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JIMMIE SELF, CPA
A Professional Accounting Corporation
2908 Cameron Street, Suite C

Monroe, Louisiana 71201
Phone (318) 323-4656  Fax (318) 388-0724

Independent Auditor’s Report

Board of Dircctors
Town of Chatham
Chatham, Louisiana

] have audited the accompanying gencral purpose financial statcments of the Town of Chatham,
Louisiana, as of and for the year ended June 30, 1999, as listcd 1n the table of contents. These
general purposc financial statements are the responsibility of the Town of Chatham’s
management. My responsibility 1s to express an opinmion on these gencral purposc financial
statcments bascd on my audit,

] conducted my audit 1n accordance with gencrally aceepted auditing standards and the standards
applicablc to financial audits contained 1n Government Auditing Standards, 1ssucd by the
Comptroller General of the United States. Those standards require that 1 plan and perform the
audit to obtain rcasonablc assurancce about whether the general purpose financial statcments arc
free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the gencral purpose financial statcments. An audit also imcludes
asscssing the accounting principles used and significant cstimates made by management, as well
as cvaluating the overall general purposc financial statement presentation. 1 belicve that my audit
provides a reasonablc basis for my opinion.

In my opinion, thc gencral-purposce financial statements referred to above present fairly, in all
matcrial respects, the financial position of the Town of Chatham, Louisiana, as of Junc 30, 1999,
and the results of its operations and the cash flow of its proprictary fund types and noncexpendable
trust fund for the year then ended i conformity with gencrally accepted accounting principles.

In accordance with Government Auditing Standards, 1 have also issucd my report dated
Dcecember 15, 1999, on my consideration of the Town of Chatham’s internal control over
financial reporting and my tests of its comphiance with certain provisions of laws, rcgulations,
contracts and grants.

My audit was performed for the purpose of forming an opinion on the gencral purposc financial
statcments taken as a wholc. The supplemental statements and schedules listed in the table of
contents arc prescnted for the purposc of additional analysis and arc not a required part of the
gcncral purposc financial statcments of the Town of Chatham. The accompanying schedule of
cxpenditures of federal awards 1s presented for purposcs of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is also not a requircd part of the general purpose financial
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statcments of the Town of Chatham. Such mformation has been subjected to the aunditing
procedurcs applicd n the audit of the general purposc financial statecments and, in my opinion, is
fairly stated, in all matcrial respects, 1n relation to the general purpose financial statements taken
as a wholc.

- _.":f w - /
}/,/C;’?”j‘ P et e )%,{% g”f’;fﬁ«

Jimmic Sclf, CPA
Monroc, lLouisiana
Deccember 15, 1999



TOWN OF CHATHAM, LOUISIANA

ALL FUND TYPES AND ACCOUNT GROUPS
BALANCE SHEET

FOR THE YEAR ENDED JUNE 30, 1999

ASSETS AND OTHER DEBITS

Assets;
Cash and Cash Equivalents
Receivables{net, where applicable, of
allowance for doubtful accounts)

Restricted Assets

Other Assets:

Land, buildings, and equipment

(net, where applicable, of accumutated depreciation}
Other debits:

TOTAL ASSETS AND OTHER DEBITS

LIABILITIES, EQUITY AND OTHER CREDITS
Liabilities:
Accounts and Other Payables
Payable from Restricted Assels:
Accrued Interest Payable
Custiomers' Deposits
Deferred Revenue
Revenue Bonds Payable-Current Portion
Revenue Bonds Payable-L.ong-Term Portion
Total Liabilities:

Equity and Other Credits:
Contributed Capital
Investment in General Fixed Assets
Retained Earnings:

Unreserved ( deficit)
Fund Balances:
Unreserved-undesignated (deficit)
Total Equity and Other Credits
TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS

BALSHESRS

GOVERNMENTAL PROPRIETARY ACCOUNT
FUNDS FUND GROUPS
General
Genheral Enterprise Fixed
Fund Fund Assels

18217.23 96,697.62
87.43 34.022.20
147 362.49

1,465,886.13 288 046.00

18,304.66 1 ,743,BE=H__.34 _ 288,046.00
1,321.47 8,5562.01
1,340.22
64,392.00
12,000 .00

77,000.00 0.00

1,321.47 163,284.23 0.00
1,677,993.09

288,046.00
12,691.02

16,983.19
16,983.19 1.680,684.11 288.046.00
18,304.66 1,743,868.34 288 046.00

——
—

"

See Accompanying Notes to Financial Statements.

Total
{Memorandum

Only)

114,814.75
34,108.63

147,362.49

1,7563,932.13

2,050,219.00

9,873.48

0.00
4,340.22
64,392.00
12,600.00
77,000.00

154,6056.70

1,677,993.09

(11,029.48)

16,983.19

1,895613.30

2 050,219.00

i




TOWN OF CHATHA

M, LOUISIANA

GOVERNMENTAL FUNDS-GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES +FOR THE YEAR ENDED JUNE 30, 1999

REVENUES
Local Sources
Taxes:
Property
Tobacco
Beer
Licenses and permits

Fees, charges, and commissions

Fines and forfeitures
Other revenues

EXPENDITURES
General Government
Public Safety
Public Works

Total Revenues

Total Expenditures

Excess (Deficiency) Of Revenues over Expenditures

OTHER FINANCING SOURCES (USES)

Operating Transfers In

Totat Other Financing Sources {(Uses)

Excess (Deficiency) Of Revenues and Other Sources

Over Expenditures

and Other Uses

Fund Balances (Deficit) at Beginning of Year

Fund Balances (Deficit) at End of Year

Income 99

See Accompanying Notes to Financial Statements,

General Fund
1889 Actual

8,779.05
3,336.16
965.64
30,113.03
3,413.24
17,271.00
$,021.00

68,809.12

62,698.11
15,037.565

8,917.27

86,652.93

(17,7563.81)

10,000.00

(7,753.81)

24,737.00

16,983.19




TOWN OF CHATHAM, LOUISIANA
GOVERNMENTAL FUNDS-GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES-BUDGET {GAAP BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 1999

GENERAL
FUND
1999 1999
BUDGET ACTUAL VARIANCE
REVENUES
Local Sources
Taxes:
Property 8,600.00 8,779.05 179.05
Tobacco 3,200.00 3,336.16 836.16
Beer 1,750.00 965.64 (784.36)
Licenses and perinits 31,050.00 30,113.03 (936.97)
Fees, charges, and commissions 2,500.00 3,413.24 913.24
Fines and forfeitures 17,500.00 17,271.00 {229,00)
Other revenues . _500.00 5,021.00 4,621.00
Total Revenues 65,100.00 68,899.12 3,799,142
EXPENDITURES
General Government 72,776.00 62,698.11 10,076.85
Public Safety 14,100.00 15,037.65 {(937.65}
Public Works 8,250.00 8,917.27 (667.27)
Total Expenditures 95,125.00 B86,652.93 8,472.07
0.00
Excess (Deficiency) Of Revenues over Expenditures {20,025.00) (17,763.81) (12,271.19)
0.00
OTHER FINANCING SQURCES {(USES) 0.00
Operating Transfers In 30,000.00 10,000.00 20,000.00
0.00
Total Other Financing Sources {Uses) 0.00
0.00
Excess {Deficiency) Of Revenues and Other Sources (256.00) {7,7563.81}) 7,728.81
Over Expenditures and Other Uses 0.00
Fund Balances (Deficit) at Beginning of Year 11,379.00 24 737.00 {13,358.00)
Fund Balances {Deficit) at End of Year 1,354.00 16,983.19 5,629.19

Budgdo

See Accompanying Notes {o Financial $tatements.




TOWN OF CHATHAM, LOUISIANA
PROPRIETARY FUND TYPE
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
FOR THE YEAR ENDED JUNE 30, 1999

ENTERPRISE
. FUND
1999
OPERATING REVENUES
Charges for services 228,918B.67
Total Operating Revenues 228,918.67
OPERATING EXPENSES
Personnel 49,206.62
Repairs and Maintenance 12,282.54
Operational 92,696.18
Depreciation 65,469.00
Total Operating Expenses 219,654.34
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES {9,264.33)
Nonoperating Revenues {(expenses)
None Operating Grant Income (265,961.96)
Interest Income (6,697.17}
Interest Expense 6,715.82
Capital Expenses 241,687.14
Operating Transfer In {(Out) 10,000.00
{14,356.17)
Net Income (Loss) 23,620.50
Retained Earnings at Beginning of year 11,029.48
Retained Earnings at end of year 12,5691.02

See Accompanying Notes to Financial Statements.
EntincStm199




TOWN OF CHATHAM, LOUISIANA

PROPRIETARY FUND TYPE
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 1998

Enterprise
Fund
1885

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income 23,621.00
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation 65,469.00

Changes in assets and liabilities:

(Increase) Decrease in accounts receivable (24,513.00)
increase (Decrease) in accounts payable 7,295.00
Total Adjustments 48,2561.00

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital Expenditures 6,141.00
Net Cash Provided by Investing Activities {6,141.00)

CASH FLOWS FROM FINANCING ACTIVITIES

Principal Payment on Long-Term Debt 12,000.00
Net Cash Provided by Financing Activities (12,000.00)
Net Increase/{Decrease) in Cash and Cash Equivalents 53,728.00
Cash and Cash Equivalents at Beginning of Year 190,231.35
Cash and Cash Equivalents at End of Year 243,159.35

Supplemental disclosures of cash flow information ;
Cash paid during the year for: 6716

See Accompanying Notes to Financial Statements.

CASHFLOS9Y




Town of Chatham
Chatham, Louisiana

Notes To The Financial Statements
June 30,1999
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

- A. Basis of Presentation

The Town of Chatham was incorporated undcer the provision of the Lawrason Act and opcratcs under a Mayor-Board
of Aldermen form of government. The Town provides the following services to its 664 residents: public safety
(police); highways and strects; gas, watcer, scwer, and sanitation facilitics through the utility fund; culturc/recreation;
and gencral administrative scrviccs.

The accounting and reporting policics of the municipality conform to gencrally accepted accounting principles as
apphicablc to governments.  Such accounting and reporting procedures also conform to the requirements of Louisiana
Revised Statutes 24:517 and 1o the industry audit guide, Audits of State and Local Governmental Units.

The accompanying financial statcments of the Town of Chatham have been prepared in conformity with generalty
accepted accounting principles (GAAP) as applied to governmental units. The governmental Accounting Standards
Board (GASB) is the accepted standard - sctting body for establishing governmental accounting and financial
rcporting principlcs,

B. Reporting Entity

As the municipal governing authority, for reporting purposes, the Town of Chatham, Louistana 1s considered a
scparatc financial reporting entity. The financial reporting entity consists of (a) the primary government,

(b) organizations for which the primary government 1s financially accountable, and (¢) other orgamizations for which
naturc and significance of their rclationship with the primary government arc such that exclusion would causc the
reporting entity’s financial statcments to be misleading or incomplcte,

Governmental Accounting Standards Board ( GASB) Statement No. 14 cstablished crifcria for detcrmining which
componcnt units should be considered part of the Town of Chatham, Louistana for the financial reporting purposes.
The basic criterion for including a potential component unit within the reporting entity 1s financial accountability.
The GASB has sct forth criteria to be considered in determining financial accountability. This criteria include:

. Appointing a voting majority of an organization’s governing body.
A. The ability of the municipality to impose its will on that organization and /or

B. The potential for the organization to providc specific financial bencefits to or imposc spectfic
financial burdens on the munmicipality.

2. Organizations for which thc municipality docs not appoint a voting majority but arc fiscally
dependent on the municipality.

3. Organizations for which the reporting entity financial statcments would be misleading 1f data of
thc organization is not included because of the nature or significance of the rclationship.

No component units are included in this report, since there are none,
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Town of Chatham
Chatham, Louisiana
Notes To The Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

C. Fund Accounting

The Town of Chatham uscs funds and account groups to report on its financial position and the results of its
operations.  Fund accounting is designed to demonstrate legal compliance and to aid financial management by
scgregating transactions relating to certain government functions or activitics.

A fund 1s a separatc accounting entity with a scif - balancing set of accounts. On the other hand, an account group is
a financial rcporting device designed to provide accountability for certain asscts and liabilitics that arc not recorded
in the funds becausce they do not directly affect net expendable available financial resources.

Funds of the Town of Chatham arc classificd into two catcgorics : governmental and proprictary. Each catecgory, in
turn, 1s divided 1nto separate fund types. The fund classifications and a description of cach cxisting fund type follow:

Governmental Funds

Governmental funds account for all or most of the Town of Chatham’s general activitics, including the collection and
disbursement or specific or Icgally restricted monics, the acquisition or construction of gencral fixed asscts, and the
scrvicing of gencral long - term debt. Governmental funds include

General Fund - the general operating fund of the Town of Chatham and accounts for all financial
resources, exceept those required to be accounted for in other funds.

Proprictary Funds

Proprictary funds account for activitics similar to those found in the private scctor, where the detcrmination of net
income 1s nccessary or uscful to sound financial administration. Proprictary funds differ from governmental funds in
that thcir focus 1s on Income measurecment, which, together with the maintenance of cquity, 1s an important financial
imdicator. Proprictary funds includc:

Enterpnsce IFund - accounts for operations (a) that arc financed and opcrated in a manncr similar to a private
busincss enterprisc where the intent of the governing body is that costs (cxpensces, including depreciation) of
providing goods or scrvices to the general public on a continuing basis be financed or recovered primartly
through uscr fces; or (b) where the governing body has decided that periodic

determination of revenucs carnced, expenscs incurred, and/or net income 1s appropriate for capital
mainichance, public policy, management control, accountability, or other purposcs.

D. Basis of Accounting

‘The Town uses the modified accrual basis of accounting for governmental fund types. The modified accrual basis of
accounting recognizes revenucs when both “mceasurable and available.” Mecasurable means the amount can be
determmed. Available mcans collectable within the current period or soon enough thercafter to pay current liabilitics.

Also, under the modified accrual basis of accounting, cxpenditures arc recorded when the related fund liability is
incurred.
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Town of Chatham

Chatham, Louisiana

Notes To The Financial Statements
June 30,1999
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Major revenuce sources susceptible to accrual include: sales and usc tax, property taxes, franchisc fees, special
asscssments, intergovernmental revenues and investment income more specifically.

J. Revenucs

A. Property taxcs attach as an enforccable licn on property as of January 1. Taxcs arc levied by the Town 1n
Scptember or October and are actually billed on October 1, and arc mailed to the taxpayers in November.
Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxcs arc
budgcted m the year billed.

The Town bills and collects 1its own property taxes using the asscssed value determined by the tax asscssor of
Jackson Parish.

The year ended June 30, 1998, taxes of 8.31 mills were levied on property with asscssed valuations totaling 220,460
and were deducted as follows:

General corporate purposcs 8.20 mills
Property tax revenucs arc recognized when they become available.  Available includes those property tax receivablces
clected to be collected within sixty days after year end. Delinquent taxes arc considered fully collectible and therefore

an allowance for uncollectible taxcs is not provided.

Fincs, bond forfeiture, and fees are recognized when coliceted by the Town. Interest income 1s recorded when 1t 1s
credited to accounts by the Bank.

B. Sales Taxcs arc also accrued.

2. Lxpenditures

Salarics are recorded as expenditurcs when carncd by cmployees.

Purchascs of various operating supplics, ctc. arc recorded as expenditurcs when the related fund hiabitity 1s incurred.
Principal and intercst on gencral long - 1erm debt and installment purchase payments arc recognized when duc.

3. Other Fimancing Sources (Uscs)

Transfers between funds that arc not expected to be repaid (and any other financing source/use) arc accounted for as
other financing sourccs (uscs).

Proprictary I'und Types
Proprictary funds usc the cconomic resources measurement focus. The accounting objectives arc detecrmination of

net income, financial position, and cash flows. All assets and liabilitics associated with a proprictary fund’s activitics
arc mcluded on its balance sheet. Proprictary fund equity 1s segregated into contributed capital and retained carnings.

10




Town of Chatham
Chatham, Louisiana

Noies To The Financial Statements
Junc 30,199
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Accrual Basis of Accounting

The accrual basis of accounting is used in proprictary fund types. The accrual basis of accounting recognizes
revenucs when carncd. Expenscs are recorded when incurred.

E. Budgets

‘The Town of Chatham (Mayor and Council) uscs the following budgct practicces:
(1) Prior to Junc 30, the town Clerk submits to the Mayor and Council Membcers a proposed
opcrating budget for the fiscal year commencing the following July 1. The opcrating budget
includcs proposcd cxpenditurcs and the means of financing them for the upcoming year. The
budgct is submitted in summary form. In addition, more dctailed linc item budgets arc included for

admmstrative control. Thce level of control for the detailcd budgets 1s at the department
head/function level.

(2) Public hcarings arc conducted to obtain taxpayer comment.
(3) During the month of July the budgct is legally enacted through passage of an ordinance.

(4) Formal budgctary integration is cmployed as a management control device during the year for the
General Fund and Capital Projects Fund, (when applicable).

(5) Budgcts for the General and Capital Projects Fund, arc adopted on the
GAAP basis.

(6) Appropriations lapsc at the end of cach fiscal ycar,

(7) The Mayor and Council Members authorize supplemental appropriations during the year.
Supplemental appropriations were made during the fiscal year.

K. Encumbrances

Encumbrance accounting 1s not uscd.

G. Cash and Cash Equivalents

Cash includes amounts 1n demand deposits, interest -~ bearing demand deposits, and money market accounts. Cash
cquivalents include amounts in time deposits and thosc investments with original maturitics of 90 days or less. Under
statc faw, the Town of Chatham may deposit funds in demand deposits, interest - bearing demand deposits, moncy
market accounts, or time deposits with state banks organized under Louisiana law or any other statc of the United
States, or under the laws of the United States and national banks having thetr principal offices in Louisiana.

Under statc law, the Town of Chatham may invest in United Statcs bonds, treasury notes, or certificales. Thesc arc
classificd as investments if their oniginal maturities exceed 90 days; however, if the original maturitics arc 90 days or
less, they arce classified as cash equivalents. Investments arc stated at cost.

i1



Town of Chatham

Chatham, Louisiana

Notes To The Financial Statements
June 30,1999
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H. Restricted Assets

Restricted assets arc compriscd of cash and investments of $ 155,633 on June 30, 1999 in the Enterprise Fund that
have been sct aside in special accounts to mect the provisions of the bond agreements and capital cquipment
acquisitions, At Junc 30, 1999, $12,000 was sct aside in retained carnings to be available to scrvice the outstanding
debt service requirements.

I. Fixed Assets

Fixed Asscts of governmental funds arc recorded as expenditures at the time purchased or constructed, and the
rclated asscts arc capitalized (reported) in the gencral fixed asscts account group. Public domain or infrastructurcs
arc not capitalized. All fixed asscts arc valucd at historical cost. Construction cost intcrest 1s immatcrial and is not
capitahzed.

Fixed asscts used n the proprictary fund opcrations arc inchuded on the balance sheet of the funds net of accumulated
depreciation. Depreciation of all exhaustible fixed asscts used by proprictary fund opcerations is charged as an
cxpense agamst operations. No depreciation has been provided for general fixed asscts. Depreciation is computed
using the straight - linc method, and the following estimated useful lives:

Watcr Utility

Wclls 20 ycars
Storage tanks 40 ycars
Purification plant 33 years
Lincs and mcters 40 ycars

Scwerage Utility

Pump stations 40 years
lL.incs 40 ycars
Autos and trucks 5 years
Other cquipment 10 years

J. Long - Term Obligations

Long - term obligations expected to be financed from governmental funds arc reported 1n the gencral long - term
obligations account group. Expenditures for principal and interest payments for long - tcrm obligations arc
rccognized n the governmental funds when duc.

K. Compensaled Absences

Town employcees arc entitled to ten days of compensated absences. However, compensated absences do not vest or
accumulate and arc recorded as expenditurcs when they are paid.

12



Town of Chatham
Chatham, 1.ouisiana
Notes To The Financial Statements
Jung 30,1999
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L.. Fund EKquily

Contributed Capital

Contributed capital is recorded n the Enterprise Fund for capital grants restricted for the acquisition or construction
of capital asscts. Contributed capital 1s not amortized based on the depreciation on that portion of the asscts acquired
or constructed from such resources.

Rescrves

Reserves represent thosc portions of fund cquity not appropriable for expenditures or Iegally scgregated for a specific
futurc usc.

Designated Fund Balances
Designated fund balances represent tentative plans for future use of financial resources.

M. Total Columns on Combined Statements

Total columns on the combincd statements arc captioncd Memorandum Only to indicate that they arc presented only
to facilitate financial analysis.  Data in these columns do not present financial position, results of operations, or
changes 1n financial position in conformity with gencrally accepted accounting principles. Neither is such data
comparablc to a consolidation. Interfund climinations have not been made in the aggregation of this data.

NOTE 2 - LEVIED TAXES

Authorized Millage 8 4 («@); 1.evied Millage 8.20

NOTE 3 - CASH AND CASH EQUIVALENTS

The following 1s a summary of cash and cash cquivalents (book balances) at Junc 30, 1999,

At June 30, 1999, the Town had cash totaling 262,176 as follows:

1999 B
Dcemand Deposits 111,592
Ccertificates 3.222
Restricted Assets (Cash) 147,362
Total 262176 .

These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank
balances, must be sccured by federal deposit insurance or the pledge of sceuritics owned by the bank. The market
value of the pledged sceuritics plus the federal deposit insurance must at all times equal the amount on deposit with
the fiscal agent.

13
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Town of Chatham

Chatham, Louisiana

Notes To The Financial Statements
June 30419;
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Thesce sceurities arce held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both partics. Cash and cash cquivalents (bank balances) at Junc 30, 1995 are sccured as follows:

1999
Bank Balances 262,176
Fcderal Deposit Insurance 100,000
Plcdge Sceuritics 200,000
Total Pledged 300,000

NOTE 4 - RECEIVABLES

The reccivables of 34,109.63 at June 30, 1999 arc as follows:

1999
General Fund 87.43
Fanterprise Fund 34.022.20
34.109.63

The allowances for bad debts is figured at .06 of rcccivables at year end.
NOTE 5 - CHANGES IN FIXED ASSETS
A summary of changes i gencral fixed asscts follows:

l.and and

Improvements Buildings Equipment Total
Balancc, Junc 30, 1998 $27.700 $98.486 $157,123 $283,309
Additions: - 4,737
Balance, June 30, 1999 27.700 08.486 161,860 288.046

14
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Town of Chatham

Chatham, Louisiana
Notes To The Financial Statements
June 30,1999

A summary of thc changes in Proprietary - Enterprise Fund fixed asscts follows

Balancc Additions or Current Accumulated Balance
Junc 30, Disposals Dcpreciation Dcpreciation Junc 30,
1998 1999

[.and 4.063 4.063
Natural gas system 586.196 586,196
Watcrworks system 1,157,715 3.626 1,161,341
Scwerage system 423,280 2,090 425,370
liquipmcnt 48,341 424 48,765
Scwer System 241,587 241,587
Total 2.219.596 247 727 2.467.323
Less Accum Depr. 935,968 65,469 1,001,437 1,001,437
Total, at cost. nct
of accum, depr. 1,283,628 2@7 (65,469) 1,001,437 1,465,886

NOTE 6 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $ 65,606 ARE AS FOLLOWS:

General  Proprictary  6-30-98

__Fund Fund ___Total
Accounts Payablc 1,321 8,552 9,873
Accrucd Intcrest
Payable 1,342 1,342
Customer
Dceposits o 54,39] 54,391
Total ' 1,321 64,285 65,606

I L e =

NOTE 7 - CHANGES IN GENERAL LONG - TERM OBLIGATIONS

The followig 1s a summary of bond transactions for the ycar ended Junc 30, 1999

Principal Paid 12,000
Bonds payablc at Junc 30, 1998 89,000

m

Revenuce Bonds:

$134,000 Water Refunding Bonds, Scrics 1994 duc in annual installments of 11,000 to 18,000 through Scptember 1,
2004 imterest at 6.04% - Enterprisc Fund

15
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Town of Chatham

Chatham, Louisiana

Notes To The Financial Statements
June 30,1999
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Total Water Revenue Refunding:

On 8-23-94, the Town of Chatham adopted a resolution to issuc $134,000 Water revenue refunding bonds, serics
1994, with an interest rate of 6.04%. The procecds were vsed to refund outstanding Water Revenue Bonds dated
Sceptember 21, 1983, The refunded bonds were refunded pursuant to the order of the USA Farmers 1Home
Administration, the registered owner of the refunded bonds.

Annual requircments to amortize long-term debt (the new debt) outstanding at Junc 30, 1995 follows:
(Including Interest)

Ycar
Ending Bank 1994
June 30, Loan Revenue Refunding

1999-2000
2001-2002

2003-2004
2004-2005 01-SEP-99 14,687.80
2005-2006 01-MAR-2000 2.325.40
01-SEP-2000 15.325.40
01-MAR-2001 1,932.80
01-SEP-2001 14,932 .80
01-MAR-2002 1,540.20
01-SEP-2002 17,540.20
01-MAR-2003 1,057.00
G1-SEP-2003 18,057.00
01-MAR-2004 543 62
01-SEP-2004 o 18.543.60
Totals 123.918.00

Other Restrnictions:

MONTHLY PAYMENT SCHEDULE
Town of Chatham, Statc of l.ouisiana

$134,000 Water Revenue Refunding Bonds, Scries 1994

PERIOD SINKING RESERVE CONTINGENCY
FUND FUND FUND

20-SEP-95 TO 20-AUG-96 1,.535.77 On October 14, 1994, all On October 14,1994, all
20-SEP-96 TO 20-AUG-97 1.480.40 moncys remaining in the mongcys remaining in the
20-SEP-97 TO 206-AUG-98 1,508.37 cxisting rescrve fund for the  existing contingency fund
20-SEP-98 TO 26-AUG-99 1,447.97 Watcr Revenuce Bonds, crested in connection with
20SEP-99 TO 20-AUG-2000 1.470.90 dated 9-21-83 ($4,386.03)  thec 1ssuance of thc Watcer
20-SEP-2000 TO 20-AUG-2001 1,405.47 the should be transferred to - Revenue Bonds, dated
20-SEP-2001 TO 20-AUG-2002  1,590.03 the Reserve Fund, and, 9-21-83 (§19,139.16)
20-S1:P-2002 TO 20-AUG-2003 1,502 83 thercafter, on the 20" day should be transferred
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Town of Chatham
Chatham, Louisiana

Notes To The Financial Statements
June 30,1999
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20-SEP-2003 TO 20-AUG-2004  1,590.60 on cach month, commencing  to the Contingency Fund,
October, 1994, a sum at and, thereafter, on the
‘ lcast cqual to 5% of the 20" day of each month,
monthly sinking fund commencing October, 1994
payment 1s to deposited $125 is to deposited
in the reserve fund untit therein over the life of the
$13,400 is on deposit. Bonds.

NOTE 8- RELLATED PARTY TRANSACTIONS
Nonc

NOTE 9- LITIGATION & CLAIMS

None

NOTE 10 - RESTRICTION ON USE OF UTILITIES REVENUES

FFunds provided by utilitics revenuge arc to be used 1n the following manner before they arc available for other lawful
PUTPOSCS:

1. Opcrating expensc of utility system

2. Revenue bond debt scrvice funds

3. Revenue bonds reserve funds

4. Revenue bond depreciation and contingencies funds

NOTE 11 - PENSION PLANS

All cmployees of the Town of Chatham arc members of the Federal Social Sceurity System; no other plan exists

NOTE 12 - INTERFUND TRANSACTION

During the course of normal opcrations, the Town has numcrous transactions between funds including expenditures
and transfers of resources primarily to provide services. The governmental funds financial statcments generally
rcflect such transactions as transfers.

NOTE 13- YEAR 2000 CONSIDERATION

The Town could be adverscly affected if its computer systems and other date-sensitive cquipment do not properly
proccss date from and after January 1, 2000. The Town is currently taking steps designed to address the year 2000
issue, Howcever, there arc no assurances that these steps will be sufficient to avoid all adverse cffects

NOTE 14 - SUBSEQUENT EVENTS

There were no subsequent cvents noted which would affect the financial statcments.
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JIMMIE SELF, CPA
A Professional Accounting Corporation
2908 Cameron Street, Suite C
Monroe, L.omsiana 71201

Phone (318) 323-4656 Fax (318) 388-0724
W

Town of Chatham

Schedule of Compensation Paid to Board Mcembers
June 30, 1999

Marvin Davis $ 600.00
Shirley Henderson $ 600.00
Larry Mack $ 600.00
Suc Proffer $ 600.00
Frances Womack ~ $600.00

Total $ 3,000.00

t ——J——— 1 — y -~ =
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JIMMIE SELF, CPA
A Professional Accounting Corporation
. 2908 Cameron Street, Suite C

Monroe, Louisiana 71201

' Phone (318) 323-4656 Fax (318) 388-0724
- e —_—————— e

Report On Compliance And On Internal Control Over Financial
Reporting Bascd On An Audit Of Financial Statements Performed
In Accordance With Government Auditing Standards.

Board of Directors
Town of Chatham
Chatham, Louisiana

I have audited the gencral purposc financial statements of Town of Chatham as of and for the
year ended Junc 30, 1999, and have issucd my report thercon dated December 15, 1999, 1
conducted my audit in accordance with gencrally accepted auditing standards and the standards
applicablc to financial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States.

Comphance

As part of obtaining rcasonable assurance about whether Town of Chatham’®s gencral purposc
financial statcments arc free of material misstatement, 1 performed tests of its compliance with
ccrtain provisions of laws, rcgulations, contracts and grants, noncompliance with which could
havce a dircet and material cffcet on the detcrmination of financial statcmcent amounts. Howcver,
providing an opinion on compliance with thosc provisions was not an objcctive of my aundit and,
accordingly, 1 do not cxpress such an opinion.  The result of my tests disclosed no instances of
noncomplhiance that arc rcquired to be reported under Government Auditing Standards.

Intcrnal Control Over Financial Reporting

In planning and performing my audit, 1 considered Town of Chatham’s internal control over
financial reporting in order to determine my auditing procedures for the purposc of expressing my
opmion on thc general purposc financial statements and do not provide assurance on the internal
control over financial reporting. My consideration of the mternal control over financial reporting
would not ncecssarily disclose all matters n the internal control over financial reporting that
might bc matcrial weaknesscs. A material weakness 1s a condition in which the design or
opcration of onc or more of the internal control componcents docs not reduce to a relatively low
cvel the nisk that misstatements 1in amounts that would be matcrial in relation to the gencral
. purposc financial statcments being audited may occur and not be detected within a timely period
by cmplovees 1n the normal course of performing their assigned functions. 1 noted no matters
involving the internal control over financial reporting and its opcration that 1 consider to be
matcrial weaknesscs.
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This report i1s intended for the information of the management, and federal awarding agencics and
pass-through entitics. However, this report 1s a matter of public record and its distribution is not
limited.
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Jimmic Sclf, CPA
Monroc, Lomsiana
Dcecember 15, 1999
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Town of Chatham
Schedule of Federal Financial Assistance
For the ¥ car Ended Junc 30, 1999
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¥ederal Grantor / CFDA Expenditures
_Pass — Through Grant or / Program Titlc Number  06-30-99

T T

Major Programs
U.S. Department of Housing & Urban
Dcvelopment — Community Development Block Grant 14.228 $ 241,587
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Jimmie Self, CPA
A Professional Accounting Corporation
2908 Cameron Street, Suite C
Monroe, Louisiana 71201

Phone (318! 323-4656 Fax (318! 388-0724

Scheduic of Findings and Questioned Costs
For the Year Ended June 30, 1999

I have audited the financial statements of Town of Chatham as of and for the year ended Junc 30,
1998 and have issucd my report dated December 15, 1998, 1 conducted my audit in accordance
with gencrally aceepted auditing standards applicable to financial audits contained in Government
Auditing Standards, issucd by the Comptroller General of the United States. jand the provisions
of OMB Circular A-133.] My audit of the financial statcmcnts as of Junc 30, 1998 resulted in an
unqualified opinion (qualified, adverse, disclaimer).

Scction | Summary of Auditor’s Reports

a. Rcport on Intcrnal Control and Compliance Material to the Financial Statements

Intcrnal Control
Matcrial Weaknesses  ves x no  Reportable Conditions — yes _x no

Compliance
Comphliance matenal to Financial Statcments  yes X no

b. Fcderal Awards

Intcrnal Control
Matcrial Weaknesses  yes  x no  Reportable Conditions  yes _x  no

Typc of Opinion On Compliance  Unqualified _x = Qualified
For Major Programs Disclaimer ~ Adverse

Arc their findings required 1o be reported in accordance with Circular A-133, Section
510@)?  yes X no

¢. Identificatson of major Programs:

Nonc.
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Town of Chatham
Chatham, Louisiana

~ Summary Schedule of Prior Audit Findings
) For the Ycar Ended June 30, 1999

None.
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Jimmie Self, CPA

A Professional Accounting Corporation

2908 Cameron Street, Suite C
Monroe, Louistana 71201

Phone !31 8! 323-4656 Fax !318! 388-0724

Management Recommendations
To the Mayor and Council Members
Town of Chatham
Chatham, Louisiana
The prior year audit findings: Corrccted.

During my audit, the following came to my attention:

(1) The Town, because it 15 cost-prohibitive can not solve the problem of 1nadequatc
scgregation of dutics.

(2) The Town needs to more efficiently account for fixed asscts. Some of the assets
nced to be tagged and inventoried.
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Chicf of Police

" R F- NS ) Board of Aldecme
Alfred “Koot” Richardson . // M f? /E ({, / “ O Z d/////” /,/ oard of Aldermen |
{ Tork e

Marvin Davis
| yiette Roberts

Shirley Hlenderson
Thomas Delton Spillers, Mayor | airy Mack
PO Box 7 - Suc Ann Profler
IR oY s Y 1
Attorney Chatham, Lomsana 71226 I'rancis Womack
Crary Nunn Phone 318-249-2541

January 25, 2000

o m

i

C
Daniel G. l(_]-”f .:L'I';'-E r{:f}:
Legislative Auditor N [Igl?l
Post Office Box 94397 Ry
Baton Rouge, Louisiana 70804-9397 = m

S

Re:  Audit of Town of Chatham & ::*1

As of and for the Year Ended June 30, 1999 0

Dear Mr. Kyle:

We have completed our update on the town’s general fixed assets. All of our

assetls have been identified with town ownership labels, and our records show their
serial numbers, models, etc., and their analogous worth.

If there are any more questions or we can be of any other assistance, please feel
Sfree 1o contact us at the City Hall.

Very truly yours,

~ % l/
,/é o CAEn L //)/( L

Delton Spillers, Mayor

DS:DK:ms

xc:  Ms, Jimmie Self, CPA
2908 Cameron Street, Suite C
Monroe, 1.4 71201




