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INDEPENDENT AUDITOR'S REPORT

The Honorable Steve E. Pylant
Franklin Parish Sheriff
Wiimsboro, Louisiana

We have audited the accompanying financial statements of the 1-" rank! in Parish Sheriff, as of June 30. 2004, and lor the year then
ended, as listed in the table of contents. These financial statements are the responsibility of the Franklin Parish Sheriffs
management. Our responsibility is to express an opinion on these basic financial statements based on our audit .

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Siajithrtfa, issued by the Comptroller General of the United Slates. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstalenient. An audit includes examining, on a lest basis, evidence supporting ihe amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating ihe overall financial statement presentation. We believe lhal OUT audit provides a
reasonable basis for our opinions.

In our opinion, llie basic financial statements referred to above present fairly, in ull material respects, the financial position of
the Franklin Parish Sheriff, as of June 30, 2004, and the changes in its financial position for the year then ended in conformity
with U.S. generally accepted accounting principles.

As described in Notes 1 and 13 lo ihc financial statements, the sheriff has implemented a new financial repotting model, as
required by the provisions of GASB Statement No. 34, iitisif: I'inancialStaiemcnts - ant! bfiiniigcmcni's Discussion LtriJ
Analysis -far State ,imi Local Governments, as of June 30. 2004.

Management's discussion and analysis, and supplementary information on pages 3-5 and 25-27. respecmely are not a required
part of the basic financial statements but are supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplemental information and re\ie\ung the source of selected
information. Howe\er, we ilid not audit the information and e.\press no opinion on it.

Our audit was performed for the purpose of forming opinions on the basic financial statements taken as a whole. The
supplemental information schedules listed in ihe table of contents are presented for the purposes of additional analysis and are
not a required pail of the basic financial statements of the Franklin Parish Sheriff. Such information has been subjected to the
audit ing procedures applied in the audit of the basic financial statements and. in our opinion, is fairly staled in all material
respects, in relation to the basic financial statements taken as a whole.



fn accordance with Government Auditing Standards, we have also issued our report dated November 2$, 2004, on ihe Franklin
Parish Sheriffs compliance with laws, regulations, contracts and grants, and our consideration of the agency's internal control
over f inancia l reporting. That report is an integral part of an audi t performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

MARCUS. ROBINSON & IIASSI-LL, CPAs

Winnshoro, Louisiana
November 29, 2004
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E. Pylailt Franklin Parish

SH KR1FF // L;X-OFFIC1O TAX COI..1..I •.(.'TOR

6556 MAIN STREET • WINNSBORO; LOUISIANA 71295
TELEPHONE (318) 435-1505 • FAX (318} 435-5810

As Management of the Frankl in Parish Sheri f fs Department, I offer readers of Ihe
Franklin Parish Sheriffs Department f inancial statements th is narrative overview and
analysis of the f inancial activities of the Franklin Parish Sheriffs Department for ihe
fiscal year ended June 30, 2004. Please read it in conjunction with the basic financial
statements and the accompanying notes to the financial statements.

Financial High l igh t s

• Revenue of the sheriff exceeded expenditures by $332.839.
• The sheriff refinanced the 1997 bond issue saving $220.000 over the l i fe of the

bond.
• DOC inmates housing revenue was $2,721.392 for the previous year.

Overview of the Financial Statements

This discussion and analysis provides an overview of the sheriffs basic financial
statements. The statement of net assets and the statement of activities
(Governmental-wide financial statements} provide information about the f inancial
activities as a whole and illustrate a long-term view of ihe sheriffs finances. The
balance sheet and statement of revenues, expenditures and changes in fund balance -
Governmental fund lel l how these services were financed in the short term as well as
what remains for future. The report also contains other supplementary information in
addition to the basic f inancial statements themselves.

In the Independent Auditors Report, thi1 auditor assures that the Basic Financial
Statements are accurately and fa i r ly staled. This Independent Auditors Report should
be used to judge the level of assurances provided for each portion in the financial
section.

Government- wide Financial Statements

These financial statements are used to present a general over all look at Ihe finances
of the Franklin Parish Sheriffs Department similar to a private sector business.

Statement of Net Assets. By determining the difference between the assets and
liabilities of the Franklin Parish Sheriffs Department "Net Assets" is determined. By

V,



comparing statements of Net Assets over a period of lime, (he overall f inancial trend
of the sheriff can be monitored.

SULlenieiu of Act iv i t i es . This statement shows changes in the sheriffs net assets
during Ihe course of Ihe fiscal year and includes revenues and expenses lor items such
as earned and accumulated but unused leave, which is going lo effect cash flows in
future fiscal years. The Statement of Act iv i t ies reports all changes to nel assets as
soon as the event affecting nel assets occurs.

Fund Financial Statements • • To comply wi th finance related legal requirements, the
Franklin Parish Sheriffs Department groups related accounts into funds. Fund
accounting is used by state and local governments to manage revenues or resources
designated for a specific purpose. These funds can be divided into two categories:
governmental funds and agency or fiduciary funds.

Government Funds - information contained in these funds may be used to determine
a government's immediate or near-term financing needs since the focus of
governmental fund f inancial statements is on immediate or near term revenues and
expenses and not only on balances available at the end of the fiscal year.

Governmental funds account for the same functions as governmental activities found
in the government-wide statements but is presented wi th a more narrow focus. The
reader may find it helpful to draw a comparison between the information presented in
the governmental funds with information presented for governmental a c t i v i t i e s in the
government-wide financial statements lo belter understand the long range impact of
decisions made for near-term financing. One may choose to use the reconciliation
provided for the governmental fund balance sheet and governmental fund statement
of revenue, expenditures, and changes in fund balances lo more clearly draw the
comparison between these governmental funds and governmental activities.

A budgeiary comparison statement is provided to demonstrate compliance w i t h the
sheriffs annual adopted appropriated budget.

Agency (Fiduciary) Kinds - these funds are used lo manage monies and resources
held by the sheriff on behalf of others, such as inmate trust deposits, raxes, fines and
bonds. Since lhe.se resources do not belong to the sheriff and are not available lo
support the operations of the sheriff, they are not reflected on the government-wide
financial statements.

Notes to the Financial Statements -These notes provide addi t ional informat ion
which is helpful in understanding the data presented in die government-wide and fund
financial statements.

Other information - t h i s report provides certain required supplementary information
above and beyond the basic financial statements and accompanying notes regarding
the financial ac t iv i t i e s of the F rank l i n Parish Sheriffs Department.



Government-wide Financial Analysis

Net assets may be used to track the sheriff 's f inancia l trend over the course of several
fiscal years. As of June 30. 2004. tlit1 Franklin Parish Sheriffs excess of assets over
liabili t ies is 57,439,460. Of the sheriff 's assets. 54,715.861 is fixed assets ( land.
buildings £ equipment) and is not available for future spending. This fixed assets
amount is approximately 42.79% of the total assets. Allowance has been taken for
outstanding debt incurred for the purchase of these fixed assets. The value of capital
outlay assets is calculated as net, after allowance for outstanding debt, but the revenue
to repay t h i s debt must be generated from other sources.

Other portions of the sheriffs net assets are reserved for debt service. The
remaining net assets are affected by the future acquisition of fixed assets secured \viih
borrowed funds and the first t ime depreciation on fixed assets currently reported in
the Statement of Net Assets.

Because fiscal year 2004 if the first year th i s reporting model is being used,
comparative information is unavailable for additional government-wide financial
analysis. A comprehensive coinpar;iiive analysis oJ'govenmieni-wide data wi l l be
presented after prior years information is retained.

Financial Analysis of the Government's Funds

Fund accounting is used by the Franklin Parish Sheriffs Department to demonstrate
its compliance wi th finance related legal requirements and to provide information
used in determining the government 's f inancing needs. Governmental funds are used
to provide information on near-term inflows, outflows, and expendable resource
balances. The unreserved fund balance may be used to gauge the government's end
of year net resources that wi l l be available for spending.

The Franklin Parish Sheriffs Department's combined governmental fund balances as
of June 30. 2004. is $6,131.04?. The June 30. 2003, combined governmental fund
balances was 55,798.206. This is an increase of $332.839. Of the June 30. 2O04.
balances S3.740,832 is unreserved and undesignated.

General Fund Budgetary Highlights

While expenditures reported on the f inal budget are greater than projected
expenditures at the beginning of the year, the final adopted budget for June 30, 2004
reflects an increase in revenue over the original budget for the fiscal year. This is the
result of slight increases in most revenue generating resources hut pr imari ly from an
increase in revenue from housing inmates.

Capital Asset and Debt Administration



Capital Assets: The Frankl in Parish Sheriffs Department's investment in capital
assets for its governmental activities as of June 30. 2004 amounts to $4.715.861 (ne t
of accumulated depreciation). Fixed assets increased by S121 .502 for the year.

Long-Term Debt: Total outstanding long-term debt for the Franklin Parish Sheriffs
Department as of June 30. 2004 is $3.520.199. Of this amount $540.000
will be paid during fiscal year 2005. Outstanding debt was decreased by $661.709
during fiscal year 2004 and the remaining balance w i l l be paid according to the debt
agreements.

Request for Information

This report may be used by all persons with an interest in the financial status of the
Franklin Parish Sheriffs Office. It is designed to help the reader gain a general over-
all view of the sheriffs finances. Any question or request for additional information
should be addressed to the Franklin Parisli Sheriffs Office, 6556 Main Street,
Winnsboro. Louisiana, 71295.

KcvmW. Cobb,
Chief Financial Officer
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FRANKLIN PARfSH SHERIFF
WINNSBORO. LOUISIANA

STATEMKNT OF NET ASSKTS
JUNE 30. 2004

ASSETS
Cash and Cash Equivalents
Accounts Receivable
Inventories
Restricted Cash
Restricted Investments
Bond Premiums
Bond Discounts
Bond Issuance Costs
Capital Assets (net of accumulated depreciation)

TOTAL ASSJiTS

LIABILITIES
Due to Others'
Payroll Liabilities
Bond Premium
I.ong-Term Liabilities

Due Within One Year
Due in More than One Year

TOTAL LIABILITIES

NET ASSETS
Invested in Capital Assets, net of related debt
Restricted for:

Inventory
Debl Service

Unrestricted

TOTAL NET ASSETS

STATKMEXT A

5,629,714
116,537
26,585
52,269

350,012
1,538

I6 :237
112.753

4.715.S61

11,021,506

66?
4,756

56.428

560,199
2.960.000

3.5S2.046

1.215,861

26.5S5
363.027

5.SH3.387

7.439.460

See Notes lo Tinancial Statements



STATRMENTB
VRANKUN PARISH SHKRIKF

WINNSBORO, LOUISIANA
STATEMENT OF ACTIV1T1KS

I JVNK 30, 2004

PROGRAM REVENUES
i OPERATING CAPITAL

EXPENSES GRANTS GRANTS

FUNCT.IONS/PROGRAMS:
Public Safeiv:

Personal Semces 3.282,132 67.120 -0-
Opetaling Services 742,010 4,852 -0-
Materials and Supplies 1 ,072,066 -0- -0-
Travel and Other Charges 95,005 3,228 -fl-
ight Service- Interest 204.S17 -0- -0-
Debt Service - Amortization S..S40 -0- -0-
Depreciation 2S9.049 -0- -0-

Total Goveminent Activities 5,693,919 75.200 -0-

PROGRAM REVENUES:
Commissions
Civil & Criminal Fees
Housing Prisoners
Other

Total Program Revenues

Net Program Expenses

G I - N E R A L REVENUES:
: Taxes - Ad Valorem
• Taxes - Sales Tax

Taxes - Slate Re\enue Sharing
Interest
State Supplemental Pay
Intergovernmental Revenues:
Federal Sources
Stale and Local Sources

Other

Total General Revenues

.'CHANGES IN NET ASSI-TS

NRT ASSETS AT BEGINNING OF YEAR

NET ASSETS AT LND OF YEAR

NET(EXPIINSI-:
R E V E N U E AND
CHANGES IN
MiT ASSETS

3.215,012
737,158

1 ,072,066
91,777

204.S17
S,S40

289.049

5,618,719

82,994
122.891

3,154.259
S9.73S

3.449.SS2

(2 . I6S , S37)

791,301
1.863,293

44,836
124.583
19S.179

37.377
24,94 8
24.074

3.108.591

939,754

6.499.706

7.439.460
See Notes to Financial Statements
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BASIC FINANCIAL STATKMENTS:

FUND FINANCIAL STATEMENTS (FFS)
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ASSETS
Cash and Cash I Equivalents
Accounts Rt'Lvivablc
Inventories
Restricted Assets:

Cash
Investments

Bond Premiums
Bond Discounts

TOTAL ASSETS

LIABILITIES AND FUND BALANCT
Liabilities:
Due lo Others
Pa\TolI Tax Liabilities
Bond

STATEMENT C
FRANKLIN PARISH SHERIFF

WIN N S BOKO, I ,O IJIS1 AN A
GOVERNMENTAL FUNDS

BALANCE SIIEKT
JUNE 30, 2004

Total Liabilities

Fund Balances:
Reserved For:

Debt Service

Inventory
l.'n reserved

Total Fund Balance

TOTAL LIABILITIES AND FUND BALANCE

GENERAL

5.629.714
116.537
26,585

-0-
-0-
-0-
-0-

5.772.836

DLBT
SI-RVICl-

-0-
-0-
-0-

52,269
."550,012

I.53S
16.237

420.056

TOTAL

5,62'J,7]4
116,537
26.5 S 5

52,269
350,012

1.53S
16,237

6.1Q2.S92

663
4,756

-0-

5,419

-0-
26,585

5,740.832

5.767.417

5.772.S36

-0-
-0-

56.42 S

56,4 2 S

363.62S

420.056

663
4,756

56.42S

61,847

363,628
26.5S5

5.740.S32

6.131.045

6,192.592

See Notes to Financial Statements
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ST.VIT.MEMT 1)
FRANKLIN PARISH SHKRIIT

W1MNSBORO, LOUISIANA
RUCONCILIATLOJN OK ITIE GOVERNMENTAL FCNDS

BALANCK SHKKT TO THE GOVERNMENT-WIDE
STATEMENT OK NKT ASSETS

JUNE 30. 2004

Total Fund Balances at June 30. .2004 - Governmental Funds (Statement C) 6.131,045

Cost oflssuance Cost Capitalized at Tune 30, 2004 115.102
Less: AecunuihttfJ Amoni/ation at June 30, 2004 2349 112,753

Cost of Capital Assets ;U June 30, 2004 7,528.554
Less: Accumulated Depredation at June 30, 2004 J..S 12.693 4,715.S61

Long-Term Liabilities at June 30, 2004
Deferred Compensation Payable 20,199
Bonds Payable 3.500.000 (3.520.1991

NET ASSETS AT JUNE 30. 2004 ('STATEMENT A1 7.439.460

See Notes 10 Financial Slaleirients
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STATEMENT £
FRANKLIN PARISH SHERIFF

W1NNSBORO, LOUISIANA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITUtES,
AM) CHANCES IN JKIHVD BALANCE

FOR THK YEAR KNDKD JUNK 30, 2004

RI-VENUI-S
Ad Valorem Taxes
Sales Taxes
Intergovernmental Revenues:
Federal Grants
Slate and Local Grants
Suite Revenue Sharing

Fees, Charges & Services:
Commissions
Civil & Criminal Fees
Housing Prisoners

Stale Supplemental Pay
Interest
Other

TOTAL RKVHM;E

LVPEVDTTURES
Public Safetv:
Personal Services and Related Benefits
Operating Services
Materials and Supplies
[ravel and Other Charges

Debt Service^
Principal
In'.erest
Amortization
Bund Issuance Costs

Capital Outlav:
General Fund

TOTAL FXPLNDLTURi;s

I-A'CESS f DI-FICIUNCV) OF REVI-vfUES
OVRHEXPI-NDITL'RJjS

GENERAL

791,301
1,863,29.?

112.577
24,94S
44. S3 6

82.994
122,891

3,154,259
198,179
82,925

112.636

DEBT
SERVICE

-0-
-0-

-0-
-0-
-0-

-0-
-0-
-0-
-0-

41,658
1.176

TOTAL

791, 301
1,863,293

112,577
24,94S
44,836

S2,994
122,891

3,154.259
198,179
124.583
113.812

6.590,839

14(03.1

5.314,424

1.276.415

See Notes to Financial Statements
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42,834

4.4X6.410

4,443,576)

6,633,673

3,283.841
742,010

1.047,037
95,005

-0-
-0-
-0-
-0-

-0-
-0-
-0-
-0-

4,160,000
204 :S17

6,491
115,102

3.283,841
742,010

1.047.037
95.005

4,160,000
204,817

6.491
115,102

9,800.8.14

(3.107,161)



FRANKLIN PARISH SHERIFF
\V1N\SBORO, LOUISfANA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES I.N FUND BALANCE

FOR THE YEAR ENDED JUNK 30, 2004

OTHER FINANCING SOURCES (USI-S)
Proceeds From Bond Refinancing
Transfers In
Transfers Out

TOTAL OTHER FINANCING SOURCES (US1-S)

EXCESS OF RKVENUI-S AND OTHER SOURCES
OVER EXPENDITURES AND OTHER USKS

I-CND UALANCI- AT BEGINNING OF YEAR

Fl.:NJ) HALANCI- AT EM) OF YEAR

G E N E R A L

-0-
443,155

( 522.315)

( 79.160')

1, 197.255

4.570.162

5.767.417

DEBT
SERVICE

522,315
( 443.155)

3.579.160

( 864.416}

J. 228.044

363.628

TOTAL

3,500,000
965,470

( 965.470)

3.500.000

332.S39

5.798.206

6,131.045

See Notes to Financial Statements

15



STATEMENT F
FRANKLIN PARISH SHERIFF

\\T1VVSBOKO, LOUISIANA
RKCONCILlATIOiS OFGOVERNMENTAL FUNDS

STATEMBNT OF REVENUES, KXPENDP1URES ANJ)
CHANGES IN FUND BALANCES TO THE GOVKRNMENT-W1DE

STATEMENT OF ACTIVITIES
FOR THE VKAR ENDED JUNE 30, 2004

Total Net Change in Fund Balances - Governmental Funds (Statement 11} 332.S39

Amounts reported for governmental activities in the
Statement of Activities are different because:

Bond issuance costs are reported in government funds as
expenditures. However, in the Statement of Activities, the
bond issuance costs are allocated over the term of the
bond as amortization expense. Tin's is the amount by which
bond issuance cost expense exceeds amortization expense
for the period:

Bond Issuance Costs 11 5. 102
Amortization ( 2.3-49) 112.753

Capital outlays are reported in governmental funds as
expenditures. However, in the Statement of Activities, the
cost of these assets is allocated over their estimated useful
life as depreciation expense. This is the amount by which
depreciation exceeds capital outlay for the period:

Capital Outlays 121,502
Depreciation ( 2S9.049) (167.547)

Repa>Tnent of loan principal is an expenditure in the
governmental funds but the repayment reduces long-term
liabilities in the Statement of Net Assets. 660,000

hi the Statement of Activities, certain operating expenses - K-time -
are measured by the amounts earned or used during the year. In the
governmental funds, however, expenditures for these items are measured
by the amount of financial resources used (actually paid). 1.709

!i Changes in Net Assets of Governmental Activities (Statement B) 939.754

See Notes to Financial Statements
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STATEMENT G
FRANK].I \ PARISH SHERIFF

\VINNSBORO, LOUISIANA
STATEMENT OK FIDUCIARY NET ASSETS - AGENCY FUNDS

JUNE 30, 2004

ASSI-TS
Cash and Cash Equivalents
Due From Others

TOTAL ASSETS

LICENSE.
FUND

77
-0-

CRJMTNAL CIVIL
FUND I;l."ND

31,173
-0-

31.173

5,917

5.917

MOTOR VEHICLE
DEALERS

FUND

-0-

LlABTLlTmS
One To raxing Bodies
And Others

TOTAL LIABILITIES

31.173

31.173

5.917

5.9 J 7

See Notes to Financial Slulenicnts



Sec Notes io Financial Statemcnls

L

FRANKI.l.N PARISH SlfERIFK-
WLNNSIiORO, LOUISIANA

STATEMENT OK FIDUCIARY NET ASSETS - AGENCY FUNDS
JL'NE 30, 2004

TAX COLLECTION TNMATli TRUST
FUND FUND TOTAL

4S?,645 22.971 51?.7S4
^ 663 , 663

453.645 2?.634 514.447

453.645 23,634 514.447

453.645 23.634 514.447

IS
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VRAN KLIN PARISH SHERIFF
Wl.NNSBORO. LOUISIANA

NOTES TO KINANCUL STATEMENTS
JUNE-30, 2004

INTRODUCTION

As provided by Aiticle V, Section 27 of the Louisiana Constitution of 1974, ihe sheriff serves a four-year term as the chief
executive officer of the law enforcement district and ex-offido tax collector of the parish. The sheriff administers the parish jail
system and exercises duties required by the parish court system, such as providing bailiffs, executing orders of the court, and
serving subpoenas.

As the chief law enforcement officer of the parish, the sheriff has the responsibility for enforcing state and local laws and
ordinances within the territorial boundaries of the parish. The sheriff provides protection to the residents of the parish through
on-sile patrols and investigations and serves the residents of the parish through establishment of neighborhood watch
programs, anti-drug abuse programs, etc. hi addition, \\ hen requested, the sheriff provides assistance to other law enforcement
agencies within Franklin and surrounding parishes.

As the ex-ofiicio lax collector of the parish, the sheriff is responsible for collecting and distributing ad valorem property taxes,
state revenue sharing funds, sporting licenses, and fines, costs and bond forfeitures imposed by the district court.

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIKS

A. BASIS OF PRESENTATION

The accompanying financial statements of the Franklin Parish Slieriff have been prepared in conformity with U.S. generally
accepted accounting principles (GAAP) as applied to government units. The Go\enimental Accounting Standards Board
(GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles.

Tn June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement \o. 34, Basic Financial
Statements - and Management's Discussion and Analysis for State and Local Governments. Certain of the significant changes
in The Statement include the following:

A Management Discussion and Analysis (MD&.-Y) section providing an analysis of ihe Sheriffs overall financial
position and results of operations.

Financial statements prepared using full accrual accounting for all the Sheriffs activities.

B. REPORTING ENTITY

Section 2100 of the GASH Codification of Governmental Accounting and Financial Reporting Standards (GASH Codification)
established criteria for determining the governmental reporting entity and component units that should be included wiihiii the
reporting entity. For financial reporting purposes, in confomiance with GASB Codification 2100, ihe sheriff includes all funds,
account groups, activities, etc. that are controlled by the sheriff as an independently elected parish off icial , As an
independently elected parish official, the sheriff is solely responsible for deficits, and the receipt and disbursement of funds.
Other than certain operating expenditures of the sheriffs office that are paid by the parish police jury as required by Louisiana
law. the sheriff is financially independent. Accordingly, the sheriff is a separate governmental reporting entity. Certain units of
local government over which the sheriff exercises no oversight responsibility, such as the parish police jury, parish school
board, other independently elected parish officials, and municipalities within the parish.are excluded from the accompanying
financial statements. These u n i t s of government arc considered separate reporting entities and issue financial statfmems
separate from ihose of the parish sheriff.

19



FRANkLTN PARISH SII'ERIFF
WJLNNSBOKO, LO11SIANA

NOTE-S TO FINANCIAL STATEMEM'S
JUNE 30. 2004

VOTE 1 - SU.MMARY OF SlCi.M FTC ANT ACCOtiynNG POLICIES (Continm-d)

C. BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS

The sheriffs basic financial statements include both government-wide (reporting the sheriff as a whole) and fund financial
statements (reporting Uie sheriffs major fund). Bolh goveminent-wide and fund tlnuncial statements categori/.c primary
activities as either govenimenlal or business type. All activities of the sheriff are classified as govemmental.

The Statement of Net Assets ('Statement A) and the Statement of Activities (Statement B) display in formation about the
reporting government as a whole. These statements include all the financial activiiies of llie sheriff, except for fiduciary funds.
Fiduciary funds are reported only in the Statement of Fiduciary Net Assets at the fund financial statement level.

In ihe Statement of Net Assets, governmental activities are presented on a consolidated basis and are presented on a full
accrual, economic resource basis, which recognizes all long-term assets and receivables as well as long-term obligations. Net
assets are reported in three parts: invested in capital assets, net of any related debt: restricted net assets; and unrestricted net
assets.

The govern men I-wide financial statements are prepared using the economic resources measurement focus and the accrual basis
of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange-like transactions
are recognized when the exchange occurs (regardless of when cash is received or disbursed). Revenues, expenses, gains,
losses, assets and liabilities resulting from none.sehange transactions are recognized in accordance with the requirements of
GASH Statement No. 33. Accouniing and Financial Reporting for Nonexchdiig*? Trfinxactiuns.

Program Revenues - Program revenues included in the Statement of Activities (Statement H) are derived directly from parties
outside the sheriffs Ui.\pa>ers or citi/enry. Program revenues reduce the cost of the function to be financed from the sheriffs
general revenues.

Allocation of Indirect Expenses - The sheriff reports all direct expenses by function in the Statement of Activities (Statement B).
Direct expenses are those that are clearly identifiable with a function. Indirect expenses of other functions are not allocated to
those Junctions but are reported separately in the Statement of Activiiies. Depreciation expense, which can be specifically
identified by function, is included in the direct expenses of each function. Interest on general long-term debt is considered an
indirect expense and is reported separately on the Statement of Activities.

1). BASIC FIN.\yCL\L STATEMENTS - FUND FINANCIAL STATEMENTS

! The financial transactions of the sheriff are reported in individual funds in the fund financial statements. Fund accounting is
| designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain
government functions or activities. Fund financial statements report detailed information about the sheriff. The focus of
governmental fund financial statements is on major funds rather than reporting funds by t\-pe. Each major fund is presented in
a separate column.
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NOTKS IP FINANCIAL STA I fc iMKMS
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D. BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS, Continued

A fund is u separate accounting entity with a self-balancing set of accounts that comprise its assets, liabilities, fund equity,
revenues, and expenditures. Funds are classified into three categories: governmental, proprietary, and fiduciary. Each
category, in turn, is divided into separate "fund types". Governmental funds arc used to account for a government's general
activities, where [he focus of attention is on the providing of services to the public as opposed to proprietary funds where the
focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or
user fees, Viduciary funds are used to account for assets held for others. The sheriffs current operations require the use of
only governmental and fiducial"}1 funds. The governmental and fiduciary fund types used by the sheriff are described as
follows:

Government Fund Types

General Fund -The General Fund, as provided by Louisiana Revised Statute 13:781, is the principal fund of the sheriff and is
used to account for the operations of the sheriffs office. The various fees and charges due to the sheriffs office are accounted
for in this fund. General operating expenditures are paid from this fund.

Debl Service Fund - The Debt Service Fund is used to account for long-term debt payments.

Fiduciary Fund Type - Agency Funds

The agency funds are used as depositories for civil suits, cash bonds, taxes, fees, etcetera. Disburse me: its from the funds are
made to various parish agencies, litigants in suits, etcetera, in the manner prescribed by law. Agency funds are custodial in
nature (assets equal liabilities) and Jo not invoke measurement of results of operations.

E. BASIS OF ACCOUNTING

liasis of accounting refers to the point al which revenues or expendilures/expenses arc recognized in the accounts and reported
in the financial statements. U relates to the timing of the measurement made regardless of the measurement focus applied.

1. Accrual:

Both governmental and business type activities in the government-wide, financial statements are presented on the
accrual basis of accounting. Revenues are recogni/.ed when earned and expenses are recogni/ed when incurred.

2. Modified Accrual:

The governmental funds financial statements are presented on the modified accrual basis of accounting. With this
measurement focus, only current assets and current liabilities are generally included on the balance sheet. The
statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues and other
financing sources) and uses (i.e.. expenditures and other financing uses) of current financial resources. This approach
differs from the manner in which the governmental activities of the government-wide financial statements are prepared.
Governmental fund financial statements therefore include a reconciliation with brief explanations to belter identify the
relationship between the government-wide statements and the statements for governmental funds.
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2. Modified Accrual, Continued

Governmental funds and the fiduciary type agency funds use the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues arc recognized when susceptible to accrual (i.e.. when they become
both measurable and available). Measurable means tht? amount of the transaction can be determined and available
means collectible within the current period or soon enough thereafter to pay liabilities of the current period. The
sheriff considers all revenues available if they are collected within 60 days after the fiscal year end. Expenditures are
recorded when (he related fund liabili ty is incurred, except for interest and principal payments on general long-term
debt which is recognized when due, and certain compensated absences and claims and judgments which are
recognized when the obligations are expected to be liquidated with expendable available financial resources. The
governmental funds use the following practices in recording revenues and expenditures:

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due and payable. Ad
valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on
llie date the tax rolls are filed \viih the recorder of mortgages. Louisiana Revised Statute 47:199? requires ihal the tax
roll bellied on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 3 1 .
The taxes arc normally collected in December, January anil February of the fiscal year.

Intergovernmental revenues and fees, charges, and commissions for services arc recorded when the sheriff is entitled
to the funds.

Interest income on time and demand deposits is recorded when the time deposits have matured and the income is
available.

Substantially all other revenues are recognised when received by the sheriff.

Based on the above criteria, intergovernmental revenue and fees, charges, and commissions for services are treated
as susceptible to accrual.

Expenditures

Expenditures are generally recogni/.ed under ihe modified accrual basis of accounting when the related fund l iabi l i ty is
incurred.

SALES AM) l.'SE TAX

The Franklin Parish Sheriff is authorized lo collect a one percent sales and use tax within Franklin Parish. The proceeds of the
tax. after payment of costs for collecting and administering the tax, are dedicated to constructing, maintaining and operating a
ja i l facility and offices for the Franklin Parish Sheriff, including the payment of salaries for the operation of the jail facilities. The
lax was approved for an indefinite time period; however, on March 10, 1993, the voters approved1 a referendum changing the
indefinite expiration dale to June 1. 2010.
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G. KNCl'IMURANCES

Encumbrance accounting is not used in the sheriffs operations.

II. CASH AND CASH EQWVAI.EKTS

Cash and cash equivalents includes amounts in demand deposits, interest bearing demand deposits, and time deposits. Under
state law, the sheriff must deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time
deposits ivilh state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Tax
collections must be deposited in a bank domiciled in the parish where the funds are collected.

r. INVENTORY

Inventory at June 30, 2004. consists of commissary items purchased during preceding months. Inventory items are valued at
unit prices established by purchase prices paid for purchased items. Amounts are recorded as expenditures under the
consumption method using the First-In. First-Out (FIFO) cost flow assumption.

.1. CAPITAL ASSETS

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. Donated assets are recorded
as capital assets at their estimated fait market value at the date of donation. The sheriff maintains a threshold level of $5,000 or
more for capitalizing capital assets.

Capital assets are recorded in the GVYFS, but are not reported in the FFS. Since surplus assets are sold for an immaterial
amount \\hen declared as no longer needed for public purposes by the sheriff, no salvage value is taken into consideration for
depreciation purposes. All capital assets, other than land, are depreciated using the straight-line method over the following
useful lives:

Depreciation Estimated Lives
Vehicles 5 Years
Furniture & Fixtures 10-20 Years
Buildings 40 Years

K. RISK MANAGEMENT

The sheriffs office is exposed to various risks related to toils, theft of, damage to, and destruction of assets: errors and
omissions; injuries to employees; and natural disasters.

Louisiana law provides that the sheriff mayjoin with other sheriffs to form an inferlot-al risk management ;*gem\v for the
de\ elopment and administration of an interlocal risk management program. The Franklin Parish Sheriff has joined together with
other sheriffs to form the Louisiana Sheriffs Risk Management Program, a public entity risk pool currently operating as a
common risk management and insurance program for Louisiana sheriffs. The sheriff pays an annual premium to ihe pool fur its
general and professional liability insurance coverage.
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K. RISK MANAGEMENT. Continued

The agreement for formation of the Louisiana Sheriffs Risk Management Program, administered by the Louisiana Sheriffs
Association, provides for ilie pool to be self-sustaining through member premiums and \vill reinsure through commercial
companies for claims in excess of 53,000,000 for each insured event. The sheriff estimates the range of contingent losses, if
any, io be borne by the government will not exceed the available insurance coverage.

The Louisiana Sheriffs Risk Management Program has published its own financial report which can be obtained from the
Louisiana Sheriffs Association, 1175 Nicholson Drive. Baton Rouge, LA 70804.

! Tn addition to the above, the sheriff has obtained commercial insurance for all the aforementioned risks and settled claims
! resulting form these risks have not exceeded commercial insurance coverage in any of the past three fiscal years.

L. COMPENSATORY TIME fK-TTMK>

Compensatory Time (K-tinie) represents a one and one-half credit for each hour of overtime worked. The maximum for law-
enforcement personnel (deputies, detectives and guards) is 4SO K-timc hours which represent not more than 32 <J hours of actual
o\ertime worked. The maximum for non-law enforcement personnel is 240 K-time hours which represents 160 hours of actual
overtime worked. Employees may take K-lime as compensated time-off.

An employee shall upon termination be paid for the unused K-time at a rale of compensation not less than: a) ihe average
regular rate received by such employee during ihe last three years of employment or b) the final regular rate, whichever is
higher.

All overtime work in excess ofR-timc limits must be paid in the period earned.

M. BAD DEBTS

Uncollectible accounts receivable are charged directly against earnings when they are determined to be uncollectible. Use of
this method does not result in a material difference from the valuation method required by generally accepted accounting
principles. Management feels all receivables at year end are collectible and no allowance for bad debts is necessary1.

N. KSTIMATES

The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of
America require management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent asseis and liabilities at the date of ihe financial statements and the reported amounts of revenues,
expenditures, and expenses during the reporting period. Actual resulis could differ from those estimates.

I o. BI;DGET PRACTICES

The proposed budget for the fiscal year ended June 30. 2004, was made available for public inspection on June 20, 2003. The
proposed budget, prepared on the modi tied accrual basis of accounting, was published in the official journal as required prior
to the public hearing, which was held at the Franklin Parish Sheriffs office June 20, 2003, for comments from taxpayers. The
budget was legally amended May 12, 2004 by the sheriff.
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O. BllDGKT PRACTICES, Continued

All expenditure appropriations lapse at year end. Unexpended appropriations and any excess of revenues over expenditure;;
are earned forward to the subsequent year as beginning fund balances.

P. INVESTMENTS

Under state law, the sheriff may invest in United Stales bonds, treasury notes or certificates. These are classified as
investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they arc classified
us cash equivalents. The sheriff reports United States Treasury bills and notes as investments.

O. VACATION AND SICK LEAVK

limployees earn two weeks of noneumuhiive vacation leave and one week of noncumulativc sick leave each year. There arc no
accumulated or vested benefits relating to vacation and siek leave that require accrual or disclosure to conform wiih generally
accepted accounting principles.

R. BOM) DISCOUNT

The discount paid at the time of the bond refinancing is being amoni/.ed on the straight-line method over the life of the new-
bonds.

S. BOND PREMIUM

The premium paid at the time of the bond refinancing is being amorti/ed on the straight-line method over the life of the new
bonds.

T. PREMIUM ON INVESTMKNTS

The premium paid at the time of in vestment acquisition is being amortized on the straight-line method over the life of the
investment.

NOTE 2 - LEVIED TAXES

Act 6S9 of the regular session of the Louisiana Legislature of 1976 provided in i t ia l financing authorization for the levy of an ad
\alorem tax millagc for the law enforcement district. Voters of the district subsequently approved an increase in the ad valorem
tax beyond initial authorization. The following is a summary of authorized and levied ad valorem taxes:

Authorized Levied
Expiration Millace Millaqe

Constitutional Indefinite S.21 8.21
LawJ-nforccmenl District 2010 9.46 9.-J6
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NOTE 3 - CASH AND CASH EOl'TVALENTS

i;or the purpose of these financial statemcnls. the sheriff considers cash and cash equivalents to be amounts held in demand
deposits, interest bearing demand deposits, mid time deposits.

At June 30. 2004 the sheriff has cash and cash equivalents (book balances) totaling $6,143.498 as follows:

Statement of Statement of
N'ct Assets Fkluciarv_Nc't Assets Total

Petty Cash 1,300 -0- 1,300
Demand Deposits 5.628,414 513.7S4 6.142.19S

TOTAL 5.629.714 51X784 (J.143.49S

These deposits are stated at cost, which approximates market. Under stale law, these deposits (or the resulting bank balances)
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of
the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent

I bank. These securities are. held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parlies.

;. At June 30. 2004, the sheriff lias S6.323.133 in deposits (collected hank balances ). These deposits are secured from risk by
$400.000 of federal deposit insurance and $7,502.343 of pledged securities held by the custodial bank in the name of the fiscal
agent bank (GASB Category 3).

H\en though the pledged securities are considered un col latent li zed (Category 3) under the provisions of GASH Statement 3.
j 1 .ouisiana Re-vised Statute 39:1229 imposes a statutory1 requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the sheriff that the fiscal agent has tailed to pay deposited funds upon demand.

The sheriff was undercollateralized by $482.933 at one bank.

NOTE 4 -RECEIVABLES

The receivables at June 30. 2004. are a.s follows:

General Agency
Class of Receivable Fund Fund
Grants 32,104 -0- 32,104
Fees, Charges, and Commissions for Services 1,434 -0- 1.434
Feeding and Keeping of Prisoners 82.999 :P_i S2.999

TOTAL 116,537 -Q-
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NOTE 5 - CAPITAL ASSETS

A summary of changes in capital assets for the year ended June 30, 2004 follows:

Balance Balance
June 30. June 30,
2003 Additions Deletions 2004

Capital Assets
Equipment S68.324 121.502 -0- 9S9,826
Buildings 6,448,727 -0- -0- 6,448,727
Land 90,000 -0- J> 90.000

7.407.051 121.502 ^ 7.528.553

Accumulated Depreciation
Lquipmenl 60L570 127,831 -0- 729.401
Buildings 1.922.073 161.218 ^ 2.083.201

2.523.643 289,049 ;0- 2.SI 2.692

Net Capita] Assets 4,883.408 fl67.547) -Q- 4.7I5.E61

ie capital asset balance at June 30, 2003, has been restated lo include accumulated depreciation in accordance with GASH
Statement No. 34.

!

! N O P E 6 - I'KrVSION PLAN

Substantially all employees of the Franklin Parish Sheriffs office are members of the Louisiana Sheriffs' Pension and Relief
Fund (.the System), a multiple-employer (cost sharing), public employee retirement system (PERS), controlled and administered
by a separate hoard of trustees. All sheriffs and deputies who arc found to be physically fit. earn al least 400 per month, and
\\lio were at least IS years of age at the lime of original employment are required to participate in llie System. Employees are
eligible to retire at or after age 55 with at least 12 years of credited service and receive a benefit, payable monthly for life, equal
to a percentage of their final-averaee salary for each year of credited service. Final-average salary is the employee's average
salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12

' years of service and do not withdraw employee contributions may retire at age 55 and receive the benefit accrued to their date
of termination as indicated previously. Employees \\ho terminate with at least 20 years of credited service are also eligible to
elect early benefits between ages 50 and 55 with reduced benefits equal to the actuarial equivalent of the benefit to which they
would otherwise be entitled at age 55. The System also provides death and disabi lily benefits. Benefits are established or
amended by State statute.

The System issues an annual publicly available fin uncial report that includes financial statements and required supplementary
information for the System. That report may be obtained by writing to the Louisiana Sheri fis1 Pension and Relief Fund, 6554
Florida Boulevard, Suite 215. Baton Rouge, Louisiana 70S06, or by calling (SOO) 586-9049.
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NOTK 6 - PENSION PLAN. Continued

IMan members arc required by slate statute to contribute 9.8% of their annual covered salary and the Franklin Parish Sheriff is
required to contribute at an act LI a dally determined rate. The current rale is 9.75% of annual cohered payroll. Contributions to
the System also include one-half of one percent of the taxes shown to be collectible by the tax rolls of each parish and funds as
required and available from insurance premium taxes. The contribution requirements of plan members and the Franklin Parish
Sheriff are established and maybe amended by state statute. As provided by R.S. 11:103, the employer contributions are
determined by actuarial valuation and are subject (o change each year based on the results of the valuation for the prior fiscal
year. The Franklin Parish Sheriffs contributions to (he System for the years aiding June 30. 2004, 2003 and 2002 were SI 97.643.
5146.077 and SI 13.094, respectively, equal to the required contributions for each year.

NOTE 7 - POSTEMPLOVMKNT BE.NKHTS

Franklin Parish Sheriff does noi provide continuing health care and life insurance benefits for retirees.

NOTK 8 - CHANGES IN AGENCY KUVDS

A summary of changes in agency fund balances due to taxing bodies and others follows:

Balance Balance
June 30.2003 Additions Reductions June 30.2004

Agency Funds:
License 51 89,279 59,252 78
Criminal 29,382 618.977 617.186 31,173
Civil 6..33I 478.041 478,455 5.917
Motor Vehicle Dealers 1 -0- -0- 1

| Tax Collection 452,901 4.511,877 4,511,133 453.645
j fnmafe Trust 5.S90 286.153 26S.410 23.633

TOTAL 494.556 5.984.327 5.964.436 514.477

;: NOTK M - CHANGES IN (.'KiSliKAL LONG-TERM OBLIGATIONS

The following is a summary of long-term obligation transactions for the year ended June 30. 2004:

1997 Series 2004 Series
Bond Bond

j K-Time Payable Payable TOTAL
| Long-term Obligations at July 1,2003 21.908 4,160.000 -0- 4,1S1,90S
j Additions -0- -0- 3.500,000 3,500.000
'Deductions 1,709 4.160.000 4V 4.361.709
Long-term Obligations al June 30,2004 20,199 -Q- 3.500.000 3.520.199
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NOTE 9 - CHANGES T\ CE.NKRAL LONG-TERM OBLIGATIONS. Continued

Bonds payable ;U June 30, 2004 arc comprised of the following General Obligation Bonds:

S3.500,000 Franklin Parish T,aw Enforcement Public Improvement Bonds Scries 2004,
due in annual installments. Interest is payable semi-annually at rates ranging from
2.0% to 4.0%. 3.500.000

Interest expense for the year was $204,817.

The annual requirements to amortize the bonds outstanding at June 30, 2004, including interest of 5308,463 on the Series 2004
bonds are as follows:

For ihe Year Finding June 30: Series 2004
200? 627,225
2006 626,425
2007 634,425
2003 632,825
2009 641,025
2010 646.538

3.808.463

The bond authorization agreement requires that, as of any date, there must be on reserve "the lesser of (1) 10 percent of the
proceeds of the bonds and any additional parity bonds therefore issued and delivered, and (2) the maximum principal and
interest requirements in any succeeding bond year (sinking fund year) on the bonds and any additional parity bonds therefore
issued and delivered." At June 30. 2004, the sheriff has deposited the required reserve amount of 5350,012 in a bond reserve
account, which is reported in the General Fund as a reserve of fund balance.

NOTK 10- FKDERAI, I INANCTAL ASSISTANCE

The sheriff participated in the following federal assistance programs during the year ended June 30. 2004;

CFDA
Number Expenditures

Federal Grantor Pass-Through Grantor/
Proeram Name
United States Department of Justice
Passed through Louisiana Division of
Administration through Louisiana
Commission on Law Enforcement and
Administration of Criminal Justice - Narcotics

Drug Task Force 16.579 75.200
Protect Students/Schools

From Violence 16.523 26,682
Block Grant 16.592 10.695

112.577
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NOTE 11 - ON-BEHALF PAYMENTS

The Sheriff a office is located in the parish courthouse annex. Expenditures for operation and maintenance of (he courthouse
annex, as required by Louisiana Revised Statute 33:4715, are paid by the Franklin Parish Police Jury, except for the jail as set
forth in the intergovernmental agreement discussed in Note 15.

NOTE 12 - CHANGES IN ACCOUNTING PRINCIPLES AND RESTATEMENT OF FUND BALANCE

For the fiscal year ended June 30, 2004, the Sheriff implemented Governmental Accounting Standards Board (GASB) Statement
No. 34, Haste Financial Statements - and Management's Discussion and Analysis -for State and Local Governments; GASB
Statement No. 37, liasic Financial Statements for Slate am! Local Governments: Omnibus: GASB Statement No. 3S. Certain
financial Note Disclosures- and GASB fnterp reunion No. 6, Recognition and Measurement of Certain Liabilirirs and
Expenditures in Governmental Fund I'inuncial StuTetnvnts.

Al June 30. 2004, there was no effect on fund balances as a result of implementing GASB Statements 37 and 3S.

GASB Statement No. 34 creates new basic financial statements for reporting on the Sheriffs financial activities. The financial
statements now include govern men I-wide financial statements prepared on the accrual basis of accounting and governmental
fund financial statements prepared on the modified accrual basis of aecounling, which present information for individual major
funds rather than by fund type. Monmajor funds are presented in total in one column.

The beginning net asset amount for governmental programs reflects the change in fund balance for governmental funds at June
30, 2003, caused by the conversion to GASB Statement No. 34.

GASB Interpretation No. 6 clarifies the application of standards for modified accrual recognition of certain liabilities and
expenditures in areas where differences ha\e arisen, or potentially could arise, in interpretation and practice.

Governmental
Funds

Fund balances, June 30, 2003 as originally presented 5,798,206

GASB Statement No. 34 Adjustment:
! Capital asset, net 4,883,408

j Long-term liabilities 4.1S1.90S

Governmental activities net assets, June 30. 2003 6,499,706

NOTE #13 - LITIGATION AND CLAIMS

At June 30. 2004, the sheriff is involved in one lawsuit claiming damages. Legal counsel anticipates a favorable outcome in the j
suit, however, an unfavorable outcome is unlikely to have an adverse impact on the financial status of the Franklin Parish
Sheriffs Office.
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\OTE 14 - JJVVKSTME.YI'S

At June 30. 2004, investments classifed as being held to maturity consist of the following:

United Stales Treasury Notes
Noncallable 2.25% maturing 4/30/06 100,000
Noncallablc 3.125% maturing 5/15/07 100,000
Noncallable 3.875% maturing 5/1 5/09 1 50,000

Morgan Keegan Money Market |_2

350.012

Those investments \\ill be held to maturity and are therefore shown at maturity value.

These investments have a carrying value of 5350,012 and a market value of S349,S41.

These investments are restricted as being held in reserve for satisfaction of the'bond authorization agreement as discussed in
Note 0.

.NOTE 15 - INTERGOVERNMENTAL AGREEMENT

As provided by Louisiana Revised Statute (LSA-R.S.) 33:1324, the Franklin Parish Sheriff has entered into an intergovernmental
agreement with the Franklin Parish Police Jury to assume all liabilities and responsibilities of ihe jail operations within Franklin
Parish effective May 1, 19S9, and perpetually thereafter, so Ions as the Franklin Parish Law Lin to re em em District sales and use
tax remains in force and effect. The liabilities assumed by the sheriff include utilities, maintenance and upkeep, feeding and
keeping prisoners, salaries and cost of jail operations, and construction of a new jail. The intergovernmental agreement also
states thai the parish of Franklin relinquishes, transfers, anJ assigns to rhc Franklin Parish SheriiTand the Law Enforcement
District of Franklin Parish all jurisdiction, responsibility, and control over the present and any future jail within Franklin Parish.
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| SCIlEDtTLE 1
FRAIXKLIN PARISH SHERIFF

WINNSKOKO, LOUISIANA
BUDGETARY COMPARISON SCHKUULE

!

REVHM.iES
Ad Valorem Taxes
Sales Taxes
Intergovernmental Revenues:

Federal Grants
State and Local Grants
Slate Revenue Sharing

Fees. Charges & Services:
Commissions
Civil & Criminal Fees
Housing Prisoners

Slate. Supplemental Pay
Interest
Olher

TOTAL REVHNUE

HXPENDITURES
Public Safety:

Personal Sen-ices and
Related Benefits

Operating Services
.Materials and Supplies

1 Travel and Other Charges
Capital Outlav:
General Fund

EXCESS (DEFICIENCY) OF
Ri-:vnNUJ.-:s OVER EXPF.NDITUKHS

GENERAL FUND
FOR THE YEAR ENDED JtNE 30

BUDGETED AMOUNTS
ORIGINAL FINAL
BUDGET BUDGHT

765,000 775.000
1,772,352 1,843,000

39,996 39,996
14,004 14,004
45.996 45,996

81,996 81.996
110,004 110,004

1,958,004 2,965.933
1 80.000 200,000
85,004 57.291
46,2R4 46.284

5,098,640 6,179,504

2.742,332 3,102.954
634,212 094,232
764,154 874 J 76
115,116 115,116

167.9SS 167.9S8

4,423. S32 4.954.496

674.SOS 1,225,008

,2004

ACTUAL

791,301
1 ,863,293

112,577
24.94S
44,836

82,994
122,891

3,154.259
198,179
82,925

112.636

6,590.839

3.283,841
742,0 SO

1.047,037
95.005

1^6.531

5.314.424

1.276,415

VARIANCE WITH
FINAL BUDGI-T

I'AVORABI.K
lUNFAYORAW.i;')

16,301
20,293

72,581
10,944

( 1,160)

90S
12,887

IS $.32 6
( KS21)

25,634
66.352

411,335

( 1S0.857)
C 47,778)
( 172.861)

20,111

21.457

( 359.92?)

51,407

See N'otes to Financial Statements
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FRANKLIN PARISH SHERIFF
WINNSBORO, LOUSfANA

BUDGETARY COMPARISON SCHEDULE
GKYERALFUND

FOR THE YF. AR ENDED JUNE 30, 2004

i
BUDGETED AMOUNTS
ORIGINAL FINAL
H( JDGET BUDGET ACTUAL

OTHER FINANCING SOURCES (VSUS)
Transfers In -0- -0- 443,1 55
Transfers Out -0- -0- ( 522.315)

TOTAL OTHER FINANCING
SOL'RC1:S(USI-:S) -0- -0- ( 79.160)

EXCKSS OF Rl-VT.NUES AND OTHER
SOCmCES OVER EXPENDITURES
AM.) OTHER USES 674.SOS 1.225,008 1,197.255

I-UND BALANCE AT BEGLXNING
OF YEAR 4.570.162 4.570.162 4,570,162

FUND BALANCE AT I-NDOF Y J - A H 5.244,0/0 5.795.170 5.767.417

VARTANCH\VTrH
ITNAL BUDGli T

FAVORABLE
(UNI'AV'ORABLE)

443,155
C 522.315')

( 79.160)

( 27,753)

-0-

( 27.753)

See Notes TO Financial Statements

34



REVENUES

FRAVKLIN PARISH SHKR1TF
\\INNSBOKO, LOUSIANA

BIDGETAKY COMPARISON SCHEDULE
DEBT SERVICE FUND

t'OR THK YEAR KNDE1) JUNK 30, 2004

I merest
Other

TOTAL RJ-VENlJli

EXPENDITURES
Debt Service:

Principjl
hiterest
Amortization
Bond Issuance Costs

TOTAL EXPI-NTMTURl-S

FATESS (DEFICIENCY) OF
R E V K N U I - S OVHR EXPUNTJITURI-S

OTHER .FINANCING SOURCES (USES)
Proceeds From Bond Refinancing
Transfers In
Transfers Out

TOTAL OTHER FfN'ANCING
SOURCES (USES')

1-XCESS (DFFICIENCV)OF RLVENLHS
AND OTHER SOI 'RCES OVER
l-.XPl-N'DITliRES AND OTHI-R l.'SJ'S

FUND 13AI.AXCR AT BEG1NNTKG
OF VLAR

1-(JNDBA[.ANCBAT}:ND
OF YEAR

miDGHTHD AMOUNTS
ORIGINAL
BUDGET

20,496

20,496

505,000
190,304

-0-

695.^04

( 674,SOS>

-0-
-0-
-0-

-0-

674.SOS)

.228.044

FINAL
D I'POET

20,496

20,496

505,000
190,304

-0-
300,200

995,504

975,008)

-0-
-0-
-0-

-0-

075.00S)

I.22S.044

253,036

ACTI;AL

41,65S
1.176

42.S34

4,160,000
204,817

6,491
115.102

4,436.410

(4.443,576)

3,500,000
522.315

( 443.155)

3.579.160

( S64.416)

1.22S.U44

363.62S

SCHEDULE 2

VARIANCE WITH

FAVORABLH
q.iNFAVORABT.1-)

21,162
1.176

2 2.3 3 S

( 3,655,000)
(. 14,513)
( 6.491)

I S5.09S

( 3.490.906)

( 3,46S.568)

3,500,000
522,315

f 443.155)

3.579.160

110.592

See Notes to Financial Statements
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FRANKLIN PARISH SHKUTFF
\MN.\SBORO, LOUISIANA

NOTE TO BL'DGKTARY COMPARISON SCllEDtT.fr:
VOR THK YEAR ENDED JUNE 30. 2004

A proposed budget, prepared on the modified accrual basis of accounting, is published in the.' official journal at least ten days
prior to tlie public hearing. A public hearing is held at the Franklin Parish Sheriffs office during the month of June for
comments from taxpayers. The budget is then legally adopted by the sheriff and amended during the year, as necessary. The
budget is established and controlled by ihe sheriff at the object level of expenditure. Appropriations lapse at year end and
must be re appropriated for the following year to be. expended.

Formal budgetary integration is employed as a management control device during the year. Budgeted amounts included in the
accompanying budgetary comparison schedule include the original adopted budget amounts and all subsequent amendments.
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OTHER SUPPLEMENTAL INFORMATION

PART III
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FRANK UN PARISH SHERIFF
\\INiNSBORO, LOUISIANA

SUPPLKM FIVTAL INFORMATION SCHEDULES
FOR TIIE YEAR F.NDED JUNE 30, 2004

FIDUCIARY FUND TYPE - AGHNCY R,NDS

Those funds account for assets held by the sheriff department in a tnist or agency capacity.

I .1CENSHFUND

The License fund is a depository for occupational licenses. Payments are made from the fund to the Sheriffs General
Fund and the Franklin Parish Police Jury.

CRIMINAL FUND

The Criminal fund is ;i depository for fines, forfeitures, and costs in criminal cases. Payments are mads from the fund
to the Sheriffs General Fund, police jury, district ailomey, clerk of court, and other recipients in accordance \viih
applicable laws.

CIVIL FIND

The Civil Fund is a depository for collection of funds in civil suits, sheriffs sales, and garnishments. I'aunents of
these collections to recipients are made in accordance with applicable tows.

MOTOR VEI1ICLI- DEALER LV\T)

This fund is inactive.

TAX COLLECTION FUND

Article V. Section 27 of the Louisiana Constitution of 1974 provides that the sheriff will serve as the collector of state
and parish taxes and fees. The 'fax Collection Fund accounts for the collection and distribution of these taxes and
fees to ihe appropriate taxing bodies.

INMATE TRUST FUND

The Inmate Trust Fund accounts for funds of inmates that arc used for personal items purchased by the inmates .it ihe
concessions store located at the detention center. Remaining balances to the credit of a prisoner are refunded upon
release or transfer to another prison.
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FRANKLIN PARISH SHERIFF
SCHEDULE 4 J

\VINNSBORO, LOUISIANA |
FIDUCIARY FUND TYPES - AGENCY FUNDS

COMBINING SCHEDULE OF CHANGES IN BALANCES

i

BALANCES AT BEGINNING
OF YI-:AR

ADDITIONS:1

Deposits:
Licences
Bonds
Fines and Costs
Sheriffs Sales
Garnishments
Other Deposits

Taxes, Fees, Etc. Paid to
T:i.\ Collector

Interest on Investments
Inmate Deposits

TOTAL ADDITIONS

TOTAL AVAILABLE

REDUCTIONS:
Taxes, Fees. lite. Distributed.

To Taxing Bodies and Others
Deposits Settled To:
Sheriffs General Fund
Police Jury
District Attorney
Clerk of Court
Indigent Defender Board
Auomeys, Appraisers, Fte.
Other Settlements

TOTAL REDUCTIONS

BALANCES AT END 01- YEAR

DUE TO TAXING BODIES AM) OTHERS
FOR THE YEAR ENDED JUNE 30, 2004

LICENSE CRIMINAL CIVIL
FUND FUND FUND

51 29:3S2 6,331

S9.253 -0- -0-
-0- 51.831 -0-
-0- 566,795 -0-
-(.)- -0- 419,543
-0- -0- 39.939
-0- -0- 18,435

-0- -0- -0-
26 351 124

-0- -0- -0-

89.279 61S.977 47S.041

89,330 648.359 484,372

-0- -0- -0-

13,387 50,226 73.532
75,565 111J24 -0-

-0- 59,563 -0-
-0- 15.000 94,418
-0- 39,501 -0-
-0- -0- 307,264
-0- 341,772 3.241

89.252 617.186 47S.455

78 31.173 5.917

See Notes to the Financial Statements
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MOTOR VEIIICLL: ;
DEALERS

FUND

1

-0-
-0-
-0-
-0-
-0-
-0-

-0-
-0-
-0-

-0-

1

-0-

1-o- ;
-0- j
-0-
-0-
-0-
-0-
-0-

-0-

1
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FRANKLIN PARISH SHERIFF
\\INNSBOJRO, LOUISLANA

FIDUCIARY FUND TYPES - AGENCY
COMBINING SCHEDULE OF CHANGES TN

FUNDS
BALANCES

DUE TO TAXING BODIES AND OTHERS
FOR THE YEAR ENDED JUNE 30, ,

TAX COLLECTION
FUND

452,901

-0-
-0-
-0-
-0-
-0-
-0-

4.508,265
3,612

-0-

4,511,877

4.964,778

4.511,133

-0-
-0-
-0-
-0-
-0-
-0-
-0-

4,51 1.133

453.645

See Noles lo Financial Slatemcnts
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NMA1E JRUST
FUND

5,890

-0-
-0-
-0-
-0-
-0-
-0-
-0-
313

2R5.S40

2S6.153

292,043

-0-

268.410
-0-
-0-
-0-
-0-
-0-
-0-

^S4in

23,633

TOTAL

494.556

S9:253
51,831

566.795
419.543

39,939
18,435

4,508.265
4,426

2S5.840

5.984.327

6,478,853

4.511,133

405,555
186,989
59,563

109,418
39,501

? 07.264
345.013

5.964.436

514.447



REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

PART IV
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MARCUS, ROBINSON and HASSKLL
CERTIFIED PUBLIC ACCOUNTANTS

P.O. 1JOX4S7
702 EVADALIi DRIVU.

TELEPHONE < 31 s» 4.15-751<>
WINXSBORO. T..Oi:iSlANA 71295

Harvey Marcus, CPA MKMBER

John Kobinsun. CPA CH^^rmDPrmScS
Doyle Russell. CPA SOCIli 1'Y OF LOUISIANA
Christie l;enn, CPA CT.RTIFILD PUBLIC ACCOUNTANTS

1NDEPKM)ENT AUDITOR'S REPORT O.N COMPLIANCE
AND INTERNAL CONTROL OVER FINANCIAL REPORTING

To the Honorable Steve H. Pylant
Franklin Parish Sheriff
WinnsboTO. Louisiana

We have audited ilie basic financial statements of the I-'ranklin Parish Sheriff, as of and for ihe year cndeJ June 30. 2004. and
have issued our report thereon dated November 29, 2004. We conducted our audit in accordance with auditing standards
generally accepted in ihe United States of America and the standards applicable to financial audits contained in Government
Audit ing Standards, issued by the Comptroller General of the United Stales.

Compliance
As part of obtaining reasonable assurance ubout whether the Franklin Parish Sheriffs financial statements are free of material
misstatemeni, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards, which is described in the accompanying schedule of findings and questioned costs as
item 04-0:.

Iniemal Control Over Financial Reporting
In planning and performing our audit, we considered the Franklin Parish Sheriffs internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting. However. \ve noted a certain matter involving the internal
control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve
mailers coming to our attention relating to significant deticiencies in the design or operation of the internal control over
financial reporting that, in our judgment, could adversely affect Franklin Parish Sheriffs ability to record, process, summarize
and report f inancial data consistent with the assertions of management in the general-purpose financial statements. The
reportable condition is described in ihe accompanying schedule of findings and questioned costs as item 04-01.

A material weakness is a condition in which ihe design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatemenis in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting lhat might be material weaknesses. However, we do not
believe the reportable condition described above is a material weakness.
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This ivport is intended tor ihc information and use of ihc Franklin Parish Sheriff, management of the Sheriffs office, interested
state agencies, and llie Legislative Auditor of Louisiana and is not intended to he and should not be used by anyone other
than these specified parties. Although the intended use of lliese reports may be limited, under Louisiana Revised Statute
24:513 this report is distributed by the office of the Louisiana Legislative Auditor as a puhlie document.

MARCUS, ROBINSON & KASSliLL
November 29, 2004



FRANKLIN PAIUSH SHERIFF
WliN'NSRORO, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THK YEAR F.VDED JHNE 30, 2004

PART T - SUMMARY OF THE AUDITOR'S RESULTS

Financial S rat em en r Audit
i. The type of audit report issued was unqualified.

ii. There was a importable ecmdition required to be disclosed by Government Auditing Standards issued by the
Comptroller General of the United States. The reporlable condition disclosed was not considered a material weakness
as defined by the Government Auditing Standards.

iii. There were no instances of n on compliance considered material, as defined by the Government Auditing Standards, to
the financial statement.

Audit of Federal Awards
iv There were no importable conditions required to be disclosed by OMB Circular No. A-133.

v. The audit disclosed no audit findings which the auditor is required to report under OMB Circular No. A-l 33, Section
510 (a).

vi. There were no major federal programs for the year ended June 30, 2004.

vii. The dollar threshold used to distinguish between Type A and Type B programs as described in OMB Circular No. A-
! 33, Section 520 (b) was 5300,000.

PART 11 - FINTJTNG(S) RELATING TO THK FINANCIAL STATEMENTS WHICH ARJ: REQUIRED TO BE REPORTED IN
ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT AUDITING STANDARDS:

Findings. Inference FT, and Title: 04-01 Under-Collaieralized Funds

Condition: The sheriffs department has under-collateralizcd funds at two financial institutions.

Recommendation: The sheriffs department should request monthly pledged securities reports from all hanks. These
should be compared to cash on hand at each respective bank. It ' i l is determined that some funds are
not adequately eolhteralized. additional securities should be pledged.

Man.iizerneni Corrective Action Plan:
Corrective. Action Planned: Management is in the process of enacting the recommendations made above. The sheriff

\ \ i l l have his financial officer compare the monthly pledged securities reports to the cash on hand at each
respective bank. The financial officer will then determine if the sheriff needs additional securities pledged.
Finally, if additional securities arc needed, the financial officer will request them.

Anticipated Completion Date:
During the year ended June 30, 2005

See Notes to Financial Statements
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KUANKL1.V PARISH SHERIFF
WINNSBORO. I.O1 rrSIANA

SCUEDI.iI.E5
.E OF PRIOR YEAR FINDINGS

AS OF AM) FOR THE YEAR K\DED JUNE 30, 2004

There were no audit findings reported in the uudii for the year ended June 30. 2003.
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