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JERRY L. WHITE 

Certified Public Accountant 

19 Colmart Way 

Bridgewater, NJ 08807 

(908) 541-0797 

INDEPENDENT AUDITOR'S REPORT 

Board of Directors 

Socialization Services, Inc. 
Shreveport, Louisiana 

I have audited the accom 
statements of Socializat 

corporation, as of June 

as listed in the table 0 

financial statements are 

Corporation's management 
opinion on these flnanci 

I conducted my audit in accordance with generally accepted 
auditing standards, Government Auditing Standards, issued by 

the Comptroller General of the United States, and the 
provlslons of the Office of Management and Budget Circular 

A-128, "Audits of State and Local Governments." Those 
standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are 

free of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An audit also includes assessing 
the accounting principles used by management, as well as 
evaluating the overall financial statement presentation. I 

believe that my audit provides a reasonable basis for my 

opinion. 

In my 

prese 
posit 

1999, 

finan 

gener 

ancial statements referred to above 

material respects, the financial 

ion Services , Inc., as of June 30, 
of its operations and changes in 

the year then ended in conformity with 

ounting principles. 
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White 

d Public Accountant 

October 31, 1999 
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SOCIALIZATION SERVICES , INC. 

SHREVEPORT, LOUISIANA 

ALL FUND TYPES AND ACCOUNTS GROUPS 

COMBINED BALANCE SHEET 

For the Fiscal Year Ended June 30, 1999 

ASSETS 

Cash 

Grant Receivable (3) 
Employee Advances 
Due from Elderly Fund 

Furniture and 

Equipment 

Amt to be provided for 
retirement of general 

long-term debt (5) 

Elderly 

Affair 
Grant 

Fund 

TOTAL ASSETS $ 

LIABILITIES AND 

FUND EQUITY 
Liabilities: 
Security Deposit 

Taxes Payable 

Due to General Fund 

Accounts Payable 

Loans Payable (5) 

TOTAL LIABILITIES 

Fund Equity: 
Investment in general 

fixed assets 

Fund Balance: 

Unreserved 

Total Fund Equity 

Alcohol 

And 

Drug 
Abuse 

$ 7,755 

$ 7,755 
= = = = = = = m  

$ $ 

7 

7 

(7) 

(7) 

Building 

Fund 

$ 5,559 

$ 5,559 

500 

500 

7.755 5.059 

7.755 5.059 

TOTAL LIABILITIES 

AND FUND EQUITY $ $ 7,755 $ 5,559 

The accompanying notes are an integral part of this statement. 
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General 

Fund 

$ 19,011 
4,810 

$ 23,821 

23.821 

23.821 

23,821 

Account Groups 
General General 

Fixed Long- 
Assets Term Debt 

208,283 

$ 208,283 

208,283 

208.283 

$ 208,283 

$ 

Total 

(Memorandum 
Only) 

$ 32,325 
4,810 

208,283 

$ 245,418 

500 

7 

507 

208,283 

36.628 

244.911 

$ 245,418 



SOCIALIZATION SERVICES , INC. 

SHREVEPORT, LOUISIANA 

COMBINED STATEMENT OF ACTIVITY 

For the Fiscal Year Ended June 30, 1999 

REVENUES: 

Intergovernmental 

Interest Income 

Donations 

Other 

Total Revenues 

EXPENDITURES: 

Personnel 

Travel 

Oper. Svcs 

Oper. Supplies 

Prof. Svcs 

Capital Outlays 
Other Costs 

Elderly 

Grant 

Affairs 
Fund 

190,000 

867 

2,500 

193,367 

91,955 

335 

97,397 

1,179 

2,500 

Total Expenditures 193,366 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES 

FUND BALANCE, BEGINNING 

INTERFUND TRANSFER 

FUND BALANCE, ENDING 

1 

(1,591) 

1,583 

(7) 

Alcohol 
and Drug Abuse 

Grant Fund 

81,750 

81,750 

60,060 

19,576 

1,529 

2,000 

83,165 

(1,415) 

9,120 

50 

$ 7,755 

The accompanying notes are an integral part of this statement. 
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Building 
Fund 

8,973 

8,973 

3,611 

53 

250 

General 

Fund 

51,656 

124 

247 

Total 

(Memo Only] 

$ 323,406 
991 

11,720 

52,027 336,117 

43,230 

3,201 

523 

1,500 

946 

195 

123 

3 

3 

2 

245 

335 

785 

284 

500 

946 

750 

3,914 49,400 329,845 

5.059 

5,059 

2.627 

22,827 

(1,633) 

23,821 

6.272 

30,356 

$ 36,628 



SOCIALIZATION SERVICES , INC. 

SHREVEPORT, LOUISIANA 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AN D CHANGES IN FUND 

BALANCE BUDGET (GAAP BASIS) AN D ACTU AL - ELDERLY AFFAIRS FUND TYPE 
For the Fiscal Year Ended June 30, 1999 

Budget Actual 

REVENUES: 

Intergovernmental $190,000 
Interest Income 

Other 

Total Revenues 

EXPENDITURES: 

Personnel 

Operating Services 

Travel 

Supplies 
Other Expenses 

$190,000 
867 

2,500 

Variance 
Favorable 

(Unfavorable) 

$ 
867 

2,500 

190,000 193,367 3,367 

92,365 

94,033 

1,102 

2,500 

91,955 

97,397 

335 

1,179 

2,500 

Total Expenditures 190,000 193,366 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES 

FUND BALANCE, BEGINNING 

INTERFUND TRANSFER 

FUND BALANCE, ENDING 

1 

410 

(3,364) 
(335) 
(77) 

(3,366) 

i 

(1,591) (1,591) 

1,583 1,583 

$ $ (7) $ (7) 

The accompanying notes are an integral part of this statement. 
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SOCIALIZATION SERVICES , INC. 

SHREVEPORT, LOUISIANA 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AN D CHANGES IN FUND 

BALANCE BUDGET (GAAP BASIS) AN D ACTUAL - SOUTH SHRE VEPORT COMMUNITY 
CENTER FOR DRUG AN D ALCOHOL ABUSE 

For the Fiscal Year Ended June 30, 1999 

REVENUES: 

Intergovernmental 

Interest Income 

Other 

Total Revenues 

EXPENDITURES: 

Personnel 

Travel 

Operating Services 

supplies 

Other Expenses 

Capital Outlay 

Budget Actual 

Variance 

Favorable 

(Unfavorable) 

$ 78,750 $ 81,750 $ 3,000 

78,750 81,750 

61,347 60,060 

14,630 

773 

2,000 

Total Expenditures 78,750 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES 

INTERFUND TRANSFER 

FUND BALANCE, BEGINNING 

FUND BALANCE, ENDING 

19,576 

1,529 

2,000 

83.165 

3,000 

1,287 

(4,415) 

(1,415) (1,415) 

50 

9. 120 

$ 7,755 $ 

50 

90120 

7,755 

The accompanying notes are an integral part of this statement. 
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(i) 

SOCIALIZATION SERVICES, INC. 

SHREVEPORT, LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS 

JUNE 30, 1999 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a. Presentation of Statements: 

The accompanying financial statements conform to generally 
accepted accounting principles for local government entities 
as prescribed by Statement i, Governmental Accounting and 
Financial Reporting Principles published by the National 
Council on Governmental Accounting; Audits of State or 

Local Governmental Units, the industry audit guide issued by 

the American Institute of Certified Public Accountants; 

Section 800 - Fiscal Requirements, Appendix A, accounting 
manual for the Governor's Office of Elderly Affairs; and, 

the revised Louisiana MuniciDal Audit and Accountinq Guide. 

b. Organization 

Social 
1984 a 

for ci 

1986, 

Social 

compos 
ended 

Mrs Sa 

Secret 

ization 

s Humana 

vic and 

the Boar 

ization 
ed of ni 

June 30, 

llie Pen 

ary. Boa 

Services, Inc. was incorporated on July ii, 

Socialization, Inc., in Shreveport, Louisiana 
charitable purposes. Effective December i, 

d of Directors adopted the name of 

Services, Inc. The Board of Directors is 

ne members. The board officers for the year 
1999 were Mr. Charles Raye, Chairman, 

nywell, Treasurer, and Mrs Rosie Cothan, 

rd members are not compensated. 
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SOCIALIZATION SERVICES, INC. 

SHREVEPORT, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

(Continued) 

JUNE 30, 1999 

c. Fund Accounting: 

A fund is a separate accounting entity with a 
self-balancing set of accounts. An account group, on the 
other hand, is a financial reporting device designed to 
provide accountability for certain assets and liabilities 

that are not recorded in the funds because they do not 
directly affect net expendable available financial 

resources. The funds are grouped in the financial 
statements of this report, into one generic fund type 
as follows: 

(i) Elderly Affairs Grant Fund 

(2) 

(3) 

The Elderly Affairs Grant Fund is used to account for 

proceeds of the grant received from the Louisiana 

Office of Urban Affairs. 

Drug and Alcohol Abuse Grant Fund 

The Drug and Alcohol Abuse Grant Fund is used to 

account for ~roceeds of the grant received from the 
State of Loulsiana Office of Urban Affairs. 

Building Fund 

The building fund is used to account for funds and 

activities related to donated property located at West 

70th Street Shopping Center. This property is a 
neighborhood str1~ shopping center which houses 
several small businesses. These businesses pay 

monthly rental to Socialization Services. This 
property is also the future home of the Caddo Parish 

Community Women's Health Center. This center was 
inoperable as of June 30, 1999 but expects to begin 

functioning in the near future. 
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SOCIALIZATION SERVICES, INC. 

SHREVEPORT, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

(Continued) 

JUNE 30, 1999 

C. Fund Accounting (Con't): 

(4) General Fund 

The General Fund is used to account for funds and 
activities not directly related to program funds. 

Funding is provided from the State of Louisiana for 

processing medicaid applicants and from the City of 
Shreveport for processlng clients for water bill 
reimbursement. 

d. Basis of Accounting: 

The accounting and financial reporting treatment applied to 

a fund is determined by its measurement focus. All funds 
utilized by Socializatlon Services, Inc. are accounted for 
uslng a current financial resources measurement focus. With 

this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. 

Operating statements of these funds present increases (i.e., 
revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses) in net current 
assets. 

The modified accrual basis of accounting is used by all 
funds appearing in this financial report. Under the 

modified accrual basis of accounting, revenues are 

recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "Measurable" means 
the amount of the transaction can be determined and 

"available" means collectible within the current ~eriod or 
soon enough thereafter to be used to pay liabilitles of 
the current period. Socialization Servlces, Inc. considers 

revenue as available if it as collected within 60 days 

after year end. Those revenues susceptible to accrual are 
intergovernmental and contributions from private sources. 

Expenditures are recorded when the related fund liability as 

incurred. 

- i0- 



SOCIALIZATION SERVICES, INC. 

SHREVEPORT, LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS 

(Continued) 

JUNE 30, 1999 

e. Budgets and Budgetary Accounting: 

Socialization Services, Inc. generally follows these 
procedures in establishing the budgetary data reflected in 

these financial statements: 

i. Management, with technical assistance provided by the 
State of Louisiana Office of Urban Affairs, prepares a 
proposed budget and submits the same to the Board of 
Directors for approval prior to the beginning of each 

fiscal year. 

All budgetary appropriations lapse at the end of each 
fiscal year. 

The budget is adopted on a basis consistent with 

generally accepted accountin~ principles (GAAP). 
Budgeted amounts are as origlnally adopted, or as 
amended from time to time by the Board of Directors or 

the Louisiana office of Urban Affairs. 

Formal budgetary integration is employed as a 
management control device during the year for all 

funds. 

Expenditures can legally exceed appropriations, but not 

more than 5%. 
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SOCIALIZATION SERVICES, INC. 

SHREVEPORT, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

(Continued) 

JUNE 30, 1999 

f. Expenditures - Actual and Budget 

The following individual fund 

budgeted expenditures for the 

ALCOHOL AND DRUG ABUSE 

g. Fixed Assets 

During t 

estimate 

by Caddo 

provide 
Center, 

of the p 

organiza 

market v 

building 

general 

had actual expenditures over 

year ended June 30, 1999: 

e not capitalized in the funds used 
them. Instead, capital acquisition 

flected as expenditures in grant 
assets are reported in the general 

roup. All purchased fixed assets are 

storical records are available and at 
cost where no historical records 
ssets are valued at their estimated 

e date received. 

The costs on normal maintenance and r 

to the value of the asset or material 
are not capitalized. Improvements ar 

depreciated over the remaining useful 
fixed assets, as applicable. 
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(2) 

SOCIALIZATION SERVICES, INC. 

SHREVEPORT, LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS 

(Continued) 

JUNE 30, 1999 

h. Cash 

All cash funds are covered by FDIC insurance at a federally 

insured financial institution. 

i. Accrued Vacation Liability 

j. Total Columns on Combined Statements - Overview 

Total columns on the comb ined Statements - 

captioned "Memorandum Only" to indicate tha 
presented only to facilitate financial anal 

these columns do not present financial posi 
conformity with generally accepted accounti 

Neither is such data comparable to a consol 
Interfund eliminations have not been made i 
of this data. 

FUNDING 

Overview are 
t they are 
ysis. Data in 

tion in 
ng principles. 
idation. 
n the aggregation 

Socialization Services, Inc. was funded by the Louisiana Office 

Office of Urban Affairs, receiving $190,000 for the 
fiscal year ended June 30, 1999 and $81,750 for Alcohol and Drug 
Abuse for the fiscal year ended June 30, 1999. Additional 
funding was received from the State of Louisiana for Medicaid in 

the amount of $17,192 and from the city of Shreveport, receiving 
$34,464 for Water and Housing. 
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(3) 

(4) 

(5) 

(6) 

SOCIALIZATION SERVICES, INC. 

sHREVEPORT, LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS 

(Continued) 

JUNE 30, 1999 

GRANTS RECEIVABLE 

State of Louisiana 

City of Shreveport 

Total 

INCOME TAX STATUS 

CHANGES IN LO NG-TERM DEBT 

$ 2,604.00 
2t206.00 

$ 4,810 00 

Socialization Services had no long term debt during fiscal year 

ended June 30, 1999. 

JUDGEMENTS. CLAIMS. AND SIMILAR CONTINGENCIES 

There is no 1 
June 30, 1999 

believes that 
by insurance. 

Socialization Services receives revenues from various State 

grant programs which are subject to final review and approval as 
to allowability of expenditures by the respective grantor 

agencies. Any settlements or expenses arising out of a final 
review are recognized in the ~erlod in which agreed upon by the 
agency and Socialization Servlces. Also, it is management's 

oplnlon that any audits by the grantor agencies would not 
produce disallowed program costs and liabilities to such an 
extent that they would materially affect Socialization Services' 

financial position. 
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JERRY L. WHITE 

Certified Public Accountant 

19 Colmart Way 

Bridgewater, NJ 08807 

(908) 541-0797 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 

LAWS AND REGULA TIONS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS ISSUED BY THE GAO 

Board of Directors 

Socialization Services, Inc. 
Shreveport, Louisiana 

I have audited th 

Socialization Services 
year ended June 30, 19 

October 31, 1999. 

I conducted my audit in accordance with generally accepted 
auditing standards, Governmental Auditing Standards, issued by the 
Comptroller General of the United States, and the provisions of the 
Office of Management and Budget Circular A-128, "Audits of State and 

Local Governments." Those standards and OMB Circular A-128 require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement. 

Comp 
applicabl 

the respo 
obtaining 

are free 

Services' 

contracts 

was not t 

provision 

iance with laws, regulations, contracts, and grants, 
to Socialization Services, Inc., Shreveport, Louisiana is 

sibility of Socialization Services" management. As part of 
reasonable assurance about whether the financial statements 

f material misstatement, I performed tests of Socialization 
compliance with certain provisions of laws, regulations, 

and grants. However, it should be noted that my objective 
provide an opinion on overall compliance with such 
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The results of my tests indicate that, with respect to the items 
tested, Socialization Services, Inc. complied, in all material 

respects, with the provisions referred to in the preceding paragraph. 
With respect to items not tested, nothing came to my attention that 
caused me to believe that Socialization Services Inc. had not 
complied, in all material respects, with those provisions. 

This report is intended for the information of the audit 
committee, management, the State of Louisiana Office of Urban 
Affairs. This restriction is not intended to limit the distribution 

of this report, which is a matter of public record. 

~ WHITE 

ED PUBLIC ACCOUNTANT 

October 31, 1999 
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JERRY L. WHITE 

Certified Public Accountant 

19 Colmart Way 

Bridgewater, NJ 08807 

(908) 541-0797 

INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL 

CONTROL STRUCTURE IN ACCORDANCE WITH 

GOVERNMENT AUDITING STAN DARDS 

financial statements of 
the year ended June 30, 1999, 

October 31, 1999. 

I conducted my audit in accordance with generally accepted 
auditing standards, Government Auditing Standards, issued by the 

Comptroller General of the United States, and the provisions of 
Offlce of Management and Budget Circular A-128, "Audits of State and 
Local Governments." Those standards and OMB Circular A-128 require 

that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 

material misstatement. 

In planning and performin~ my audit of the general purpose 
financial statements of Socialization Services Inc., for the year 
ended June 30, 1999, I considered its internal control structure in 

order to determine my auditing procedures for the purpose of 
expressing my opinion on the general purpose financial statements and 

not to provide assurance on the internal control structure. 
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0 

0 

0 

0 

0 

report, I have classified the 
structure policies and procedures in the 

Cash Receipts 

Cash Disbursements 
Purchasing and Receiving 
Payroll 

Property and Equipment 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be material weaknesses under standards established by the 

American Institute of Certified Pu blic Accountants. A material 
weakness is a reportable condition in which the design or operation 
of one or more of the specific internal control structure elements 
does not reduce to a relatively low level the risk that errors or 

irregularities in amounts that would be material in relation to the 
general purpose financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course 

of performing their assigned functions. I noted no matters involving 
the internal control structure and its operation that I consider to 
be material weaknesses as defined above. 

This 

committee 

and Devel 

distribut 

WHITE 

D PUBLIC ACCOUNTANT 

October 31, 1999 
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JERRY L. WHITE 

Certified Public Accountant 

MANAGEMENT LETTER COMMENTS 

Board of Directors 
Socialization Services, Inc. 
Shreveport, Louisiana 

19 Colmart Way 

Bridgewater, NJ 08807 

(908) 541-0797 

i. ENSURE ALL PARTICIPANTS IN THE ELDERLY PROGRAM ARE SIGNING 

THE PARTICIPAN T ROSTER EACH DAY AS EVIDENCE OF THEIR 

PARTICIPATION. 

The program has three sites where elderly participants 
visit from 9am to ipm on Mondays thru Fridays. The 
participants have their blood pressure monitored, perform 

aerobic activities under the guidance of a licensed health 
official, receive full meals. The participants are 
required to sign-in each day as evidence of their 

participation. These sign-in rosters are reviewed 
periodically by the program director to ensure compliance. 

The Auditor reviewed sign-in rosters from four months 
during the audit period and noted that one site had 

submitted copies of its sign-in roster which appeared to 
be a xeroxed copy of the same roster for several different 

days. It did not appear that original signatures of 
participants had been obtained on those days. 

I recommend that original signatures of participants are 
obtained each day and all sign-in rosters are reviewed by 

the program director to ensure compliance. 

Management Response: 

See Management Corrective Action Plan, following. 

WHITE 

D PUBLIC ACCOUNTAN T 

October 31, 1999 

- 19- 



 

JERRY L. WHITE 

Certified Poblic Accountant 

19 Colmart Way 

Bridgewater, NJ 08807 

(908) 541-0797 

MANAGEMENT'S CORRECTIVE ACTION PLAN REPORT 

Audit Comment (Findina) #i: 

Ensure part participant clpants in 
roster each 

he Elderly 
day as evld 

Manauement Corrective Action Plan: 
E rlectlve 

program d 

original 
Additiona 

each site 

The progr 

site to e 
checks. 

~ WHITE 

ED PUBLIC ACCOUNTANT 

October 31, 1999 

Program are signing the 
ence of their participation. 
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JERRY L. WHITE 

Certified Public Accountant 

19 Colmart Way 

Bridgewater, NJ 08807 

(908) 541-0797 

SUMMARY OF PRIOR YEAR FINDINGS 

In 1998 there were no Management Letter Comments issued. 

WHITE 

D PUBLIC ACCOUNTANT 

October 31, 1999 
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