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June 2, 2000

INDEPENDENT AUDITORS’ REPORT

Honorable Douglas H. Allen
Eighth Judicial District Judge
Winnfield, Louisiana 71483

We have audited the accompanying general purpose financial statements of the Eighth Judicial Dastrict Court
Judicial Expensc Fund, a component unit of the Winn Parish Police Jury, as of and for the year ended December
31, 1999, as listed in the table of contents. These general purpose financial statements are the responsibility of
the management of the Eighth Judicial District Court Judicial Expense Fund. Our responsibility is to express an
opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstaicment. An audit includes examining, on a test basis, evidence supporiing the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles
used and sigmificant estimates made by management, as well as evaluating the overall general purpose financial
stalement presentation. We beligve that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred 1o above present fairly, m all matenal respects,
the financial position of the Eighth Judicial District Court Judicial Expense Fund as of December 31, 1999, and
the results of its operations for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 2, 2000 on our
consideration of the Eighth Judicial District Court Judicial Expense Fund’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That
report 1s an integral part of an audit performed 1n accordance with Government Auditing Standards and should
be read i conjunction with this report in considering the results of our audit.

WAL ¢ [FaTs

White & Batces
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GENERAL PURPOSE FINANCIAL STATEMENTS
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STATEMENT B

EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND

COMPONENT UNIT OF WINN PARISH POLICE JURY

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND TYPE

FOR THE YEAR ENDED DECEMBER 31, 1999

REVENUES:

Intergovernmental Revenues:
State Grants
Fees, Charges, and Commissions for Services:

Courtl Costs
Fines and Forfeitures

TOTAL REVENUES

EXPENDITURES:

Current;
Personal Services & Related Benefits
Operating Services
Materials and Supphes
Travel and Other Charges

Capital Outlays
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

The accompanying notes are an integral part of this statement.

SPECIAL
GENERAL REVENUE
FUND _ __FUND _
$ 27.000
6,140 $ 32,962
11,055
44,195 32,962
25,000
12,542 26,276
2,260 552
1,527
2276 12,178
43,605 39,006
590 ( 6,044)
1843 23,842
$ 2433 $ 17,798

TOTAL

(MEMORANDUM)
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STATEMENT C

EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL - GOVERNMENTAL FUND TYPE -

GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 1999

REVENUES:

[ntergovernmental Revenues:
State Grants

Fecs, Charges, and Commissions for Services:
Court Costs
Fines and Forleitures

TOTAL REVENUES
EXPENDITURES:

Current:
Personal Scrvices & Related Benefits
Operating Services
Materials and Supplies
Travel and Otber Charges

Capital Qutlays
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

BUDGET

$ 27.000

6,000
11,000

44,000

25 000
12,500
2,500
1.500
2 000

43500

500

1.843

$_ 2343

The accompanying notes are an integral part of this statement.

VARIANCE
FAVORABLE
ACTUAL  (UNFAVORABLE)
$ 27,000 $
6,140 140
11,055 58
44,195 __..195
25,000 ]
12,542 ( 42)
2,260 240
1,527 ( 27
2276 (_276)
43,605 (___105)
590 00
1,843 .
$ 2433 § 90




STATEMENT D

EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL - GOVERNMENTAL FUND TYPE -
SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 1999

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
REVENUES:
Fees, Charges, and Commissions for Services:

Court Costs $.33,000 $ 32,962 3 38)
TOTAL REVENUES 33,000 _ 32,962 N 38)
EXPENDITURES:

Current:

Operating Services 20,000 26,276 ( 6,276)

Material and Supplies 500 552 ( 52)

Capital Outlays 18.000 12.178 5822
TOTAL EXPENDITURES 38500 39,006 (_ 506)
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES ( 5,500) ( 6,044) (544
FUND BALANCE AT BEGINNING OF YEAR 23 842 23.842 - -
FUND BALANCE AT END OF YEAR $ 18,342 $ 17,798 $( 344)

The accompanying notes are an integral part of this statement.



EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Eighth Judicial District Court Judicial Expense Fund (the "Judicial Expense Fund") was established
by Act 916 of the 1985 Session of the Louisiana Legislature to be effective January 1, 1986. The act provides
for the collection of fees in the form of court costs and fines. The Winn Panish Clerk of Court
is to place all sums collected or received under this act in a separate account over which the judge of the
Eighth Judicial District Court has control over all disbursements made therefrom. The Act provides that
these monies may be used to pay salaries for court reporters and such secretanal, clerical, research,
administrative or other personnel as are deemed necessary to expedite the business and function of the
court. In addition, the judge may utilize the monies in the Judicial Expense Fund to pay all or any part of
the cost of establishing or maintaining a law library for the court, or for buying or maintaining any type of
equipment, supplies, or other ilems consistent with the efficient operation of the court, except for the
payment of the judge's salary.

The following is a summary of the more significant accounting policics:

A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Winn Parish Police Jury 1s the
financial reporting entity for Winn Parish. The financial reporting entity consists of (a) the primary
Government (police jury), (b) organizations for which the primary government 1s {inancially
accountable, and © other organizations for which nature and significance of their relationship with
the primary govermment arc such that exclusion would cause the reporling entity's financial
statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for determining

which component units should be considered part of the Winn Parish Police Jury for financial
rcporting purposes. The basic criterion for including a potential component unit within the
reporting entily is financial accountability. The GASB has set forth criteria to be considered to

determining financial accountability. This cnteria mcludes:
1. Appointing a voting majority of an organization's governing body, and

a. The ability of the police jury to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority but are fiscally
dependent on the police jury.

(Continued)
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 1999

3. Organizations for which the reporting entity financial statements would be misleading if
data of the orgamzation is not included because of the nature or significance of the
relationship,

The Judicial Expense Fund is a part of the district court system. Because the district court system is
fiscally dependent on the police jury for office space and courtrooms, the Judicial Expense Fund was
determined to be a component unit of the Winn Parnish Police Jury, the financial reporting entity.  The
accompanying financial statements present information only on the funds maintained by the Judicial
Expensc Fund and do not present information on the police jury, the general government services
provided by that governmental unit, or the other governmental units that comprnise the financial
reporling entity.

. BASIS OF PRESENTATION

The accompanying general purpose financial statements of the Judicial Expense Fund have been
prepared 1n conformity with generally accepted accounting principles (GAAP) as applied to
governmental umts. The Governmental Accounting Standards Board (GASB) is the accepted
standard-sctuing body for establishing governmental accounting and financial reporting principles.

. FUND ACCOUNTING

The Judicial Expense Fund uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting i1s designed to demonstrate legal compliance and 1o aid

financial management by segregating transactions relating to certain government functions or
activities.

A fund 1s a separate accounting entity with a self-balancing set of accounts. On the other hand, an
account group 1s a financial reporting device designed to provide accountability for certain assets
and habilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources. They arc concerned only with the measurement of financial position, not
with the measurement of results of operations.

Funds are classified nto three categories; governmental, proprietary, and fiduciary. Each category, in
turn, 1s chvided into scparate “fund types”. Governmental funds are used Lo account for a government’s
general activities, including the collection and disbursement of specific or legally restricted monics, the
acquisition or construction of general fixed assets, and the scrvicing of general long-term obligations.
Governmental funds focus of attention 1s on the providing of services to the public as opposed to
proprietary funds where the focus of attention is on recovering the cost of providing services to the public
or other agencies through service charges or user fees. The Judicial Expense Fund’s current operations
require the use of the following fund types and account groups:

(Continued)

-10-




EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 1999

——

Governmental Fund Type

General Fund - The General Fund is the principal fund of the Judicial Expense Fund and is used to
account for all fees collected and all disbursements made by the Judicial Expense Fund. The fund’s
primary sources of revenue are court costs, fines, and state grants.

Special Revenue Fund (Hearing Officer Fund) - Special revenue funds are to account for the proceeds
of specific revenue sources that are legally restricted to expenditures for specific purposes. The Hearing
Officer Fund accounts for a 5 percent fee assessed in non-support cases which go through the state’s Child
Support Enforcement program. These fees are used to pay the salary of the hearing officer appointed by
the judge of the Eighth Judicial District to hear support and support related matters as well as other
expenditures incurred in connection with the implementation of this procedure.

Fiduciary Fund Type

Child Support Agency Fund - The Child Support Agency Fund is used to account for assets held by the
district court as an agency for other governments and other funds. Agency funds are custodial 1n nature
(assets equal liabilities) and do not involve measurement of results of operations.

Account Groups

General Fixed Assets - Fixed assets used in governmental fund type operations (general fixed assets)
are accounted for in the general fixed assets account group, rather than in the governmental funds.
General fixed assets provided by the police jury are not recorded in the general fixed assets account group.
Al fixed assets are valued at actual historical cost. No depreciation has been provided on general fixed

asscls.

General Long-Term Debt -Long-term obligations expected 10 be financed from governmental funds are
reported in the general long-term debt account group. Expenditures for principal and mterest paymcnts
for long-term obligations are recognized n the governmental funds when due. There were no long-term
obligations of the Judicial Expense Fund at December 31, 1999.

. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund 1s determined by 1ts measurcment
focus. The governmental funds are accounted for using a current financial resources measurcment
focus. With this measurement focus, only current assets and current liabilities arc generally included
on the balance sheet. Operating statements of these funds present increases and decreases in net
current assets.

{Continucd)
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 1999

—de

The records of the Judicial Expense Fund are maintained on the cash basis of accounting. However,
the governmental funds reported in the accompanying financial statements has becn converted to the
modified accrual basis of accounting using the following practices in recording revenues and expenditures:

Revenues - Fees collected 1in the form of court costs and fines are recorded as revenue in the year 1n
which such {ecs are camed.

Expenditures - Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is mcurred.  Exceptions to this general rule include principal and

interest on general long-term debt which 1s recognized when due.

Other Financing Sources - Any other types of transactions are accourtted for as other financing
sources, such as sales of fixed assets, long-term debt proceeds, capital lease transactions, et cetera. These
other financing sources are recognized at the time the underlying events occur.

BUDGETARY PRACTICES

As required by Louisiana Revised Statutes, the Judicial Expense Fund prepared and legally adopted a
budget for the General Fund for the year ended December 31, 1999. The proposed budget was prepared
using generally accepted accounting principles, which 1s consistent with the basis of accounting used 1n
the preparation of the accompanying financial statements. The proposed budget was made avatlable for
public inspection of December 14, 1998, All budget appropriations lapse at year-end.

Formal budget integration within the accounting records 1s not employed as a management control
device. The Judicial Expense Fund does not use encumbrance accounting. Budgeted amounts
included in the financial statements include the original adopted budget and all subsequent amendments.

CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Under
state law, the Judicial Expense Fund may deposit funds in demand deposits, or time deposits with state
banks organized under Louisiana law or any other state of the United States, or under the laws of the

United States.

. ACCOUNTS RECEIVABLE

All reccivables arc reported at their gross value and, where applicable, are reduced by the estimated
portion that is expected to be uncollectible, Uncollectible amounts arc recognized as bad debts
through the establishment of an allowance account at the time information becomes available which
would indicate the uncollectibility of the receivable. At December 31, 1999 no amounts were deemed
uncollectible,

(Continued)

-12-



_— e e— e— e— — — — e

EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 1999

H. TOTAL COLUMN ON COMBINED STATEMENTS

The total column on the balance sheet 1s captioned Memorandum Only to indicate that it is presented only
to facilitate financial analysis. Data in this column does not present financial position in conformity with
generally accepted accounting principles. Netther 1s such data comparable to a consolidation.

I. USE OF ESTIMATES

The preparation of financial statements in conformuty with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and habilities and disclosure of contingent assets and liabilitics at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results

could differ from those estimates.

2. CASH AND CASH EQUIVALENTS

The Judicial Expense Fund's carrying amount of deposits with financial institutions was $18,370 at
December 31, 1999, The bank balance at December 31, 1999 was $28.442 . All cash balances of the
Judicial Expense Fund are secured by federal deposit insurance.

3. RECEIVABLES

The receivables of $2,300 at December 31, 1999 represent amounts due the Judicial Expense Fund for
criminal and civil fees which were earned during December of 1999 but were not remitted until subsequent

to year-end.

4, CHANGES IN GENERAL FIXED ASSETS

The following 1s a summary of changes in general fixed assets of the Judicial Expense Fund for the year

ended December 31, 1999:

Balance

01/01/99

Office Furniture $ 6,866
Office Equipment 58,518
Total $65,384

Balance
Additions Delctions 12/31/99
$ - $ - $ 6,866
14,454 - 72972
$14,454 $ - $79.838
(Continued)

-13-
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EIGHTH JUDICIAL DISTRICT COURT JUDICIAL EXPENSE FUND
COMPONENT UNIT OF WINN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 1999

—

5. CHANGES IN CHILD SUPPORT AGENCY FUND

Balance at January 1, 1999 $ 0
Additions:
Child Support Coliections 756,660
Reductions:
Remittances to DSS Support Enforcement (723,698)
3% Fee Paid to Hearing Officer Fund ( 32,962)
Balance at December 31, 1999 $ 0O

6. YEAR 2000 ISSUE

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other
electronic equipment that may adversely affect the Judicial Expense Fund’s operations. The Judicial Expense
Fund has completed an inventory of computer systems and other electronic equipment that may be affected
by the year 2000 issue and that are necessary to conducting operations of the Judicial Expense Fund. The
judicial Expense Fund has identified the following systems requiring year 2000 remediation:

1. Fmancial reporting system - All testing and validation of the hardware and software used in the
financial reporting system has been completed.

2. Child support collection & distribution system - The hardware utilized for the child support
collection & distribution system has been tested and validated. The Judicial Expensc Fund uses
third parly application software for its child support collection & distribution systern, and currently
has the most recent version of this software instatled. The software developer has represented that

this version is year 2000 compliant

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation
c{forts will not be fully determinable until the year 2000 and thereafter. Management cannot assure the
Judicial Expense Fund is or will be year 2000 ready, that the Judicial Expense Fund’s remediation efforts will
be successful in whole or in part, or that parties with whom the Judicial Expense Fund does business will be
year 2000 ready.

7. OTHER DISCLOSURES

There were no subsequent events, leases, or related party transactions that require disclosures in these
notes to the December 31, 1999 financial statements.

(Concluded)

-14-



INDEPENDENT AUDITORS' REPORT REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following independent auditors' report on compliance and on internal control over financial reporting are
presented in compliance with the requirements of Government Auditing Standards, issued by the Comptroiler
General of the United States and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana
Certified Public Accountants and the Louisiana Legislative Auditor,

-]15-
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(318) 6283985
FAY (318) 628-3988

LAWRENCE I WHITE, CP.A STEVEN F. BATES, C.P.A.

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Douglas H. Allen
Eighth Judicial District Judge
Winnfield, Louisiana 71483

We have audited the financial statements of the Eighth Judicial District Court Judicial Expense Fund as of and
for the year ended December 31, 1999, and have 1ssued our report thereon dated June 2, 2000, We conducted
our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Comphance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we performed tests of the Judicial Expense Fund's compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effcct on the
determmation of financial statement amounts. However, it should be noted that our objective was not to provide
an optrion on overall comphiance with such provisions and, accordingly, we do not express such an opinion. The
results of our tests disclosed no mstances of noncompliance that are required to be reported under Government
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Judicial Expense Fund’s internal control over financial
reporting 1n order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration of the
intcrnal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in which the design
or operation of onc or more of the internal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material 1n relation to the financial statements being audited may
occur and not be detected within a timely period by employecs in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses.

-16-



This report 15 intended solely for the use of management, and should not be used for any other purposc. This
restriction is not intended to limit the distribution of this report, which is a matter of public record.

WAL ¢ Bakl
White & Bates

Winnfield, Louisiana
June 2, 2000
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