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Oaldweli Parish Sheriff
Columbia, Louisiana

We have audited the accompanying basic financial statements of the Cald-vell Parish Sheriff as of June
30, 2004, and for the year then ended. These basic financial statements are ihe responsibility of the
Caldwell Parish Sheriff. Oar responsibility is In express an opinion on th;se basic financial statements
based on our audit.

We conducted our audit in accordance wi th audi t ing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Uo\\>niTnent Auditing Stijndtirtk,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial statements are free of
material rnis.statem.ent. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the basic f inancial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well a> evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Ouklwell Parish Sheriff has not presented management's discussion end analysis that accounting
principles generally accepted in the United States has determined is nece;,sary to supplement, although
not required to be a part of. the basic financial statements.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities, the major fund, and trie aggregate remaining fund
information of the Caldwell Parish Sheriff as of June 30. 2004. and the respective chanties in financial
position for the year then ended in conformity with accounting prineip es generally accepted in the
United Slates of America.

In accordance with Government Autiiiing Stitnchmls. we have also issued a report dated November 15,
2UD4. on our consideration of the Caldwell Parish Sheriffs internal control over financial reporting and
our test of us compliance with certain provisions of laws, regulations, contracts and grants. That report
id an integral part of an audit performed in accordance with Gweninwnt A milling Siariihird* and should
he read in conjunction with this report in considering the results of our audit.

The other required .supplementary information on pages 31 through 32, arc not a required pan of the
basic financial statements but are supplementary information required by "he Governmental Accounting
Siiindards Board. We have applied certain limited procedures, which consisted principally of inquires of
management regarding the methods of measurement and presentation of the supplementary information.
Mow-ever, we did not audit the information and express no opinion on it.



Caldwcll Parish Sheriff
Page 2

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The other supplemental schedules listed in the table of contents arc presented for purposes of
additional analysis and are not a required part of the basic financial statements of the Caldwell Parish
Sheriff. Such information, except for that portion marked "unaudited" on which we express no opinion,
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly presented in all material respects in relation to the basic financial statements taken
as a whole.

November 15, 2004
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CA1.DWELL PARISH SHERIFF
Columbia. Louisiana

Statement of Net Assets
June 30, 2004

ASSETS
Cash and cash equivalents
Receivables
Due from other funds
Restricted cash
Capital assets, net of accumulated

depreciation
Total assets

215.518
312,646
344,820
206,889

2,620,175
3,700,048

LIABILITIES
Accounts payable

Salaries and benefits payable
Accrued interest
Rent payable
Due to other funds
Long-term liabilities

Due within one year
Due after one year

Total liabilities

69,420
37,045
22,594

315,700
344,820

145,93 1
1.685,339
2,620,849

NET ASSETS
Invented in capital assets, net of related debt
Restricted for debt covenants
Unreserved - undesignated

Total net assets

766,311
200,000
112,888

1,079,199

The accompanying: notes arc an integral part of the basic financial statements.
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FUND FINANCIAL STATEMENTS (FFS)



FUND DESCRIPTIONS

General Fund

To account for resources traditionally associated with governments, which arc not required to be
accounted for in another fund.

Special Revenue Funds

To account for the revenues and expenditures of the facilities that house the prison's population.



CALDWF.l.L PARISH SHI-RIFF
Columbia, Louisiana

Balance Sheet - Governmental Funds
June 30, 2004

ASSETS

Cash and cash equivalents
Receivables
Due from other funds
Restricted cash

Total assets

LIABILITIES AND FUND BALANCFS

Liabilities:
Accounts payable
Salaries and benefits payable
Rent payable
Due to other funds

Total liabilities

Fuiul balances:
Restricted for debt covenants
Unreserved - undesignated

Total fund balances

Total liabilities and fund balances

General
Fund

$ 118
131
3-44

S 593

S 23
17

315

357

236

236

$ 593

,035
,025
,820

,880

,844
,790
,700

,334

.546

,546

,880

S

A

$

$

Total
Special Governmental

Revenue Fund Funds

97,483 $
181,621

-
206,889

485,993 S

45.576 S
19.255

-
344,820

409.65 1

200.000
(123,658)

76,342

485,993 S

215,518
312.646
344,820
206,889

1,079.873

69,420
37,045
315,700
344.820

766.985

200,000
112,888

312,888

1,079,873

The uccimipanying notes arc an integral part of the basic financial statements.
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CALDWbLL PARISH SHERIFF
Columbia, Louisiana

Reconciliation of the Government Funds Balance Sheet
to the Statement of Net Assets

June 30, 2004

Total fund balances for governmental funds at June 30. 2004 $ 312,888

Total net assets reported for governmental activities in the Statement of Net
assets is different because:

Capital assets used in governmental activities are not financial resources
and. therefore, are not reported in the funds. Those assets consist of:

Land S 6,000
Buildings and improvements, net of 5604,266 accumulated depreciation 2,468,360
Furniture and fixtures, net ol'$52,436 accumulated depreciation 48.225
Vehicles and other equipment, net of 5500,19S accumulated depreciation 97.J90

2,620,175

Long-temi liabilities at June 30, 2004:
Capital lease obligations (79.083)
Revenue bonds payable (1,752,187)
Accrued interest payable (22.594)

(1.853,864)

Total net assets of governmental activities at June 30, 2004 S 1,079.199

The accompanying notes arc an integral part of the basic financial statements.

I I



CAI.DWELL PARISH SHhRHT

Columbia. Louisiana

Statement of Revenues, Hxpendi Lures, and Changes in Fund Balances •

Governmental Funds

For t!ie Year Rnded June 30. 2004

Revenues.
Ad valorem taxes

Intergovernmental revenues.

Federal grants

State grants

Slutc supplemental pav
Stale re\enue sharing (net)
Miscellaneous

Local grants
Fees, charges. and commissions tor seivices
Commissions «n lint's, honds. licenses, and taxrs

Civil and criminal tees
Feeding and keeping prisoner

Mowing contract

Other

Miscellaneous

Total revenues

I: spend ii uses'
CUML-HE -

Public safely

Personal >eivices and related heneHis
Operating semces
Materials-and supplies
Travel and other eliarrj.es

Rent ser\ iee •
Principal

Enieiesi

C.'apital outlay

Tntal expenditures

l-.xte.ss idcliacr.cy) of revenues over cxpendiluies

Other finjncing .sourtei (uses)'
Transfcis in
Transfers out

Tolal othei fnuncmj; souiees (uses)

I '\eess (deficiency I of revenues and oilier .sources
over expend i tures and ir.her uses

fund balances (deficit), beginning

Kesidual transfer fio:n diseonii:iuod
Caldwell Deleiuion Center FunJ

i:un>1 rialances, enJing

General

[:und

% 852.500

1 .Ol/Ii

48,807

45,023

20.7*1
36.HS4

3-1,572

34.20-1

1 59,072
Il9.3l>3

24.972

t..577.(W2

804,244
3fi|.iS65
12I.5HS

6.474

35.S85

15.6.13
4S.504

1,481.081)

1103.0R8')

8:. (XXI

32. (XX)

(21.«S*|

565.016

{ 306.4 S2)

$ 236.546

Correction

Ccn:er

l:und

S

-

2,171.779
t

102,044

550

2.274.373

1.253,85'.)
426.y5K
346,112

6.611

100.201
Wi.lrtfi

•15.046

2,275.013

(640)

(17.000)
(37.000)

(17.640)

H.406

105.576

S 76,342

Detention

Center

l:und

S

-

-

72S.295

3,045

731 ..MO

3^2.936
•ID4.403

101,328

-

7^8,667

(67.327)

145.1J001
(45.000)

(112.127)

(8X.579)

2(H).906

$

Totals

$ i(52.509

1.090

4«,R07

45,023
20,706
36,684

34.572
34.204

2.900,074

159.072
221.407

28,567

-1,382.805

2.54 1 .039

1,093.026

569.025
13.085

136.146
111,709

90.640

4.554,760

(171.955)

H2,t.'00
(82.000)

-

[ I71/J55)

484,843

.

S 312.888

I he aci:oiiipuiiy.n£ r.iues arc an intugul u>m of the basic t"umr.cial statements



CALDWF.M. PARISH SHERIFF
Columbia, Louisiana

Reconciliation of the Statement of Revenues, Expcnditares, and
Changes in Fund Balances of Governmental Funds

to the Statement of Activities
For ihc Year Ended June 30. 2004

Total net changes in fund balances at June 30, 2004 pur
Statement of Revenues, Expenditures and Changes in Fund Balances

The change in net assets reported for governmental activities in the
Statement of Activities is different because;

S 1171.955)

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.

Capital outlay which is considered expenditures on the Statement
of Revenues. Expenditures and Changes in Fund Balances

Depreciation expense for the year ended June 30, 2004
S 90,640

(115,716) (75,076)

Debt principal retirement considered as an expenditure on the
Statement of Revenues, Expenditures and Changes in Fund Balances

Difference between interest on long-tern debt on the modified accrual
basis versus interest on long-term debt on the accrual basis

Total changes in net assets at June 30, 2004 per Statement of Activities

136,146

4,897

(55,988)

The accompanying noies are an integral purl uf Ihc basic financial statements.

13



CAI.DWELL PARISH SHERIFF
Columbia, Louisiana

Statement of Fiduciary Assets and Liabilities
June 30, 2004

Agency
Funds

ASSKTS

Cush and cash equivalents S 299.305

LIABILITIES

Due l<> Uixinii txidies and others $ 299,305

The accompanying notes arc an integral part of the basic financial statement.

14



CALDWEI.L PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

INTRODUCTION

As provided by Article V, Section 27 of the Louisiana Constitution ol' 974, the Sheriff serves a four-
year term as the chief executive officer of the law enforcement district and ex-officio tax collector of the
parish. The Sheriff administers the parish jai l system and exercises duties required by the parish court
system, such as providing bailiffs, executing orders of the court, and servhg subpoenas.

As the chief law enforcement officer of the parish, the Sheriff has the responsibility for enforcing state
and local laws and ordinances within the territorial boundaries of the parish. The Sheriff provides
protection to the residents of the parish through on-site patrols and investigations and serves the residents
of the parish through the establishment of neighborhood watch programs, anti-drug abuse programs, et
cetera. In addition, when requested, the Sheriff provides assistance to other law enforcement agencies
within the parish.

As the ex-offtcio tax collector of the parish, the Sheriff is responsible fcr collecting and distributing ad
valorem property taxes, parish occupational licenses, state revenue sharing funds, sporting licenses, and
Tines, costs, and bond forfeitures imposed by the district court.

The accounting and reporting policies of the Caldwcll Parish Sheriff xmform to generally accepted
accounting principles and applicable lo governments. Such accouniing and reporting procedures
conform to the requirements of the industry audit guide, Audits of Slate and Local Governments.

\. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. REPORTING ENTITY

For financial reporting purposes, the Sheriff includes all funds, account groups, activities, et
cetera, that are controlled by the Sheriff as an independently •;lected parish official. As an
independently elected parish official, the Sheriff is solely responsible for the operation of his
office, which includes the hiring and retention of employees, authority over budgeting,
responsibility for deficits, and receipt and disbursements of fund?. Other than certain operating
expenditures of the Sheriffs office that are paid or provided by the parish police jury as required
by Louisiana law, the Sheriff is financially independent.

Accordingly, the Sheriff is a separate governmental reporting entity. Certain units of local
government, over which the Sheriff exercises no oversight responsibility, such as the parish
police jury, parish school board, other independently elected parish officials, and municipalities
w i t h i n the parish, are excluded from the accompanying financial statements. These units of
government are considered separate reporting entities and issue financial statements separate
from those of the parish Sheriff.



CALDWELL PARISH SHERIFF
Columbia. Louisiana

Notes to the Financial Statements

B. BASIS OF PRESENTATION

The accompanying basic Financial statements of the Caldwcll Parish Sheriff have been prepared
in conformity with generally accepted accounting principles (CiAAP) as applied lo governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles. The
accompanying basic financial statements have been prepared in conformity with GASB
Statement 34, Basic Financial Statements-ami Management's Discussion and Analysis—for
Stale and Local Governments, issued in June 1999. As a result, an entirely new financial
presentation format has been implemented.

Government-Wide Financial Statements (GWFS)

The Statement of Net Assets and the Statement of Activities display information about the
Sheriff as a whole. They include all funds of the reporting entty, which are considered to be
governmental activities. Fiduciary funds are reported only in ihi; Statement of Fiduciary Assets
and Liabilities at the fund Financial statement level.

The Statement of Activities presents a comparison between direct expenses and program
revenues for each of the functions of the Sheriffs governmental activities. Direct expenses arc
those that are specifically associated with a program or function and. therefore, are clearly
identifiable lo a particular function. Program revenues include (a) fees and charges paid by the
recipients of services offered by the Sheriff, and (b) grants and contributions that are restricted to
meeting the operational or capital requirement of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements (FFS)

The Sheriff uses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions
related to certain Sheriff functions and activities. A fund is defined as a separate fiscal and
accounting entity with a self-balancing set of accounts. The virious funds of the Sheriff are
classified into two categories: governmental and fiduciary. The emphasis on fund financial
statements is on major funds, each displayed in a separate column. A fund is considered major if
it is the primary operating fund of the Sheriff or its total assets, liabilities, revenues, or
expenditures of the individual governmental fund is at least 10 percent of the corresponding total
for all governmental funds.

16



CALDWE1.L PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

B. BASIS OF PRFSENTATION (Continued)

The Sheriff reports the following major governmental funds:

The General Fund is the primary operating fund of the Sheriff. It accounts for all financial
resources except those that are required to be accounted for in other funds.

The Special Revenue Funds account for the revenues and expenditures of the operations of the
facilities that house the prison population.

Additionally, the Sheriff reports the following fund types:

Fiduciary Funds

Fiduciary fund reporting focuses on net assets and changes in net assets. The only funds
accounted for in this category by the Sheriff are agency funds. The agency funds account for
assets held by the Sheriff as an agent for various taxing bodies (tax collections) and for deposits
held pending court action. These funds are custodial in nature (asset equal liabilities) and do not
involve measurement of results of operation. Consequently, the agency funds have no
measurement focus, but use the accrual basis of accounting.

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING

The amounts reflected in the General and Special Revenue Funds are accounted for using a
current financial resources measurement focus. With this measurement focus, only current assets
and current liabilities are generally included on the balance sheet. The statement of revenues,
expenditures, and changes in fund balances reports on the sources (i.e., revenues and other
financing sources) and uses (i.e.. expenditures and other finan:ing uses) of current financial
resources. This approach is then reconciled, through adjustment lo a government-wide view of
Sheriff operations.

flic amounts reflected in the General Fund and Special Revenue 7unds, use the modified accrual
basis of accounting. Under the modified accrual basis of accointing, revenues arc recognized
when susceptible lo accrual (i.e., when they become both measurable and available). Measurable
means the amount of the transaction can be determined and available means collectible within
the current period or soon enough thereafter to pay liabilities of the current period. The sheriff
considers all revenues available if they arc collected within 60 days after the fiscal year end.
Expenditures are recorded when the related fund liability is incurred, except for interest and
principal payments on general long-term debt which is recognized when due, and certain
compensated absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources.

17



CALDWELL PARISH SHERIFF
Columbia. Louisiana

Notes to the Financial Statements

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING (Continued)

The government-wide financial statements are accounted for using an "economic resources"
measurement focus. The accounting objectives of this measurement focus are the determination
of operating income, changes in net assets and financial position. All assets and liabilities
(whether current or noncurrent) associated with their activities are reported.

The government-wide financial statements are presented using tne accrual basis of accounting.
Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used. The governmental funds use the
following practices in recording revenues ami expenditures:

Revenues

Ad valorem taxes and related stale revenue sharing arc recorded i i the year the taxes are due and
payable. Ad valorem taxes are assessed on a calendar year basis become, due on November 15
of each year, and become delinquent by December 31. The tixcs are normally collected in
December, January, and February of the fiscal year.

Intergovernmental revenues and fees, charges, and commissions for services are recorded when
the Sheriff is entitled to the funds.

Interest income on deposits is recorded when interest is earned. Substantially all other revenues
are recorded when received.

F.xpenditurcs

The Sheriffs primary expenditures include salaries and insurance, which arc recorded when the
liability is incurred. Capital expenditures and purchase of various operating supplies are
regarded as expenditures at the time purchased.

18



CALDWHLL PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING (Continued)

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid are accounted for as other financing
sources (uses) when the transfer is authorized by the Sheriff.

Deferred Revenues

Deferred revenues arise when resources are received by the Sheriff before it has a legal claim to
them, as when grant monies arc received before the incurrence of qualifying expenditures. In
subsequent periods, when the Sheriff has a legal claim to the resources, the liability for deferred
revenue is removed from the combined balance sheet and the revenue is recognized.

D. BUDGITI' PRACTICES

1. The proposed budget for the general and special revenue fur.ds are submitted to the Sheriff
for the fiscal year no later than li tteen days prior to the heginr ing of each fiscal year.

2. A summary of the proposed budget is published and public notified that the proposed budget
is available for public inspection. At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of the call
for the hearing.

4. After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is legally adopted prior to the commencement of the fiscal
year for which the budget is being adopted.

5. All budgetary appropriations lapse at the end of each fiscal year.

6. The budget is adopted on a basis consistent with generally accepted accounting principles
(GAAP). Budgeted amounts are as originally adopted or as finally amended by the Sheriff.

19



CALDWELL PARISH SHKRIFF
Columbia, Louisiana

Notes to the Financial Statements

H. CASH AND INTEREST-BEARING DEPOSITS

Cash includes amounts m demand deposits and interest-bearing demand deposits and time
deposits. They are stated at costs, which approximates market.

h. CAPITAL ASSETS

Capital assets are capitalized at historical costs. The Sheriff mai.itains a threshold level of S750
or more for capitalizing capital assets.

Capital assets are recorded in the Statement of Net Assets and Statement of Activities. Since
surplus assets are sold for an immaterial amount when declared as no longer needed for public
purposes, no salvage value is taken into consideration for depreciation purposes. All capital
assets, other that land, are depreciated using ihe straight-line rndhod over the following useful
lives:

Asset Class Hstimatcil Useful Lives.

Buildings 40
Office, equipment, and furniture 7-20
Vehicles 5

G. COMPENSATED ABSENCES

Vacation and sick leave are recorded when paid. This method approximates the accrual method
since neither vacation nor sick leave is allowed to accumulate year to year ("use it or lose it").
Earned vacation is paid upon termination, however sick leave is not paid.

H. RESTRICTED NET ASSETS

For government-wide statement of net assets, net assets are reported as restricted when
constraints placed on net assets use are either:

1. externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or
regulations of other governments; and

2. imposed by law through constitutional provisions or enabling legislation.

20



CALDWEI.L PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

1. FUND EQUITY

In the fund financial statement, governmental funds report reservations of fund balance tor
amount that are not available for appropriation or are legally restricted by outside parties tor use
for a specific purpose. Any designations of fund balance represent tentative management plans
that are subject to change.

J. INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures initially made from it that
are properly applicable to another fund are recorded as expenditures in the reimbursing fund and
as reduction of expenditures in the fund that is reimbursed. All other interiund transaction are
reported as transfers.

K. ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United Suites of America require management to make estimates and
assumptions that affect the reported amounts of assets and liability's and disclosure of contingent
assets and liabilities at the date of the financial statements and (he reported amounts revenues,
expenditures, and expenses during the reporting period. Actual results could differ from those
estimates.

CHANGES IN ACCOUNTING PRINCIPLES

For the year ended June 30, 2004. the Sheriff has implemented CiASB Statement No. 34, Basic
Financial Statement - ami Management 's Discussion and Analysis - for Stale and Local
Governments. GASB Statement No. 34 creates new basic financial statements for reporting on
the Sheriffs financial activities. The financial statements now include government-wide
financial statements prepared on the accrual basis of accounting and fund financial statements
which present information for individual major i'unds rather than by fund type which has been
the mode of presentation in previously issued financial statements The Sheriff also implemented
GASB Statement No. 38, Certain Financial Statement Note Disclosures, and Interpretation No.
6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund
Fin an t 'ial Star em en ts

21



CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

CHANGES IN ACCOUNTING PRINCIPLES (Continued)

The implementation of CJASB Statement No. 34 caused the opening fund balance at June 30,
2003 to be restated in terms of "net assets" as follows:

Total fund balances - Governmental Funds at June 30. 2003 $ 484,843

Add: Cost of capital assets at June 30, 2003 S 3,686,434
Less: Accumulated depreciation at June 30, 2003 1,041,184

2,645,250
Less: Bond principal at June 30, 2003 (1,963,321 )

Accrued interest payable at June 30, 2003 ( 27.491 )
(1.990.812 )

Net assets at June 30, 2003 $ 1.13.9.281

CASH AND INTEREST-BEARING DEPOSITS

Under state law, the Sheriff may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United
Slates. The Sheriff may invest in certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana. At June 30, 2004, the
Sheriff has cash and cash equivalents (book balances) totaling $121,712 as follows:

Government-wide Fid jciary Funds
Statement Statement

of Net Assets of Net Assets Total

Demand deposits S 215.518 $ 299.305 $ 514,823
Time deposits 206,889 - 206,889

Total S 422,407 S 299,305 $ 721,712

These deposits arc stated at cost, which approximates market. Under state law, ihese deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.



CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

3. CASH AND INTEREST-BEARING DEPOSITS (Continued;

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually acceptable to both parties.

At June 30, 2004, the Sheriff has $747,948 in deposits (collected bank balances). These deposits
are secured from risk by 5300,000 of federal deposit insurance and 5689,098 of pledged
securities held by the custodial banks in the name of the fiscal agent bank (GASB Category 3).

Even though the pledged securities are considered uncollatcralized (Category 3) under the
provisions of GASB Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securities within 10 days of being notified by the Sheriff
that the fiscal agent has failed to pay deposited funds upon demand.

4. AD VALOREM TAXES

The Sheriff is the ex-officio tax collector of the parish and is responsible for the collection and
distribution of ad valorem taxes. Ad valorem taxes attach as an enforceable lien on property as
of January 1. of each year. Taxes are levied by the parish government in June and are actually
billed 10 the taxpayers by the Sheriff in October. Billed taxes are due by December 31, becoming
delinquent on January 1. of the following year. The taxes are based on assessed values
determined by the Tax Assessor of Caldwell Parish and are collected by the Sheriff. The taxes
are remitted to the appropriate taxing bodies net of deductions f.>r assessor's compensation and
pension fund contributions.

Ad valorem taxes are budgeted and recorded in the year for which levied and billed. For the year
ended June 30, 2003, law enforcement taxes applicable to the Sheriffs General Fund, were
levied at the rate of 31.08 mills on property with assessed valuations totaling $26,336,690

Total law enforcement taxes levied during 2003 were 5818,544.
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CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes lo the Financial Statements

5. RHCF.IVABLES

The receivables of S312,646 at June 30. 2004. are as follows:

General Revenue
Class of Receivable Fund Find Total

State of Louisiana S 79,536 S 176,411 S 255,947

Other 51,489 5,210 56,699

Total S 131,025 S 1«1,621 S 312,646

6. DUE FROM/TO OTHER FUNDS

Individual balances due from/to other funds at June 30, 2004. are .is follows:

Due from Due to
Other Other

Fund Funds Funds

General Fund S 344,820 S

Correction Center Fund 344,820

Total S 344,820 :> 344,820
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CAI.DWEU. PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

7. CAPITAL ASSI-TS

Capital asset activity for the year ended June 30, 2004 was as follows:

Governmental activities:
Capital assets not being depreciated:

Land
Other capital assets:

Buildings
Vehicles
Mowing equipment
Office furniture and equipment
Law enforcement weapons

and equipment
Totals

Less accumulated depreciation
Buildings
Vehicles
Mowing equipment
Office furniture and equipment
Law enforcement weapons
and equipment

Total accumulated depreciation
Governmental activities,

capital assets, net

Balance,
July 1,
2003 Additions Deletions

6,000 S

Balance
June 30,

2004

6,000

3.027,580
270,653
74,696
98,572

208,934
3,686,435

529,200
243,426
41,462
46,958

180,138
1.041,184

S2.645.251

45.046
31,675

-
2.0N9

n.s:io
$ 90,640 $

75.006
17,2i!3
4,101
6,478

12,7i;S
$115,716 $

3,072.626
302,328
74,696
100.661

220,764
3,777.075

604,266
260,709
45,563
53,436

192,926
1,156,900

$ 2,620.175

Depreciation expense in the amount of SI 15.716 was charged to public safety.
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CALDWEf.T, PARISH SHHRIFF
Columbia, Louisiana

Notes to the Financial Statements

8. PENSION PLAN

Plan Description. Substantially all employees of" the Caldwell Parish Sheriffs Office are
members of the Louisiana Sheriffs Pension and Relief Fund (System), a cost-sharing, multiple-
employer defined benefit pension plan administered by a separate board of trustees.

All Sheriffs and all deputies who are found to be physically fit, who earn at least $400 per
month, and who were between the ages of 18 and 50 at the time of original employment are
required to participate in the System. Hmployees are eligible to retire at or after age 55 with at
least 12 years of credited service and receive a benefit, payable monthly for life, equal to a
percentage of their final-average salary for each year of credited service. The percentage factor
to be used for each year of service is 2.5% for each year if total service is at least 12 but less than
15 years, 2.75% for each year if total service is at least 15 but lesi than 20 years, and 3% for each
year if total service is at least 20 years (Act 1117 of 1995 increased the accrual rate by 0.25% for
all service rendered on or after January 1, 1980.) In any case, the retirement benefit cannot
exceed 100% of their final-average salary. Final-average salary is the employee's average salary
over the 36 consecutive or joined months that produce the highest average. Employees who
terminate with at least 12 years of service and do not withdraw their employee contributions may
retire at or after age 55 and receive the benefit accrued to their date of termination as indicated
previously. Employees who terminate with at least 20 years of credited service are also eligible
to elect early benefits between ages 50 and 55 with reduced benefits equal to the actuarial
equivalent of the benefit to which they would otherwise be entit ed at age 55. The System also
provides death and disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by wri t ing
to the Louisiana Sheriffs Pension and Relief Fund, 1225 Nicholson Drive, Baton Rouge,
Louisiana 70802, or by calling (225) 219-0500.

Funding Policy. Plan members arc required by state statute tc contribute 9.8%f their annual
covered salary and the Gild well Parish Sheriff is required to contribute at an actuarial ly
deiermined rate. The current rate is 7.75% of annual covered payroll. Contributions to the
System also include one-half of one percent of the taxes shown to be collectible by the tax rolls
of each parish and funds as required and available from insurance premium taxes. The
contribution requirements of plan members and the Caldwell Parish Sheriff are established and
may be amended by state statute. As provided by R.S. 11:103, the employer contributions arc
determined by actuarial valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The Caldwell Parish Sheriffs contributions to the System for
the years ending June 30, 2004, 2003 and 2002 were $103,515 and S85.569 and 598,090,
respectively, equal to the required contributions for each year.
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CALDWELL PARISH SHKKIFK
Columbia. Louisiana

Notes to the Financial Statements

OTHER POSTEMPLOYMENT BENEFITS

The Caldwell Parish Sheriff provides certain healthcare and life insurance benefits for retired
employees. Substantially all of the Sheriffs employees become c igible for these benefits if they
reach normal retirement age while working for the Sheriff. These benefits for retirees and
similar benefits for active employees are provided through an insurance company whose monthly
premiums are paid by the Sheriff ("pay-as-you-go" basis). The Sheriff recognizes the cost of
providing these benefits as an expenditure when the monthly premiums are due. For the year
ended June 30, 2004, the amount of retiree benefits totaled $16,277.

10. LEASES

The Sheriff records assets acquired through capital leases as an asset and an obligation in the
accompanying financial statements. The Sheriff has entered into lease-purchase agreements for
mowing equipment, police equipment, and an automobile. The leases amounted to $167,825
with 516,200 as down payments and the remaining amount cf $151,625 payable in yearly
installments of 514,727 each February 13 through February 13, 2006 and $1,472 payable
semiannually each l-'ebruary and August 15th and $24,376 payable each March 15th. The
effective interest rates range from 5.012% to 7.641%. The remaining principal at June 30. 2004
of 579,083 is payable as follows: For the year ending June 30, 2005, $37,815; June 30. 2006,
$39,849; June 30, 2007, $ 1,419.

The Sheriff also leases other equipment considered to be operating leases for patrol cars and
certain other office and prison equipment. Rent expense for these other operating leases
amounted to $76,144 for the year ended June 30, 2004.
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CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes to the Financial Statements

CHANGES IN AGENCY FUND BALANCES

A summary of changes in agency fund balances due to taxing bodies and others follows:

Sheriffs Fund

Tax Collector Fund

Fines Fund

Work Release Fund

Correction Center:

Commissary Fund

Inmate Fund

Detention Center:

Commissary fund

Inmate Fund

Toial

Balance at
[Beginning

of Year

$ 38,417

194,488

40,895

16,714

3,389

15,107

4,802

9,584

$ 323,396

Balance at

Additions

$ 55.510

3,622,519

122.091

162.342

136,652

223,263

51,510

53,066

S 4,426,953

K.edi.clions

S (70.641) S

(3.634,762)

(130,787)

(151,736)

(122,782)

(221,374)

(56,312)

(62.650)

S (4.451,044) S

End of
Year

23,286

182,245

32,199

27,320

17,259

16,996

-

- •

299,305

GENERAL LONG-TERM DEBT

The Sheriffs long-term debt is attributable to governmental activities. The following is a
summary of the long-term debt transactions for the year ended June 30, 2004.

5825.000 financed through the Louisiana Local Government Environmental Facilities and
Community Development Authority Revenue Bonds, Series 2002. The $825,000 bonds provide
for yearly payments of $120,871 including interest of 5.75% each February 15, beginning 2004
through 2012. Current maturities for the remaining balance of $ 757,873 at June 30, 2004 areas
follows: 2005, $77,282; 2006, $81,726; 2007, $86/125; 2008, $91,394; 2009, $97,186; and
thereafter, $323.860.

$1.035,000 Special Corrections Facility Revenue Refunding Bonds, series 2002. The bonds
carry an annual interest rate of 5.75% and are due in monthly installments of $7,266 through
January 2022. The remaining balance of $994,314 at June 30, 2004 matures as follows: 2005,
$30,8.14; 2006, $32,715; 2007, $34,582; 2008, $36.624; 2009, $311,787; and thereafter, $820,772.



CALDWELL PARISH SHERIFF
Columbia, Louisiana

Notes lo the Financial Statements

13. TAXES PAID UNDER PROTEST

The unsettled balances due to taxing bodies and others in the agency funds at June 30, 2004,
includes S108,921 of taxes paid under protest plus interest earned to date on the investment of
these funds. These funds are held pending resolution of the protest and are accounted for in the
Tax Collector Agency Fund.

14. LITIGATION AND CLAIMS

At June 30, 2004. the Sheriff is involved in numerous lawsuics (and is aware of additional
threatened litigation claims), which arc not covered by insurance due to nonpayment of
premiums by the former Sheriff from November 1999 through June 2000. The total amount of
damages requested by the plaintiffs is material to the financial sta'emenls. The Sheriffs attorney
has advised that at this stage in the proceedings he cannot offei an opinion as to the probable
outcome of these lawsuits and claims.

15. ON-BEHALF PAYMENTS

The Sheriffs office is located in the parish courthouse. The cost of maintaining and operating
the courthouse, as required by R.S. 33:4715, is paid by thti Caldwcll Parish Police Jury.

16. ADDITIONAL INFORMATION

The SheritVentercd into an agreement with the owners of the Cak.well Detention Center whereby
the owners will take responsibility for the day-to-day management of the facility, effective
December 29, 2003. For his fee, the Sheriff will receive the equivalent of revenue generated by
14 beds (approximately $9,400 per month) and will no longer fce responsible for the operating
expenditures of the facility. The initial term of the agreement is 42 months.
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CAl.DWELI. PARISH SHERIFF
Columbia, Louisiana

General Fund
Budget Comparison Schedule

For the Year Ended June 30, 2004

Revenues:
Ad valorem taxes
Intergovernmental revenues:

Federal grants
Slate grants:

State supplemental pay
State revenue sharing (net)
Miscellaneous

Local grants
Fees, charges, and commissions for services:
Commissions on fines, bonds, licenses, and taxes
Civil and criminal fees
Feeding and keeping prisoners
Mowing contract
Other

Miscellaneous
Total revenues

Expenditures:
C'urrcnt -

Public safety:
Personal services and related benefits
Operating services
Materials and supplies
Travel and other charges

Debt service -
Principal
Interest

Capital outlay
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses):
Transfer;! in
Transfers out

Total other financing sources (uses)

Excess (deficiency) of revenues and other sources
over expenditures and other uses

Fund balances, beginning
Residual transfer from discontinued
Ciildwell Detention Center Fund

hund balances, ending

The accompanying notes are an intergral part of this statement

Budget
Original

S 750,000 $

2.500

40.000
45.000

15.000
1,000

60,000

50.000

160.000
20.000

2,000
1,145.500

700,000

300,000

100.000
3,000

17,250

7,750
25.000

1,153,000 1

17,500)

1 00.000

100,000

92.500

565,016

.

S (557,316 5

Final

826,364

1,000

45,607

45,008
12,049
38,987

68..8S2

54,759

159.536
55.709
27,116

1.338,017

866,706

337.428
153,422
2 1 .940

38,281
17.198
37.384

.,472.359

(134,342)

82.000

82.000

(52.342)

565,016

(306,482)

200.192

Actual

$ 852.509

1,090

48,807
45,023
20,796
36,684

34,572
34,204

1 59.072
119.363
24.972

1,377,092

S94.244

361,665
121,585

6.474

35,885
15,633
45.594

1,481,080

(103,9HS)

82,000

82,000

(21,988)

565.016

(306.482)

5 236.546

Variance wi th
Final Budget

Positive
(Negative)

S 26,145

90

200
15

8,747
(2,303)

(34,310)
(20,555)

(464)
63,654
(2,144)
39,075

(27,538)
(24.237)

31,837
15,466

2,39(i
1 ,565

(S.2IO)
(8,721)

30,354

-

-

30,354

-

.

5 30J5-1
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CALDWELl. PARISH SHERIFF
Columbia. Louisiana

Special Revenue Funds
Budgetary Comparison Schedule

For the Year Ended June 30, 2004

Revenues:
Ad valorem taxes
Intergovernmental revenues:

Federal grunts
State grants:

State supplemental pay
State revenue sharing (net)
Miscellaneous

Local grants
Fees, charges, and commissions for services:
Commissions on fines, bonds, licenses, and taxes
Civil and criminal fees
l-'eeding and keeping prisoners
Mowing contract
Other

Miscellaneous
Total revenues

Expenditures:
Current -

Public bafety:
Personal services and related benefits
Operating services
Materials and supplies
Travel and other charges

Debt service -
Principal
Interest

Capital oLiilav
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources fuses):
Transfers in
Transfers out

Total other financing sources (uses)

Excess (deficiency) of revenues and other sources
over expenditures and other uses

Fund balances (deficit), beginning
Residual transfer from discontinued

Caldwell Detention Center Fund

Fund balances, ending

The accompanying notes arc an integral part of this statement.

Budget
Original Final

Variance with
Final Budget

Positive
Actual (Negative)

3,640,000 2,893,445 2,900,074

209,500 (194,432) (149,967)

(80.173) (80,173) (80,173)

306,482 306,482

S 129,327 $ 31,877 $ 76,342 S

6,629

5,000

3,645,000

1 ,700,000
1 ,400.000
115,000
10,500

25.000
65,000
20,000

3,335,500

309.500

(100,000)
M 00,000)

1 1 1 ,44S
550

3.005,443

1 ,67 1 ,920
755.266
425,738
7,057

106.218
102,052
49,624

3,117,875

(112.432)

(82,000)
(82,000)

102,044

3,595
3.005,713

1,646,795
731,361
447,440

6,611

100.261
96,166
45,046

3,073,680

(67.967)

(82.000)
(82,000)

(9,404)

3.0*5
270

25.125
23,905
(21,702)

446

5,957
5.886
4.578
44,195

44,465

-

-

44,465

44,465
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FIDUCIARY FUND TYPE - AGENCY FUNDS

SHERIFFS FUND
The Sheriffs Fund accounts for f u n d s held in civil suits, sheriff's sales, and garnishments and payments
of these collections to recipients in accordance with applicable laws.

TAX COLLECTOR FUND
Article V. Section 27 of the Louisiana Constitution of 1974 provides that the Sheriff wil l serve as the
collector of state and parish taxes and fees. The Tax Collector Fund accounts for the collection and
distribution of these taxes and fees to the appropriate taxing bodies. It also accounts for collections of
bonds, fines, and costs and payment of these collections to the recipients in accordance with applicable
laws.

FINES FUND
The Fines Fund accounts for partial payments on court tines. Funds are '.ransferrcd to the Tax Collector
Fund for settlement when full payment is received.

WORK RELEASE FUND
The Work Release Fund accounts for inmate funds earned while work! ig outside the detention center
during their prison terms.

1NMATH FUNDS
The Inmate Funds account for individual prisoner account balances. Funds are deposited in the name of
the prisoner and arc payable upon request, balances in the individual prisoner accounts are returned
upon completion of their jail sentences.

COMMISSARY FUNDS
The Commissary Funds account for the purchase and resale of personal items to the inmates at the
detention and correction centers.
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LtSlER LANHLcl JH

DANNY i_. W.LLIAMS

MICHAEL f CAI.LOUHA

PHILLIP D ABSHific. JP.

DAPHNE B. CLARK

J AAHON COO°EH

Langley, Williams & Company, L.L..C.

CERTIFIED PUBLIC ACCOUNTANTS

?05 W COI LEGh STRF-h [

LAKE CHAF1LES. I OUIRIANA 7fjfi05- 1 &25

(13T: -177-2S27

FAX :337t «7rt-SU1S

MtMSERS OF -

AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANT

SOCIETY OF LOUISIANA
CERTIFIED PUBUC ACCOUNTANTS

TEXAS sTATr. BOARD
OF PUBl 1C ACCOUNTANCY

PUGLIC COMPANY
ACCOUNTING OVERSIGHT BOAPD

CENTER FOR PUBLIC
COMPANY AUDIT FIRMS

REPORT ON COMPLIANCE- AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING RASED ON AN AUDIT OF FINANCIAL ST/Y1EMENTS PERFORMED

Caldwell Parish ShcritT
Columbia, Louisiana

We have audited the basic financial statements of the Caldwell Parish SlicriiTas of and for the year ended
June 30. 2004. and have issued our report thereon dated November ] 5, 2004. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits continued in (internment Auditing Standards, issued by the Comptroller
General of the United States.

As part of obtaining reasonable assurance about whether the Caldwell Parish Sheriffs basic financial
statements are free of material misstatemenl, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which cou'.d have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed instances of noncompliance that are required to be
reported under (.jmwnment Auditing Standards which are described in the accompanying schedule of
findings ami questioned costs as item 01 - 04 ( C ).

internal Control Over Financial Report ing

In planning and performing our audit, we considered Caldwell Parish SieritTs internal control over
financial reporting in order to determine our auditing procedures for tlu purpose of expressing our
opinion on the basic financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of die internal control over financial reporting would not
necessarily disclose all mailers in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce ro a relatively low level the risk that misslatements in
amounts thai would he material in relation to the basic financial starements beinu audited may
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CaldweM Parish Sheriff
Page 2

occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control ?vcr financial reporting and its
operation that we consider to he material weaknesses.

This report is intended solely for the information and use of the Caldwell Parish Sheriff, the Sheriffs
management, the Legislative Auditor of the State of Louisiana, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these specified
parties.

Lake Charles, Louisiana
November 15,2004
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