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LAPORTE SEHRT
ROMIG HAND

CLATIFIED PUBLIC ACCOUNTANTS

The Honorable Rodney J. Strain, Jr.
St. Tammany Parish Sheriff
St, Tammany Parish, Louvisiana

Independent Auditors' Report

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the ST. TAMMANY PARISH SHERIFF as of and
for the year ended June 30, 2004, which collectively comprise the Sheriffs basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the ST. TAMMANY PARISH
SHERIFF. Our responsibility is to express opinions on these statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America, and Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform our audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggrepate remaining fund
information of the ST. TAMMANY PARISH SHERIFF, as of June 30, 2004, and the respective changes in
financial position and cash flows, where applicable, for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated November 19,

2004, on our consideration of the ST. TAMMANY PARISH SHERIFF's internal control over financial

reporting and our test of its compliance with certain provisions of laws, regulations, contracts and grants. That

report is an integral part of an audit performed in accordance with Government Auditing Standards and should
.be read in conjunction with this report in considering the results of our audit. '

The Management’s Discussion and Analysis on pages 3 through 8 and the budgetary comparison
schedules on pages 41 through 43 are not a required part of the basic financial statements but are supplemental
information required by the Governmental Accounting Standards Board. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the supplemental information. However, we did not audit the information and express no
opinion on it.

' !
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Our audit was conducted for the purpose of forming opinions on the basic financial statements that
collectively comprise the Sheriff’s basic financial statements. The accompanying combining and individual
fund statements and schedules and the schedule of expenditures of federal awards, which is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-1 33 Audits
of States, Local Governments, and Non-Profit Organizations, are not a required part of the basic ‘financial
statements of the ST. TAMMANY PARISH SHERIFF. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

.
Ayl 8 foney's Mol
A Professional Accounting Corporation

November 19, 2004



ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

Management’s Discussion and Analysis
June 30, 2004

As required by GASB Statement No.34, the St. Tammany Parish Sheriff’s Office hereby presents the
Management’s Discussion and Analysis, which contains a narrative overview and analysis of the financial
activities of the Sheriff for the year-end June 30, 2004. This document will be based upon “currently known
facts”, decisions, or conditions that management is aware of as of the date of the auditor’s report.

H

FINANCIAL HIGHLIGHTS

¢ The net assets of the Sheriff exceeded its liabilitics at the close of fiscal year 2004 by $12,204,206.
The revenues of the Sheriff increased by $4,304,518 or 12% over last year’s revenues.
The Sheriff’s governmental funds reported a total ending fund balance of $10,411,582. This compares to
the prior year ending fund balance of $9,321,423 showing an 11% increase during the current fiscal year.

Overall, the Sheriff continues to maintain a strong financial position. The above financial highlights are
explained in more detail in the “financial analysis” section of this document.

OVERVIEW OF THE FINANCIAL STATEMENTS

This audit report consists of three parts: Management’s Discussion and Analysis (this section), the basic
financial statements, and the required supplementary information. These two types of financial statements
present the Sheriff’s financial position and results of operations from differing perspectives. The two types of
financial statements are as follows:

s Government-Wide Financial Statements
s Fund Financial Statements

Also included in this report are Fiduciary fund statements. These statements provide information about the
financial relationships in which the Sheriff acts solely as a trustee or agent for the benefit of others. The
financial statements also include notes that explain some of the data in the statements in a more detailed
format.

i

GOVERNMENT-WIDE FINANCIAL STATEMENTS ;

The annual report of the Sheriff includes two government-wide financial statements (GWFS). These
statements provide both long-term and short-term information about the overall financial status of the Sheriff.
GASB Statement No. 34 has modified governmental financial reporting by implementing a model that uses
accounting methods similar to private-sector companies. The basis of accounting used is accrual accounting.
The two GWFS are as follows: . ‘ '

¢ Statement of Net Assets: (page 10) This statement presents information on all of the Sheriff’s assets and
liabilities with the difference between the two reported as net assets. Over time, increase or decreases in
net assets may serve as a useful indicator of whether the financial position of the Sheriff is improving or
deteriorating,



ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

Management’s Discussion and Analysis
June 30, 2004

o Statement of Activities: (page 11) This statement presents information showing how the government’s
net assets changed during the most recent year, All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flows in
future fiscal periods. '

The povernment-wide financial statements present governmental-type activities of the Sheriff that are
principally supported by a Law Enforcement property tax millage, a % cent Law Enforcement District Sales
Tax, and an additional 4 cent Sales Tax dedicated to Jail expansion and operation. The sole purpose of these
governmental activities is public safety. Y

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. defined as a separate fiscal and accounting entity with a self-
balancing set of accounts. The Sheriff uses funds to ensure and demonstrate compliance with finance-related
iaws and regulations. Fund financial statements focus on the major funds of the Sheriff, which include the
General Fund and Jail Sales Tax Special Revenue Fund, rather than the overal! financial status of the Sheriff.

The Sheriff has three types of funds:

|. Governmental Funds - Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near-term financing requirements,

2. Internal Service Funds - These funds are used to report activities that provide services for the other
programs and activities such as the Risk Management Self-Insurance Fund.

» 3. Fiduciary Funds - These funds are used to report taxes, fines, and fees collected for other taxing bodies
located in our parish, deposits pending court action, and the individual prison inmate accounts. All of the
fiduciary activities of the Sheriff are reported by using a separate statement of fiduciary net assets and 2
statement of changes in fiduciary net assets. We exclude these activities from the government-wide
statements because the Sheriff cannot use these assets to finance its operations. The basic agency fund
financial statements are presented on page 23.

The accompanying notes to the financial statements provide information essential to a full understandmg ofthe
government-wide and fund financial statements. The notes to the financial statements begin on 25 of this
Ireport.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

Management’s Discussion and Analysis
June 30, 2004

FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE

As shown on the Statement of Net Assets, the Sheriff has $2,574,893 invested in capital assets, net of related
debt. These capital assets include items such as buildings, vehicles, fumniture, fixtures, and equipment. A
condensed version of the government-wide Statement of Net Assets is presented as follows:

FY 2003 FY 2004
ASSETS
Current Assets ' § 10,694,071 $ 11,812,528
Capital Assets (net of accumulated depreciation) 10,715,830 7,225,287
Total Assets ‘ 21,409,901 19,037,815
LIABILITIES
Current Liabilities 3,491,419 3,229,100
Long-term Liabilities Qutstanding 4,650,394 3.604,509
Total Liabilities 8,141,813 6,833,609
Net Assets
Invested in Capital Assets, Net of Related Debt 4,754,783 2,574,893
Unrestricted A  8,513.305 9.629.313
Total Net Assets $ 13268088 $ 12204206

The amount invested in capital assets, net of related debt, represents 21% of total net assets. The second
component of net assets is the unrestricted portion, The Sheriff has $9,629,313 in unrestricted net assets.
These assets are not restricted to a particular program or purpose and are therefore available to the Sheriff to -
expend on current services and pay creditors.

The current ratio is a tool used to assess the ability of the Sheriff to pay or meet short-term obligations. The
current ratio is equal to current assets divided by current liabilities.

Current Ratio (Sheriff) = Current Assets $11.812,528
Current Liabilities $ 3,229,100 =3.65

Therefore, the current ratio for the year ended June 30, 2004 is 3.65 10 1.
The Sheriff’s current ratio basically remained unchanged since the prior fiscal year ending June 30, 2003 when

the ratio was 3.7 to 1. Therefore, the Sheriff continues to maintain its’ strong ability to meet short-term
- obligations.
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ST. TAMMANY PARISH SHERIFF
~ St. Tammany Parish, Louisiana

Mapagement’s Discussion and Analysis
June 30, 2004

An important consideration for the Sheriff to determine is whether the net assets of his governmental activities
are adequate to meet the cash flow needs of his department. To do this, the Sheriff focuses on the unrestricted
portion of his net assets and on the month-to-month cash flow of his governmental activities to determine
when his cash and investment balances are at their lowest levels of the year. December is normally the period
when these balances are at their lowest levels because of the timing of the receipt of ad valorem tax revenue,
- Cash and investment balances of the governmental activities totaled $7,386,640 at June 30, 2004. These same
accounts had balances of $1,417,236 at December 31, 2003. The December balances of cash and investments
represent only approximately 12 days of the average monthly operating expenses for the governmental
activities, which total $3,450,000.

GOVERNMENTAL REVENUES

The operations of the Sheriff are supported primarily by property and sales taxes. The percentage of the
Sheriff’s total revenue from various sources for the years ended June 30, 2003 and 2004 are described as
follows: ' '

Revenues % of Operations FY 2003 - FY 2004
Property and Sales Taxes 60% o 58%
Fees, Charges, and Commissions 27% 30%"
Federal and State Funds ‘ 8% 7%
Interest Earnings and Other Revenues 5% 5%
GOVERNMENTAL EXPENSES

The majority of the expenditures of the Sheriff are for the purpose of public safety. The public safety
expenditures include amounts related to the Sheriff serving as Ex-Officio Tax Collector for St. Tammany
Parish. Overall expenses increased by 6% over fiscal year 2003 totals. The depreciation expense for fiscal
year 2004 totaled $4,467,790. This amount is reported in the Note G contained in the Notes to the Financial
Statements.

MAJOR GOVERNMENTAL FUNDS

- GENERAL FUND - This fund serves as the primary operating fund. Overall this fund has held a consistent
fund balance of over $7.7 million since June 30, 2001. We believe this demonstrates the financial stability of
the Sheriff. During fiscal year 2004 the fund balance of the General Fund increased by $739,089 and
decreased by $8,918 in fiscal year 2003. The Sheriff’s Office intended to purchase 15 police vehicles with this
increase, however the vendor was unable to deliver the vehicles within the constraints of our current fiscal year
process and closeout. These vehicles were subsequently purchased during the fiscal year ending June 30,
2005.

We consider our fund balance to be adequate, as it represents the equivalent of 31% of our total expenses.
JAIL SALES TAX SPECIAL REVENUE FUND - The Sheriff maintains this fund to account for the ' cent

sales tax passed in April of 1998 to expand current Jail facilities and to support the ongoing operation and
maintenance of those facilities. As noted on the fund financial statements {page 15), this dedicated tax was not

6



ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

Management’s Discussion and Analysis
June 30, 2004

sufficient for these purposes. Overall, Jail Fund revenues increased by 8.7%, whereas expenses increased by
19%. Over half of this increase occurred in personnel services. This fund incurred 2 $193,796 addmon toits
prior year fund balance.

CAPITAL ASSETS

The investment in capital assets, net of accumulated depreciation as of June 30, 2004 was $7,225,287.
During the year ended June 30, 2004, depreciation exceeded capital asset additions resulting in a decrease in
net capital assets of $3,499,543,

LONG-TERM DEBT

Long-term debt decreased by 19% during the current year. This was strictly due to the repayment of
outstanding bond issues. Also, the Sheriff’s Office made a conscious business decision not to issue any new
long-term debt instruments during fiscal year 2004.

BUDGETARY HIGHLIGHTS

On June 5, 2004, the Sheriff amended the original budget for fiscal year 2004 The amendment was caused by
the following changes in revenues and expenses: .

»  The Sheriff realized a 5% and an 9% increase in Ad Valorem and Sales taxes respectively as compared to
the original budget.

»  The Sheriff’s Office was able to realize a 13% increase in revenues while only sustaining a 6% increase in
expenditures as compared to the advertised budget.

¢ The Sheriff ‘s Office began the implementation of several software systems during this current year.
These include electronic imaging for records retention, Business Licenses, and Property Tax collections.
Each of these projects will be completed during the upcoming fiscal year ending June 30, 2005. These
systems will allow for our centralized business offices to become more efficient and thereby provide some
future personnel cost savings.

¢ The Sheriff's Office was able to secure and maintain current employee benefits (i.c. Hospitalization,
Dental, Life, & Disability) with no premium increases.

The Special Revenue Fund budget was amended as well. This fund expérienced an 8% increase in revenues
over the original amounts. This increase was specifically tied to sales tax revenues, The expenses of this fund
were 15% higher than the original amounts. This increase was associated with the following items:

s Increases in medical costs of prisoners
o Increases in food costs and utilities
¢ Increase in risk management & general liability insurances

NEXT YEAR’S BUDGET

The 2005 General Fund revenues total $27.7 million, a decrease of 10 percent over the final 2004 budget of
$30.6 million. A decision was made to have each fund stand independently with no operating transfers in or
out for all fiscal years beginning with June 30, 2005. Therefore, by reclassifying revenues and expenses that

7



ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

Management’s Discussion and Analysis
June 30, 2004

were normmally reported in the General Fund it has caused this decrease noted above. Budgeted expenses are
expected to increase only 1% to $27.7 million. The Sheriff has added no major new programs or initiatives to
the 2005 budget. Also during the 2005 budget year the Sheriff’s Office will be analyzing the cost-benefits of
programs and services in an attempt to better streamline our agency efforts and support our core purpose of
Public Safety. '

The 2005 Jail Sales Tax Special Revenue fund budgeted revenues total $12.7 million. Budget expenses are
expected to rise 20% to $12.7 million. These increases are associated with the anticipation of higher priscner
counts and the full responsibility of the medical cost of prisoners along with a standard 2.5% cost-of-living
raise given to the employees. ;

If these estimates are realized, the overall financial stability of the Sheriff will be maintained for the close of
fiscal year 2005. :

CONTACTING THE SHERIFF'S FINANCIAL MANAGEMENT .
This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview of the
St. Tammany Parish Sheriff’s Office finances. Itis also used to demonstrate the Sheriff’ s accountability for the
funds it receives. If you have any questions regarding this report or need additional financial information,
please contact the Director of Finance, St. Tammany Parish Sheriff’s Office, P.O. Box 1229, Slidell, LA
70459-1229. )
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Lounisiana

STATEMENT OF NET ASSETS
June 30, 2004

ASSETS
Cash and Cash Equivalents
Investments
Receivables
Inventories
Prepaid Items
Capital Assets (Net of Accumulated Depreciation)

_ Total Assets

LIABILITIES
Accounts Payable
Accrued Liabilities
Unearned Revenue
Due to Agency Funds
Compensated Absences
Certificates of Indebtedness Payable
Due Within One Year
Due in More Than One Year
Capital Leases
Due Within One Year .
Due in More Than One Year

Total Liabilities

NET ASSETS
invested in Capital Assets, Net of Related Debt
Unrestricted '

Total Net Assets

The accompanying notes are an integral part of these financial statements.
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Governmental
Activities

$ 6,389,49]
497,149
4,233,782
9,896
182,210
7225287

19,037,815

1,013,904
482,929
18,083
4,534
663,765

610,000
3,210,000

435,885

394,509

6,833,609

2,574,893

9,629,313

$ 12204206



ST. TAMMANY PARiSii SHERIFF

St. Tammany Parish, Lonisiana

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2004

Net (Expense)
Revenues and

Program Revenues Changes in

Fees, Fines Operating Capital Net Assets
and Charges  Grants and Grantsand  Governmental

Activitics Expenses for Services  Contributions  Contributions Activities

GOVERNMENTAL ACTIVITIES

Public Safety _ $ 41,205,398 $11,137,378 $2,751415 $ 459,600 $(26,857,005)
Interest on Long-Term Debt 168,505 - - - {168,205)
Total $41374303  $11,137378  $2,751415 5 459,600 (27,025,910

General Revenues

Taxes -
Property Taxes, Levied for General Purposes
Sales and Use Taxes, Levied for General Purposes
State Revenue Sharing ‘

Interest and Investment Earnings

Gain on Disposition of Capital Assets

Miscellaneous -

,
Total General Revenues

CHANGE IN NET ASSETS

NET ASSETS - BEGINNING

NET ASSETS - ENDING

. L)
The accompanying notes are an integral part of these financial statements.

1

8,324,546
15,130,374
406,115
120,471
93,801

1,886,721

25,962,028
(1,063,882)

13,268,088

$ 12,204,206
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana  °

MAJOR FUND DESCRIPTIONS
For the Year Ended June 30, 2004
General Fund

The General Fund accounts for resources traditionally associated with governments, which are not required to
be accounted for in another fund.

Jail Special Revenue Fund

The Jail Special Revenue Fund accounts for the proceeds of a 1/4 cent sales tax approved on January 17, 1998
for the expansion of the existing jail and to fund ongoing operations of the jail. The fund also transfers monies
to the St. Tammany Parish Council for debt service on bonds issued by the Parish Council for construction of
the jail. '

Commissary Special Revenue Fund

The Commissary Special Revenue Fund accounts for the proceeds of sales of various goods to inmates of
the parish jail. Expenditures of the fund are for purchases of goods and maintenance of the jail.

13



ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2004
Jail Commissary
Special Special Total
General Revenue Revenue Governmental
Fung Fund Fund Funds
ASSETS
Cash $ 6,200,772 $ - $ 620,125 $ 6,820,897
Investments 497,149 - - 497,149
Receivables 2,773,429 1,460,353 - 4,233,782
Due from Other Funds - 345 - 345
Prepaid Expenses 182,210 - . 182,210
Inventory 9,896 - - 9,896
TOTAL ASSETS $ 9,663,456 ¥ 1,460,698 $ 620,125 $ 11,744,279
LIABILITIES
Accounts Payable $ 489833 $ 298121 $ 38852 3 826,806
Accrued Liabilities 482,929 - - 482,929
Due to Fiduciary Funds 4,534 - - 4,534
Due to Other Funds 345 - - . 345
Deferred Revenue 18,083 - - 18,083
Total Liabilities 995,724 298,121 38,852 1,332,697
FUND BALANCES ) !
Unreserved - Undesignated 8,475,626’ 1,162,577 581,273 10,219,476
Reserve for Inventory and Prepaid Expenses 192,106 - - 192,106
Total Fund Balances 8,667,732 1,162,577 581,273 . 10,411,582

TOTAL LIABILITIES AND FUND BALANCES $ 9,663,456  § 1,460,698 ¥ 620,125

Amounts Reported for Governmental Activities in the Statement of Net
Assets are Different Because:
Capital Assets Used in Governmential Activities are not Financial
Resources and, therefore, are not Reported in the Funds. 7,225,287
Internal Service Funds are used by Management to Charge Liability
Claims and Related Expenses to Individual Funds and are Included in
Governmental Activities in the Staternent of Net Assets. ) (118,504)
Long-Term Liabilities, including Certificates of Indebtedness,
Capital Leases and Compensated Absences are not Due and Payable

in the Current Period and, therefore, are not Reported in the Funds. . (5,314,159)
Net Assets of Governmental Activities $ 12,204,206

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
St. Tammavoy Parish, Lovisiana

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2004

Jait Commissary
Special Special Fotai
Genteral Revenue Revenue Governmental
Fund Fund Fund Funds
REVENUES
Ad Valorem Taxes $ 8324546  § - $ - [ 8,324,546
Sales Taxes 7,570,789 7,559,585 - 15,130,374
Intergoverninental Revenues - .
Federal Grants 917,704 - - 917,704
State Grants ) 62,953 - - : 62,953
State Revenue Sharing, 406,115 - - 406,115
State Supplemcatal Pay 1,048,764 267,808 L. 1,316,572
Fecs, Charges and Commissions for Services
Commissions
Sales Tax 1,687,989 - - 1,687,989
Other ) 780,271 - - 780,271
Civil Fees 1,923,575 - - 1,923 575
Criminal Fees ) 813,101 . - 813,101
Court Attendance 45458 - - 45458
Feeding and Keeping Prisoners 5,226,659 266,667 - 5,493,326
Tax Research and Other Services 393,658 - 393 658
Salary Reimbursements 792,499 121,287 813,786
Interest Eamings 120,471 - - 120,471
Other Revenues 1,291,648 11,962 583,111 1,886.721
Total Revenues 31,406,200 8,227,309 583,111 40,216,620
EXPENDITURES
Pnbic Safety
Personne! Services 14,363,684 4838278 32,445 19,234,407
Payroll Benefits 4,184,480 1,370,796 8,226 5,563,502
Operating Expenditures ' 3,207,453 941,045 - 4,148,498
Professional Fees 1,161,974 57,151 - 1,219,125
Materials and Supplies . 989,325 1,165,058 335,166 2,539,549
Travel and Education ) 267,340 35982 - 323,322
insurance 1,417,360 90,579 - 1,502,93%
Medical Cost of Prisoners - 667,108 - 667,108
Decbt Service
Transfer to St. Tammany Parish Council - 1,560,008 - 1,560,008
Principal 1,310,652 - - 1,310,652
Interest ’ 168,905 - - 168,905
Capital Outlays 994,785 1,000 - 995,785
Tots]l Expenditures 28065958 10,747.005 425837 39,238,800
EXCESS (DEFICIENCY) OF REVENUES OVER
(UNDER) EXPENDITURES 3,340,242 (2,519,696} 157,274 R 72 ¥
OTHER FINANCING SOURCES (USES) A
Transfers {2,713,492) 2,713,492 - -
Sale of Assets 112,339 - - 112,339
Total Other Financing Sources (Uses) (2,601,153) 2,713,492 - 112,339
CHANGE IN FUND BALANCES 739,089 193,796 157.274 . 1,090,159
FUND BALANCES AT BEGINNING OF YEAR 7,928,643 968,781 423,999 9,321,423
FUND BALANCES AT END OF YEAR . $ 8667732 $ 1162577 § 581,273 % 10411582

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2004

Amounts reported for governmental activities in the Statement of Activities are
different because:

Change In Fund Balances - Total Governmental Funds . $ 1,090,159

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which depreciation exceeded capital outlays in the current period. (3,472,005) .

i

Net Book Value of Assets that were Disposed of during the Current Year (18,538)

The issuance of long-term debt (e.g., certificates of indebtedness, leases)
provides current financial resources to governmental funds, while the
repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however,
has any effect on net assets. Also, governmental funds report the effect
of issuance costs, premiums, discounts, and similar items when debt is
first issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these differences
in the treatment of long-term debt and related items. 1,310,653

Change in Compensated Absences. (26,653)

Internal Service Funds are used 1o charge the costs of liability insurance
to individual funds. This amount is the total change in net assets in

the Internal Service Fund. ‘ 52,502
Change in Net Assets of Governmental Activities $ (1,063,882)

The accompanying notes are an integral part of these financial statements.
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* ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

PROPRIETARY FUND
For the Year Ended June 30,2004

Risk Management

The SherifP’s proprietary find accounts for the payment of liability claims and related expenses recovery
basis. '
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

STATEMENT OF NET ASSETS

PROPRIETARY FUND - INTERNAL SERVICE FUND
June 30, 2004
ASSETS
Cash and Cash Equivalents ‘ $ 68.594
Total Assets ' 68.594
LIABILITIES
Claims Payable _ ' 187,098
Total Liabilities : 187,098
e
DEFICIT IN NET ASSETS ' $ (118.504)
\

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Lonisiana

STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN NET ASSETS -
PROPRIETARY FUND - INTERNAL SERVICE FUND
For the Year Ended June 30, 2004

OPERATING REVENUES
General Fund Premiums . $ 451,923
Reinsurance Proceeds ‘ 24,063

Total Opérating Revenues o 475,986

OPERATING EXPENSES
Claims and Lepal Fees 423,484

CHANGE IN NET ASSETS . ‘ 52,502

DEFICIT IN NET ASSETS, BEGINNING (171,006)

DEFICIT IN NET ASSETS, ENDING $__(118.504)

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

STATEMENT OF CASH FLOWS -

PROPRIETARY FUND - INTERNAL SERVICE FUND

Fiscal Year Ended June 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
General Fund Premiums
Reinsurance Proceeds Received
Claims and Legal Fees

Net Cash Provided by Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Advances Paid to Other Funds - Net

Net Cash Used in Non-capital Financing Activities

NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:
Change in Claims Payable

Net Cash Provided by Operating Activities

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

FIDUCIARY FUND
June 30, 2004
Agency
Funds
ASSETS _
Cash and Interest-Bearing Deposits $ 15,094,936
Due from Others 1,330
Due from Other Funds ‘ 4,534
Total Assets . $15.100.800
LIABILITIES .
Due to Taxing Bodics,_Prisoners and Others $15,100.800
Total Liabilities $15.100,800

The accompanying notes are an integral part of these financial statements.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
' June 3¢, 2004

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the Sheriff servesa
four-year term as the Chief Executive Officer of the law enforcement district and Ex-Officio Tax
Collector of the parish. The Sheriff administers the parish jail system and exercises duties required by
the parish court system, such as providing bailiffs, executing orders of the court, serving subpoenas, et
cetera. »

As the chief law enforcement officer of the parish, the Sheriff has the responsibility for
enforcing state and local laws and ordinances within the territorial boundaries of the parish. The
Sheriff provides protection to the residents of the parish through on-site patrols, investigations, and
other law enforcement activities. In addition, the Sheriff, when requested, provides assistance to other
law enforcement agencies within the parish, state or federal government.

As the Ex-Officio Tax Collector of the parish, the Sheriff is responsible for collecting and
distributing Ad Valorem property taxes, parish occupational licenses, state revenue sharing funds,
fines and costs, and bond forfeitures imposed by the district court. The Sheriff is also contracted to be
the sole tax collector for the collection and distribution of sales taxes throughout the parish.

REPORTING ENTITY

For financial reporting purposes, the Sheriff includes all funds and account groups that are
controlled by the Sheriff as an independently elected parish official. As an independently elected
official, the Sheriff is solely responsible for the operations of his office. Other than certain operating
expenditures of the Sheriff’s office that are paid or provided by the Parish Council as required by
Louisiana law, the Sheriff is financially independent. Accordingly, the Sheriff is a separate
governmental reporting entity. Certain units of local government, over which the Sheriff exercises no
oversight responsibility, such as the Parish Council, Parish School Board, other independently elected
parish officials, and municipalities within the parish, are excluded from the accompanying financial
statements. These units of government are considered separate reporting entities and issue financial
statements separate from that of the ST. TAMMANY PARISH SHERIFF.

BASIS OF PRESENTATION

The accompanying basic financial statements of the ST. TAMMANY PARISH SHERIFF
have been prepared in conformity with governmental accounting principles generally accepted in the
United States of America. The Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting and financial reporting principles.
The accompanying basic financial statements have been prepared in conformity with GASB Statement
No. 34, Basic Financial Statements - and Management's Discussion and Analys:s - for State and
Local Governments, issued i in June 1999,
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ST. TAMMANY PARISH SHERIFF
St, Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF PRESENTATION (Continued)
Government-Wide Financial Statements (GWFS)

The government-wide financial statements (1.e., the statement of net assets and the statement
of activities) report information on all of the non-fiduciary activities of the Sheriff. Forthe most part,
the effect of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and 2) grants and contributions that are restricted to meeting the operational
or capital requirements of a particular function or segment. Taxes and other items not included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial statements.

Fund Financial Statements {(FFS)

The Sheriff uses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions related
to certain Sheriff functions and activities. A fund is defined as a separate fiscal and accounting entity
with a self-balancing set of accounts. The various funds of the Sheriff are classified into three
categories: governmental, proprietary and fiduciary. The emphasis on fund financial statements is on
major funds, each displayed in a separate column. A fund is considered major if it is the primary
operating fund of the Sheriff or its total assets, liabilitics, revenues, or expenditures of the individual
governmental fund is at least ten percent of the corresponding total for all governmental funds.

The Sheriff reports the following major governmental funds: \

The General Fund is the primary operating fund of the Sheriff. It accounts for all the
financial resources except those that are required to be accounted for in other funds.

The Jail Special Revenue Fund accounts for the proceeds of a 1/4 cent sales tax
approved on January 17, 1998, for the expansion of the existing jail and to fund ongoing
operations of the jail. The fund also transfers monies to the St. Tammany Parish Council for
debt service on bonds issued by the Parish Council for construction of an addition to the
current jail. :
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| ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS (
June 30, 2004

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF PRESENTATION (Continued)

The Internal Service Fund of the Sheriff is a proprietary fund used to account for the payment
of liability claims and related expenses. Resources to fund the self-insurance plan are recorded as
revenues. The cost of claims is recorded as an expense in the internal service fund when the claims
arise. Accrued liabilities include provisions for claims reported but not yet paid as of the fiscal year-
end. ' :

Fiduciary fund reporting focuses on net assets and changes in net assets. The only funds
accounted for in this category by the Sheriff are agency funds. The agency funds account for assets
held by the Sheriff as an agent for various taxing bodies (tax collections) and for deposits held pending
court action. These funds are custodial in nature (assets equal liabilities} and do not involve
measurement of results of operations. Consequently, the agency funds have no measurement focus,
but use the accrual basis of accounting.

MEASUREMENT FOCUS/BASIS OF ACCOUNTING

The amounts reflected in the governmental fund financial statements are accounted for using a
current financial resources measurement focus. With this measurement focus, only current assets and
current lLiabilities are generally included on the balance sheet. The statement of revenues,
expenditures, and changes in fund balances reports on the sources (i.e., revenues and other financing
sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This
approach is then reconciled, through adjustment, to the government-wide financial statements.

The amounts reflected in the governmental fund financial statements use the modified accrual
basis of accounting. Under the moedified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable and available). Measurable means the
amount of the transaction can be determined and available means collectible within the current period
or soon enough thereafter to pay liabilities of the current period. The Sheriff considers all revenues
available if they are collected within 60 days after the fiscal year end. Expenditures are recorded when
the related fund liability is incurred, except for interest and principal payments on general long-term
debt which are recognized when due, and certain compensated absences and claims and judgments
which are recognized when the obligations are expected to be liquidated with expendable available
financial resources.

"The govemment-wide financial statements are accounted for using an “economic resources”
measurement focus. The accounting objectives of this measurement focus are the determination of
operating income, changes in net assets and financial position. All assets and liabilitiecs (whether
current or noncurrent) associated with their activities are reported.

The government-wide financial statements are presented using the accrual basis of accounting.

Under the accrual basis of accounting, revenues are recognized when eamed and expenses are
recorded when the liability is incurred or economic asset used.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30,2004

NOTE A : -
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BUDGET PRACTICES

The proposed 2003-2004 budgets for the General Fund and Special Revenue Funds were
made available for public inspection at the Sheriff's office on June 7, 2003. A public hearing was held
at the Sheriff's office for suggestions and comments from the general public on June 17, 2003. The
Sheriff legally adopted the proposed budget on the date of the public hearing. All appropriations
lapse at year end. The budget, which includes proposed expenditures and the means of financing
them, was published in the official journal prior to the public hearing.

The General and Special Revenue Fund budgets are prepared on a basis consistent with
generally accepted accounting principles for governmental funds. Formal budget integration (within
the accounting records) is used during the year as a management control device. The budget was
amended on June 5, 2004, and was subsequently published in the official journal.

b 1

CASH AND INVESTMENTS
Cash includes amounts in demand deposits and interest-bearing demand deposits. Under state
law, the Sheriff may deposit funds in demand deposits, interest-bearing demand deposits, or time
deposits with state banks organized under Louisiana law or any other state of the United States, or
. under the laws of the United States. Deposits must be made in & bank domiciled or having branch
offices in the parish where the funds are collected.

Investments are timited by R.S. 33:2955 and the Sheriff’s investment policy. If the original
maturities of investments exceed 90 days, they are classified as investments; however, if the original
maturities are 90 days or less, they are classified as cash equivalents. At June 30, 2004, the Sheriff’s
investments consisted of U.S. government agency bonds, which are reported at fair value based on
published market prices in accordance with Governmental Accounting Standards Board No. 31.

INVENTORIES -

Lab supply inventories are valued at cost, which approximates market. Cost is determined
using the specific identification method. This is not considered to be a material departure from
generally accepted accounting principles.

CAPITAL ASSETS L

Capital assets are capitalized at historic cost or estimated cost if historical cost is not available.
Donated assets are recorded as capital assets at their estimated fair market value at the date of
donation. The Sheriff maintains a threshold level of $2,500 or more for capitalizing assets.
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ST. TAMMANY PARISH SHERIFF
* St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
' June 30, 2004

NOTE A :
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
CAPITAL ASSETS (Continued)
Capital assets are recorded as expenditures in the governmental funds, and are recorded as l

assets in the government-wide Statement of Net Assets. All capital assets, other than land, are
depreciated using the straight-line method over the following useful lives:

Estimated
Asset Class Useful Lives
Computers - 3-5
Office, Equipment, and Furniture _ 5
Vehicles 35
Radio System 10
Buildings and Improvements ' 30

COMPENSATED ABSENCES A

Employees of the Sheriff earn from 10 to 20 days of vacation leave and 10 to 15 days of sick
leave each year, depending on the length of their service. Vacation leave cannot be accumulated and
should be used during the year it is eamned. An employee may receive an extension of time to use
vacation hours by applying to his department head. Sick leave can be accumulated up to a maximum
of 480 hours. Upon termination, sick leave lapses. At June 30, 2004, the Statement of Net Assets
includes a liability for compensated absences totaling $663,765.

INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund, for expenditures it initially made that
are properly applicable to another fund, are recorded as expenditures in the reimbursing fund and as
reductions of expenditures in the fund that is reimbursed. All other interfund transactions are reported
as transfers.

ESTIMATES )

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues, expenditures, and expenses
during the reporting period. Actual results could differ from those estimates.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parisb, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004 | ‘

NOTE B
LEVIED TAXES
Property taxes for the Sheriff are levied each November 1 on the assessed value listed, as of

the prior January I, for generally all real property, business merchandise and business movable
property located in the parish. Taxes are due and payable by December 31. Assessed values are
established by the St. Tammany Parish Assessor’s Office and the State Tax Commission at
percentages of actual value as specified by Louisiana law. An evaluation of all property is required to
be completed no less than every four years. The last evaluation was completed for the 2000 tax roll.

The following is a summary of authorized and levied Ad Valorem taxes for the year:

Expiration
Millage Date
1998 Law Enforcement District 4,89 2008
Constitutional Law Enforcement District ’ 8.05 N/A

The 1998 millage was adopted for the purpose of general law enforcement support.

NOTEC
CASH AND CASH EQUIVALENTS
At June 30, 2004, the Sheriff has $21,984,427 (book balance)} in interest-bearing demand

depos;ts as fo]lows
Government-Wide Fiduciary Funds
Statement of Statement of
Net Assets Net Assets Total
. Interest bearing deposits $ 6,889491 $ 15,094,936 $21,984,427

These deposits are stated at cost, which approximates market. Under state law, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities
are held in the name of the pledging fiscal agent bank in holding or in a custodial bank that is mutually
acceptable to both parties. : ‘

At June 30, 2004, the Sheriff has $23,556,019 deposits (collected bank balances). These
deposits are secured from risk by $200,000 of federal deposit insurance and $23,356,019 of pledged
“securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3).
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 390, 2004

NOTEC
CASH AND CASH EQUIVALENTS (Continued)

Even though the pledged securities are considered uncollateralized (Category 3) under the
prdvisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being
notified that the fiscal agent has failed to pay deposited funds upon demand.

NOTED
RECEIYABLES
The receivables at June 30, 2004, are as follows:
] Jail Governmental
General Special Revenue Activities
Fund Fund Total -
Sales Taxes $ 1,315,900 $ 1,315,901 $2.631,801
Ad Valorem Taxes 283,370 - 283,370
Revenue Sharing - - -
Salary Reimbursements 83,178 32,948 116,126
Federal Funds 76,153 - 76,153
Fees, Charges, and Commissions for Services
Feeding, Keeping and Transporting :
Prisoners 445271 104,166 549,437
Fines and Costs 39,737 - 39,737
Commissions 323,922 - 323,922
Other 205.898 7338 213,236
Total $2.773429 b 1,460 353 $4233.782
NOTEE
INTERFUND TRANSACTIONS -
Individual balances due from/to other funds at June 30, 2004 are as follows:
Due from Due to
Other Funds  Other Funds
General Fund - $ 345
Jail Special Revenue Fund 345 -
345 h 345
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004
NOTEE
INTERFUND TRANSACTIONS (Continued)
At June 30, 2004, the General Fund has balances due from/to agency funds as follows:

Due from Due to
Other Funds Other Funds

General Fund $ - $ 4,534
Fiduciary Funds
Tax Collector
Ad Valorem 1,506 -

Sales Tax ' 3.028 -

$ 4534 $__4534

During the year ended June 30, 2004, the following transfers were made between funds:

TransfersIn Transfers Out

General Fund 5 - $ 2,713,492
Jail Special Revenue Fund 2,713,492 -

$2713492  $2,713.49%

NOTEF
INVESTMENTS
AtJune 30, 2004, the Sheriff owned United States Agency Securities. These investments are
uninsured and unregistered, and held by the Sheriff’s fiscal agent in the Sheriff’s name (GASB
Category 2). In accordance with Governmental Accounting Standards Board Statement No. 31, the
investments are recorded at their fair value using published market quotes, which is $497,149 as of
June 30, 2004. _—
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ST. TAMI\fIANYr PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS

June 30, 2004
t
NOTE G
CAPITAL ASSETS
Beginning Ending
Balance Increases Decreases Balance
Capital Assets, Being Depreciated
Buildings $ 1,833,789 $ - $ - $ 1,833,789
Radio System . 7,139,504 - - 7,139,504
Vehicles, Computers, Equipment ‘
and Furniture 14,053,779 995,785 (1,439,163) 13,610,401
Total Capital Assets, Being ' ~
Depreciated 23,027,072 995,785 {1,439,163) 22,583,694
Less Accumulated Depreciation for
Buildings (361,470) (58,666) - (420,136)
Radio System (1,980,124) {1,290,263) - (3,270,387)
Vehicles, Computers, Equipment
and Furniture (9,969,648) (3,118,861) 1,420,625 (11,667,884)
Total Accumulated
Depreciation (12,311,242) (4,467,790) 1,420,625 (15,358,407)
Governmental Activities -
Capital Assets - Net $10,71583p $0472005 $ (13538 § 7225287
Depreciation expense of $4,467,790 was charged to governmental activities for the year ended
June 30, 2004.
NOTE H
LEASES
OPERATING LEASES

The Sheriff is obligated under certain leases accounted for as operating leases. Operating
leases do not give rise to property rights or lease obligations, and therefore the results of the lease
agreements are not reflected in the Sheriff's account groups. Lease payments of $234,798 were made
during the year ended June 30, 2004. The following is a schedule of future minimum lease payments:

June 30 Amount
2005 $ 214,807
2006 f 155,79]
2007 99,593
2008 93,000
2009 99,000

2010-2012 297,000
2013 - 2017 525.000
Total Future Minimum Lease Payments $ 1484191
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ST. TAMMANY PARISH SHERIFF
8t. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004

NOTEH
LEASES (Continued)

CAPITAL LEASES

The Sheriff has entered into a lease agreement as lessee for financing the acquisition of
vehicles and equipment. These lease agreements qualify as capital leases for accounting purposes and,
therefore, have been recorded at the present value of their future minimum lease payments as of the
inception date.

The assets acquired through capital leases are as follows:

Governmental
Activities
) Vehicles and Equipment 8% 1,304,266
Less: Accumulated Depreciation : (543.444)
Total : , $__760.822

The future minimum lease obligations and the net present value of these minimum lease
payments as of June 30, 2004, are as follows: '

Year Ending Governmental
June 30 Activities
2005 $ 450,888
2006 ' : 413,312
Total Minitnum Lease Payments 864,200
Less: Amount Representing Interest (33.806)
Present Value of Future Minimum Lease Payments $ 830394
RN
NOTE 1
LONG-TERM DEBT :

At June 30, 2004, the Sheriff is obligated uider the following agreements:

Certificate of Indebtedness payable to a bank dated R '
November 21, 1996, principal payable in ten annual ‘
installments with interest to be paid semi-annually
at a rate of 4.9%, secured by excess revenue of the Sheriff. $ 245,000

Certificate of Indebtedness payable to a bank dated
March 29, 2001, with a $200,000 participation by
the Louisiana Public Facilities Authority, principal
payable in nine annual installments with interest
at a rate of 3.45%, secured by excess revenue of the Sheriff. 3,575,000

$ 3.820.000
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004
NOTEI
LONG-TERM DEBT (Continued)

Total future principal and interest payments under the above obligations are as follows:

Year Ending
June 30 Principal __Interest Total

2005 $ 610,000 $ 117,745 § 727,745
© 2006 630,000 96,150 726,150
2007 ‘ 660,000 : 73,827 733,827
2008 605,000 52,569 657,569
2009 640,000 32,338 672,338
2010 to 2011 : 675,000 10,969 685.969

SI820000 § DR 54200598

NOTEJ
CHANGES IN AGENCY FUND BALANCES
A summary of changes in fund balances due to taxing bodies and others follows:

Jail Agency
Tax and Fines and
Sheriff's Collector Work Release Cost
Fund Fund Fund Fund Total

Balance at July 1,2003  $ 1,547,375  § 10,567,819 $ 377416 . $ 510816  § 13,003426

Additions 12,060,499 271,316,829 4,540,557 4,232,526 292,150,411

Deductions (11,651,715) (269,822,380  (4,326,210) (4,252,732)  (290,053,037)

Balance at June 30,2004 $ 1,956,159 § 12,062,268 $ 591,763 $ 490,610  $ 15,100,800

NOTE K
EXPENDITURES OF THE SHERIFF'S OFFICE PAID BY THE PARISH COUNCIL
The Sheriff's office occupies various facilities owned by the parish. The cost of maintaining
" and operating these facilities, as requ:red by Louisiana Revised Statute 33:4715, is paid by the St.
Tammany Parish Council.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004

NOTE L :
PENSION PLAN
Substantially all employees of the ST. TAMMANY PARISH SHERIFF are members of the

state individual retirement system known as the Sheriffs’ Pension and Relief Fund ("System"), a
multiple-employer (cost sharing), public employee retirement system (PERS), administered and
controlled by a separate board of trustees.

Plan description - All sheriffs and deputies who are found to be physically fit, who earn at
least $800 after January 1, 2000, and who were between the ages of 18 and 50 at time of original
employment are required to participate in the system. Employees are eligible to retire at or after age
55 with at least 12 years of credited service and receive a benefit, payable monthly for life, equalto a
percentage of their final-average salary for each year of credited service. The percentage factor to be
used for each year of service is 3.33 percent. In any case, the retirement benefit cannot exceed 100
percent of final-average salary. Final-average salary is the employee’s average salary over 36
consecutive or joined months that produce the highest average. Employees who terminate with at least
12 years of service and who do not withdraw their employee contributions may retire at or after age 50
and receive benefits accrued to their date of termination as indicated previously. Employees who
terminate with at least 20 years of credited service are also eligible to elect early benefits between ages
50 and 55 with reduced benefits equal to the actuarial equivalent of the benefit to which they would
otherwise be entitled at age 55. The System also provides death and disability benefits. Benefits are
established by state statute.

-

The System issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. The report may be obtained by
writing to the Sheriff’s Pension and Relief Fund, P.O. Box 3163, Monroe, Louisiana, 71210-3163, or

by calling (318) 362-3198.

Funding Policy - Plan members are required by state statute to contribute 9.8 percent of their
annual covered salary and the Sheriff is required to contribute at an actuarially determined rate. The
current rate is 9.75 percent of annual covered payroll. The contribution requirements of plan members
and the Sheriff are established and may be amended by state statute. As provided by Louisiana
Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are
subject to change each year based on the results of the valuation for the prior fiscal year. The Sheriff’s
contributions to the System for the years ending June 30, 2004, 2003, and 2002, were $1,725,689,
$1,320,757, and $1,048,467, respectively, equal to the required contributions for each year.

NOTE M
" DEFERRED COMPENSATION PLAN

The ST. TAMMANY PARISH SHERIFF offers its employees deferred compensation under
the Louisiana Public Employees Deferred Compensation Plan in accordance with Intemal Revenue
Code Section 457. The deferred compensation is not available to employees until retirement, death,
termination, disability, or financial hardship.
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. ST. TAMMANY PARISH SHERIFF
St, Tammany Parish; Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004

'NOTEM ‘
DEFERRED COMPENSATION PLAN (Continued)

All amounts of compensation deferred under the plan, all property and rights purchased with
‘those amounts, and all income attributable to those amounts, property, or rights are (until paid or made
available to the employee or beneficiary) solely the property and rights of the Sheriff (without being
restricted to the provisions of benefits under the plan), subject only to the claims of the Sheriff’s
genera} creditors.

Participants’ rights under the plan are equal to those of general creditors of the Sheriff in an
amount equal to the fair market value of the deferred account for each participant.

+ It is the opinion of the Sheriff’s legal counsel that the Sheriff has no liabitity for losses under
the plan but does have the duty of due care that would be required of an ordinary prudent investor. -
The Sheriff believes that it is unlikely that it will use the assets to satisfy the claims of general
creditors in the future. Accordingly, the plan assets and related liabilities have not been included
herein.

NOTEN

POST-RETIREMENT BENEFITS

The ST. TAMMANY PARISH SHERIFF provides certain continuing health care benefits
for retired employees. Substantially all of the Sheriff's employees become eligible for these benefits if
they reach normal retirement age while working for the Sheriff's office. These benefits for retirees and
similar benefits for active employees are provided through the Sheriff's General Fund. The Sheriff
recognizes the cost of providing these benefits as an expenditure when the monthly premiums are due.
For the year ended June 30, 2004, the Sheriff expended $3,503,913 for health care and life insurance
benefits. Included in this total is $302,150 of health care benefits paid for retirees. There are 79
retirees and 687 active employees as of June 30, 2004. '

NOTE O
LITIGATION AND CLAIMS
At June 30, 2004, the Sheriff is involved in a number of lawsuits. In the opinion of the
Sheriff's legal counsels, the resolution of these lawsuits would not create a liability to the Sheriff in
excess of insurance coverage. '

NOTEP

SELF-INSURANCE

The Sheriff is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and national disasters. The Sheriff
has contracted with various insurers to cover his risk of oss on assets, which he owns, with the
exception of motor vehicles for which he retains the risk of loss. The Sheriff has retained a portion of
his risks as to general and police professional liability for which he has established an internal service
funds to account for and finance his portion of these risks.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish; Louisiana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004

NOTEP
SELF-INSURANCE (Continued) _

LIABILITY RISK MANAGEMENT

The Sheriff has established a self-insurance fund for its deductible for general liability, police
professional liability, practice liability and automobile liability. The Sheriff participates in insurance
contracts for the coverage of general liability, police professional liability, practice liability, and
automobile liability and buildings and contents. Limit of coverage is $3,000,000. The Sheriff self-
insures the deductible of $500,000 for general liability, police professional liability, and practice
liability and the deductible of $200,000 for automobile liability. The Sheriff covers each occurrence
up to a maximum of $1,000,000 aggregate per claim year for all liability insurances. The cost of
claims is recorded as an expense in the internal service fund when the claims arise. Resources to fund
the plan are recorded as revenues. Claim liabilities are reported when it is probable that a loss has
occurred and the amount of that loss can be reasonably estimated. Claim liabilities include an amount
for claims that have been incurred but not paid as.of June 30, 2004 These liabilities are recorded at
their present value of $187,098.

Changes in the balances of claims liabilities during fiscal years 2004, 2003 and 2002 are as

follows:
2004 2003 2002
Beginning of Year Liability $ 2,837 % 74,745 $ 163,204
Claims and Legal Fees 423,484 167,340 215,990
Payments g (239.223) (239.748) (304.449)
Balance at Fiscal Year End 8 187098 8 2.837 §__ 74745
NOTE Q

TAXES PAID UNDER PROTEST
The unsettled balances due to taxing bodies and others at June 30, 2004, include taxes paid
under protest, plus interest eamed to date on the investment of these funds, totaling $206,044.

NOTER

INTERGOVERNMENTAL AGREEMENT

On Aprii 23, 1998, the St. Tammany Parish Council issued $18,900,000 of general obligation
sales tax bonds to finance an addition to the jail, which is funded by a 1/4% sales tax. The Sheriff
entered into an intergovernmental agreement, effective April 6, 2004 through December 31, 2005,
with the St. Tammany Parish Council, which requires the proceeds of the 1/4% sales tax to be
deposited in the Sheriff’s Jail Special Revenue Fund. The Sheriff will pay the St. Tammany Parish
Council monthly, the proportionate interest and principal requirements of the bond. The Sheriff has
assumed responsibility for operation, maintenance, administrative, medical, and feeding and keeping
of prisoner expenditures of the jail. For these expenditures, the parish pays the Sheriff $52,083 per
month.
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" ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

‘ NOTES TO THE FINANCIAL STATEMENTS
June 30, 2004 :

NOTE S
DEFICIT IN RETAINED EARNINGS )
At June 30, 2004, the Internal Service Fund had a deficit in retained eamings of $118,504,
The Sheriff plans to eliminate this deficit by transferring funds from the General Fund.

NOTET '
EXCESS OF EXPENDITURES OVER BUDGET

During the year ended June 30, 2004, the General Fund had expenditures of $28,065,958,
which exceeded budgeted expenditures of $27,611,217 resulting in an unfavorable variance of
$454,74). Also the Jail Special Revenue Fund had expenditures of $10,747,005, which exceeded
budgeted expenditures of $10,535,276 resulting in an unfavorable variance of $211,729.
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REVENUES

Ad Valorem Taxes

Sales Taxes

Intergovernmental Revenues
Federal Grants
State Grants
State Revenue Sharing
State Supplemental Pay

Fees, Charges and Commissions for Services
Commissions

Sales Tax
Qher

Civil Fees
Criminal Fees
Court Attendance
Feeding and Keeping Prisoners
Tax Research and Other Services
Salary Reimbursements

Intercst Eamnings

Other Revenues

Total Revenues

EXPENDITURES

Pubic Safety
Personnel Services
Payroll Benefits
Opcrating Expenditures
Professional Fees
Materials and Supplics
Travel and Educstion
Insurmnce

Debt Service
Principal
Interest

Capital Outlays

Total Expenditures

ST. TAMMANY PARISH SHERIFF
St, Tammany Parish, Louisiana

GENERAL FUND -

BUDGETARY COMPARISON SCHEDULE
For the Year Ended June 30, 2004

EXCESS (DEFICIENCY) OF REVENUES OVER

(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers
Sale of Assets

Total Other Financing Sources (Uses)
CHANGE IN FUND BALANCES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

Variance With

) Final Budget

Budget I Positive

Original Final Actual (Nepative)
$ 7,963,135 $ 8315652 3 834546 §$ 8,894
6,925,794 7.512,485 7,570,789 58,304
12,315 691,107 917,704 226,597
50,000 69,100 62,953 (6,147)
400,000 420,732 406,115 (14,617)
989,852 950,196 1,048,764 98,568
1,552,606 1,690,595 1,687,989 (2,606)
532,920 661,524 780,271 . 118,747
1,596,000 1,806,410 1,923,575 117,165
793,000 907,047 813,101 (93,946)
50,000 56,304 45,458 (10,846}
3,957,662 5,052,643 5,226,659 174,016
285,000 333,505 393,658 60,153
1,030,575 991,271 792,499 (198,772)
152,000 120,655 120,471 (184)
885,800 1,035,430 1,291,648 256,218
27,876,659 30,614,656 31,406,200 791,544
14,470,521 14,300,257 14,363,684 (63,427
3,990,325 4,257,182 4,184,480 72,702
2,853,177 3,015,083 3,207,453 (192,370)
896,129 1,385,873 1,161,974 223,899
1,291,010 1,388,807 989,325 399,482
322,135 209,136 267,340 {58,204)
849,000 821,210 1,417,360 (596,150)
1,028,690 1,028,690 1,310,652 (281,962)
- - 168,905 (168,905)
809,272 1,204,979 994 785 280,194
26,510,259 27,611,217 28,065,958 (454,741}
1,366,400 3,00_3,439 3,340,242 336,803
(1,287,763) (2,414,443) (2.713492) (299,04%)
50,000 68,839 112,339 43,500
(1,237,763} (2,345,604) (2,601,153) (255,549
$ 128637 $ 657835 735,089 § 81,254

4]
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish; Louisiana

JAIL SPECIAL REVENUE FUND - s
BUDGETARY COMPARISON SCHEDULE
For the Year Ended June 30, 2004

Variance With
Final Budget
Budget Positive
Original Final Actual {(Negative)
REVENUES o
Sales Taxes $ 6,925,794 $ 7,480,387 $ 7,559,585 $ 79,198
Intergovernmental Revenues .

State Supplemental Pay - 226,797 - 266,667 267,808 1,14!
Fees, Charges, and Commissions for Services ,

Feeding and Keeping Prisoners . 325,000 - 269,746 266,667 (3,079)
Interest Earnings ‘ 5,000 7,352 - . (7,352)
Other Revenues - - 11,962 11,962
Salary Reimbursements o 128,000 96,680 121,287 24,607

Total Revenues 7,610,591 8,120,832 8,227,309 106,477
EXPENDITURES
Public Safety

Personnel Services 4,433,747 4,689,201 4,838,278 (149,077)

Payroll Benefits 1,307,859 1,495,465 1,370,796 124,669

Operating Expenditures 1,358,826 1,811,164 941,045 ‘870,119

Professional Fees { 13,000 68,776 57,151 11,625

Materials and Supplies : 467,500 806,263 1,165,058 (358,795)

Travel and Education 64,000 55,820 55,982 (162)

Insurance - 48,580 80,579 (41,999)

Medical Cost of Prisoners - - 667,108 (667,108)
Debt Service ) .

Transfer to St Tammany Parish Council 1,560,007 1,560,007 1,560,008 . (1)
Capital Outlays _ - - 1,000 (1,000)

Total Expenditures ' 9,204,939  10,535276 1 0,747,005 ) (211,729)

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES 1,594,348y - (2,414,444) (2,519,696) (105,252)
OTHER FINANCING SOURCES

Transfers 1,287,763 2,414 444 2,713,492 299,048
CHANGE IN FUND BALANCES $ (306,585) § - 193,796 3 193,79
FUND BALANCE AT BEGINNING OF

YEAR 968,731
FUND BALANCE AT END OF YEAR : $ 1;162,577

}
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ST. TAMMANY PARISH SHERIFF

St. Tammany Parish, Louisiana

COMMISSARY SPECIAL REVENUE FUND -
BUDGETARY COMPARISON SCHEDULE
For the Year Ended June 30, 2004

REVENUES
Interest Earnings
State Supplemental Pay
Sales to Inmates

Total Revenues
EXPENDITURES

Public Safety: ,
Personnel Services
Payroll Benefits
Materials and Supplies
Capital Qutlays
Total Expenditures

CHANGE IN FUND BALANCES

FUND BALANCE AT BEGINNING
OF YEAR

FUND BALANCE AT END OF YEAR

Variance With
Final Budget
Budget Positive
Original Final Actual (Negative)
$ 1,500 % - $ - $ -
3,600 3,600 - (3,600)
420,096 643,679 583,111 {60,568)
1
425,196 647,279 583,111 (64,168)
26,189 26,319 32,445 {6,126)
7,764 8,782 8,226 556
380,000 423,671 385,166 38,505
25,000 - - -
438,953 458,772 425,837 32,935
$ (13,757 $ 188,507 157,274 $ (31,233)
423,999
$ 581273
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

FIDUCIARY FUND TYPE - AGENCY FUNDS
June 30, 2004

SHERIFF'S FUND

The Sheriff's Fund accounts for funds held in connection with civil suits, sheriffs sales, and gamishments. 1t
also accounts for the collections of bonds, probation fines, and disbursement of these collections, in
accordance with applicable law.

TAX COLLECTOR FUND

Article V, Section 27 of the Louisiana Constitution of 1974, provides that the Sheriff will serve as the
collector of state and parish taxes and fees. The Tax Collector Fund accounts for the collection and
distribution of these taxes and fees to the appropriate taxing bodies.

JAIL AGENCY AND WORK RELEASE FUNDS
The Jail Agency and Work Release Funds account for individual prisoner account balances. Funds are
deposited in the name of the prisoner and payable upon request. Balances in the individual prisoner accounts

are retumned upon completion of their jail sentence. The Jail Agency also accounts for collections and
disbursement of certain fees charged inmates upon incarceration.

FINES AND COST FUND

The Fines and Cost Fund accounts for the collection and settlement of fines and costs received by the courts’
in accordance with applicable laws.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

COMBINING STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES -

ASSETS
Cash and Interest-Bearing
Deposits
Due from Others ,
Due from Other Funds

Total Assets

LIABILITIES
Due to Taxing Bodies and
Others

Total Liabilities

FIDUCIARY FUND TYPE - AGENCY FUNDS

June 30, 2004
Jail Agency
and Fines
Sheriff’s Tax Collector  Work Release and Cost
Fund Fund Fund Fund Total
$ 1,956,159 £ 12,056,404 $ 591,763 £ 490,610 515,094,936
- 1,330 - - 1,330
- 4,534 - - 4,534
$],956,159 $ 12,062 268 $ 591,763 $ 490,610 $15,100,800
$1.956,159 $ 12,062 268 $ 591763 $ 490610 £15.100,800
$1,956,159 $ 12,062,268 $ 591,763 § 490,610 $15,100,800
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

COMBINING SCHEDULE OF CHANGES IN BALANCES DUE TO
TAXING BODIES AND OTHERS - FIDUCIARY FUND TYPE - AGENCY FUNDS
For the Year Ended June 30, 2004 .

Jail Agency
Tax and - Fines
Sheriff's Collector . Work Release  and Cost
Fund Fund Fund Fund Total
BALANCES AT BEGINNING OF $ 1,547,375 $10,567,819 $ 377416 § 510816  $13,003,426
YEAR : . : : '
ADDITIONS
Deposits .
Sherifl’s Sales 11,424,745 - .- 11,424,745
Bonds ’ 635,754 - - - 635,754
Fines and Costs - - - 4,232,432 4,232,432
Other Deposits - - 4,540,557 - 4,540,557
Taxes, Fees, ctc., Paid to Tax Collector - 271,247,324 - T, 271,247,324
Interest - 69,505 - 94 69,599
Total Additions 12,060,499 271,316,829 7 4,540,557 4,232 526 292,150411
Subtotal 13,607,874 281,884,648 4,917,973 4,743,342 305,153,837
REDUCTIONS
Taxes, Fees, etc., Distributed to
Taxing Bodies and Others - 269,822,380 - - 269,822,380
Deposits Settled to
Sherifl's Generat Fund 1,348,722 - - 470,428 1,819,150
Clerk of Court 552,665 - - 352,077 904,742
Litigants and Appraisers 8,847,671 - - - 8,847,671
Other Cost 490,940 - - 741,657 1,232,597
Advertisements 94,853 - - - 94,853
District Attorney - - - 645,014 645,014
Parish Council - - - 1,175,958 1,175,958
Judicial Expense Fund - - - 250,227 250,227
Indigent Defender Board ' - - - 595,787 595,787
Refunds to Individuals ' 316,864 - 4,326,210 21,584 4,664,658
Total Reductions 11,651,715 269,822,380 4,326,210 4,252,732 290,053,037
BALANCES AT END OF YEAR $ 1,956,159  $12062268 § 591,763 $ 490,610  $15,100,800
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LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Rodney J. Strain, Ir.
St. Tammany Parish Sheriff
St. Tammany Parish, Lonisiana

We have audited the financial statements of the ST. TAMMANY PARISH SHERIFF as of and for the year
ended June 30, 2004, and have issued our report thereon dated November 19, 2004. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in GovemmentAudmng Standards, issued by the Comptroller General
of the United States .

Compliance

As part of obtaining reasonable assurance about whether the ST. TAMMANY PARISH SHERIFF's
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion on
compllance with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the ST. TAMMANY PARISH SHERIFF's intemnal
contro! over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material weakness
is a condition in which the design or operation of one or more of the internal contro} components does not
reduce to a relatively low level the risk that misstatements, in amounts that would be material in relation to the
financial statements being audited, may occur and not be detected within a timely period by employees in the
normai course of performing their assigned functions. We noted no matters involving the internai control over
financial reporting and its operation that we consider to be material weaknesses.

110 VETERANS MEMORIAL BOULEVARD, SUITE 200, METAtiE, LA 70005-4958 + 304.835.5522 + Fax 504.835.5535
5100 Viniace WALK, SULTe 202, CovinGlon, LA 70433-4012 « 985,892,5850 = Fax 985.892.53956
' WWW. LAPORTE.COM
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This report is intended solely for the information of management, the Lovisiana Legislative Auditor, and the
U.S. Department of Justice and is not intended to be and should not be used by anyone other than those
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor

as a public document.
A, ,44&4/47'9 Mol

A Professional Accounting Corporation

November 19, 2004



LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

. REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Rodney J. Strain, Jr.
St. Tammany Parish Sheriff
St. Tammany Parish, Louisiana

Compliance

We have audited the compliance of the ST. TAMMANY PARISH SHERIFF with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to its major federal programs for the year ended June 30, 2004. The ST.
TAMMANY PARISH SHERIFF’s major federal programs are identified in the summary of audit results
* section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
the ST. TAMMANY PARISH SHERIFF. Our responsibility is to express an opm:on on the ST,
TAMMANY PARISH SHERIFF’s compliance based on our audit.

We conducted onr augit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements refetred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the ST. TAMMANY
PARISH SHERIFF’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the ST. TAMMANY PARISH SHERIFF’s
compliance with those requirements.

In our opinion the ST. TAMMANY PARISH SHERIFF comphed in all matenal respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year ended June
30, 2004.
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Internal Control Over Compliance

The management of the ST, TAMMANY PARISH SHERIFF is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In pianning and performing our audit, we considered the ST. TAMMANY
PARISH SHERIFF’s intemal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on mtema] control over compliance in accordance
with OMB Circufar A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be
material in relation to a major federal program being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information of management, the U.S. Department of Justice, the Louisiana
Legislative Auditor, and other federal awarding agencies and pass-through entities and is not intended to be

and should not be used by anyone other than those specified parties. Under Louisiana Revised Statute 24:513,
this report is distributed by the Legislative Auditor as a public document.

amé,m»%bw

A Professional Accounting Corporation

November 19, 2004
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’ ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2004

NOTE A ‘
SIGNIFICANT ACCOUNTING POLICIES
The accompanying schedule of expenditures of federal awards is a summary of the Sheriff's
federal award programs presented on the modified accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America.
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ST. TAMMANY PARISH SHERIFF
St. Tammany Parish, Louisiana

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2004
Section 1

Financial Statements

1. Type of auditor’s report Unqualified
2. Compliance and internal control over financial reporting
1. Material weaknesses identified , None
2. Reportable conditions identified not considered
to be material weaknesses None
3. Noncompliance material to the financial statements noted None

Federal Awards

1. Internal control over major programs

1. Material weaknesses identified ' ' None
2. Reportable conditions identified not considered
to be material weaknesses . None
2. Type of auditor’s report issued on compliance for major program Unqualified

3. Audit findings disclosed that are required in accordance

with OMB A-133, Section 510a - None
4. [Identification of major programs
16.710 Community Oriented Policing
5. Dollar threshold used_to distinguish between Type A and B progr;ams $300,000
6. Auditee qualified as a low-risk auditee under OMB A-133 Section 530 No
Section 2

Federal Awards Findings and Queétioned Costs

None
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