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B o urgeo is B e n nett 

INDEPENDENT AUDITOR'S REPORT 

To lhe Board of Trustees of the 

Police Pension and Relief Fund, 

City of I touma, Louisiana. 

W e have audited the accompanying general-purpose fnancial statements of the Police 

Pension and Relief Fund (the Pension Fund), a component unit of Terrebonne Parish Consolidated 

Government (the Parish), as of and for the year ended December 3l, 1999, as listed in lhe table of 
contents. These gcncral-purpose financial slatements are the responsibility of the Pcnsion Fund's 

managcment. Our responsibility is to express an opinion on lllese general-purpose financial 

stalcments based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 

standards applicable to financial audils contained in Government Au
_

d
_

i
.tj!~Standards, issued by the 

Comptroller General of the United States. Those standards require that we plan and perform the 

audit to obtain reasonable assurance about whether the financial statements are free of material 

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 

disclosures in the financial statements. An audit also includes assessing the accounling principles 

used and significant estimates made by management, as well as evaluating the overall financial 

statement presentation, W e believc that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred to above present fairly, 

in all material respects, the financial position of the Police Pension and Relief Fund as of December 

31, 1999, and the results of its operations for the year then ended in conformity with generally 

accepted accounting principles. 

In accordance with Government Auditing Standards we have also issued our report dated 

February 23, 2000 on our consideration of the Police Pension and Relief Fund's internal control 

over financial reporting and our tests of its compliance with certain provisions of laws, regulations, 

contracts and grants 

] lounla~ La., 

February 23, 2000 

1340 West q unnel Bird, Suite 430 

P.o. Box 2168 

[ Iouma, ].A ?0361-2168 

Phone (504) 868-0139 

Fax (5041879-1949 

Certified Public Accountants 

Certified Public 

Accountants I Consultants 
A Limited Liability Conlpany 

P.O. Box 60600 

New Orleans, LA 70160 0600 

Heritage Plaza, Suite 800 

Pbone 1504) 831-4949 
Fax (504) 833-9093 

504 Wesl ScColld gin:el 

P.O. Box 1205 

Thilx)dau~
, I.A 70302-1205 

Phone (5~) 447-5243 



Assets 

Cash 

STATEM ENT OF PLAN NET ASSETS 

Inveslments, at fair value 

Total assets 

Liabilities 

Police Pension and Relief Fund 

DeCember 31, 1999 

Accounts payable and accrued expenses 

Net Assets Held in Trust for Pension Benefits 

See notes to financial statements 

25,310 

1,114,531 

1,139,841 

24 

$ 1,139,817 

Exhibit A 



STATEM ENT OF CHANGES IN P1,AN NET ASSETS 

Police Pension and Relief Fund 

For the year ended December 31, 1999 

Additions 

Contributions - Terrebonne Parish 

Consolidated Government 

lnvestlnent income: 

Net depreciation in fair value of investments 

Interest 

Total investment income 

Total additions 

Deductions 

Benefits paid 

Administrative expenses 

Professional 

Other 

Total deductions 

Net Deerease 

Net Assets ltcld in Trust for Pension Benefils 

Beginning of year 

End of year 

See notes to financial statements 

34,101 

(17,457) 
60,731 

53,274 

87,375 

139,427 

2,590 

362 

142,379 

(55,004) 

1,194,821 

$ 1,139,817 

Exhibit B 



NOTES TO FINANCIAL STATEM ENTS 

Police Pension and Relief Fund 

December 31, 1999 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORM ATI[ON 

Exhibit C 

The following brief description of the City of Houma's Police Pension and Relief Fund 

(the Pension Fund) is provided for general information purposes only. Participants 
should refer to the applicable state statutes for more complete information. 

a) Plan Hislory 

The Pension Fund was established for members of the City of ltouma Police 

Department in 1951 under the provisions of City of ttouma Ordinance No. 2038 

(10/30/51) and revised Ordinance No. 3313 (5/27/80). O11 September 13, 1983, the 
City of Houma Board of Aldermen voted to enter into an agreement to merge the Plan 

with the Municipal Police Employees Retirement System of the State of Louisiana 

(MPERS). The merger was effective October 1, 1983. The P/an has been closed to 
new participants since October 1, 1983. The Board of'lYustees is required to maintain 

funds to be used to provide retirement benefits as follows: 

1. Retirement under the provisions of the Plan for those policemen not meeting the 

eligibility requirements of M PERS, 

2. Retirement benefits for those policemen who retired prior to the first anniversary 

of the merger date, and 

3. Benefits to be paid in excess of those provided by MPERS 

The remaining assets (approximately $696,000) of the Plan were placed in the Police 

Pension Debt Service Fund to pay the liability ($3,016,270) to MPERS in connection 
with the merger. During 1987, based on revised actuarial intbrmalion, $656,698 was 

transferred back to the Plan from the Police Pension Debt Sen'ice Fund
. 



 

Exhibit C 

(Continued) 

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORMATION (Continued) 

b) General 

The Pension Fund (a defined benefit pension plan) is a single-employer Public 
Employee Retirement System (PERS) adrninistered by a Board of Trustees (the 

Board). The Board consists of the Director of Finance for Terrcboune Parish 

Consolidated Goverument (tile Parish), the Chief of Police of the City of Houma and 

one member elected from the Police Department of the City of l-louma by a majority 
vote. 

c) Plan Membership 

At December 31, 1999, employee membership consisted of.' 

Retirees and beneficiaries currently receiving benefits 

Current active members 

Total employee members 

d) Plan Benefits 

9 

11 

20 

Pension Benefits - Employees with twenty or more years of service regardless of age 

arc entitled to annual pension benefits equal to two-thirds of the highest average 

monthly salary for any continuous twelve-month period of time worked prior to 

retirement, but the benefits shall not be less than $100 per month. At age fifty, 

retirement benefits are assumed by MPERS. 

Dealh and Disability Benefits - All death and disability benefils are assumed by 

MPERS. 

e) Employer Contributions 

Funding Policy - The Parish contributions are established biennially by an actuary in 

the valuation report for the Pension Fund. The Aggregate Actuarial Cost Method was 

used and the actuarial accrued liability is equal to the actuarial value of assets
, 

therefore there is no unfunded actuarial accrued liability
. It was determined that there 

was an unfimded present value of contingent benefits in excess of assets in the amount 

of $162,558 based on the December 31, 1998 actuarial vahmtion. 



 

Exhibit C 

(Continued) 

Note I - PLAN DESCRII'TION AND CONTRIBUTION INFORMATION (Continued) 

e) Employer Contributions (Continued) 

Annual Pension Cost - The annual required contribution for the current year was 

determined to be $33,082 as part of the December 31, 1998 actuarial valuation using 

the Aggregate Actuarial Cost Method. The actuarial assumptions included 6.00% 

investment rate of return (net of expenses). The Net Pension Asset as calculated by 
the actuary was $13,300 for 1999. The amortization information was not made 

available by the actuary, but the amount is considered to be immaterial. 

No new employees have entered into the Pension Fund since the merger with MPERS 

and no contributions by employees have been made since the merger. 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of the Pension Fund conform to generally accepted accounting 

principles (GAAP) as applied to governmental units. The Govenunental Accounting 

Standards t3oard (GASB) is the accepted standard setting body for establishing 
govermnental accounting and financial reporting principles. The following is a summary 

of significant accounting policies: 

a) Reporting Entity 

The Pension Fund is a component unit of the Parish and, as such, these financial 

statements will be included in the comprehensive annual financial report (CAFR) of 
the Parish for the year ended December 31, 1999. 

The Pension Fund has reviewed all of its activities and determined that there are no 

potential component units, which should be included in its financial statements. 

b) Fund Accounting 

The accounting system is organized and operated on a fund basis whereby a separate 

self-balancing set of accounts is maintained for the purpose of carrying on specific 

activities or attaining certain objectives in accordance with special regulations, 
restrictions or limitations. 



 

Exhibit C 

(Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

The accounts of the Pension Fund are organized on the basis of a "/'rust Fund. Trust 

Funds are used to account for assets held in a trustee capacity or as an agent for 

individuals, private organizations, other governments and/or other thnds. 

c) Basis of Accounting 

Trust Funds are accounted for using the accrual method of accounting. Revenues are 

recognized when they arc earned and expenses are recognized when they are incurred. 

d) Use of Estimates 

The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions that 

affect certain reported amounts and disclosures. Accordingly
, 
actual results could 

diffel fiom those estimates. 

e) Method Used to Value Investments 

Investments are reported at fair value except for the Louisiana Asset Management 

Pool (LAMP). Short-term investments are reported at market value when published 
prices are available, or at cost, which approximates fair value. Investments during the 

year consisted of Federal Home Loan Mortgage Corporation Notes, Federal National 

Mortgage Association Notes, Tennessee Valley Authority Bonds and LAMP. LAMP 

is an external pool, which is operated in a manner consistent with the SEC's Rule 2a7 

of tlae Investment Company Act of 1940. Rule 2a7 allows SEC-registered mutual 

funds to use amortized cost rather than market value to report net assets to compute 

share prices if certain conditions are met. 



Note 3 - DEPOSITS AND INVESTM ENTS 

Bank Deposits: 

Exhibit C 

(Continued) 

State law requires deposits (cash) of all political subdivisions to be fully collateralized at 
all times. Acceptable collateralization includes FDIC insurance and the market value of 

securities purchased and pledged to the political subdivision. Obligations of the United 

States, the State of Louisiana and certain political subdivisions are: allowed as security for 

deposits. Obligations furnished as security must be held by the political subdivision, or 

with an unaffiliated bank or trust company for the account of the political subdivision. 

Cash and deposits are categorized into three categories of credit risk 

Calegory 1 includes deposits covered by federal depository insurance or by collateral 

held by the Pension Fund or its agent in the Pension Fund's name. 

Category 2 includes deposits covered by collateral held by the pledging financial 

institution's trust department or its agent in the Pension Fund's name. 

Calegory 3 includes deposits covered by collateral held by the pledging financial 

institution or its trust department or agent but not in the Pension Fund's name and 

deposits which are uninsured or uncollateralizcd. 

The year end bank balance of deposits and the carrying amounts arc as follows 

Cash 

Catezorv 

2 3 

Book 

Balance 

.

$20~2.4
.  _ 9 $: ~: _$25,3]0 

At December 31, 1999, cash was not in excess of the FDIC insurance 

Investments: 

According to Louisiana Revised Statute 11:3509, the Board may invest the permanent 

fund or any portion thereof in the name of the "Board of Trustees of the Police Pension 

and Relief Fund" in interest-bearing bonds or securities issued or backed by the United 

States, the state of Louisiana, or the municipality in which the Board is located or in 

certificates of deposit in banks of the United States and/or the State of Louisiana. All 

securities shall be deposited with the treasurer, subject to the orders of the board. 



Note 3 - DEPOSITS AND INVESTMENTS (Continued) 

Exhibit C 

(Continued) 

The Pensiou Fund's investments are categorized to give an indication of the level of risk 

assumed by the entity at year end. 

Category 1 includes investments that are insured or registered or for which the 

securities are held by the Pension Fund or its agent in the Pension Fund's name. 

Category 2 includes uninsured and unregistered investments tbr which the securities 

are held by the counter-party's trust department or agent in lhe Pension Fund's name. 

Category 3 includes uninsured and unregistered investments tbr which the securities 

held by the counter-party or by its trust department or agent, but not in the Pension 

Fund's name. 

At year end the carrying amount (market value) of investments are as follows 

Investments subject to categorization 
Federal National Mortgage 

Association (FNMA) Notes 
Federal Home Loan M ortgage 

Corporation (FHLMC) Notes 
Tennessee Valley Authority 

Bonds (TVA) 

Totals 

Investments not subject to categorization 
Louisiana Asset Management 

Pool (LAMP) 

Total investments 

Risk Catezorv 

2 3 

$ 13,556 $- 

123,568 

_

146,865 - 

_

$28
_

-  L98- 9 ~L- 

Carrying 

Amount 

.  (Fair Value) 

13,556 

123,568 

146.865 

$ 283,989 

830.542 

$1,!!4,53! 

lnvcstments in the Louisiana Asset Management Pool are not categorized as to credit risk 

because they are not evidenced by securities that exist in physical or book entry form. 



Note 3 - DEPOSITS AND INVESTMENTS (Continued) 

Exhibit C 

(Continued) 

The FNMA and FHLMC Notes are not guaranteed as to principal[ and interest by tile full 

faith and credit of the United States. The FNM A and FHLM C Notes are held in trust by 

third-party banks in the Pension Fund's name. 

Note 4 - COM PFNSATION OF BOARD M EM BERS 

Members of the Pension Fund Board serve without compensation 

Note 5 - REQUIRED SUPPLEMENTARY INFORMATION 

In accordance with Statements No. 25, required supplementary information can be found 

in the atiached schedules. 



REOUIRED SUPPLEMENTARY INFORMATION 



Year Ended 

December 31 

1994 

1995 

1996 

1997 

1998 

1999 

SCHEDULE OF EM PLOYER CONTRIBUTIONS 

Police Pension and Relief Fund 

December 31, 1999 

Annual Required 

Contributions 

$34,263 

$38,895 

$38,895 

$35,109 

$34,101 

$33,082 

Actual 

Contributions 

$34,263 

$34,263 

$38,895 

$35,109 

$34,101 

$34,101 

Schedule 1 

Percentage 

Contributed 

100% 

88% 

100% 

100% 

100% 

103% 



ACTUARIAL M ETHODS AND ASSUM PTIONS 

Police Pension and Relief Fund 

December 31, 1999 

Schedule 2 

The information presented in the required supplementary schedules was determined as part of the 

actuarial valuations at the dates indicated. Additional information as of the latest actuarial 

valuation follows: 

Valuation date 

Actuarial cost method 

Amortization method 

Asset valuation method 

Actuarial assumptions 

December 31, 1998. 

Aggregate Actuarial Cost Method, level % of pay. 

This method does not identify or separately 

amortize unfunded actuarial liabilities. 

Market value 

Investment rate of return 6% per year compounded annually 

M ortality 

Termination, disability 

and retirement 

Salary increases 

Cost-of-living adjustments 

Based on the 1983 Group Annuity Mortality 

Table for Males and Females. 

Rates of withdrawal and termination from active 

service before retirement for reasons other than 

death (based on a table in the actuarial report 

which is used in sirnilar systems) and rates of 

disability (based on tile Eleventh Actuarial 

Valuation of the Railroad Retirement System). 

Vary according to age ranging from 3% (age 55) 
to 6.1% (age 25) per year compounded annually. 

Adjusted for projected increases in the standard of 
living. 

12 



SUPPLEM ENTARY INFORM ATION SECTION 



B ourgeois B ennett 

INDEPIBNI}ENT AUDITOR'S REPORT ON ADDITIONAL ]INFORM ATION 

To the Board of Trustees, 

Police Pension and Relief Fund 

City of llouma, Louisiana. 

Our reporl on our audit of the general-purpose financial statements of the Police Pension 

and Relief Fund (the Pension Fund) for the year ended December 31, 1999, appears on page 1. 
That audit was conducted for the purpose of forming an opinion on such financial statements taken 

as a whole. The information contained in the schedule of additions and deductions and graphs of 

additions and deductions for the year ended December 31, 1999 is presented for purposes of 

additional analysis and is not a required part of the general-purpose financial statements. Such 

information has been subjected to the auditing procedures applied in the audit of the general- 
purpose financial stalements and, in our opinion, is fairly stated in all material respects in relation 

to the general-purpose financial statements for the year ended December 31, 1999, taken as a 

whole. 

W e also have previously audited, in accordance with generally accepted auditing 

standards and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the statements of net assets of 

the Police Pension and Relief Fund as of December 31, 1998 and 1997, and the related statements 

of changes in plan net assets for each of the two years in the period ended December 31, 1998 

(none of which is presented herein), and we expressed unqualified opinions on those financial 
statements. In our opinion, the information presented in the schedule of additions and deductions 

and graphs of additions and deductions for the years ended Decembcr 31, 1998 and 1997 is fairly 

stated in all material respects in relation to the general-purpose financial statements from which it 

has been derived. 

1 lounla, La., 

February 23, 2000 

1340 W est "1 unuel Bled, Suite 430 

P.O Box 2168 

]]oulna, LA 70361-2168 

PJlolIc (504) 868-0139 

Fax (504) 879-1949 

Certified Public 

Accountants [ Consultants 
A Limited Liabilily Company 

Certified Public Accountants 

P.O. Box 60600 

New Orleans, LA 70160-0600 

lleritage Plaza, Suite 800 

Phone (504) 831-4949 

Fax (504) 833 9093 

504 W est Second Stlcel 

P.O. Box 1205 

"1 hibodaux. IA 70302-1205 

Phone (504) 447-5243 



Police Pension and Relief Fund 

For the years ended December 31, 1999, 1998 and 1997 

ADDITIONS 

Contributions 

Investment income 

Total additions 

DEDUCTIONS 

Benefits paid 

Professional 

Other 

Total deductions 

Schedule 3 

1999 1998 1997 

$ 34,101 

53,274 

$ 87,375 

139,427 

2,590 

362 

$ 142,379 

14 

$ 34,101 

72,053 

$ 106,154 

$ 50,745 

1,200 

146 

$ 52,091 

$ 35,109 

89,441 

$ 124,550 

$ 60,373 

4,100 

472 

$ 64,945 
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS 



B o u rgeo is B e n nett 

REI'ORT ON COM PLIANCE AND ON INTERNAL CONTROI~ OVER 

FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAI.- 

PURPOSE FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 

W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Trustees, 

Police Pension and Relief Fund, 

City of Houma, Louisiana. 

W e have audited the general-purpose financial statements of the Police Pension and 

P, clicf Fund (the Pension Fund), a component unit of Terrcbonnc Parish Consolidated Government, 
as of and for the ),ear ended December 31, 1999, and have issued our report thereon dated February 

23, 2000. W e conducted our audit ill accordance with generally accepted auditing standards and 

the standards applicable to financial audits contained in Government AuditinE Standards, issued by 

the Complrollel General of the United States. 

Coml)liance 

As part of obtaining reasonable assurance about whether the I'cnsion Fund's general- 

purpose financial statements are fiee of material misstatement, wc performed tests of its 

compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with 

which could have a direct and material effect on the determination of financial statement amounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express st, ch an opinion. The results of our tests disclosed no 

instances of noncompliance tlmt are required to be reported under Government Auditing Standards 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Pension Fund's internal control 

over financial reporting in order to determine our auditing procedures for the purpose of expressing 

our opinion on the general-purpose financial statements and not to provide assurance on the 

internal control over financial reporting. Our consideration of the internal control over financial 

reporting would not necessarily disclose all matters in the internal control over financial reporting 

that might be material weaknesses. A material weakness is a condition in which the design or 

1340 Wc317 unnel Bird, Suite 430 

I',O Box 2168 

] [OtlllSa, I .A 70361-2168 

Phone (504) 868-0139 

lax (504) 879-1949 

Certified Public 

AccounlantslConsultanls 
A Limilcd Liabilily Company 

P,O, Box 60600 

New Orleans, LA 70160-0600 

Heritage Plaza, Suite 800 

Phone (504) 831-4949 

Fax (504) 833-9093 

504 West Second Street 

P.O Box 1205 

"1 hibodaux, I,A 70302-1205 

e6ollc (501) 447-5243 



operation of one or more of the internal control components does not reducc to a relatively low 

level the risk lbal misslatements in amounts that would be material in relation Io the financial 

statements being audited may occur and not be detected within a timely period by employees in the 

normal course of performing their assigned functions. W e noted no matters involving the internal 

control over financial reporting and its operations that we consider to be material weaknesses. 

This report is intended for the information of the Board of Trnstees, management, the 

State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to be 

and should not be used by anyone other than these specified parties. 

Houma, La., 

February 23,200(} 

Certified Public Accountants 

18 



SCHEI)ULE OF FINDINGS 

Police Pension and Relief Fund 

For the year ended December 31, 1999 

Section I Summary of Auditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ Material weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be material weaknesses? 

Noncompliance material to financial statements noted? 

b) Federal Awards 

yes 

yes 

yes 

X no 

X none reported 

X no 

The Police Pensiou and Relief Fund did not receive federal awards during the year ended 

December 31, 1999. 

Section I1 Financial Statement Findings 

No financial statement findings were noted during file audit for the year ended December 31 

1999. 

Section III Federal Award Findings and Questioned Costs 

Not applicable 

19 



REPORTS BY M ANAGEM ENT 



SCHEDULE OF PRIOR YEAR FINDINGS 

Police Pension and Relief Fund 

For the year ended December 31, 1999 

Section I Internal Control and Compliance M aterial to the General-I'urpose Financial 

Statements 

Internal Control 

No material weaknesses were reported during the audit for the year ended December 31, 1998. 

No reportable conditions were reported during the audit for the year ended December 31, 1998 

Compliance 

No compliance findings material to the general-purpose financial statements were noted during the 

audit for the year ended December 31, 1998. 

Section 11 Internal Control and Compliance M aterial to Federal Awards 

3"he Police Pension and Relief Fund did not receive federal awards during the year ended 

December 31, 1998. 

Section 111 M anagement Letter 

A management letter was not issued in connection with the audit for the year ended December 31 

1998. 

20 



M ANAGEM ENT'S CORRECTIVE ACTION PLAN 

Police Pension and Relief Fund 

For the year ended December 31, 1999 

Section 1 Internal Control and Compliance M aterial to the General-Purpose Financial 

Statements 

Internal Control 

No material weaknesses were reported during the audit for the year ended I)ecember 31, 1999. 

No reportable conditions were reported during the audit for the year ended December 31, 1999 

Compliance 

No compliance findings material to the general-purpose financial statements were noted during the 

audit for the year ended December 31, 1999. 

Section II Internal Control and Compliance M aterial to Federal Awards 

The Police Pension and Relief Fund did not receive federal awards during the year ended 

December 31, 1999. 

Section 111 M anagement Letter 

A management letter was not issued in connection with the audit for the year ended December 31, 

1999. 


