
 



 



John N. l)mnin, CPA* 

l)cnnis E, Jamcs, CPA* 

~ A P[ofcsxion;d Corl~or,ltion 

Charles I). M alhcws. CPA 

Bryon C. Garrcly, CPA 

~ CERTIFIED PUBLIC ACCOUNTANTS J 

August 30, 1999 

ACCOI~gTANT~q ' C~MDTI,ATTON REPOWT 

The Honorable Bryan E. Dykes, Mayor 

and the Members of the Board of Alderman 

Village of Montpelier, Louisiana 

Membct 

American Inslimw t~l 

Cctlificd Pu61ic a(cI,un~;mls 

M [~Ill]~CI 

Socicly .I louiskma 

Cclliflcd Publil Acc.unuults 

We have complied the accompanying general purpose financial statements of the Village of 

Montpelier, Louisiana as of June 30, 1999, and 3998, and for the years then ended, as 

listed in the table of contents, in accordance with standards established by the American 

Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information 

that is the representation of the Village of Montpelier, Louisiana. We have not audited 

or reviewed the accompanying financial statements and, accordingly, do not express an 

opinion or any other form of assurance on them . 

The information included in the accompanying Schedule ] is presented only for 

supplementary analysis purposes. Such information has been compiled from information that 

is the representation of the Village of Montpelier, Louisiana, without audit or review. 

Accordingly, we do not express an opinion or any other form of assurance on the 

supplementary information. 
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ASSETS 

Cash 

VILLAGE OF MONTPELIER 

Montpelier, Louisiana 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

GOVERNMENTAL 

FUND TYPE 

GENERAL 

FUND 

$ 2,378 

Investments 

Receivables (Net of 

Allowances for 

Uncollectibles, 

Where Applicable): 

Taxes 

Accounts 

Other 

Due from Other Funds 

Due from Other 

Governmental Units 

Fixed Assets (Net, of 

Accumulated Depreciation 

Where Applicable) 

Restricted Assets: 

Cash 

Investments 

Total Assets 

LIABILITIES 

Accounts Payable 

Due to Other Funds 

Payable from Restricted 

Assets : 

Customer Deposits 

Total Liabilities 

1,546 

11,721 

1.710 

$ 17,355 

$ 3,085 

]0,611 

$ 13.696 

FUND EQUITY 

Contributed Capital $ 

Investment in General 

Fixed Assets 

Retained Earnings: 

Unreserved - 

Undesignated 

Fund Balance: 

~]reserved - 

Undesignated 3,659 

Total Fund Equity $ 3,65~9 

June 30, 1999 

PR OPR I ETARY 

FUND TYPE 

ENTERPRISE 

FUND 

$ 15, 892 

128 . 075 

4,120 

2,712 

10.611 

2.215 

6,830 

8,000 

$486,386 

$ 4,876 

11,721 

6 830 

$ 23,427 

$431,781 

ACCOUNT 

__  

GROUP 

FIXED 

ASSETS 

$ 

EXHIBIT A 

TOTALS 

~RMORANDI~  ONI,Y 

JUN E 30, 

_  
1999 

$ 18,270 

128.075 

1,546 

4,120 

2,712 

22.332 

JUNE 30, 

]998 

$ 2i,678 

328.075 

1,479 

4,489 

3,247 

22 .712 

3,925 3.638 

80,996 388.927 

$ 8Q,996 

80.996 

$462,959 $ 80,996 

6,830 

~ ,ooo 

$584,737 

$ 7,961 

22.332 

6,830 

$ 37,]23 

$431,781 

80.996 

__  3,659 

$547,614 

384,013 

7,220 

8 000 

$584,451 

$ 12,236 

22.712 

7,220 

$_42, ]68 

$43],781 

65.386 

38.593 

6,523 

$~ 283 

Total Liabilities 

and Fund Equity $ 17.355 $486,386 $ 80,996 $~ ,737 $584,45] 

See accompanying notes and accountants' report 



 



 



VILLAGE OF 

Montpelier 

STATEMENT OF REVENUES 

IN RETAINED EARNINGS - 

MONTPELIER 

Louisiana 

EXPENSES AND CHANGES 

PROPRIETARY FUND TYPE 

For the Year Ended June 30, 1999 

With Comparative Totals for the Year Ended June 30, 1998 

Operating Revenues 

Sales 

Connection Charges 

Miscellaneous Revenues 

Total Operating Revenues 

Operating Expenses 

Salaries and Related 

Purchases 

office Expense 

Repairs and Maintenance 

Taxes 

Operating Supplies 

Utilities 

Insurance 

Professional Fees 

Miscellaneous Expense 

Depreciation 

Dues and Subscriptions 

Total Operating Expenses 

Operating Income (Loss 

Nonoperating Income (Expense 

Interest Earned 

Interest Paid 

Operating Transfers In (Out 

General Fund 

Net Income (Loss 

Retained Earnings at Beginning of Year 

Retained Earnings at End of Year 

See accompanying notes and accountants' report 

EXHIBIT D 

1999 1998 

$ 62,864 

325 

$ 71,071 

954 

$ 63,189 $ 72,025 

$ 6,095 

16,895 

],709 

2,768 

2,555 

5,342 

4,589 

13,879 

4 ,856 

484 

13,]21 

150 

$ 72,443 

$( 9,254 

$ 5,7]2 

23,869 

1,774 

]],090 

2,]91 

8,132 

4,462 

12,912 

7,3]2 

488 

12 .798 

$ 90,740 

$(18,715 

$ 6,879 $ 6,764 

( 5, 040 

$( 7,415 

38,593 

$ 31,178 

( 2,640 

$(]4,891 

53,184 

$ 38,593 



VILLAGE OF 

Montpelier 

MONTPELIER 

Louisiana 

STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE 

For the Year Ended June 30, 1999 

With Comparative Totals for the Year Ended June 30, 1998 

Cash Flows From Operating Activities: 

Operating Income (Loss) 

Adjustments to Reconcile Operating Income (Loss 
to Net Cash Provided by Operating Activities 

Depreciation 

Reduction in Allowance for 

Uncollectible Accounts 

Changes in Assets and Liabilities: 

(Increase) Decrease in Accounts Receivable 

Increase (Decrease) in Accounts Payable 

Increase (Decrease) in Customer Deposits Payable 

Total Adjustments 

Net Cash Provided by (Used in) Operating 

Activities 

Cash Flows From Noncapital Financing Activities: 

(Increase) in Due From Other Funds 

(Decrease) in Due To Other Funds 

Operating Transfer To Other Funds 

Net Cash (Used in) Noncapital Financing 

Activities 

Cash Flows From Investing Activities: 

Interest Earned on investments 

Purchase of Investments 

Proceeds From Maturities of Investments 

Net Cash Provided by (Used in) Investing 

Activities 

Cash Flows From Capital and Related Financing 

Activities: 

Purchase of Equipment 

Proceeds of State Grant 

Net Cash (Used in) Capital and Related 

Financing Activities 

Increase (Decrease) in Cash 

Cash at Beginning of year 

Cash at End of Year 

See accompanying notes and accountants' report 

EXHIBIT E 

1999 ]998 

$ { 9,254) $ (18,715 

32 .798 

$ ( 23) $ ( 5,246 

( 380 

_ ( 5,~  

( 2,400 

_ ( 2,640 

5,420) ( 5,040 

6,879 

( 8,000 

--  

8,000 

6,764 

(]36,075 

_
128,075 

$ 6,879 $ ( 1,236 

2,425) {65,487) 

_  63,489 

$ (2,425) $~( 1,998 

$ { 989) $ (13,520 

_  

23,711 

$_ 22,722 

__  
37,23] 

$__ 23,711 
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Village of Montpelier
, Louisiana 

NOTES TO FINANCIAL STAT~Mm~T 

June 30, 1999 

The Village of Montpelier, Louisiana (the "Village") was incorporated under the 

provisions of the Lawrason Act
. The Village operates under a Mayor-Board of 

Aldermen form of Government
.  The Village provides the following services: public 

safety (police and fire), streets, drainage, public improvements
, and general and 

administrative services. Other services include water and gas services
. 

The accounting and reporting policies of the Village of Montpelier conform to 

generally accepted accounting principles as a~plicable to governments
.  Such 

accounting and reporting procedures also conform to the requirements of Louisiana 

Revised Statutes 24:517 and to the industry audit guide 

Gov~Ynm~nta] l~nl t~ 

The following is a summary of certain significant accounting policies 

A 

As the governing authority of the Village
, for reporting purposes, the 

Village of Montpelier is the financial reporting entity for Montpelier
, 

Louisiana. The financial reporting entity consists of (a) primary government 

(council), {b) organizations for which the primary government is financla]]
.y 

accountable, and (c) other organizations for which nature and significance of 

their relationship with the primary government are such that exclusion would 

cause the reporting entity's financial statements to be misleading or 

incomplete. 

Governmental Accounting Standards Board Statement NO
. 14 established criteria 

for determining which component units should be considered part of the 

Village of Montpelier for financial reporting purposes
. The basic criterion 

for including a potential component unit within the reporting entity is 

financial accountability. The GASB has set forth criteria to be considered 

in determining financial accountability
. This criteria includes: 

i. Appointing a voting majority of an organization's governing body
, and 

2 

3 

b 

The ability of the Board to impose its will on that organSzation 

and/or 

The potential for the organization to provide specific financial 

benefits to or impose specific financial burdens on the Board
,  

Organizations for which the Board 

but are fiscally dependent on the 

does not appoint a voting majority 
Village. 

Organizations for which the reporting entity's financial statements 

would be misleading if data of the organization is not included because 

of the nature or significance of the relationship
. 



B 

Village of Montpelier, Louisiana 

NOTE~ TO FINANCIAL STATEMENT~ (ON~TI~ ]R~ 

June 30, 1999 

Based on the application of the above criteria, it was determined the Village 

of Montpelier has no potential component unit. As a result, this report 

includes all funds and account groups which are controlled by or dependent oll 

the Village executive and legis]atlve branches (the Mayor and Board of 

Aldermen). Control by or dependence on the Village was determined on the 

basis of budget adoption, taxing authority, authority to issue debt, election 

or appointment of governing body, and other general oversight responsibility. 

The accounts of the Village of Montpelier are organized on the basis of funds 

and account groups, each of which is considered a separate accounting entity. 

The operations of each fund are accounted for with a separate set of 

self-balancing accounts that comprise its assets, liabilities, fund equity, 

revenues, and expenditures, or expenses, as appropriate. Government 

resources are allocated to and accounted for in individual funds based upon 

the purposes for which they are to be spent and the means by which spending 

activities are controlled. 

The various funds are grouped, in the financial statements Jn this report 

into two generic fund types and two broad fund categories as follows: 

GOVERNMENTAL FUNDS 

General Fund - The General Fund is the general operating fund of the Village. 

It is used to account for all financial resources except those required to be 

accounted for in another fund. 

PROPRIETARY FUN D 

Enterprise Fund - Enterprise Funds are used to account for operations (a) 

that are financed and operated in a manner similar to private business 

enterprises where the intent of the governing body is that the costs 

(expenses, including depreciation) of providing goods or services to the 

general public on a continuing basis be financed or recovered primarily 

through user charges; or (b) where the governing body has decided the 

periodic determination of revenues earned, expenses incurred, and/or net 

income is appropriate for capital maintenance, public policy, management 

control, accountability, or other purposes. 

C. Fixed Assets and Lon~-Term Liabilities 

The accounting and reporting treatment 

long-term liabilities associated with 

measurement focus . 

All governmental 

"financial flow" 

applied to the fixed assets and 

a fund are determined by its 

fund typ e operations are accounted 

measurement focus and only current assets 

spending or 

and current 



Village of Montpelier, Louisiana 

June 30, 1999 

liabilities are generally included on their balance sheet 

Fixed assets used in governmental fund type operations (general fixed assets) 

are accounted for in the General Fixed Assets Account Group
, and are recorded 

as expenditures in the governmental fund types when purchased
.  Public domain 

("infrastructure',) general fixed assets consisting of certain improvements 

other than buildings, including roads, bridges, curbs, gutters
, streets and 

sidewalks, drainage systems, and lighti~]g systems, are not capitalized along 

with other general fixed assets. NO depreciation has been provided on 

general fixed assets. 

Long-term liabilities expected to be financed from governmental funds are 

accounted for in the General Long-term Debt Account Group
.  

The two account groups are not "funds". They are concerned only with the 

measurement of financial position. They are not involved with measurement of 

results of operations. 

Because of their spending measurement focus, expenditure recognition for 

governmental fund typ es is limited to exclude amounts represented by 

non-current liabilities. Since they do not affect net current assets, such 

long-term amounts are not recognized as governmental fund type expenditures 

or fund liabilities. They are instead reported as liabilities in the General 

Long-term Debt Account Group . 

All proprietary funds are accounted for on a cost of services or "capita] 

maintenance" measurement focus. This means that all assets and liabilities 

(whether current or noncurrent) associated with their activity are included 

on their balance sheets. Their reported fund equity (net total assets) is 

segregated into contributed capital and retained earnings components
. 

Depreciation of all exhaustible fixed assets used by the proprietary fund is 

charged as an expense against its operations. Depreciation has been provided 

over the estimated useful lives using the straight-line method
.  The 

estimated useful lives are as follows: 

Water Utility - 

Wells and Tanks 

Equipment 

Lines and Meters 

Gas utility - 

Distributions Lines 

Gas Meters 

Equipment 

50 Years 

I0 Years 

50 Years 

25 Years 

15 Years 

5 Years 

All fixed assets are stated at historical cost or estimated historical cost 

if actual historical cost is not available
. Donated fixed assets are stated 

I0 



village of Montpelier, Louisiana 

June 30, 1999 

at their estimated fair value on the date donated 

The Village capitalizes the amount 

of a project and then amortizes, 
interest capitalized. 

of interest paid during the construction 

over the useful life of the asset
, the 

The village has not had to borrow money for recent projects, and thus has 11o 

capitalized interest costs. 

D . Basis of Acconnt~n~ 

E 

Basis of accounting refers to when revenues and expenditures or expenses are 

recognized in the accounts and reported in the financial statements
. Basis 

of accounting related to the timing of the measurements made
, regardless of 

the measurement focus applied. 

All governmental funds are accounted for using the modified accrual basis of 

accounting, Their revenues are recognized when they become measurable and 

available as net current assets. Taxpayer-assessed income
, gross receipts, 

and sales taxes are considered "measurable" when in the hands of collecting 

governments and are recognized as revenue at that time. Anticipated refunds 

of such taxes are recorded as liabilities and reductions of revenue when they 

are measurable and their validity seems certain
. All major revenues are 

susceptible to accrual. 

Expenditures are generally recognized under the modified accrual basis of 

accounting when the related fund liability is incurred
. Exceptions to this 

general rule include: (I) accumulated unpaid vacation, sick pay
, and other 

employee amounts which are not accrued (Note (1)H}; (2) principal and 

interest on long-term debt which is recognized when due; and (3) expendable 

operating supplies which are recorded as expenditures at the time of purchase 

under the "purchase method" (note (1)G). 

All proprietary funds are accounted for using the accrual basis of 

accounting. Their revenues are recognized when they are earned
, and their 

expenses are recognized when they are incurred
.  Unbilled utJ]ity services 

receivable for the Water and Gas Enterprise Fund are recorded at year end
. 

The Village applies all GASB pronouncements as well as the Financial 

Accounting Standards Board pronouncements issued on or before November 30
, 

1989, unless those pronouncements conflict with or contradict GASB 

pronouncements. 

On June 12, 1998, the Mayor and Board of Aldermen of the Village of 

Montpelier adopted an Ordinance adopting the operating budget for the Genera] 

Fund for the year ended June 30, 1999
. The budget was not amended during the 

year ended June 30, 1999. 

ii 



Village of Montpelier, Louisiana 

June 30. 1999 

F. Cash and Cash EanJvalente end Tnv~ tment~ 

Cash includes amounts in demand deposits, interest hearing demand deposits
, 

and money market accounts. Cash equivalents include amounts in time deposits 

and those investments with original maturities of 90 days or less
. Under 

State law, the Village may deposit funds in demand deposits with state banks 

organized under Louisiana law and national banks having their principal 

offices in Louisiana. 

Under state law, the Village may invest in United 

notes, or certificates. These are classified as 

States bonds, treasury 

investments if their 

original maturities exceed 90 days; however, if the origina] maturities are 

90 days or less, they are classified as cash equivalents
.  Investments are 

stated at cost. 

G. Inventory 

The Village utilizes the "purchase method" of accounting for supplies in 

governmental funds whereby expendable operating supplies are recognized as 

expenditures when purchased. The Village did not record any inventory Jn the 

Enterprise Funds at June 30, 1999, as the amount is not material. 

H . Accumulated Compensated Absences 

The Village has no policy recording employees' vacation pay and employees' 

sick leave benefits as the Village has no full-time employees. As a result, 

the Village has no accumulated compensated absences requiring recognition in 

accordance with GASB Statement 16. 

I. Pension Plan~  

The Village of Montpelier is not a member of any retirement system
. The 

Village is a member of the social security system. 

J. Total Columns on c~mbined ~t~temem~m - Nv~ T~ w 

Total columns on the combined statements - overview are captioned "Memorandum 

Only" to indicate that they are presented only to facilitate financial 

analysis. Data in these columns do not present financial position
, 
results 

of operations, or cash flows in conformity with generally accepted accounting 

principles. Neither is such data comparable to a consolidation
. Interfund 

eliminations have not been made in the aggregation of this data
. 

K . Statement of Cash Flows 

In accordance with Governmental Accounting Standards Board Statement No
. 9, 

the Village is presenting a statement of cash flows
.  For purposes of the 

statement of cash flows, the Water and Gas Enterprise Fund considers all 

12 



Village of Montpelier, Louisiana 

June 30 . 1999 

highly liquid investments 

three months or less when 

2) Ad valQr~m Taxes 

(including restricted assets) with 

purchased to be cash equivalents. 

The village of Montpelier did not levy an ad valorem tax for the year ended June 30 

1999 . 

3) Cash and Cash Equivalents - 

At June 30, 1999, the Village had cash and cash equivalents (book balances) totaling 

$25,100, as follows: 

Demand Deposits 

Interest Bearing Demand Deposits 

Total 

$ 

25,100 

$25,ioo 

These deposits are stated at cost, which approximates market. Under state law, 

these deposits (or the resulting bank balances) must be secured by federal deposit 

insurance or the pledged securities owned by the fiscal agent bank. The market 

value of the pledged securities plus the federal deposit insurance must at all times 

equal the amount on deposit with the fiscal agent. These securities are held in the 

name of the pledging fiscal agent bank in a holding or custodial bank that is 

mutually acceptable to both parties. At June 30, 1999~ the Village had $25~388 in 

deposits (collected bank balances). These deposits are secured from risk by 

$300,000 of federal deposit insurance. 

4) Investments 

At June 30, 1999, the Village had investments totaling $IZ6,075, as follows 

Certificate of Deposit 

Total 

Carrying 

AmQun% 

$136 0~O/575 

$136 0~Q/575 

Market 

$136 075 

$~ ov5 

The investments are in the name of the Village and are held at the Bank of 

Greensburg. Because the investments are in the name of the Village and are held by 

the Village or its agent, the investments are considered registered, Category i
, 
Jn 

applying the credit risk of GASB Codification Section 150.164. The certificates of 

deposit totaling $136,075 are secured from risk by $i00,000 of federal deposit 

insurance and $36,075 pledged securities through First National Banker's Bank. 

13 
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Village of Montpelier, Louisiana 

NOTE~ TO F]NANOIAL STATEMENTS (CO~TT~[]RD 

June 30, 1999 

ReetrJcted Am~ets - Pronrietarv Fnnd T~r~e - 

Restricted assets were applicable to the following at June 30, 1999 

Customers' Deposits - Cash 

Chanaes Jn General Fixed Assets 

A summary of changes in general fixed assets follows 

Vehicles 

Office Furniture 

& Equipment 

Total 

BALANCE 

JULY i, 

~998 

$62,390 

~,996 

$65.386 

$ 6,830 

CURRENT YEAR 

~DDITION$ 

$17,169 

DELETIQN$ 

$ 1,559 

BALAN CE 

JUNE 30, 

1999 

$78,000 

$80,996 

A summary of proprietary fund type property, plant and equipment at June 30, 1999 

follows: 

Land 

Equipment 

Well, Tank, etc. 

Pumps & Equipment 

Water & Gas System 

Water & Gas Lines, etc 

Water & Gas Meters 

Rejuvenation 

Less: Accumulated 

Depreciation 

Net Fixed Assets 

WATER 

QTILITY 

20O 

6,669 

3.860 

6 

153 

24 

806 

133 

001 

336 

$195,005 

66,499 

$128,506 

GAS 

UTILITY TOTAL 

2.726 

818 

1O0,102 

243,031 

952 

6 154 

$353,783 

174,358 

$179,425 

$ 2OO 

9,395 

3,860 

7,624 

253,235 

267,032 

],288 

6,154 

$548,788 

240,857 

$307,931 

Depreciation expense on the proprietary fund type property, plant and equipment for 

the year ended June 30, 1999, totaled $13,121. 

W~ter I]tJ]Jtv Fund Deficit 

At June 30, 1999, the Water Utility Fund had a deficit in retained earnings - 

unreserved - undesignated $33,524 but due to contributed capital, fund equity was 

$462,959 at June 30, 1999. 

15 



12) Year 2000 Issue 

Village of Montpelier, Louisiana 

NOTES TO FINANCIAL STATEMENT~ [C(]NTTNT]~T] 

June 30, 1999 

The Year 2000 Issue is the result of shortcomings in many electronic data processing 

systems and other electronic equipment that may adversely affect the government's 

operations as early as fiscal year 1999. 

The Village of Montpelier has completed an inventory of computer systems and other 

electronic equipment that may be affected by the Year 2000 Issue and that are 

necessary for conducting the village's operations. Based on this inventory, the 

Village is in the remedlation stage in that hardware and software have been acquSred 

believed to be year 2000 compliant for the financial reporting systems. Testing and 

validation of the systems have been completed. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the 

success of related remediatlon efforts will not be fully determinable until the 

year 2000 and thereafter. Management cannot assure that the Village is or wi]] be 

year 2000 ready, that the village's remediation efforts will be successful in whole 

or in part, or that parties with whom the Village does business will be year 2000 

ready. 

16 
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The Honorable Bryan E 

and the Members 

Village of Montpelier 

oCERTIFIEI) PUBLIC ACCOUNTANTS* 

August 30, 1999 

INDEPENDENT ACCOUNTANTS' REPORT 

ON APPI,VING AGREED-UPON PROCEDURES 

Dykes, Mayor 

of the Board of Aldermen 

Louisiana 

We have performed the procedures included in the 

M c.lbc] 

Ameiica. )i;~mulc 01 

Cmtihcd Ih,bli~ Accllunlams 

Mcmbt:l 

St>dcty of I.i,uisia,m 

CcJtifwd Public Accom,tanls 

ouisiana Government Audit Guide and 

enumerated below, which were agreed to by the management of village of Montpelier, 

Louisiana and the Legislative Auditor, State of Louisiana, solely to assist the users in 

evaluating management's assertions about Village of Montpelier, Louisiana,s compliance 

with certain laws and regulations during the year ended June 30, ]999, included in the 

accompanying Louisiana Atte~tatlon Ouestlonnalre This agreed-upon procedures engagement 

was performed in accordance with standards established by the American Institute of 

Certified Public Accountants. The sufficiency of these procedures is so]ely the 

responsibility of the specified users of the report. Consequently, we make no 

representation regarding the sufficiency of the procedures described below either for the 

purpose for which this report has been requested or for any other purpose. 

Public Bid Law 

1 Select all expenditures made during the year for material and supplies exceeding 

$15,000, or public works exceeding $i00,000, and determine whether such purchases 

were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

There were no expenditures during the year for materials and supplies 

exceeding $15,000. There were no expenditures for public works exceeding 

$i00,000. 

Code of Ethics for Public officials and Public Employees 

2 Obtain from management a list of the immediate family members of each board member 

as defined by LSA-RS 42:1101-i124 (the code of ethics), and a list of outside 

business interests of all board members and employees, as well as their immediate 

families. 

Management provided us with the required list including the noted 

information. 

21 
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VILLAGE OF MONTPELIER 

3 Obtain from management a listing of all employees paid during the period under 

examination. 

Management provided us with the required list 

Determine whether any of 

management in agreed-upon 

from management in agreed 

Budgeting 

those employees included in the 

procedure (3) were also included on the ]istJng obtained 
- upon procedure (2) as immediate family members. 

None of the employees included on the list of employees provided by 

management [agreed-upon procedure (3)] appeared on the list provided by 

management in agreed-upon procedure (2). 

5. Obtain a copy of the legally adopted budget and all amendments 

Management provided us with a copy of the original budget. There were no 

amendments to the budget during the year. 

6. Trace the budget adoption and amendments to the minute book 

We traced the adoption of the original budget to the minutes of meeting held 

on Oune 12, 1998, which indicated that the budget had been adopted by the 

Mayor and Aldermen of the Village of Montpelier, Louisiana, by a vote of four 

in fa~or and none opposed. No amendments were made to the budget during the 

year. 

Compare the revenues and expenditures of the final budget to actual revenues and 

expenditures to determine if actual revenues or expenditures exceed budgeted amounts 

by more than 5%. 

We compared the revenues and expenditures of the final budget to actual 

revenues and expenditures. Actual revenues and expenditures for the year did 

not exceed actual amounts by more than 5%. 

Aecounting and Reporting 

8 Randomly select six disbursements made during the period under examination and 

(a) trace payments to supporting documentation as to proper amount and payee 

We examined supporting documentation for each of the six selected 

disbursements and found that payment was for the proper amount and made to 

the correct payee. 

determine if payments were properly coded to the correct fund and general 

ledger account; and 

22 



VILLAGE OF MONTPELIER 

All SiX of the payments were properly coded to the correct fund and general 

ledger account. 

c) determine whether payments received approval from proper authorities 

Meetings 

9 

Inspection of documentation supporting each of the six selected disbursements 

indicated approvals from the Mayor and the Board of Aldermen. 

Examine evidence indicating that agendas for meetings recorded in the minute book 

were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open 

meetings law). 

Village of Montpelier, Louisiana is only required to post a notice of each 

meeting snd the accompanying agenda on the door of the town hall building. 

Although management has asserted that such documents were properly posted, we 

could find no evidence supporting such assertion other than an unmarked copy 

of the notices and agendas. 

Debt 

i0. Examine bank deposits for the period under examination and determine whether any 

such deposits appear to be proceeds of bank loans, bonds, or llke indebtedness. 

We inspected copies of all bank deposit slips for the period under 

examination and noted no deposits which appeared to be proceeds of bank 

loans, bonds, or like indebtedness. 

Advances and Bonuses 

i] Examine payroll records and minutes for the year to determine whether any payments 

have been made to employees which may constitute bonuses, advances, or gifts. 

A reading of the minutes of the Village for the year indicated no pa~ nents 

were authorized or paid. We also inspected payroll records for the year and 

noted no instances which would indicate payment to employees whlch would 

constitute bonuses, advances, or gifts. 

Prior Year Findings 

]2 Our prior year report, dated November 16, 1998, did not include any comments or 

unresolved matters. 

We were 

be the 

express 

come to 

not engaged to, and did not, perform an examination, the objective of which would 

expression of an opinion on management's assertions. Accordingly, we do not 

such an opinion. Had we performed additional procedures, other matters might have 

our attention that would have been reported to you. 
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VILLAGE OF MONTPELIER 

This report is intended solely for the use of management of village of Montpeller, 

Louisiana and the Legislative Auditor, State of Louisiana, and should not be used by those 

who have not agreed to the procedures and taken responsibility for the sufficiency of the 

procedures for their purposes. However, this report is a matter of public record and its 

distribution is not limited. 
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RESOLUTION 

W IIEREAS, the Village of Montpdier as a part of its compilation of financial statements 

as of June 30, 1999, and for the one year period then ended, is required to complete the l,ouisiana 

Altcstalion Questiol]nairc furnished by lhe Louisiana Legislalive Audilor, and, 

W it EREAS, upon completion, the questionnaire must be presented to and adopted by 'the 

Board of AlderJnen by mcans of a formal resolution in an opcn mceting, and, 

W ItEREAS, the completed queslionnaire and a copy of its adoption must then be given 

to the accounlant at the beginning of the atleslation engagement. Thc accountant will, daring lhe 

course of his attestation cngagemcnl, lcst the accuracy of the responscs in the questionnaire, 

W I|EREAS~ this Louisiana Attestation Questionmfirc was reviewed and all qucslions 

answered by the Board of Aldermen of the Village of Montpelier. 

i TIt EREIi'ORE BE IT RESOLVED that the Village of Montpelier hereby adopts this 

resolution on~  ,1999, by the following roll call vote: 

YEAS:c4~ax~ina
, Davis, Ard 

NAYS: None 

ABSENT: Nayor Dykes 

Maxi',,c ~(,'d, Assistant tied, 
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LOUISIANA ATTESTATION QUESTIONNAIRE 

l)urnin & James, CPA's 

P. O. Box 506 

Amitc, Louisiana 70422 

(Date) 

In conneclion with your compilation of our financial stalcments as of June 30, 1999, and for the 

period then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana 

Governmental Audit Guide, we make the following representations to you. We accept fifll 

responsibility for our compliance with the following laws and regulations and the internal controls 

over COlnpliance with such laws and regulations. W c have evaluated out" compliance with the 

following laws and regulations prior to making these representations. 

l'hcse representations are based on the information available 1o us as of "7 - ~ ~ , 1999 

Public Bid Law 

It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where 

applicablc> the rcgulations of the l)ivision of Administration, State Purchasing Office. 

Yes [,-"] No [ ] 
Code of Elllics for Public Officials and Public Employees 

it is true that no employees or officials have accepted anything of value, whether in the fol'ul of a 

service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101 -1124. 

Yes [v]'No [ ] 
11 is h'tie that no member of/he immediate family of any member of the governing authority, or the 

chief executive of the governmental entity, has been employed by the governmental entity after April 

1, 1980, under circumstances thai would coustflule a violation of I,SA-RS 42:1119. 

Yes l,t] No [ ] 
Budgeting 

W c have complied with the state budgeting requirements of the Local Government Budget Act 

(I,SA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[~]No[ ] 
Accounling and Reporting 

All non-exempt governmental records are available as a public record and have bceu retained for at 

least threc years, as requircd by LSA-RS 44:1, 44:7, 44:31, and 44:36
. 

Yes [~ No [ ] 



We havc filcd our annual financial statements 

39:92, as applicable. 

in accordance with LSA-RS 24:514, 33:463, and/or 

Yes[v]No[ ] 

WE have had our financial statements audited or compiled in accordance with LSA-RS 24:513 

Yes[-]No[ ] 

M eetings 

We have complied with the provisions of the Open MeEtings Law, provided in RS 42:1 through 

42:12. 

Yes[v]Yo[ ] 
Debt 

It is h'ue we have nol incurred any indebtedness, other than crcdiL for 90 days or less lo makc 

purchases in the ordhlary course of administration, nor have we entered inlo any lease-purchase 

agrecmcnls, wilhoul tim approval of the Slate Bond Commission, as provided by Arlicle VI1, Seclion 

8 of the t 974 Louisiana Constitution, Article VI, Section 33 oflhc 1974 Louisiana Consti(ution
, and 

LSA-RS 39:1410.60-1410.65. 

Yes [~'] No [ ] 
Advances and Bonuses 

It is f.l-tle we have not advanced wages or salaries to employees or paid bontlses ill violation of Article 

VII, Seclion 14 of the 1974 Louisiana Constitulion, LSA-RS 14:138, and AG opinion 79-729. 

Yes [,/] No [ ] 

We have disclosed to you all known noncompliance oflhe foregoing laws and regulations
, 
as well 

as may contradictions lo the foregoing representations. We have made available to you documcnlation 

rela/ing to the foregoing laws and regulations. 

We have provided you with any communications from regulatory agencies or other sources 

concerning any possible noncompliance with the foregoing laws and regulations, including any 

conmmnicalions received between the cud oflhc period under exalnination and the issuance of this 

report. Wc acknowledge our responsibility to disclose to you any known noncompliance which may 

occur subsequent to the issuance of your report. 

SIGNEI) SIGNED 

Maxihe ~l'd -- -- 

TITLE: Assistanl Clerk 


