0
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WATERWORKS DISTRICT NO. 2 OF NATCHITOCIIES PARISH
NATCHEZ, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINULID)
DECEMBER 31, 1999

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
J. Restricted Asscts

The Enterprise I'und, based upon certain bond covenants, is required to establish and maintain prescribed amounts of
resources {consisting of cash and cash cquivalents) that can be used only 1o service outstanding debt. These assets
consist of cash money market accounts,

K. Fund equity

Unreserved retained carnings for the proprictary fund represents the net asscts available for future operations or
distribution. Reserved retained earnings for the proprietary fund represents the net assets that have been legally identified
for specific purposes.  Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the
acquisition or construction of capital assets. Contributed capital 1s not amortized based on the depreciation recogmzed
on that portion of the assets acquired or constructed from such resources.

L. Comparative data

Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide
an understanding of changes in the District's financial position and operations. However, comparative (i.¢., presentation
of prior year totals by fund type) data has not been presented in each of the statements since their inclusion would make
the statements unduly complex and difficult to read. Certain amounts from prior year {financial statements have been
reclassified 1o conform with current classifications.

V1. Estimates

The presentation of financial statements in conformity with generally accepted accounting principles requircs
management to make estimates and assumptions that affect the reported amounts of asscts and liabilitics and disclosure
of contingent asscts and liabilitics al the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

N. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monices
are recorded in order to reserve that portion of the applicable appropriation, 1s not employed by the District.

NOTE 2 CASH AND CASH FQUIVALENTS AND INVESTMENTS

l.ouisiana Reviscd Statutes authorizes the District (o invest in United States bonds, treasury notes or certificates, or 1o
deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state
banks organized under Louisiana law and hational banks having their principal offices in 1.ouistana. They are classificd
as investments if their original maturitics exceed 90 days; however, if the original maturities arc 90 days or less, (hey are
classified as cash equivalents, Investments are stated at cost.

At December 31, 1999, the District had cash and cash equivalents and investments totaling, $272,866 as follows:

10



WATERWORKS DISTRICT NO. 2 OF NATCHITOCHES PARISH
NATCHEZ, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DLECEMBER 31, 1999

NOTE 2 CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)
PPetty cash $ 400
Demand deposit accounts 14 981
Interest bearmg accounts L 53,485
Tolal by 08.800

—

Waterworks District #2 of Natchitoches Parish had investments totaling $204,000 as of I>ecember 31, 1999 These
investments consisted of $204,000 in certificates of deposit.

Under state law, these deposits must be secured by federal deposit insurance or the pledge ol sccuritics owned by the
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all imes equal
the amount on deposit with the fiscal agent bank. As of December 31, 1999, the District had $278,740 in bank deposits.
These deposits were secured from risk by $278,740 of federal deposit insurance and $196,602 {market value) of pledged
sccuritics held by the custodial banks in the name of the fiscal agent (GASB Category 3).

Fiven though the pledged sccuritics are considered collateralized (category 3) under the provisions of GASH Statement
3, lLouisiana Revised Statues 39:1229 imposes a statutory requirement on the custodial bank to advertise and scll the
pledged scourities within ten (10) days of being notified by the District that the fiscat agent has failed to pay deposited

funds upon demand.
NOTE 3 RESTRICTED ASSETS

Al Decomber 31, 1999 the District had the {following restricted assets:

Capital additions and contingencies fund N 15,801
Customer's refundable meter deposits (69,008
Revenue bond reserve fund 6,866
Revenue bond sinking fund 0
IFITA Revenue bond and interest sinking fund 2,945
FHA Revenue bond reserve fund 25,000
I'FHA Depreciation and contingency fund _ 22.540

Total A 143,150

NOTE 4 PROPERTY, PLANT, AND EQUIPMENT

The following is a summary of property, plant, and equipment a December 31, 1999:

Accumulated Current Year
Useful Life Clost Depreciation . Net __Depreciation
l.and $ 1,806 $ 0 $ 1.806 $ 0
Building 10 - 40 56,032 (11,386) 44,660 2.905
I'urniture and equipment 3-25 155,17) {105,094) 50,077 15.374
Water distribution system 20 - 50 2,045,433 (816,887 1228546 47.145
Totals ] 2,258462 §_ (933,367) $ 1325095 A 65,424

11



WATERWORKS DISTRICT NQ. 2 OF NATCHITOCHLES PARISH
NATCHEZ, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUELD)
DECEMBER 31, 1999

NOTL 4 PROPERTY, PLANT, AND EQUIPMENT (CONTINUED)
Accumulated
Cost Depreciation Nt
Changes during the ycar
Balance, beginning of year ) 1,974,223 § (875,835) % 1,098,388
Additions
l.and 800 D 800
Building 0 0 0
Furniture and equipment 5,008 () 5,008
Water distribution sysiem 286,323 0 286,323
Deletions (71,892) 7,802 ()
Depreciation 0 (65,424) {65.424)
Balance, end of yvear $ 2258462 % (933.367) § __1,325095
NOTI S OBLIGATIONS UNDER CAPITAL LEASE

The Waterworks District is obligated under a capital lease agreement for the acquisition of a trencher. On March 2,
1995, the District chtered a lease agreement for a trencher. The agreement provides for sixty (60) monthly payments of
$723.22. At the maturity of the lease term, the District may purchase the trencher for one (1} dollar. The related
payment obligations arc recorded as current and long-term debt obligations in the Enterprisc fund.

The Waterworks District is obligated under a capital lease agreement for the acquisition of an office butlding.  On
January 12, 1994, the District entered a lease agreement for an office building. The agreement provides for one hundred
and twenty (120) monthly payments of $330.35. At the maturity of the leasc term, the District may purchase the office
building for onc (1) dollar.

I accordance with FASB-13, the District accounts for these leases as capital Icase iransactions. ‘The cost of the trencher,
36,754, is included in the equipment account and the cost of the office building, $25,000 is included in the office
building account in the enterprise fund. The assets are being depreciated over their estimated useful lives. The related
payment obligations are recorded as current and long-term debt obligations in the enterprise fund.

The following is a schedule of future minimum lease payments as of December 31, 1999:

Ycar Ending Office
December 3 Trencher Building ___loatal
2000 $ 1,446 & 3,964 5 5,410
2001 0 3,964 3,964
2002 0 3,964 3.904
2003 i 0 3.904 3.904
Total minimum lease payments 1,446 15,856 17.302
].ess amount representing interest:
Fquipment - 6.98% rate (12) {) (12)
Office Building - 10% ratc 0 (2,608) (2,608)
Present vatue of minimum lcase payments 3 1,434 % 13,248 & 14,682

The Waterworks District was not obligated under any operating leases at December 31, 1999.
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WATERWORKS DISTRICT NO. 2 OF NATCIHITOCHES PARISH
NATCHEZ, L.OUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 1999

NOTE ¢ LLONG TERM-DEBT

The following 1s a summary of debt transactions of the District for the year ended December 31, 1999:

Interest Maturity Amount Amount
Rate Date [ssued __ _ Qutstanding
Revenue Bonds - 1979 5% 2004 $ 249 000§ 81.000
Revenue Bonds - 1987 5.75% 2026 350,000 307.045
Total $ 599,000 $ 388.045

The annual requirements to amortize all debt outstanding as of December 31, 1999, including intercst payments arce as
follows:

Y¢ar Ending Revenue Bond Revenue Bond

December 31 . 1979 1987 _ Total B
2000 $ 19,050 § 22,691 % d1,74]
2001 18,300 22 .69 40,991
2002 18,550 22 .69 41,241
2003 18,750 22.69] 41,441
2004 18,900 22,691 41,59]

Thereafter 0 476,500 476,500
Total $ 93550 § 589,955 % 683,505

NOTE 7 PENDING LITIGATION

There was no outstanding fitigation against the Waterworks District No, 2 of Natchitoches Parish at December 31, 1999,
NOTE 8 RISK MANAGEMENT

Walcrworks District No. 2 of Natclntoches Parish 1s exposed 1o various risks of loss related 1o torts; thell of, damage
to, and destruction of asscts; errors and omissions; ijuries to employees; and natural disasters. The District maintains
commercial insurance coverage covering cach of those risks of loss. Management believes such coverage is sufficient
to preclude significant uninsured losses to the District. Scitled claims have not exceeded this commercial coverage in
any of the past three fiscal years.,

NOTE 9 RETIREMENT COMMITMENTS

All employces of Waterworks District No. 2 of Natchitoches Parish are covered by the Social Security System.,
Lmployces contribute 6.2 pereent of their total salary to the System, while the District contributes a ke amount. For
the year ended December 31, 1999, total contributions to the system were $14,178, of which the District contributed
$7,089 and employees contribuled $7,089. Total payroll for the year ended December 31, 1999 was $ 114,344 and total
payroll covered by the system was $114,344, Any future deficit in this system will be {inanced by the United States
Government. The District has no further liability to the system for the year ended December 31, 1999,

13



_—e——— = = e—  — — — e — e e e e e e e e e e e e o e e o — —

WATERWORKS DISTRICT NO. 2 OF NATCHITOCHES PARISI
NATCHEZ, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINULD)
DECEMBER 31, 1999

NOTE 10 LONG-TERM DEBT COMMITMENT

On November 30, 1999, Waterworks Iistrict No. 2 of Natchitoches Parish signed a commitment with the Bank of
Montgomery to borrow $250,000 n Certificates of Indebtedness. Interest to be paid semiannually on June 30 and
DDecember 31 of each ycar, commencing in 2000 at the rate of 5.38 percent per annum on unpaid principal. Principal will
be paid in ten installments of $25,000 due December 31, commencing in 2000,

14



OTHER SUPPLEMENTARY INFORMATION
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SCHEDULT |

WATERWORKS DISTRICT NO. 2 OF NATCHITOCHES PARISII
NATCHEZ, LOUISIANA
COMPARATIVE SCHEDULE OI' COMPENSATION PAID COMMISSIONERS
YEARS ENDED DECEMBER 31, 1999 AND 1998

Per Diem Compensation

1999 3 jOO08
Board Member Meetings Amount Mecctings Amount

John T. Batten, Jr. 13 $ 780 |2 $ 720
Clyde Masson 13 780 15 Q00
Richard Williamson { 600 13 780
Kenneth Prudhomimne 11 660 7 420
Eamile Mctoyer 9 540 | 4 840
Norman Rachal 13 780 i5 000
James 1., Johnson 12 720 | GO0
Donald 1), Forest 13 780 13 78()

Total $ 5,640 $ 6.000

Supplementary imformation schedule. Presented as additional analytical data, 16
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Telephone (318) 352-6458
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL, OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PLERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

President and Board of Commissioners
Waterworks District No. 2 of Natchitoches Parish
Natchez, L.ouisiana 71456

We have audited the general purposce {inancial statements of Waterworks District No. 2 of Natchitoches Parish, Natches,
L.ouisiana, a component unit of the Natchitoches Parish Police Jury, as of and for the year ended December 31, 1999,
and have 1ssucd our report thereon dated April 6, 2000. We conducted our audit in accordance with generally aceepted
auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Compliance

As part of obtaming reasonable assurance about whether the Waterworks District No.2°s financial statements arc {rec
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the determination of financial statemenis
amounts. llowever, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of nencompliance that
are required to be reported under Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and perlorming our audit, we considered the Waterworks District No. 2’°s internal control over financial
reporting in order to determine our auditing procedurcs for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Ourconsideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting
that might be malerial weaknesses. A material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk that misstatcments in amounts that
would be material in relation to the financial statements being andited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matiers involving the
internal control over financial reporting and its operations that we consider to be material weaknesses,

This report 1s intended solely for the information and usc of the management of the Waterworks District No.2 of
Natchitoches Parish and the 1.egislative Auditor of the State of Louisiana and is not intended to be, and should not be,
used by anyone other than the specified parties.

Hines, Jackson & Hines

Natchitoches, l.ouisiana
April 6, 2000
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SCHEDUILLE 2

WATERWORKS DISTRICT NO.2 OF NATCHITOCHES PARISI!
NATCHEZ, LOUISIANA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED

DECEMBER 31, 1999

Fiscal Ycar Corrective
Finding, Action Taken
Initially (Yes, No, Planned Corrective Action/Partial
Ref. No. Occurred Description of I'inding __Partially) Corrective Aclion Taken

Nothing came to our attention that would require disclosure under Government Auditing Standards.,
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SCIHEDULL 3

WATERWORKS DISTRICT NO.2 OF NATCHITOCIIES PARIS]]
NATCHEZ, LOUISIANA
CORRLCTIVE ACTION PILAN FOR CURRENT YEAR AUDIT FINDINGS
J'OR THE YEAR ENDIJD
DECEMBER 31, 1999

Name(s) of  Anticipated
Description Contact Complction
Ref. No. _ of I'inding Correct Action Planned _Person(s) Dalc

Nothing came to our attention that would require disclosure under Government Auditing Standards.
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