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LEROY J. CHUSTZ, CPA, APAC 

Board of Commissioners 

Gravity Drainage District No. 5 

of Livingston Parish 

W alker, Louisiana 

INDEPENDENT AUDITOR'S REPORT 

P,O. BOX 158 

DENHAM SPRINGS, LA 70726 

225/665-3102 

Fax: 225/667-3553 

] have audited dm accompanying component unit finmlcial statements of dm Gravity Drainage District No. 5 of Livingston 

Parish, Louisiana, a component unit of tim Livingston Parish Council, as of m',d for the year ended December 31, 1999, as 

listed in die Table of('ontents. These financial statements are die responsibility of Livingston Parish Gravity Drainage District 

No. 5's management. My responsibility is to express an opinion on these finmmial statements based on nay audit. 

l conducted nay audit in accordmace wida generally accepted auditing standards and Government Auditing Standards, issued by 

the Comptroller General of dan United States and die 1,ouisiana GovernmentalAudit Guide, issued by the Louisiana l,egisladve 

Auditor. Those standards require that I plan mid perform the audit to obtain reasonable assurance about whedler the financial 

statements are free of materi~d misstatement. An audit includes examining, on a test basis, evidence supporting dm mnounts 

and disclosures in the financial statements. An audit also includes assessing the accounting principles used mad significmat 

estimates made by management, as well as ewlluating the overall financial statement presentation. I believe that nay audit 

provides a reasonable basis for my opinion. 

]n nay opinion, the general put'pose financial statements referred to above present fairly, in all material respects, dm financial 

position of the Gravity Drainage District No. 5, as of December 31, 1999, mad the results of its operations for the year then 

ended, in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standar&, I have also issued a report dated June 23, 2000, on nay consideration of 
Gravity Drainage District No. 5's internal control structure and a report dated June 23, 2000, on its complimme widl laws mad 
regulations. 

My audit was made for tl~e purpose of forming an opinion on the component unit financial statements taken as a whole. "l]~e 

supplemental information and schedule listed in the Table of Contents are presented for purposes of additional analysis and 

are not a required part of die component unit financigJ statements of the Gravity Drainage District No. 5 of Livh~gston Parish, 

1 .ouisiana. Such information has been subjected to tfie auditing procedures applied in the audit of the component unit financial 
statements, and, in my opinion, the information is fairly stated in all material respects in relation to the component unit 

financial statements lakell as a whole. 

Leroy J. Chustz 
Certified Public Accountmat, APAC 

June 23, 2000 



LEROY J. CHUSTZ. CPA. APAC 

P.O. BOX 158 

DENHAM SPRINGS, LA 70726 

225/665-3102 

Fax: 225/667-3553 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORM ED IN 

ACCORDANCE W ITH GO VEtZNM EN T A UDITIN G STAMDARD S 

Gravity Drainage District No. 5 

of Livingston Parish 

W alker, Louisiana 

I have audited the financial statements of Gravity Drainage District No. S of I,ivingston Parish
, Louisiana, a 

component unit of the Livingston Parish Council, as of and for the year ended December 31
, 1999, and have issued 

nay report thereon dated June 23, 2000. I conducted my audit in accordance with generally accepted auditing 
standards applicable to financial audits contained in GovemmeutAuditi~g Standards, issued by the Comptroller General 

of the United States. 

Compliance 

As part of obtaining reasonable assurance about ;vhether Gravity Drainage District No. 5's financial statements are 

free of material misstatement, I pertbnned tests of compliance with certain provisions of laws, regulations
, contracts 

and grants, noncompliance with which could have a direct and material eft'ect on the determination of financial 

statement amounts. However, providing an opinion on compliance with those provisions was not an objective of 
my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of 

noncompliance that are required to be reported herein under Government Auditing Standards
.  

In planning and performing nay audits, 1 considered G ravity I)rainage District No. 5's internal control over financial 

reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial 

statements and not to provide assurance on the internal control over financial reporting. My consideration of the 

internal control over financial reporting would not 11ecessarily disclose all matters in the internal control over 

financial reporting that might be material weaknesses. A material weakness is a condition in which the design or 

operation of one or more of the internal control components does not reduce to a relatively low level the risk that 

misstatements in amounts that would be material in relation to the financial statements being audited may occur and 

not be detected within a timely period by employees in the normal course of performing their assigned functions
. 

I noted no matters involving the internal control over financial reporting and its operation that I consider to be 

material weaknesses. 

This report is intended for dae information of Gravity Drainage District No. 5's management, and federal awarding 

agencies and the 1 ,egislative Auditor. However
, 
this report is a matter of public record and its distribution is not 

limited. 

tx~roy J. Chustz 
Certified Public Accountant, APAC 

June 23, 2000 
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ASSETS 

LIVINGSTON PARISH GRAVITY DRAINAGE DISTRICT NO. 5 

W alker, Louisiana 

BALAN CE SHEET 

December 31, 1999 

Cash mad Cash Equivalents - Note 3 

Investment in Certificate of 

Deposit - Note 3 

Receivables - Note 4 

Deposits 

L~md m~d Building - Note 2 

Machinery and Equipment - Note 2 

Furniture - Note 2 

Amount to be provided fi)r Retiremcnt 

of General Long-Tema Debt 

LIABILITIES AND VUND EQUITY 

Liabilities: 

Accounts Payable 

Payroll Taxes Payable 

Obligations under Capital 

Lease - Note 7 

GENERAL FIXED 

GENERAL ASSETS 

FUND ACCOQUNT GROUP 

$ 88,143.96 

61,981.98 

29,574.10 

803.83 

$ 63,777.75 

430,390.70 

240.61 

$ 992.56 
- 0- 

992.56 

Vund Equity: 

hwestnmnt in Gelmral Fixed 

Assets - Note 2 

lVund Balmlce - Unreserved 

U ndesignated 17
. _!2p_~9.511.31 

$494,409.06 

$179~11.31 ~49___9~4409.06 

TotN Liabilities mad Fund 

Equi~ Sj8Q_.503.87 

STATEMENT A 

GENERAI. 

LONG-TERM DEBT TOTAL 

ACCOUNT GROUP (MEMO ONI!~ 

~_~ L4.32 

~_ 38,244.32 

~ Ek32 

$ 88,143.96 

61~81.98 
29,574.10 

803.83 

63,777.75 

430,390.70 

240.61 

38,244.32 

$ 992.56 
- 0- 

38,244.32 

.

$_38.244.32 $ 3%236.88 

$494,409.06 

179,511.3! 

$673~20.37 

gee accompm~ying notes tO the financial statements 
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LIVINGSTON PARISH GRAVITY DRA INAGE DISTRICT NO. 5 

W alker, Louisiana 

STATEMENT B 

STATEM ENT OF REVENUES, EXPENDITURES, AND Ct-LkN GES IN FUND BALAN CE- 

BUDGET (GAAI' BASIS) AND ACTUAL - 
ALL GOVERNM ENTAl. FUND TYPES - GENERAL FUND 

For file Year Ended December 31, 1999 

t~.evenues: 

Taxes, Net of Refm~ds 

Interest 

Miscellaneous 

Total Revenues 

l-';xpcndlmres: 

Current: 

General Government: 

Salaries mid W ages 

Board Member Per Diem 

Payroll Tax Expense 

Collection Costs 

Fuel Expense 

Illsurallce 

Maintenance and Repairs 

M aintenance Supplies 

Miscellm~eous 

Office Expense 

Professional Frees 

Rent - Equipment 

Utilities 

Capital Outlay 

Debt Service: 

Principal Retirement 

Interest 

Total Expenditures 

13UDGET ACTUAI, 

$307,000.00 
8,000.00 

_ _

8~
_

000.00 

$346,038.76 
6,544.92 

- 0- 

VARIANCE 

FAVORABLE 

~'U N FAVORABLE) 

$ 39,038.76 

(1,455.08) 
_  (8,000.00) 

~_3223 ~0_000.00 $352,583.68 ~ 29,583.68 

$150,000.00 

2,8(]0.00 

13,000.00 

6,200.00 

5,500.00 

54,000.00 

38,000.00 

16,050.00 

350.00 

200.00 

5,037.25 

5,800.00 

4,700.00 

52,554.89 

40,006.00 

_ ~700.00 

.~ )_8.14 

$144,446.00 

3,300.00 

12,212.12 

6,921.63 

7,225.10 

54,865.86 

40,363.83 

12,666.04 

88.09 

116.40 

6,912.25 

5,630.41 

4,780.55 

52,554.89 

40,006.11 

5,585.?_6 

$ 5,554.00 

(500.00) 
787.88 

(721.63) 

(1,725.10) 
(865.86) 

(2,363.83) 
3,383.96 

261.91 

83.60 

(1,875.00) 
169.59 

(80.55) 
- 0- 

(.ll) 
1,1 "i4.74 

$397,674.5_4 $ 3,223.60 

Excess (Deficiency) of Revenues over 

Expenditures $(77,898.14) $(45,090.86) $ 32,807.28 

t"und Balance - Beginning of Year 

und Balmlce - End of Year 

224 602.20 224 602.20 

See accompanying l]otcs to file fimmcial statements 
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LIVINGSTON PARISH GRAVITY DRAINAGE DISTRICT NO. 5 

W alkeq Louisiana 

N otes to the Financial Statements 

For tile Year Ended December 31, 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Gravity Drainage District No. 5 of Livingston Parisb is a body corporate created by the Livingston 

Parish Council, as provided by Louisiana Revised Statute 38:1751. The Drainage District is governed 

by a board of five commissioners wbo are appointed by the Livingston Parish Council. The Drainage 

District is authorized to construct, maintain and improve the system of Gravily Drain,'Ge wiflfin Ward 

Seven of Livingston Parisb. 

Tim financial statements of tbe District have becn prepared in accordance with generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB), is the standard-setting body for governmental accounting and financial 
reporting. On June 30,1995, the GASB issued a codification of the existing Governmental Accounting 

and Fina~lc:ial Reporting Standards which, along with subsequent GASB pronouncements (Statements 
and Interpretations), constitutes GAAP for governmental units. The more significant of these 
accounting policies are described below, and where appropriate, subsequent pronouncements \viii be 

referenced. 

A gnanciM Reportin~ Enti 

B. thm d AccotuTtin~ 

"l'he accounts of the Gravity, Drainage District are organized on the basis of funds and account 

groups, each of which is considered a separate accounting entity. The operations of each fund 

are accounted for with a separate set of self-balancing accounts that comprise its ,assets, 

liabilities, fund equity, revenues, and expenditures, as appropriate. 

Government resources are allocated to and accounted for in individual funds based upon the 

purpose for which they are to be spent and the means by whicil spending activities are 

controlled. At this time the Gravity Drainage District maintains only a general fund, and 

account groups entitled General Fixed Assets Account Group and General Long-Term Debt 

Account Group. 

The (;eneral Fund is tl~e general operating fu xd of the Gravity Drainage District. It is used to 

account for all financial resources except those that would be required to be accounted for in 

another fund. 

7- 



LIVINGSTON PARIStt GRAVITY DRAINAGt)] I)ISTRICT NO. 5 

Notes to the Financial Statements, Continued 

December 31, 1999 

C. FZved A.~get~~ and Long- Tert~ Li:~bilitie.e 

The fixed ,assets used in the governmental fund type operations of the Drainage District are 

accounted for in the General Fixed Assets Account Group, rather than in the Governmental 

funds. No depreciation has been provided on general fixed assets. All fixed assets are valued 

at historical cost. 

Long- term liabilities expected to be financed from governmental funds are accounted for in the 

General Long-Term Debt Account Group :rod not in the governmental fund type operations. 

The two account groups arc: not "funds". They are concerned only with the measurement of 

financial position. They are not involved with measurement of results of operations. 

D. Basis" of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in 

the: accounts ,'rod reported in the financial statements. Basis of accounting relates to the timing 

of the measurements made, regardless of the measurement focus applied. 

All governmental funds are accounted for using the modified accrual basis of accounting. Their 

revenues are recognized when they become measurable and available as net current ,assets. 

Taxpayer-assessed income, gross receipts, and sales ta_xes are considered "measurable" when 

in the hands o fintermediary collecting governments and are recogmized as revenue at that time. 

Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when 

they are measurable and their validity seems certain. 

F+xpeuditures are generally recoggaized under the modified accrual basis ofaccountingwhen the 

related t\md liability is incurred. Purchase of various operating supplies are reg,~rded as 

expenditures at the time purchased. 

E. l
_

hl
.

dg~ets 

1,ouisiana Local Government Budget Act, LSA-R.S. 39:1301-15, requires all governmental 

entities to prepare a comprehensive budget presenting a complete financial plan for the ensuing 

year. The Drainage District adopts an annual budget based on anticipated revenues consistent 

with generally accepted accounting principles. Annual appropriations of funds are not made. 

Budgetary accounts are not inte~'ated in the formal accounting system. Encumbrance 

accounting is not followed because of the small number of transactions involved. 

F~ncttl2~br,~12ce,~ 

TILe District does not use the encumbrance method of accounting 

G. L,J vestm en t~q 

Investments are certificates of deposit with maturities greater than 90 days when purchased 

They arc stated at cost which approximates market value. 

8 



LIVINGSTON PARISH GRAVITY DRAINAGE DISTRICT NO
. S 

Notes to the Financial Statements, Continued 

December 31, 1999 

H. Cash and Cash Eauivalents 

Inventories 

Inventories in the governmental funds are considered immaterial and the expenditures are 

recognized when the items are purchased
. 

Com pensated A bsences 

The District has the following policy relating to earning vacation leave: 

10 Days After 

15 Days After 

20 Days After 

1 Year of Employment 

8 Years of Employment 

18 Years ot7 Employment 

The Drainage District has the R)llowing policy relating to earning sick leave 

5 Days After 

10 1)ays After 

15 Days After 

1 Year of Employment 

2 Years of Employment 

10 Years of Employment 

An employee may not carD, over or borrow vacation or sick leave
. 

K. Sales Taxes 

L. 

In 

at 

tal 

47 

In 

Se 

Total Cohmm on Statem ents - Overview 
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LIVINGSTON PARISH GRAVITY DRA INAGE D1STR1CT NO. 5 

Notes to the Financial Statements, Continued 

December 31, 1999 

2. CHANGES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assets follows 

l~a]ance - 

December 31, 1998 

Additions 

Reductions 

Balance - 

I)ecember 31, 1999 

[,AND 

AND 

BIIILD1NG 

$ 63,778 

- 0- 

- 0- 

FURNITUBJZ 

AND 

FI X'I't l RES 

$ 240 

- 0~ 

- 0- 

CASH AND INVESTM ENTS 

MACItlNERY 

AND 

EQUII'MENT 

$377,836 

52,555 

- 0- 

$441,854 

52,555 

~_430=391 $_494,409 

Under State I.aw, the District may deposit funds within a fiscal agent bank or~gmized under the laws 

of the State of Louisiana, any other state in the union, or under the laws of the United States. Further, 

the District may invest in time deposits or certificates of deposit of state banks organized under 

Louisiana law and national banks having principal offices in Louisiana. 

As confirmed by the fiscal agent, the District had cash and investments totaling $162,084.21, and a 

cart3,ing value of $I50,125.94 at December :31, 1999. Cash and investments are stated at cost, which 

approximates market. "ll~ese deposits must be secured under state law by federal deposit insurance or 

the pledge of securities owned by the bank. The market value of the pledged securities plus the federal 

deposit insurance must at all times equal the amount on deposit with the bank. These pledged 

securities are to be held in the name of the pledging bm~k in a custodial bank that is mutually acceptable 

to the parties involved. The following is a summary of cash and investments at December 31, 1999, 

with the related federal deposit insurance and pledged securities, if any: 

BANK BALANCE FDIC 

LbECEM BER 3 I~19~)~) INSURANCE 

SECU RIT1ES 

PLEDGED 

BALANCE 

UNSECURED 

Cash and Cash Equivalents $100,102.23 $ 100,000 $ 102.23 $ -0- 
I nvestmen ts -- Time 

Certificate of Deposit 

(MaturiD" Greater than 90 Days) 61_,981.98 

l'ota 

- 0- 

$100,000 

6
. _63,1981.98 

The bank balance which is considered uninsured at December 31, 1999, is collateralized by pledged 

securities with an estimated market value of approximately $62,084.21. 

- 10 



LIVINGSTON PARISH G RAVIqT~/" DRAINAGE DISTRICT NO. 5 

Notes to the Financial Statements, Continued 

December 31, 1999 

4. RECEIVABLES 

A summary of Receivables as of December 31, 1999, follows 

CLASS OF 

RI,~CH VA13I.E 

Tmxes -- Sales Tmx 

Interest - Accrued Interest 

GENERAL 

$28,40 .~i.08 

j =169.02 

Accounts receivable are written-offunder the direct write-offmethod whereby bad debts are recorded 

when a receivable is deemed uncollectible. If they are subsequently collected, they are recorded ,as 

miscellaneous income. 

The direct charge-off method is not a material departure from GAAP as it approximates fl~e valuation 

method, 

PENSION PI_~A_N AND RETIREM ENT COM M ITM ENTS 

l'he District does not have a pension plan 

POST-RI;;TIREM ENT BENEFITS 

The District does not offer any post-retirement benefits 

LEASES 

A. Obli*~ation Under Cat~itM Lease 

The District has an obligation under a capital lease of the following nature: 

1995 lease agreement for financing the acquisition of a John Deere 550G Crawler 
Dozer with John Deere 4000 Winch. This lease: includes a non-appropriation of funds 
clause but is in substance a capital lease and therefore has been recorded at the present 

value of the future minimum lease payments as of the date of inception in 'tim General 

Long-Term Debt Account Group. 

The following is a summary of future minimum lease payments under the capital lease and present 

wflue ot the net minimum lease payments as of December 31, 1999. 



LIVINGSTON PARISH GRAVYIW DRAINAGE DISTRICT NO. 5 

Notes to the Financial Statements, Continued 

December 31, 1999 

YEAR ENI)ED 

DECEM BER 31. 

2000 

Total M inimum Lease Payments 

[.ess: Amount Representing Interest 

Presen t Value of Net Minimum 

I.ease Payments 

Deere Credit, Inc.: 

TO']'AL 

PAYM ENTS 

F1,558 

1,558 

(10~ 

1996 lease agreement for financing the acquisition of a John Deere 690E Excavator. 
This lease includes a non-appropriation of funds clause but is in substance a capital 

lease and therefore has been recorded at file present value of the furore minimum 

lease payments as of the date of inception in the General Long-Term Debt Account 

The following is a summary of future minimum lease payments under the capital lease and present 

value of the net minimum lease payments as of December 31, 1999. 

YEAR ENDED 

DECEMBER 31, 

2000 

2001 

Total Mininmm Lease Payments 

Less: Amount Representing Interest 

Present Value of Net Minimum 

]..ease Payments 

LITIGATION 

TO'fAL 

PAYM ENTS 

$28,644 

_  

9,548 

47,740 

~a6~a_22~ 

According to legal council, there is one suit involving the purchase of equipment. A judgement has 
been rendered against the District in the amount of $17000.00; however, the District has filed an 

appeal. 

- 12 
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LIVIN GSTON PARISH GRAVITY DRAINAGE DISTRICT N O. 5 

Achord, Bobby 

Killcre,~e, Preston 

Peak, Andy 

W alker, Louisiana 

Schedule of Per Diem Paid Board M embers 

For tile Year Ended December 31, 1999 

Meetings Attended 

6 

12 

13 

13 

5 

5 

14 

Compensation 

$350.00 

$725.00 

$800.00 

$800.00 

$325.00 

$300.00 



H VINGSTON PARISH GRAVITY DRAINAGE DISTRICT NO. 5 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended December 31, 1999 

1 have audited the financM statements of Gravity Drainage District No. 5, ,as of and for the year ended December 31, 

1999, and have issued our report thereon dated June 23, 2000. I conducted my audit in accordance with generally 
accepted auditing standards ,'rod the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States. My audit of the financial statements as of December 31, 1999, 

resulted in an unqualified opinion. 

Financial Statem ents 

Section I Summary of Auditor's Results 

Internal control over financial reporting: 

Material weakness(es) 

Reportable condition(s) 

Noncompliance material to the financial statements 

FederM A wards 

Internal control over major programs 

Material weakness(es) identified 

Reportable condition(s) identified 

Type of auditor's report on compliance for major programs 

Any findings required to be reported by Section 510(a) of Circular A-133 

ldentitTcation of Ma/or Programs: 
CVDA Number(s3 Name of F 

YES NO N/A 

X 

X 

X 

Not applicable 

Dollar threshold used to distinguish between Type A and Type B Programs:$ N/A 

Is the auditee a 'low-risk' auditee, as defined by OMB Circular A-133? HYes g3No IZIN/A 

15- 

X 

X 

X 

X 



GRAVITY DRAINAGt?" DISTRICT NO. 5 

Schedule of Findings and Questioned Costs, Continued 
l)ecember 31, 1999 

Current Year Findings 

No findings to report 

Prior Year Findings 

No findings to re.port 

Section II Financial Statement Findings 

Section III Federal Award Findings and Questioned Costs 

No findings to re.port 
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LIVIN GSTON PARISH GRAVITY DRAINAGE DISTRICT NO. 5 

MANAGEMENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS 

For the Year Ended December 31, 1999 

Section I-Internal Control and Compliance M aterial to the Financial Statements 

No findings reported. 

Section ll-lnternal Control and Compliance M aterial to Federal Awards 

No findings reported 

Section IlI-M anagement Letter: 

No findings reported 
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LIVIN GSTON PARISH GIL~VITY DRAINAGE DISTRICT NO. 5 

SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

For file -Year Ended December 31, 1999 

SP2CTION I-Internal Control and Compliance M aterial to the Financial Statem ents 

I~)CAL GO VEIUXWII:~,Ixrl" BUDGET ACT - 97-1 

FINDING: Repeated from 1997 

Tile District did not adopt a budget for the year 1998 until June 22, 1998. According to the ]muisiana Loca 
Government Budget Act (1~A-RS 39:1301-1314), the District should adopt an annual budget prior to the 
beginning of the fiscal year. 

I',ECOMMENDATI ON 

The District should adopt an annual budget in compliance with the Local Government Budget Act 

MANAGEMENT RESPONSE: 

The District adnpted an annual budget for ] 999 on December 28, 1998 

CURRENT YEAR STATUS 

This finding has been resolved 

CDLI~4TH1L,4L ON BANK ACC()UNTS - 98-1 

FIND1NG 

The district did not have its bank depository balances fully collateralized during 1998 and at December 31, 1998, 

as required by ] .RS 47:1803-04. 

RECOMMENI)ATION 

The district should ensure that all deposit accounts are fully insured or collateralized 

MANAGEMENT RESPONSE: 

The district will closely monitor and require the fiscal agent bank to pledge collateral as required 

CUPdl~ENT YEAR STATUS 

This finding has been resolved 

SECTION II-Internal Control and Compliance Material to the FederalAwards 

No findings reported. 

SECTION III-M anagement Letter: 

No findings reported. 
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