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INI}EPENDENT AUI}ITORS' REPORT 

I ailing Volunteer Fire 1)epartnmnt, lnc 

67 St. Anthony Street 

l,uling, l,ouisiana 70(170 

FABIO J CANION~ 
JAMES E IAPORtt* 
RICR~R[} G. Mutu~ 

RONALD I I DAWSON, JR * 
KEVlN M. NEY~EY 

CLAUDE M BILV[RMAN* 
KFNN~IH ]. ABNrY* 
W . ERIC: POWERS 

P~ort s SlON.N CC}RPC}RA]ION 

BEN]/V~JN]. ERICKS~N [Relired ] 99B} 
J V. [ICIERE KR[NItI {Relired 1993 
RONAtr) kl. ACKr""""""""RM~NN Retired 995 

W e have audited the accompanying general purpose financial statements of the Luling Voluntcer 

Fire l)epamnent, Inc. as of and for the year ended I)eccmber 31, 1999, as listed in tile table of 

contents. "l'hese general purpose financial statements are the responsibility of the l,uling 

Vohmteer Fire Department, lnc.'s managcmenl. Our responsibility is to express an opinion on 

these general purpose financial statements based on our audit, 

We conducted our audit in accordance with generally accepted auditing standards, tile LouL~'iana 

Governmental Audit Guide and Government Auditing Standards', issued by the Comptroller 

General of the United States. Those standards require that we plan and perfom~ the audit to 

obtain reasonable assurance about whether the general purpose financial statements are free of 

material misslalcment. An audit includes examining, on a lest basis, evidence supporting the 

mnounts and disclosures in tim general purpose financial statements. An audit also includes 

assessing tile accounting principles used and significant estimates made by management, as well 

as evaluating the overall general purpose financial statement presentation. We believe that onr 

audit provides a reasonable basis for our opinion. 

]n our opinion, the general purpose financial statements referred to above present fairly, in all 

material rcspecls, the financial position of the Luling Volunteer Fire Department, Inc. as of 

1)ecember 31, 1999, and the results of its operations for the year then ended, in conformity wilh 

generally accepted accounting principles. 

In accordancc with Government Auditing ,5tandards', we have also issued our report dated May 

31,2000 on our consideration of the I,uling Volunteer Fire Dcpartment, lnc.'s internal controls 

over financial reporling mad our tests of its compliance with certain provisions of laws and 

regulations. 

May 31,200{} 



Cash 

l)ue from Parish (Note 3) 

Prepaid expenses 

l:ire protection vehicles 

1 ';quipmcnt 

t.luildings 

Collstluc|ioll ill progress 

l,and 

l)ebt retirement provision 

Total assets and provision 

L, IAII113TIES: 

Accounts payable 

Notes payable 

LUI,I NG VOLUNTEIgR FIRE DEPARTM ENT, 1 NC. 

COM F;INEI) BALANCE SHI';I~71" 

ALL FUND TYPt';S AND ACCOUNT GROUPS 

DF, f't".M I~I~R 31 1999 

I:'~./N I) EOUITY: 

Fixed asset investment 

Fund balance - reserw:d for prepaid expenses 

l;'ulld balance - reserved for eneLiilibl'allces 

l:nnd balance - i.inreserved, undesignated 

aim liabilities and fired equity 

Governmental 

Fund Type 

General 

I"und 

664,186 

11,072 

23.642 

Account 

Group 

General 

Fixed Assets 

,
089,170 

426,540 

,
309,941 

38.700 

].ong-teml 

Debt 

Totals 

(MemoralldulnOnly) 

$ 

274,984 

999 1998 

664,186 $ 

11,072 

23,642 

089,170 

426,540 

309,941 

38,700 

274,984 

417,403 

16,652 

19,675 

089,170 

406,756 

921,751 

74,557 

37,300 

698,900 $ 2,864,351 $ 274,984 $ 3,838,235 $ 2,983,264 

$ 6,800 

6.800 

23,642 

668.458 

692.100 

2,864,351 

2,864,351 

-  $ 

274.984 

274.984 

6,800 $ 7,209 

274.984 

281.784 

2,864,351 

23,642 

668.458 

3.556.45 

7.209 

2,529,534 

19,675 

47,284 

379.562 

2.976.055 

698,900 $ 2,864,351 $ 274,984 $ 3,838,235 $ 2,983,264 

See accompanying NOTES TO GI,',NERAL PtlI/I'OSE FINANCIAl, STATIgM F, NTS 
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LUI,ING VOLUNTEER FiRE DEPARTM ENT, INC. 

COMB1NEI) STATF, MENT OF REVEN4JI~S; I~XPENDITUIU~S 

AND CHANGES IN FUND BALANCE - GENERAl, FUNI) 

FOR q'lltd YEAR I~;N[)EI) 1)I~CEM BER q 1 1999 

I/EVENUES3 

Sales tax - 1/8 cent 

Operalions and capital improvemel~tS millage 

Fire insurance rebate 

()lher revontleS 

EX I~ENDITI.J RL,~+: 

Utililies: 

Electricity, water and gas 

Telephone 

lkluipmenl: 

Mainlenance 

Fuel 

]nstlrance 

Buildings: 

Maintenance 

Insurance 

l)ersonnel: 

]nstlrance 

Training 

]:Jrefighling oxpcndJlures: 

Fire supplies 

F.inergellcy system access 

M iscellaneous: 

Accounting and auditing 

Legal fees 

Office supplies 

M eetings and olher 

Account grouf, activity: 

lgquipment purchases and building addilions 

Debt reliremenl 

Interest expellSe 

Total expenditures 

(l)eficiency) of revenues over expenditures 

flTIIF.II FINANf ING NOIIIICEN 

l)locecds frOlll debt incurred 

Proceeds from illstlranco claim 

Tolal olhel financing sources 

:
.xccss (deficiency) of revenues and olher financing sotlrees 
over expcndiltlres 

UNI) BA1,ANCE, BI';GINNING OF YEAI{ 

11NI) BAI.ANCI';, ENI) OF YEAR 

1999 

01,540 

04,750 

30,624 

26,052 

462.966 

13,046 

3,560 

22,392 

2,260 

7,498 

7,851 

10,311 

6,660 

8,519 

21,599 

20,000 

3,000 

3,313 

3,200 

13.948 

Totals 

(Memm'and.m 

Only) 
1998 

334,407 

104,456 

28,235 

16.317 

483,415 

14,186 

2,879 

25,330 

2,171 

6,106 

1,643 

12,376 

6,570 

9,893 

9.793 

2,400 

1,198 

3.010 

341,631 554,963 

25,016 

8.951 

522.755 

(59,789) 

300,000 

5.368 

305.368 

245,579 

446.521 

662.518 

625.624 

692,100 $ 446,52 

See accompanying NOTES TO GENI,;I/AI, I'UI/POSE FINANCIAl, STATEMENTS 
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LULING VOI,UNTEER FIRE DEPAI/TM ENT, INC. 

NOTI~;S TO GENERAl, PURPOSI'; FINANCIAL STAT},~M ENTS 

DECEM I~ER 31 1999 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

R~ Rmrtipg Entity 

The l,uling Volunteer Fire I)cparlment, lnc. (Fire I)epartment) receives fnndiug from 
local and state government sources and musl comply with the concomitant requirements 

of these funding source entities, l]owever, the Fire Department is a "primary 

government" and is not included as a component unit of any other St. Charles Parish 

governmental "reporting entity" as defined in GASB pronouncements, since the entity is 

a non-profit corporation, and the board members have decision making authority, the 

power lu designate management, lhe ability lo significantly influence operations and 

primary accountability for fiscal matters. The Fire Department includes all activities that 

are controlled by it as a quasi-public non-profit corporation organized to provide fire 

protection to the Parish of St. Charles. The ]"ire Department has no component nniis
. 

The accounting and reporting policies of the Fire Department conform to generally 

accepted accounting principles as applicable to govermnental units. 

Fund Accounting 

Tim accounts of the Fire 1)cpartment arc organized on the basis of a fund (General Fund) 
and account groups, each of which is considered a separate accounling entity

.  The 

operations of the General Fund are accounted for with a separate set of self-balaucing 

accounts that comprises its assets, liabilities, fund equity, revenues and expendilures
. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized and 

reported in the financial statements. Basis of accounting relates to the timing ofthc 

measurements made, regardless of the measurement focus applied. 

'l'hc Fire l)epartmenl records are maintained on a cash basis of accounting
. I lowever, the 

(icneral Fund reported in the accompanying financial statements has been converted to a 

modified accrual basis ofaccoanting utilizing the following practices in recording 

revenues and expenditures: 

Sales taxes are recorded in the month the taxes are collected by the St. Charles Parish 

School Board. Sales taxes become payable to the St. Charles Parish School Board on the 

first day of the month and become delinquent on tile 20th day of tile month following 

incarrencc of tile taxes by businesses. 



 

LIJI,ING VOI,IJNTEER FIRE DEI'ARTM ENT, JNC. 

NO'I'ES TO GI~,NERAI. PUI-~POSE FINANCIAL STATEMF~NTS (CONTINUFJ)) 
DECF~MI3I~;R 31. 1999 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

Rev
_~!nqe~(C~onlin~  

A ten year ad valorem tax issue was dedicated to the operations of the Fire Dcpartmel~ls 

beginning in 1991. Each department is to receive one ninth of annual collections. 3"axes 

lcvicd in November each year are available for expenditures in thc subsequent year. 

lntcresl incolne on investments is recorded when the investments have matured and 

income is available. 

All other reveuues arc recorded when received 

'lhe majority of the Fire Department's revenucs are derived from the one-ei~,hth of one 
percent sales tax and the ad valorem tax for operations. 

Expen~!!tures 

Expenditures are generally recognized under the modified accrual basis of accounting 

when the related fund liability is incurred, except for principal and interest on general 

long-term debt which is not recognized until due. 

Cash and (,'ash Equivalenls 

The Firc l)epartment is authorized under state law to deposit funds within a fiscal agent 

bank organized under the laws of the State of Louisiana, the laws of any other state in the 

Union, and the laws of the United States. The Fire l)cpartmcnt may also invest in time 

cerlificates of deposit with state banks organized under Louisiana law and national banks 

having their principal offices in Louisiana. Under state law, these deposits must be 

secured by the fiscal agent bank. The market value of such pledged securities and federal 

deposit insurance must equal or exceed the amount on deposit with the fiscal agent
. At 

l)eccmbcr 31, 1999, the carrying amount of the Fire Department's deposits was $664,186 

and the bank balance was $687,091, classified as follows: 

Federally insured 

Collaterializcd 

Uninsured and uncollaleralizcd 

I'rl~aid lle!ns 

267,365 

419,726 

687.091 

Payments made to vendors for services lbat will benefit periods beyond 1)cccmbcr 31
, 

1999, arc recorded as prepaid items. A portion of the general fund's thnd bahmcc equal 

1o thc prepaid rictus has been reserved 1o indicate that it is not available for appropriation 



O) 

I.ULING VOLUNTEER FIRE DEPARTMENT, INC. 

NOTES TO GI;NI,;RAL Pl JP, POSF, FINANCIAl, STATEMENTS (CONTINU]~;I)) 
1)ECF, M BI,;R 31. 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

Bu~ 12!_and l}udgetalT Aecounl_ing 

The Fire Department was not required to prepare a budget for the year ended I)ecember 

31, 1999. 

I,;ncmnbrance Accounting 

Encumbrance accounting, under which purchase orders, contracts and other commitments 

for the expenditure of monies arc recorded in order to reserve that portion of lhe 

applicable appropriation, is used in governmental funds. 

Fixed Assets and Lone-Term Deht 

Fixed assets used in governmental fired type operations are accounted tbr in tim general 

fixed assets account group, rather than ill the General Fund. No depreciation has been 

provided on fixed assets. Fixed assets are valued at historical cost. 

1,ong-lcrm liabilities expected to be financed fi'om the General Fund are accounted for in 

the genetal long-term debt account group. 

The two account groups are not "funds". They arc concerned only with the measurement 

of financial position and do not involve measurement of results of operations. 

Tntal Columns of Combined Balance Sheet 

Total colunms on thc combined balance shect are captioned "memorandum only" to 

indicate lhal they are presented only to facilitate financial analysis. Data in these 

columns do not present financial position, results of operations, or changes in financial 

positioJ~ in conformity with generally accepted accounting principles. Nor is such data 

comparable to a consolidation. Interfund eliminations have not been made in the 

aggregalion of this data, 

(;oml)arative Data 

Comparative totals for the prior year have been presented in the accompanying financial 

stal ements in order to provide an undcrslanding of changes in lhe Iqre l)epartment's 

financial position and operations. However, presentation of prior year totals by fired type 

have not been presented in each of the statements since their inclusion would make the 

slalemetlls unduly complex and difficult to read. 



(2) 

(3) 

LUIdNG VOLUNTEER FIRE DEPARTMENT, INC. 

NOT}:~S "10 GI~NERAL PURPOSF FINANCJAI, STATEMENTS (CONTINUF, I)) 
DECI~;M I?,ER 31 1999 

SALESTAX REVENUE 

l';ffcctive March 1, 1980, sales tax in the amount of one-eighth of one percent is collected 

by tlle St. Charles Parish School Board and administered by the Parish President
.  The 

sales tax is to be used for fire protection of the Parish of St. Charles. The thnds are 

dish'ibuted monthly by the Parish President In the individual fire deparhnenls of the St
.  

Charles Parish lqrcmen's Association, Inc. tiffective September
, 
1994, the sales lax is 

distributed on the tbllowing basis: 

Bayou Gauche Volunteer Fire Dept., Inc. 

Des Allemands Volunteer Fire Dept., Inc. 

East Side St. Charles Volunteer Fire 1)ept., Inc 

l lahnville Volunteer Fire Dept., Inc. 

Killona Volunteer Fire Dept., Inc. 

Luling Volunteer Fire Dept., Inc. 

Noreo Area Volunteer lqrc Dept., lnc. 

Paradis Volunteer Fire Dept., lnc. 

St. Rose Vohmtcer Fire Dept., Inc. 

1)UE FROM PAR1Stt 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

M onthly 

Basis 

2,500 

2,500 

2,500 

2,500 

2,500 

2,500 

2,500 

2,500 

2,500 

Percent of 

Remaining 

Funds 

3.21% 

4.83% 

23.57% 

5.92% 

1.56% 

29.00% 

10.51% 

4.20% 

17.20% 

Revenue receivable at December 31, 1999, consists of the Fire 1)epartment's share of the 

1/Sth cent sales tax for the month of November 1999, collected on or bclbre I)ccember 

20, 1999, by the St. Charles Parish School Board and remitted by St. Charles Parish in 

Janum'y 2000. 

An allowance for uncollectible receivables is not recorded by the Fire I)eparlment 

because it considers all receivables collectible at I)ecembcr 31, 1999
. 

(4) CIIANGES IN GENERAL FIXED ASSETS 

Fire protection vehicles 

I ~qtfipmcnt 

Buildings 

Construction in progress 

1 rand 

Balance 

1/1/99 

$2,529,534 

Purchases 

1999 

Retiremcnts Reclassifications 

1999 1999 

P, alance 

12/31/99 

$ $ $ $1
,
089,170 

24,286 4,502 426
,
540 

315,945 2,312 74
,557 1,309,941 

(74,557) 
1.400 

$ 341.631 

38.700 

$ 6,814 $ $2,864,351 
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I,ULING VOLUNTEER FIRE I)EPARTM ENT, IN(;. 

NOTES TO GENERAl, PURPOSE FINANCIAL STATEMENTS (CONTINUH)) 
DECI~MBER 31. 1999 

GENERAL LONG-TERM DEBT 

Tim following is a summary of changes in general long-term debl during tim year ended 

December 31, 1999: 

1.ong-term debt, beginning of period 

] llcreases 

Reductions 

1 .ong-tcrm debt, end of period 

$ 

300,000 

(_25,016) 

274.984 

The annual requirements to amortize debt outstanding as of December 31, 1999 are as 

follows: 

Year 

2000 

2001 

2002 

2003 

2004 

Details of long-term debt are as follows 

62,455 

65,572 

68,844 

72,280 

5.833 

274.984 

Nole payable to First National Bank of St. Charles Parish collatcralizcd 

by the fire station on St. Anthony Street, bearing an interest rate of 

4.88%, payable in monthly installments of $6,207.44. Due January 28, 

2004. $ 274.984 

RISK M ANAGEM ENT 

The Fire Department is exposed to various risks of losses related 1o lorls; lhefl of, damage 

lo, and deslruclion of assets; injuries to firemen; and natural disaslers. Jlm ]?ire 
Department carries commercial insurance in mnounls sufficient to insure itself againsl 

claims resulting from any of those risks. 



(7) 

(8) 

1A1L1NG VOLUNTEER FIRE DEPARTM ENT, INC. 

NOTES TO GI~NI?.I~AI~ PURI'OSE IqNANCIAL STATEMENTS (CONTINUH)) 
DECF, M Bt'~R 31.1999 

COM M ITM ENTS 

During 1999, tim Fire Department entered into an agreement with the St. Charles Parish 

l,aw lh~forcemcnt District where it would pay for access to an 800 M tlz radio 

connnnnicalions system throughout the Parish. The Fire Deparlment paid an initial fee of 

$20,000 Jb," access to tim system and is obligated for its slmre of future maintenance cosls 

on the system. Future costs have not been determined but are not expected to be malcrial 

to the financial statements because the total maintenance costs will be allocated among 

all Parish agencies ulilizing the system. Additionally, an ad valorem referendum in July 

of 2000, if successful, will provide operating revenues sufficient enough to eliminate the 

maintenance fee requirement. 

CONTI NGENCIES 

l)uring 1999, the Fire Department consulted an attorney to represent them regarding the 

construction of/he St. Anthony Street fire station. The contractor, the Fire Deparlment's 

architects and the Fire Department are in dispute ovcr the performance of the general 

contractor and the quality of construction of the fire station. This also involves a question 

ofwhelher the Fire Department's archilects have any responsibility for the contractor's 

work product and whether the architects have additional responsibility tbr the manner, 

qualily and timeliness of the work performed. ]'he questions and issues arising fi'nm the 

eonstruclion of the new fire station are being discussed among the contractor, lhe 

architect and lhc Fire l)cpartment in an attempt to reach a resolution short of litigation. 



Ericksen, Krentel, Canton & LaPorte, L,L.P 
C ~RTIJI[D PUBLIC AC C O UN IAN IS & C O N SU[TAN ]S 

4227 CANAl SlRH:I 

1-EtlPllONr [504) 486-7275 F,",X (504 
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FABIOJ, CANION* 
I,w, es ~. [t,Poa~t* '
RICH~,RP G. MUEtLbR 
Romu~ t1 DAWSON, J~ * 
KrVJN M. NE','kE',' 
CLAUDE M SILVERMAN* 

K/NN[Ifl ,L ABNEY* 
W. El~lC POWERS 

PROF[ SSlO'x~I CORPC)RA]ION 

B~a,vmJ. f~c~:seN IRelired 1998) 
IV. [tQE~E I@ENlU Retired 1993) 
RONAt[I ~. ACKfRMANN IRetired 1995 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 

AND ON INTERNAL CONTROl, OVER FINANCIAl, llEI'ORTING 

ItASEI) ON AN AUI)IT OF FINANCIAl, STATEM ENTS PERFORM I,;I) 

IN ACCORDANCE W ITIt GOVERN31ENTAUDITING STANDARDS 

1,tding Vohmteer Fire I)epartmcnt, lnc 

67 St. Anthony Sh'cel 

l,uling, Louisiana 70070 

W e have audited the general purpose financial statements ofl,uling Volunteer Fire l)eparhneul 

Inc., as of and tar the year ended December 31, 1999, and have issued our rcporl thereon dated 

May 31,2000. W c conducted our audit in accordance with generally accepted auditing 

slandards and gm standards applicable to financial audils contained in Goverm~w~l dudiling 

Slandards, issued by the Comptroller General of the United States. 

Compliance 

As parl ofoblaining reasonable assurance about whether I,uling Volunteer Fire 1)cparhnent, 

]nc.'s general purpose financial statements arc free of material misstatement, we performed tests 

of its compliance with ccrlain provisions of laws, regulations, contracts and grants, 

noncompliance with which could have a direct and material effect on the determination of 

financial statement amounts, llowever, providing an opinion on compliance with those 

provisions was not an objective of our audit and, accordingly, we do not c, xprcss such an opinion 
The rcsuhs of our lcsls disclosed no instances of noncompliance that arc required to be reported 

under Govermnenl Auditing Standards'. 

Internal Control Over Financial R~por
_

ti,j~ 

In planning and performing our audit, we considered ],uling Volunteer Fire Department, lnc.'s 

inlernal control over financial reporting in order to determine our auditing procedures for the 

purpose of expressing our opinion on the general purpose financial statcmenls and not to provide 

assurance on the internal control over financial reporling, ltowcver, we noted a certain mailer 

involving the internal control over financial rcporling and its opcralion that wc consider to be a 

reportable condition. Reportable conditions involve matters coming to our allention relating to 

significant deficiencies in the design or operation of the interual control over financial reporting 

thai, in our judgnaenl, could adversely affect Luling Volunteer Fire l)cparlmcnt, lnc.'s abilily to 
record, process, summarize mad report financial data consistent with thc assertions of 

management in the general purpose financial slatemcnls. The rcporlablc condition is described 

in the accompanying schedule of findings and qucslioncd costs as item 1999-1. 



Ericksen, Krentel, Canton & LaPorte, L.L.V 

l,uling Vohmtccr Fire l)cpariment, Inc 

M ay 31, 2000 

Page 2 

A material weakness is a condition ira which the design or opcration of one or more of the 

internal control components does not reduce to a relatively low level the risk that misstatements 

in amounts that would be material in relation to the general purpose financial statements being 

audited may occur and not be detected within a timely period by employees in the normal course 

ofl~cr/brming fl~cir assigned functions. Our consideration of the internal conlrol ow:r financial 

reporting would not necessarily disclose all matters in the internal control that might be 

reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 

that arc also considered to be material weaknesses. ]lowever, wc believe none of the reportable 

conditions described above is a material weakness. 

This report is intended solely for the information and use ofLuling Volunlecr Fire Department, 

Inc., St. Charles Parish and the ]~ouisiana Legislative Auditor and is not intended to be and 

should not bc used by anyone other than these specified parties. 

M ay 31,2000 

~ '
~

'~~Ce t i (]ed ~c u~l anl~?~~~t4~ 



 

I,ULING VOLUNTEER FIRE DEPAI{TMENT, INC. 

SCI ]t';DUI,E OF IqND1NGS AND QUESTIONEI) COSTS 
FOR TI 1E YEAR EN1)EI) I)ECEMBEI~. 31.1999 

W c have audited lhe financial statements of l,uling Vohmtcer Fire I)eparmmnl, Inc. as of and for 

the year ended ])eccmber 31, 1999, and have issued our report thereon dated M ay 31,2000. W c 

conducted our audit in accordance with generally accepted auditing standards and the standards 

applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. Our audit of the financial statemenls as ofl)ecember 

31, 1999 rcsulted in an unqualified opinion. 

SECTION I SUM M ARY OF AUIIlTORS' REPORTS 

Report on Internal Control and Colnpliance M aterial to the Financial Stalements 

Internal Control 

M aterial W eaknesses Yes X No 

Reportable Conditions X Yes
_ _ _

No 

Compliance 

Compliance M aterial lo Financial Statemcnts Yes X No 

b. Federal Awards Not Aplflicable 

]nlernal Control 

M aterial W eaknesses Yes No 

Reportable Conditions Yes No 

Type of Opinion on Compliance Unqualified 
_  _ _  Qualified _  

lbr Major l'rograms Disclaimer Adverse 

Are their findings required to be reported in accordance with Circular A-133, Section 

.510(a)'? 
Yes No 

c. Identitication of Major Programs: Not Applicable 

CH)A Numbcr(s) Name of F'ederal Program (or Clustcr) 



 

LULING VOLUNTI~:ER FIRE DEPARTM ENT, IN(;. 

SCIII,;I)UI,F, OF FINDINGS AND QUESTIONED COSTS (CONTINUF, D) 
FOR TItE YF, AR ENDED Dt~CF, M BER 31 1999 

Dollar thrcshold used to distinguish Type A and Type B Programs $ 

ls tile auditec a 'low-risk' audilee, as defined by OM B Circular A-133? 

Yes No No! Applicable 

SECTI ON l I FINANCIAI, STATEM ENT F1ND1 NGS 

1999-1 Sclaregation of Duties 

Criteria: Safeguarding of assets requires adequate segregation of duties. No one person 

should have access to both physical assets and the related accounting records or to all 

phases of a transaction. 

Condition: Our evaluation of the internal control sh'ucture revealed an absence of 

appropriate segregation of duties consistent with appropriate control ol~jectiw~s regarding 
cash receipts mad disbursements. 

l';ffcct: Intenlional or unintenlional errors could be made and nol be detected 

Cause: Thc l)epartmcnt is small and therefore it is not feasible to maintaiu an adequate 

segregation of duties among accounting personnel. All personnel are volunteers
. 

Recommendation: The Board of Directors should remain involved in the day-to-day 

financial aflhJrs of lhe Dcparhncnt to provide oversight and independent review 

functions. The bookkeeper should not be an authorized check signer and should not have 

access to cash receipts. Instead, someone independent of the bookkeeper should prepare 

a list of checks received and should lnake bank deposits. The list would be given to tim 

bookkeeper for general ledger recording. 

M an a~ c
_

mcJ~ !'s Response: Managcmcnt agrees with the recommcndatiou; however, they 

feel that because of the small number of personnel in the Department it is not possible 1o 

remow: the bookkeeper fi'om the depositing and check signing responsibilities
. The 

Board of l)irectors, however, will continue tn monitor and review all financial 

transaclions of the l)epartment. 



LULING VOLUNTEER FIRE I)EPARTM ENT, INC 

SCllEDUIA~ OF PRIOR YEAR FINDINGS 

FOR TIlE YEAR ENDEI) I)ECEM BER 31.1999 

SECTION I INTERNAL CONTROL AND COM PI,IANCE M ATERIAL TO TIlE 

FINANCIAL STATEM ENTS 

1998-1 Scarceation ofl)uties 

Our evaluation of the internal conlrol structure revealed an absence of appropriate 

segregation of duties consistent with appropriate control objcclivcs relative to cash 
receipts and disbursements. 

The I)cpartmcnt is small, and it was determined not to be feasible to maintain 

adequate segregation of duties. This issue remains unresolved. 

SE('TION Ii INTEI/NAL CONTROL AND COM PLIANCE M ATERIAL TO 

FFDEllAL AW ARDS 

Not Applicable 

SECTION 111 M ANAGEM ENT LETTER 

Nol Applicable 


