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RE CREA TION  D ISTRIC T N O. 2, 
O F  TH E  PA RISH  OF  ST. M A R Y, STA TE  O F  L O UISIA N A 

M A NA GEM EN T 'S D ISC USSION  AND  ANAL YSIS 

For the year ended Septem ber 30, 2003 

A s m anagem ent of the Recreation D istrict 

Louisiana ("District"), we provide readers 
N o. 2 of the Parish of St. M ary, State of 
of the D istrict's finan cial statem ents this 

narrative overview  an d analysis of the financial activities of the Recreation D istrict
, for 

the fiscal year ended September 30, 2003. Please read it in conjunction with the basic 
finan cial statem ents and the accom panying notes to the finan cial statem ents. 

This is the first year  that the D istrict has presented its financial statem ents under the new  

reporting m odel required by the G overnm ental A ccounting Stan dar ds Board Statem ent  
N um ber 34. Because this new  reporting m odel chan ges significantly not only the 
present ation of finan cial data, but also the m anner in w hich the inform ation is recorded, 
prior year  com parative inform ation for this reporting period's M D & A  has not been 
included. In future years, a com par ative an alysis of governm ent -w ide data w ill be 
present ed. In preparing the inform ation sum m ar ized below , w e have tried to keep in 
m ind the disadvantage created by not presenting com parative inform ation by expan ding 
on the narrative w ith our opinion of the changes from  one year to the next. 

FINA N CIA L H IGH LIGH TS 

Our financial statem ents provide these insights int o the results of this year 's operations: 

N et assets of our governm ent al activities increased by $193,716 or 18.8% . 
Total net assets are com prised of the follow ing: 

(1) Invested in capital assets of $(58,038) that included property and 
equipment, net of accumulated depreciation ($1,271,962) - the net book 
value, net of the related debt (1,330,000). 

(2) Net assets restricted for debt service of $106,414 an d restricted for capital 
projects of $637,445, 

(3) Unrestricted net assets of $535,978 that represent the portion available to 
m aintain continuing obligations to citizens an d creditors. 

Revenues of our governm ent al activities totaled approxim ately $522,000, an  
increase of 14%  from  the prior year , w hile expenditures, excluding the capital 

projects fund, totaled approximately $328,000 a decrease of 4% from the prior 
year. 

$1,100,000 of general obligation bonds was issued dur ing the year to fund 
recreation im provem ents an d renovations. Approxim ately $455,000 had been 
spent on the capital projects as of year-end. 
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For the year ended Septem ber 30, 2003 

O VER VIE W  OF  TH E  FINA N CIA L S TA TEM EN TS 

This discussion and analysis is intended to serve as an introduction to the D istrict's 
financial statem ent s. The D istrict's basic financial statem ent s consist of the follow ing 

com ponents: 

G overnm ent-w ide financial statem ent s 

Fund financial statem ents 
N otes to the finan cial stat em ents 
Required supplem ent ary inform ation, and 
Other supplem ent ary inform ation, which is in addition to the basic financial 
stat em ent s them selves. 

1. G overnm ent-W ide Financial Statem ents 

G overn m ent -w ide financial stat em ents are designed by GA SB Stat em ent  34 to change 
the w ay in w hich governm ent al financial statem ent s ar e present ed. It now  provides 
readers a concise "ent ity-w ide" Statem ent  of N et A ssets and Statem ent  of A ctivities. 
These statem ent s include all assets an d liabilities using the accrual basis of account ing in 
a m anner sim ilar  to a private-sector business. 

A . 

B . 

The statement of net assets, beginning on page twelve (12), presents 
inform at ion on all of the D istrict's assets and liabilities using the accrual 
basis of accounting. The difference betw een the assets an d liabilities is 
reported as net assets. O ver tim e, increases or decreases in net assets 
m ay serve as a useful indicator of w hether the financial position of the 
D istrict is im proving or w eakening. 

The statement of activities, beginning on page thirteen (13), presents 
inform at ion show ing how  the governm ent 's net assets chan ged during the 
m ost recent  fiscal year. A ll chan ges in net assets ar e reported as soon as 
the underlying event  giving rise to the chan ge occurs, regardless of the 
tim ing of related cash flow s. 

2. Fund Financial Statem ents 

A fund is a grouping of relat ed account s that is used to m aint ain cont rol over resources 

that have been segregated for specific activities or objectives. Some funds are required to 
be established by State law  and by bond covenants. The D istrict uses fund accounting to 
ensure and dem onstrat e com plian ce w ith finan ce-related legal requirem ent s. A ll of the 
funds of the D istrict consist of one cat egory : governm ent al fun ds. 
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A . 

B . 

G overnm ental funds are used to account for m ost of the D istrict's basic 
services as reported as governm ental activities in the governm ent-w ide 
financial statem ent s. G overnm ental fund financial statem ents focus on 
how  m oney flow s into an d out of those funds an d the balan ces left at 
year -end that ar e available for spending. These fun ds ar e reported using 

an accoun ting m ethod called m odified accrual account ing, which 
m easures cash an d all other finan cial assets that can  readily be converted 
to cash. The governm ental fund statem ents provide a detailed short-term  
view  of the D istrict's general governm ent  operations an d the basic 
services it provides. G overnm ent al fund inform ation helps you determ ine 

w hether there are m ore or few er financial resources that can be spent in 
the near  fu ture to finance the D istrict's program s. 
The D istrict m aint ains three individual governm ent al fu nds. Inform ation 
is presented separately in the governm ental fund balance sheet an d in the 
governm ental fund statem ent  of revenues, expenditures, and chan ges in 

fund balan ces for the General Fund, Capital Projects Fun d, an d the Debt 
Service Fund. The basic governm ental fund finan cial statem ents can be 

foun d on pages fourteen (14) and fifteen (15). 
Both the governm ent al fund balan ce sheet and the governm ent al fund 
statem ent of revenues, expenditur es, and changes in fund balances 
provide a reconciliation to facilitate the com parison betw een 
governm ental funds and governm ental activities. The reconciliation's ar e 

located on page fourteen (14) an d page sixteen (16). 

Our auditor has provided assurance in the independent  auditor's report, located 
im m ediately follow ing this M D & A , that the Basic Finan cial Statem ents are fairly stated. 
The auditor regarding the Required Supplem ental Inform ation and the Other 
Supplem ent al Schedules is providing varying degrees of assuran ce. A user of this report 
should read the independent auditor's report carefully to ascertain the level of assurance 
being provided for each of the other parts in the A nnual Financial Report. 

G O VERN M EN T- W ID E  FINA N CIA L A NA L YSIS A S A W H OLE  

N et assets m ay serve over tim e as a usefu l indicator of a governm ent 's financial position. 

The District assets exceeded its liabilities at the close of the year by $1,221,779 (net 
assets). Of this am ount, $535,978 is unrestricted net assets. This represents 43.9% of net 
assets and is resources that  ar e available to be used to m eet the D istrict's ongoing 
obligat ion to citizens an d creditors. The D istrict's unr estricted net assets increased by 
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approxim ately $113,000 during the year, largely from an increase in ad valorem tax 
assessed an d received. 

The District has $685,821 (net) in restricted net assets, which represents 56.1% of net 
assets. These resources are subject to external restrictions on how they may be used, i.e. 
bond covenan ts and debt service restrictions. The restricted net assets of the D istrict 

increased as a result of bond proceeds remaining in the capital projects fund to be utilized 
for the completion of the District's recreation improvements and renovations project. 

The District has total assets of $2,712,508. Of the total assets $1,271,962 are capital 
assets, net of depreciation. A lthough the D istrict's investm ent in its capital assets is 
reported net of related debt in its net asset reporting, it should be noted that the resour ces 
needed to repay this debt m ust be provided from  other sources since the capital assets 
them selves cannot be used to liquidate these liabilities. 

The District has total liabilities of $1,490,709. Of the total liabilities, $1,330,000 is debt 
due to the outstan ding bonds payable; $330,000 of the bonds payable is included in the 
current liabilities an d $1,000,000 is classified as long-term . 

The governm ental activities of the D istrict include recreation, i.e. activities buildings, 
par ks, playgroun ds, tennis an d outdoor facilities. Property taxes fund m ost of these 
governm ental activities. The follow ing tables give an indication of how  the D istrict's 
resources are utilized an d the source of the resour ces. 

This table show s the D istrict's expenditures related to the functions/program s associated 
w ith its governm ental activities. 

Recreation 

Expenditures for Functions/Program s 

Total G overnm ental Activities 

AM O UNT PERCENTAG E 

$ 328,649 100.00% 

328.649 

G eneral revenues are those available for the 
activities described above. The follow ing 
rev en u es. 
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100.00%  

D istrict to use to pay for the governm ental 
table show s the source of the D istrict's 
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Ad valorem taxes 

Sales tax allocation 

Investm ent earnings 
Rents, charges for services 
M iscellaneous 

Total G eneral Revenues 

Source of Revenues 

AM O UNT PERCENTAG E 

$ 437,329 
54,837 

16,134 
11,982 

2.083 

$ 522,365 

83.72%  
10.49%  
3.10%  

2.29%  
0.40%  

100.00%  

As indicated above, ad valorem tax revenue is the largest revenue source for the District com prising 
83.72%  of general revenues. For the year ended Septem ber 30, 2003, taxes of 20.30 m ills were levied on 
property inside of the District lim its com pared to 23.27 m ills levied in the prior year. The District's taxable 

assessed valuations increased $89,749 from $360,554 to $450,303 for the tax years 2001 and 2002. 

FIN A N CIA L A N A L YSIS OF  TH E  G O VER N M EN TA L F UN D S 

A s previously stated, the D istrict m aintains three governm ent al funds, the G eneral Fund, 

Capital Projects Fund, and the Debt Service Fund. The District's governm ental funds 
reported com bined ending fund balances of $976,191 as of the end of the current fiscal 
year. This is an  increase of approxim ately $813,000 from the prior year-end. Increases 
in the com bined fun d balances result from  increased ad valorem  tax revenues an d unspent 

proceeds from a general obligation bond issued remaining in the capital projects fund. 

The General Fund unreserv ed fund balan ce is $232,332, an increase of $113,516 from the 
prior year. A d valorem  tax assessm ent increases and stable operating costs for the 
current fiscal year resulted in the increased fun d balance. The financial resources in this 
fund ar e available to carryout the current operations an d program s of the D istrict. 

The reserv ed fund balance in the Capital Projects Fund totaled $637,445, an increase of 
approxim ately $622,000 resulting from the unspent proceeds of the general obligation 
bond that is reserved for construction an d renovation. A t year-end, the D istrict w as under 

obligated un der construction contracts for approxim ately $550,000, with the rem aining 
improvement or renovation projects to be finalized. 
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The reserved fund balance in the Debt Service Fund totaled $106,414, an increase of 
approxim ately $77,000 from  the prior year. Resources in this fund ar e reserved for the 
paym ent of principal and interest on the D istrict's outstanding bond issues. 

GEN ERA L F UN D  B UD GE TA R Y H IGH LIGH TS 

The D istrict adopts an  annual budget for its General Fund. The D istrict did not am end 
this budget for the year ending Septem ber 30, 2003, so the original budget is the sam e as 
the final budget for this fiscal year-end. A budget com parison schedule has been 

included for the General Fund on page thirty-one (31) to demonstrate compliance with 
the legally adopted budget. An an alysis of significant budget var iances in the General 

Fund is as follow s: 

1. R evenues: 
~ Property tax revenue increased during the year prim arily related to an  

increase in property located and property values assessed w ithin the 

D istrict. 
~ There w as an increase in the sales tax collections w ithin the boundar ies of 

the D istrict, a portion of w hich is dedicated to recreation in the D istrict. 

,, The D istrict experienced an increase in rental and activity incom e for the 

year, w hich w as not an ticipated. 

. Expenditures: 
~ Salar ies and w ages w ere less than the budgeted level due to one full- 

tim e em ployee only w orking part of the year . 
~ Supplies, repairs an d m aintenan ce did not require the sam e level of 

resources as in prior years; therefore the actual expenses w ere less than 

the budgeted am oun ts. 
~ Capital expenditures w ere less than  budgeted am ounts, m ainly because 

of the increased level of spending an d projects completed from the 
Capital Projects Fun d. 
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CA PITA L A SSE T A N D  D EB T A D M IN ISTRA TION  

C apital A ssets 

At September 30. 2003 the District had $1,271,962 (net of depreciation) invested in a 
w ide range of capital assets as show n in the table below : 

Buildings, im provem ents, outdoor facilities 
Kitchen equipm ent 
M aintenance equipm ent 
Office furniture and fixtures 
Recreation equipm ent 
Transportation equipm ent 
Construction in progress 

Total Cost of Assets 
Accum ulated Depreciation 

Total Capital Assets, Net 

Sum m ary of Capital Assets 

2003 

2,011,512 

(739,550) 
$ 1,271,962 

This year there was $484,551 of additions to capital assets. This year's major capital 
additions included: 

~ Building im provem ents 

~ K itchen, w alk-in cooler/freezer 

~ M ow er and m aintenance equipm ent 

~ Bus, activities transportation 

~ Construction in progress 

$ 22,301 
$ 26,942 
$ 17,533 
$ 94,000 
$ 322,678 

Proceeds from  the 2002 general obligation bond issue are dedicated to financing the 

recreation district improvements and renovation projects. At year-end the Recreation 
District had approximately $550,000 in construction projects under contract. 
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A dditional detailed inform ation about capital assets is presented in N ote 6 to the 

financial statem ents. 

Long-term  D ebt 

The Recreation District had $1,330,000 in bonds outstan ding at year-end com pared to 
$360,000 last year as shown in the following table. 

2002 G eneral O bligation Bonds 

1993 Refunding Bonds 

O UTSTANDING DEBT AT YEAR-END 

G overnm enta 

Activities 
2003 2002 

$ 1,050,000 $ 

280.000 360.000 

$ 1,330,000 $ 360,000 

The net increase of $970,000 is the result of issuing $1,100,000 in general obligation 
bonds in the current fiscal year to fund capital improvement and renovation projects of 
the D istrict. The D istrict does not have plans to issue an y new  debt at this tim e. 

The District has accumulated surplus funds in the am ount of approxim ately $28,000 in 
the debt service fund for the retirem ent of the General Obligation Refunding Bonds, 
Series 1993. The Board of Com m issioners is considering the procedures to pay off the 

bonds as w ell as evaluating the feasibility of refunding the excess tax collected. 

Bond Ratings 

The 2002 general obligation bonds and the 1993 refunding bonds are not rated by any 
nationally recognized bond rating firm  or agency. 

A dditional detailed inform at ion about  out standing long-term  debt is present ed in N ote 7 
to the financial stat em ents. 
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C U R R EN TLY  K N O W N FA C TS, E C O N O M IC FA C TO R S A N D C O N D ITIO N S 

The Board of Com m issioners continues to m onitor all econom ic factors that affect the 
operation, m aintaining, and im provem ent of the recreational facilities of the D istrict. 

Historically, the majority of the District's revenue has been derived from a maintenance 
an d operating property tax levied. This tax levy of 13 m ills per annum  w as approved by 
the voters in 2002 an d is to expire in 2011. The Parish continues to provide sales tax 
from  the three-tenths of one percent sales tax levy  collected w ithin the D istrict and 

dedicated to recreation w ithin the D istrict. At present the D istrict is planning an d 
com pleting capital im provem ents an d renovations that address m any structural and 
m echan ical aspects of the facilities. These expenditures w ill be paid from  resour ces 

available in the capital projects fund. The Board of Commissioners has no current 
know ledge of any econom ic conditions that could have a significan t adverse affect on its 
revenues or operating costs. The general fund unreserved fund balance increased by 

$113,516 to a total of $232,332 dur ing the current fiscal year . The debt service fund 
balance increased by $77,660 to a total of $106,414 during the current fiscal year. The 
Board of Com m issioners in preparing and adopting the general fund budget for fiscal 
year end Septem ber 30, 2004 considered these factors. If these current  econom ic factors 
and conditions rem ain consistent, the net asset balan ce is expected to increase m odestly 
by the close of 2004. 

C O N TA C TIN G  M A N A G EM EN T 

This A nn ual Finan cial Report is designed to 
an d investors and creditors w ith a general 

provide our citizens, taxpayers, custom ers, 
overview  of Recreation D istrict N o. 2's 

finances an d to dem onstrate its accountability for the m oney it receives. If you have 
questions about this report or need additional finan cial inform ation, contact the 
Recreation D istrict N o. 2 of the Par ish of St. M ary at P.O . Box 922, M organ City, LA  
70381, phone num ber 1-985-384-4224. 
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STAGNI & C OM PANY LLC  

To the Board of Com m issioners 
Recreation D istrict N o. 2, Parish of St. M ary, 

State of Louisiana 
M organ  City, Louisian a 

W e have audited the accom pan ying basic finan cial statem ents of th e govern m ental activities an d 

each major fund of the Recreation District No. 2, a component unit of the Parish of St. M ary, State 
of Louisiana as  of and for the year ended Septem ber 30, 2003, as  listed in th e financial section of 

the table of contents. These basic financial statem ents ar e th e responsibility of Recreation District 
N o. 2's m an agem ent. Our responsibility is to express an  opinion on these basic finan cial statem ents 

bas ed on our  audit. 

W e conducted our audit in accordance w ith auditing stan dards generally accepted in the United 
States of A m erica an d the stan dards applicable to finan cial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those stan dar ds 
require that w e plan  an d perform  the audit to obtain reasonable assurance about w hether the basic 
financial statem ents ar e free of m aterial m issta tem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am oun ts an d disclosur es in the bas ic finan cial statem ents. An  audit also 
includes as sessing the accoun ting principles used an d significan t estim ates m ade by m an agem ent, 

as  w ell as  evaluating th e overall finan cial statem ent presentation. W e believe th at our  audit 

provides a reas onable bas is for our  opinion. 

In our  opinion, the basic finan cial statem ents referred to above present  fairly, in all m aterial 

respects, the finan cial position of the governmental activities an d each major fund of the Recreation 
D istrict N o. 2 as  of Septem ber 30, 2003, an d the respective chan ges in finan cial position for the 

year then ended in conform ity with accounting principles generally accepted in the United States of 
Am erica. 

A s described in N ote 1, th e Recreation D istrict N o. 2 has  im plem ented a new  financial reporting 
m odel, as required by th e provisions of GA SH Statem ent N o. 34, Basic Finan cial Statem ents - an d 

M an agem ent's D iscussion and An alysis - for State an d Local Govern m ents, as of Septem ber 30, 
2003. 

207 LAFAYE AVENUE 

THIBODAUX, LA 70301 

PHONE (985) 447-7226 
FAX (985) 446"3032 

11 JAMES BLVD., SUITE 210 

ST. ROSE, LA 70087 

PHONE (504) 468-2258 10 
FAX (504) 464-1473 

A PROFESSIONAL SERVICE ORGANIZATION 

M EMBERS: AICPA ~ LCPA 

EM AIL: stagni@ stagni.com 

INTERNET: http://www.stagni.com 



To the Board of Com m issioners 
Recreation D istrict N o.2, Par ish of St. M ary 
M organ City, Louisian a 
Page 2 of 2 

The M an agem ent's D iscussion and Analysis and the oth er required supplem ental inform ation as 
listed in the table of cont ent s ar e not a required part of th e basic financial statem ent s but ar e 
supplem ent ary inform at ion required by accounting principles generally accepted in the U nited 

States of Am erica. W e have applied certain lim ited procedures, which consisted principally of 
inquiries of m an agem ent  regar ding th e m ethods of m easur em ent  an d presentation of the 
supplem entary inform at ion. H ow ever, w e did not audit the inform at ion an d express no opinion on 
it. 

In accordan ce w ith  Governm ent Auditing Standards, w e have also issued a report dated February 6
, 

2004, on our  consideration of Recreation D istrict N o. 2's intern al control over financial reporting 

an d our  tests of its com plian ce wi th  certain provisions of laws, regulations, contracts, an d gran ts
. 

That report is an  integral part of an  audit in accordan ce w ith Governm ent Auditing Standards and 

should be read in conjun ction with this report in considering the results of our audit. 

Thibodaux, Louisian a 
February 6, 2004 
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R E C R EA TIO N  D ISTR IC T N O . 2 O F TH E PA R ISH  O F ST . M A R Y  

STA T E O F L O U ISIA N A  
Statem ent of N et A ssets - G overnm ental A ctivities 

Septem ber 30, 2003 

A SSETS 

Current assets: 

Cash and cash equivalents 

Investm ents 

D ue from  other governm ents 

Prepaid expenses 

U nam ortized bond issue costs 

Deposits 

Total current assets 

N oncurrent assets: 

Capital assets, net of depreciation 

Total assets 

LIA BILITIE S 

Current liabilities: 

A ccounts payable and accrued expenses 

Contracts and retainage payable 

Interest payable 

Bonds payable - current 

Total current liabilities 

Bonds Payable -long term  

Total Liabilities 

N ET A SSE T S 

Invested in capital assets, net of related debt 

Restricted for: 

D ebt Service 

Capital Projects 
Unrestricted 

Total net assets 

See notes to financial statem ents 
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1,049,688 

318,267 

37,907 

10,978 

23,646 

60 

1,440,546 

1,271,962 

2,712,508 

4,353 

134,062 

22,294 

330,000 

490,709 

1,000,000 

1,490,709 

(58,038) 

106,414 

637,445 

535,978 

1,221,799 



R E C R EA TIO N  D ISTR IC T N O . 2 O F TH E PA R ISH  O F ST. M A R Y  

STA TE O F L O U ISIA N A  
Statem ent of A ctivities 

For the Y ear Ended Septem ber 30, 2003 

FU N C TIO N S / PR O G R A M S 

G overnm ental activities: 

G eneral governm ent - Recreation 

Total govern m ental activities 

G eneral revenues: 

A d V alorem Taxes 

Sales tax allocation 

Interest 

Other 

Total general revenues 

Change in net assets 

N et assets - beginning 

N et assets - ending 

Program  R evenues 

Expenses 

$ 328,649 

See notes to financial statem ents 
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Charges for 

Services 

11,982 

N et 

(Expense) 
Revenue 

$ (316,667) 
(316,667) 

437,329 

54,837 

16,134 

2,083 

510,383 

193,716 

1,028,083 

1,221,799 



RE CREA TION  D ISTRIC T N O. 2 OF  TH E  PA RI SH  O F  ST M A R Y 

STA TE  O F  LO UISIA N A 
Balance Sheet - G overnm ental Funds 

Septem ber 30, 2003 

A SSETS 

Cash 

Investm ents 

D ue from  other governm ents 

Prepaid expenses 

D eposits 

Total assets 

G eneral 

Capital 

Project 

187,740 $ 

37,907 

10,978 

6O 

D ebt 

Service 

Total 

G overn m ental 

Funds 

756,507 $ 105,441 $ 1,049,688 
15,000 303,267 318,267 

37,907 

10,978 

60 

236,685 $ 771,507 $ 408,708 $ 1,416,900 

LIA BILITIES 

Accounts payable and accrued expenses $ 4,353 
Contracts payable 

Retainage payable 

Interest payable - refund bonds - Series 1993 

Refund bonds payable - Series 1993 

Total liabilities 

FU N D BA LA N C ES 

Reserv ed-reported in: 

Capital Projects 
D ebt Service 

U nreserv ed-reported in 

General Fund 

Total fund balances 

4,353 

232,332 

232,332 

105,903 

28,159 

134,062 

637,445 

637,445 

$ 22,294 
280,000 

302,294 

106,414 

106,414 

Total liabilities and fu nd balances $ 236,685 $ 771,507 $ 408,708 

4,353 

105,903 

28,159 

22,294 

280,000 

440,709 

637,445 

106,414 

232,332 

976,191 

RECON CILIA TION  TO G O VERNM EN T- WID E FINAN CIAL STA TEM EN TS: 

A m ounts reported for governm ental activities in the Statem ent of N et A ssets are different because: 

Captial assets used in governm ental activities are not financial resources 

and therefore are not reported in the funds. 1,271,962 

Som e liabilities are not due and payable in the current period and therefore 

are not reported in the fu nds. 

Bonds payable: Current 

Long term  

U nam ortized bond issue costs 

N et assets of governm ental activities 

See notes to financial statem ents 
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(50,000) 
(1,ooo,ooo) 

23,646 (1,o26,354) 



 

RE CREA TION  DISTRICT N O. 2 OF  TH E PARISH  OF  ST. M AR Y 

STA TE OF  LO UISIANA 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances - Governm ental Funds 

For the Year Ending Septem ber 30, 2003 

REVEN UES 

A d V alorem Taxes 

Sales tax allocation 
Interest 

Rental & activity incom e 

Other 

Total Revenues 

EX PEN D ITURES 

General governm ent - current: 

Salaries and wages 

Fringe benefits 

Com m issioners per diem 
Insurance 

Utilities and telephone 

Legal, accounting and professional fees 

Supplies and offi ce 

Repairs and m aintenance 

Truck, bus and tractor expenses 

Sum m er program cost 

Public relations 

Pension - ad valorem taxes 

Bond issue costs 

Other 

Total current expenditures 

Capital expend 

Capital outlay 

Construction and architect fees 

Total capital expenditures 

D ebt service: 

Principal reitrem ent 

Interest and fiscal charges 

Total debt service 

Total expenditures 

General 

280,052 

54,837 

294 

11,982 

2,083 

Capital 

Proiects 
Debt 

Service 

Total 

Governm ental 

Funds 

$ 157,277 $ 

3,385 12,455 

437,329 

54,837 

16,134 

11,982 

2,083 
349,248 3,385 169,732 522

,365 

66,330 

10,783 

950 

32,274 

25,021 

6,225 

9,923 

27,239 

8,277 

6,949 

1,611 

9,012 

2.192 

206,786 

28,946 

28,946 

25,335 

25,335 

132,927 

322,678 

455,605 

5,061 

5,061 

50,000 

37,011 

87,011 

66,330 

10,783 

950 

32,274 

25,021 

6,225 

9,923 

27,239 

8,277 

6,949 

1,611 

14,073 

25,335 

2,192 

237,182 

161,873 

322,678 

484,551 

50,000 

37,011 

87,011 
235,732 480,940 92,072 808,744 

Excess (deficiencies) of revenues over 
expenditures 113,516 

Other financing sources (uses): 
G eneral obligation bonds issued 

Total other financing sources (uses) 

N et change in fund balances 

FUN D BALAN CES 

Beginning of year 

Ending of year 

1,100,000 

1,100,000 

77,660 

1.100.000 

1,100,000 

113,516 622,445 77,660 813,621 

118,816 15,000 

$ 232,332 $ 637,445 

See notes to the financial statem ents 
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28,754 

$ 106,414 
162,570 

$ 976,191 



 

R ECR EA TIO N D ISTR IC T N O . 2 O F TH E PA R ISH  O F ST. M A R Y 

STA TE O F LO U ISIA N A 
Reconciliation of the Statem ent of Revenues, Expenditures, and Changes in Fund Balances 

of Governm ental Funds to the Statem ent of Activities 

For the Year Ended Septem ber 30, 2003 

Net change in fund balances - total governmental funds (fund financial statements) $ 813,621 

Amounts reported for governmental activities in the statement of activities 

(government-wide finan cial statements) are different because: 

Governm ental funds report capital outlays as expenditures in the individual fu nds 
Governm ental activities report depreciation expense to allocate the cost of those 

capital assets over the estim ated useful lives of the asset. 

Capital outlay $ 
Loss on fixed assets 

Depreciation expense 

484,551 

(16,907) 

Bond proceeds provide current finan cial resources to governm ental funds; however 
issuing debt increases long-term  liabilities in the statem ent of net assets. In 

the current period, proceeds were received from : 

General obligation bonds issued $ (1,100,000) 

Repaym ent of long-term debt is reported as an  expenditure in governm ental funds, 
but the repaym ent reduces long-term liabilities in the statem ent of net assets. 
In the current year, these am ounts consist of: 

Bond principal retirem ent 50,000 

Som e item s reported in the statem ent of activities do not require the use of 

current financial resources an d therefore ar e not reported as expenditures in 

governm ental funds. These activities consist of: 

Bond issue costs to be am ortized 25,335 

Amortization of bond issue costs (1,689) 

Chan ge in net assets of govern m ental activities 

See note to the financial statements 
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406,449 

(1,1oo,ooo) 

50,000 

23,646 

193,716 



R E CREA TION  D ISTR IC T N O. 2 

OF  TH E  PA RISH  OF  ST. M A R Y 
STA TE OF LO UISIANA 

N O TES TO FINAN CIAL STA TEM EN TS 
For the year ended Septem ber 30, 2003 

The Recreation District No. 2 of the Parish of St. M ary, Louisiana (the District) was created and 
established by ordinance N o. 961 adopted by the St. M ary Parish Council on June 26, 1985. The 

D istrict is governed by a boar d of com m issioners com posed of five m em bers appointed by the St. 

M ary Par ish Council. The "Recreation D istrict N o. 2 as created shall constitute a public 
corporation and political subdivision of the State of Louisian a; an d as such, w ill have the rights, 

pow ers, and privileges granted an d conferred by the Constitution and Statues of the State of 

Louisiana, and subject to the terms and provisions of the St. M ary Parish Home Rule Charter, 
and the rights an d duties conferred therein, including the authority to incur debt, to issue bonds, 
an d to levy taxes an d assessm ents." The D istrict is authorized to acquire land, construct an d 
m aintain buildings, equipm ent and other facilities to be used in providing recreation facilities 
w ithin the corp orate boun daries of the D istrict. 

N ote I SUM M A R Y OF  SIGN IFICAN T A CCO UN TIN G POLICIES 

The accounting an d reporting policies of the St. M ary Par ish Recreation D istrict 

No. 2 (the District) conform to generally accepted accounting principles as 
applicable to governm ents. The G overnm ental A ccoun ting Standar ds Boar d 

(GASB) is the accepted stan dard-setting body for establishing governmental 
accounting an d financial reporting principles. 

The follow ing is a sum m ary  of certain significant accounting policies: 

A s the govern ing authority of the parish, for reporting purposes, the St. M ary 
Parish Coun cil is the finan cial reporting entity for St. M ary Par ish. The 

G overnm ental A ccounting Standards Boar d established criteria for determ ining 
w hich com ponent units should be considered part of the St. M ary Par ish Council 

for finan cial reporting purposes. The St. M ary Par ish Council appoints a voting 

majority of the District's govern ing body and can  impose its will on the District. 
Based on criterion applied, the D istrict is a com ponent unit of the St. M ary Par ish 

Council. The accom pan ying finan cial statem ents present inform ation only on the 
funds m aintained by the D istrict and do not present inform ation on the St. M ary 

Par ish Coun cil, the general governm ent services provided by the Council, or the 
other governm ental un its that com prise the financial reporting entity for St. 
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N ote 1 

RE CR EA TION  D ISTR IC T N O. 2 

O F  TH E  PA RI SH  OF  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEMENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

SUM MARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 
A. ReDortin~ Entity. (Continued) 

M ary Par ish, Louisiana. 

The D istrict has no entities or organizations that ar e required to be included in its 

financial report as defined by Government Accounting Stan dards Board (GASB) 
Statem ent  14. 

Basic Financial Statem ents - Basis of Presentation 

G overnm ent-W ide and Fund Financial Statem ents 

The District's basic finan cial statements include both government-wide (reporting 
the District as a whole) and fun d financial statements (reporting the District's 
major funds). Both the government-wide an d fund financial statements categorize 
prim ary activities as governm ental type activities. A ll of the D istrict's 

adm inistrat ive services ar e classified as governm ent al activities. 

In the governm ent -w ide Stat em ent  of N et A ssets, the governm ent al activities ar e 
reported on a full accrual, econom ic resource basis, w hich recognizes all long- 

term  assets and receivables as w ell as long-term  debt and obligat ions. The 
D istrict's net assets are reported in three parts-- invested in capital assets, net of 
related debt; restricted net assets; and unrestricted net assets. 

The governm ent -w ide Statem ent  of A ctivities reports both the gross and net cost 
of each of the D istrict's functions an d activities. These functions are also 

supported by general governm ent revenues (interest earned.). The Statement of 
Activities reduces gross expenses (including depreciation) by related program 
revenues, operat ing and capital gran ts. Program  revenues m ust be directly 

associat ed w ith the function. Operating gran ts include operating-specific an d 

discretionary (either operating or capital) grants. 

The net costs (by function) are normally covered by general revenue (interest 
earn ed, etc). This government-wide focus is more on the sustainability of the 
D istrict as an  entity and the chan ge in the D istrict's net assets resulting from  the 
current year's activities. 
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N ote 1 

RE CR EA TION  D ISTR IC T N O. 2 

OF  TH E  PA RI SH  OF  ST. M A R Y 
STA TE OF L 0 UISIANA 

NOTES TO FINANCIAL STATEMENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund A ccounting 

The D istrict uses funds and account groups to report on its finan cial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal 
com plian ce and to aid financial m an agem ent by segregating tran sactions related to 

certain governm ent functions or activities. A  fund is a separ ate accounting entity 
w ith a self-balan cing set of accounts. 

G overnm ental Funds 

G overnm ental Funds ar e those through w hich the governm ental functions of the 

D istrict are financed. The acquisition, use, and balances of the D istrict's 

expendable financial resources and the related liabilities are accounted for thr ough 
G overnm ental Funds. The m easur em ent focus is upon determ ination of chan ges 
in finan cial position, rather than  upon net incom e determ ination. The 

G overnm ental Fun ds of the D istrict ar e as follow s: 

General Fund - The G eneral Fund is the general operating fun d of the 
D istrict. It is used to account for all financial resources except those that 

are required to be accounted for in an other fund. 

Capital Projects Fun d The Capital 
finan cial resour ces to be used for the 

Projects Fund is used to account for 
acquisition or construction of major 

capital facilities or repair or replacement of major capital facilities (other 
than those financed by proprietary funds an d trust funds.) 

D ebt Service Fund - The D ebt Service Fun d is used 

accum ulation of resources for, and the paym ent of 

obligation principal, interest an d related costs. 
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RE CREA TION  D ISTRIC T N O. 2 

OF  TH E  PA RI SH  OF  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEMENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

C. M easurem ent Focus. Basis of Accountine and Financial Statem ent 

The governm ent-w ide financial statem ents are reported using the econom ic 
resources m easur em ent focus and the accrual basis of accounting. Revenues are 

recorded w hen earned an d expenses are recorded w hen a liability is incurred, 
regardless of the tim ing of related cash flow s. Property taxes are recognized as 
revenues in the year  for w hich they are levied. G rants and sim ilar item s ar e 

recognized as revenue as soon as all eligibility requirem ents im posed by the 

provider have been m et. The governm ental fund finan cial statem ents are 
accounted for using a current finan cial resour ces m easur em ent focus. W ith this 
m easurem ent focus only current assets and current liabilities are generally 

included on the balance sheet. Operating statem ents of these funds present 
increases and decreases in net current  assets. The m odified accrual basis of 
accounting is used by the governm ental fund finan cial statem ents. U nder the 

m odified accrual basis of accounting, revenues ar e recognized w hen susceptible to 

accrual (i.e., when they become both measurable an d available). "M easurable" 
m ean s the am ount of the transaction can be determ ined an d "available" m ean s 
collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current  period. The governm ent al funds use the follow ing 

practices in recording revenues and expenditures: 

A d valorem  taxes an d revenue shar ing are considered susceptible to accrual. 

Interest incom e is recorded w hen received by the D istrict. Expenditures are 
generally recognized un der the m odified accrual basis of accoun ting w hen the 

related fund liability is incurred. 

The D istrict com plies w ith the "Louisiana Local Governm ent Budget A ct" and 
henceforth; budgets ar e adopted for its general fund on a m odified accrual basis 
that is consistent w ith generally accepted accoun ting principles. A nnual budgets 
are prepared by the Executive D irector of the D istrict along with a budget 

m essage an d presented to the Board for adoption no later than  15 days prior to the 
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N ote 1 

RE  CR EA TION  D IS TR IC T N O. 2 

O F  TH E  PA RI SH  OF  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

SUM MARY OF SIGNIFICAN T ACCOUN TIN G POLICIES (Continued) 

D. Budget (Continued) 

beginning of the fiscal year. Budgets are adopted for the fiscal year and lapse at a 
year-end. The budget is am ended by supplem ental appropriations as needed to 

during the year to com ply w ith state law . 

E. Cash 

Cash includes am ounts in dem and deposits, interest-bearing deposits, and m oney 
m arket accounts. U nder state law , the D istrict m ay deposit funds in dem and 
deposits, interest-bear ing dem and deposits, m oney m arket accounts, or tim e 
deposits w ith state banks organized under Louisian a law  and national banks 

having their principal offi ces in Louisian a. 

U nder state law , the D istrict m ay invest in U nited States bonds, treasury notes, or 
certificates. Investm ents ar e stated at cost. 

State law  also requires that deposits of all political subdivisions be fully 

collateralized at all tim es. A cceptable collateralization includes the FD IC 

insurance an d the m arket value of securities purchased and pledged to the political 
subdivision. Obligations of the U nited States, the State of Louisian a an d certain 
political subdivisions are allow ed as security for deposits. Obligations furnished, 
as security m ust be held by the political subdivision or w ith an  un affi liated bank 
or trust com pany for the account of the political subdivision. 

Capital assets, w hich include property, plan t, an d equipm ent, are reported in the 
governm ent-w ide finan cial statem ents. Capital assets ar e capitalized at historical 

cost. D onated assets ar e recorded as capital assets at their estim ated fair m arket 
value at the date of donation. 
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RE CREA TION  D ISTRIC T N O. 2 

O F  TH E  PA RI SH  O F  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

Note 1 SUM MARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

F. Capital Assets (Continued) 

The costs of norm al m aintenance and repairs that do not add to the value of the 
asset or m aterially extend assets lives are not capitalized. 

M ajor outlays for capital assets and improvements are capitalized as projects are 
constructed. Interest incurred during the construction phase of capital assets of 
business-type activities is not m aterial an d therefore not included as part of the 

capitalized value of the assets constructed. 

A ll capital assets, other than  land, ar e depreciated using the straight-line m ethod 

over the follow ing useful lives: 

Buildings and building im provem ent s 
Furniture an d fixtures 

Equipm ent  

Estim ated 
Lives 

10-40 years 

5 - 12 years 

5 - 15 years 

In the governm ent-w ide financial statem ents, long-term  debt an d other long-term  
obligations are reported as liabilities in the applicable governm ental activities 
statem ent of net assets. Bond prem ium s and discounts, as w ell as issuan ce costs, 

ar e deferred and am ortized over the life of the bonds using the effective interest 

m ethod. Bonds payable are reported net of the applicable bond prem ium  or 
discount. Bond issuance costs ar e reported as deferred char ges an d am ortized 

over the term  of the related debt. 

In the fund financial statem ents, governm ental fund types recognize bond 
prem ium s and discounts, as w ell as bond issuance costs, during the current period. 
The face am oun t of the debt issued is reported as other financing sources. 

Prem ium s received on debt issuan ces ar e reported as other financing sources 
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R ECREA TION  D ISTRIC T N O. 2 

O F  TH E  PA RI SH  O F  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEMENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

Note I SUM MARY OF SIGNIFICANT A CCOUNTING POLICIES (Continued) 

H . Lomz Term D ebt (Continued) 

w hile discounts on debt issuances are reported as other financing uses. Issuance 

costs, w hether or not w ithheld from  the actual debt proceeds received, ar e 
reported as debt service expenditures. 

In the fund financial statem ents, governm ental fun ds report reservations of fund 
balances for am ounts that ar e not available for appropriation or legally segregated 
by outside parties for a specific future use. 

J. Estim ates 

The prepar ation of financial statem ents in conform ity w ith accounting principles 
generally accepted in the U nited States of A m erica require m anagem ent to m ake 

estim ates and assum ptions that affect the reported am ounts of assets and liabilities 

an d disclosure of contingent assets and liabilities at the date of the finan cial 

statem ents and the reported am ounts of revenues, expenditures, an d expenses 
during the reporting period. A ctual results could differ from  those estim ates. 

At Septem ber 30, 2003, the District has book balan ces of $1,367,955 and bank 

balances (all deposits) of $1,444,369. These deposits are stated at cost, which 
approxim ates m ar ket. U nder state law , federal deposit insuran ce or the pledge of 

securities owned by the fiscal agent bank must secur e these deposits (or the 
resulting bank  balan ces). The market value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the 

fiscal agent. These secur ities ar e held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both parties. 

The District's deposits are secur ed from  risk by $483,661 of federal deposit 
insuran ce and $1,902,408 of pledged secur ities held by the custodial bank in the 
nam e of the fiscal agent bank . 
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N ote 2 

R E CR EA TION  D ISTR IC T N O. 2 

O F  TH E  PA RI SH  OF  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEMENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

Even though the pledged securities are considered uncollateralized (Category 3) 
under the provisions of G A SB Statem ent 3, Louisiana Revised Statute 39:1229 

im poses a statutory  requirem ent on the custodial bank to advertise and sell the 
pledged secur ities w ithin 10 days of being notified by the D istrict that the fiscal 
agent has failed to pay deposited funds upon dem and. 

N ote 3 A D  VA L OR EM  TAX ES 

A d valorem  taxes assessed for operation and m aintenan ce an d paym ent of general 
obligation bonds attach as an  enforceable lien on property as of January 1 of each 
year . Property taxes are levied each N ovem ber 1 on the assessed value listed as of 
the prior Jan uary 1 for all real property, m erchan dise, an d m oveable property 

located in the D istrict's boun daries. A ssessed values are established by the St. 
M ary Parish A ssessor's O ffi ce and the State Tax Com m ission at the percentages 

of actual value as specified by Louisiana law . 

A reevaluation of all property is required to be com pleted no less than  every  four 
year s. The last reevaluation w as com pleted for the list of Jan uary 1, 2000. Taxes 
are due an d payable D ecem ber 31 w ith interest being charged. Lien date for all 

delinquent properties is A pril 1. The St. M ary  Parish Sheriff  bills an d collects 

property taxes for the Com m ission using the assessed values determ ined by the 

tax assessor St. M ary  Par ish. Com m ission property tax revenues ar e budgeted in 

the year  billed. 

The tax rate for the year  ended Septem ber 30, 2003 w as 13 m ills assessed 
valuation on property w ithin St. M ary Parish Recreation D istrict N o. 2 for the 
purpose of m aintaining and operating the facilities an d program s, and 7.3 m ills for 

the purpose of paym ent of general long term  debt principal, interest, and related 
costs for the D istrict. These property taxes w ere levied and billed N ovem ber 1, 
2002 an d w ere due an d payable by D ecem ber 31, 2002. 
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RE CR EA TION  D ISTRIC T N O. 2 

OF  TH E  PA RI SH  OF  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEMENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

N ote 6 CA PITA L A SSE TS 

Capital assets and depreciation activity for the year  is as follow s: 

iovern m em  t 

A ctivities: 



RE CREA TION  D ISTRIC T N O. 2 

OF  TH E  PA RI SH  OF  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEMENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

Note 6 CAPITAL ASSETS (Continued) 

Depreciation expense of $61,195 for the year was char ged to the general 
governm ent - Recreation function in the statem ent of activities. 

N ote 7 B ON D S A N D  IN TER E ST PA YA BLE  

General Obligation Refunding Bonds, Series 1993, ar e secured by ad valorem  
taxes assessed on all property in the boundar ies of the D istrict. The D istrict has 
accum ulated suffi cient resources in the D ebt Service Fund to retire the 

outstanding principal and interest on the 1993 General Obligation Refunding 
Bonds; therefore, the rem aining principal and interest has been recorded as current 
year debt service fund expenditures and liabilities. The principal an d interest 

am oun ts ar e recorded as current in the statem ent of net assets. The follow ing 
schedule reconciles current year bond principal an d interest record as expenditur es 
on the 1993 issue: 

Follow ing is a sum m ary of bond principal m aturities an d interest requirem ents for 
the 1993 G eneral Obligation R efunding Bonds: 

[iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiM  PC ~iiiii!iiiiiiiiiiiiii~~~  ili!iiiiiiiiiiiiiiiiiii liiiiiii!i!iii!i!iliiii! i~iiiiiiiiiiiiiiiiiiiiiiiii [ii!i!i!i!iii!i!i!i!iiiiiiiiiiiiiiiiiiii 

2004 $ 85,000 $ 12,172 $ 97,172 

2005 95,000 7,559 102,559 

2006 100,000 2,563 102,563 

Totals $280,000 $22,294 $302,294 
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N ote 8 

R E CR EA TION  D ISTR IC T N O. 2 

OF  TH E  PA RI SH  O F  ST. M A R Y 
STA TE OF LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS, (CONTINUED) 
For the year ended Septem ber 30, 2003 

GEN ERA L LON G-TERM  D EB T AN D  F UN D S TO BE  PR O VID ED  FOR 
IN TERESTI 

On July 20, 2002, taxpayers approved an issuan ce of bonds and the levy of a 

special tax to issue $1,100,000 of 15 year general obligation bonds of the District 
for constructing, purchasing and acquiring lands, buildings, equipm ent, an d other 
facilities to be used in providing recreational facilities for the D istrict. 

A sum m ary of changes in long-term -debt of the D istrict is as follow s: 

The annual requirem ents, including interest, to am ortize all long-term  debt 
outstanding are as follow s: 

I l int 

2004 50,000 45,305 95,305 

2005 55,000 42,733 97,733 

2006 60,000 39,915 99,915 

2007 60,000 36,975 96,975 

2008 65,000 33,912 98,912 

2009-2013 375,000 126,761 501,761 

2014-2015 385,000 36,474 421,474 

Totals $1,050,000 $362,075 $1,412,075 
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N O TE  9 ON -BEH A LF  PA YM EN TS F OR FRIN GE  BEN EFITS 

N O TE  10 

Property tax revenues include am ounts w ithheld by the Sheriff  to m ake "on-behalf 
paym ents for fringe benefits" w hich represents the D istrict's pro-rata shar e of 
retirem ent plan contributions for other governm ental units. Because the D istrict is 
one of several governm ental agencies receiving proceeds from  a property tax 

assessm ent, it has to bear  a pro-rata shar e of the pension expense relating to the 
public em ployees w ho participate in the Parochial Em ployees Retirem ent System . 

The District's pro-rata share of the required contribution ($14,073), which was 
w ithh eld by the Sheriff  from  property tax collections to satisfy the D istrict's 
obligation, has been presented as "Pension - ad valorem " in the expenditure of the 

General and D ebt Service fun ds in these financial statem ents. The D istrict has 
also increased its property tax revenues by the sam e am oun t of the expenditure. 

The D istrict is exposed to var ious risks of loss related to lim ited torts; theft of, 

dam age to and destruction of assets; errors an d om issions an d natur al disasters for 
w hich the D istrict carries com m ercial insur an ce. There have been no significan t 

reductions in coverage from  the prior year an d settlem ents of claim s have not 
exceeded coverage in the past three year s. 

N O TE  11 CON TIN GEN T LIA BILITY - SURPL US D EB T SER VICE  F UN D S 

It is the opinion of the Offi ce of the Attorney General of the State of Louisiana 
that after general obligation bonds have been paid in full, surplus ad valorem  tax 
revenues attributable to the bonds, should be returned to the taxpayers ratably, if 

practicable. If the expenses of such a return m ake this im practical, the excess 
revenues should be used for the purpose sim ilar  to that for w hich the bonds w ere 
authorized. In this case, for capital purposes related to the recreation facility as 
stated in the proposition approved by the voters. At year -end, the D istrict had 

accum ulated surp lus funds in the am oun t of $28,754 in the debt service funds for 
the retirem ent of the G eneral Obligation Refun ding Bonds, Series 1993. These 
funds are in excess of all rem aining principal and interest paym ents of the bond 

issue. The Board of Com m issioners is considering the procedures necessary to 

pay off  the outstan ding bond obligations as w ell as the procedur es to be 
considered in determ ining if a tax refund is practicable. The surp lus fun ds w ill 
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N O TE  11 CON TIN GEN T LIA BILITY - SURPL US D EB T SER VICE  F UN D S 

rem ain in the debt service fund until the Boar d of Com m issioners has determ ined 
w hich of the procedures w ill be carried out. 

N O TE  12 CON STR UC TION  COM M ITM EN TS 

The D istrict entered into the follow ing construction com m itm ents not yet 

com pleted at Septem ber 30, 2003: 



REQUIRED SUPPLEM EN TAL 



 

REV EN U ES 

A d Valorem Taxes 

Sales tax allocation 

Interest 

Rental & activity incom e 

Other 

Total Revenues 

EXPENDITURES 

RECREA TION  D ISTRICT N o. 2 OF  TH E PA RISH  OF  ST. M AR Y 

STA TE OF  LO UISIANA 

Budget Com parison Schedule - General Fund 

For the Year Ending Septem ber 30, 2003 

General governm ent - current: 

Salaries and w ages 

Fringe benefits 

Com m issioners per diem 

Insurance 

Utilities and telephone 

Legal, accounting and professional fe~ 

Supplies and office 

Repairs and m aintenance 

Truck, bus and tractor expenses 
Sum m er program  costs 

Public relations 

Pension - ad valorem tax 

Other 

Total current expenditures 

Capital Expenditure 

Total expenditures 

Excess (deficiencies) of revenues over 
expenditures 

FUN D BA LAN CES 

Beginning of year 

Ending of year 

Budgeted Am ounts 

Original 

$ 160,000 
45,000 

31 

4,550 

209,550 

74,136 

10,000 

600 

32,000 

28,800 

6,000 

19,700 

32,800 

10,000 

7,500 

2,500 

5,600 

229,636 

43,000 

272,636 

(63,086) 

65.000 
1.914 

Final 

Budget was 

not am ended 

A ctual 

280,052 

54,837 

294 

11,982 

2,083 

349,248 

66,330 

10,783 

950 

32,274 

25,021 

6,225 

9,923 

27,239 

8,277 

6,949 

1,611 

9,012 

2,192 

206,786 

28,946 

235,732 

113,516 

V ariance - 

Favorable 

(Unfavorable) 

$ 120,052 
9,837 

294 

7,432 

2,083 

139,698 

7,806 

(783) 
(350) 
(274) 
3,779 

(225) 
9,777 

5,561 

1,723 

551 

889 

(9,012) 
3,408 

22,850 

14,054 

36,904 

50,430 

118,816 53,816 

232,332 230,418 
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STA -GNI & C OM PANY LL C  

RE PO R T O N C O M PLIA N CE A N D O N IN TERN A L C O N TR O L O V ER  FIN A N C IA L 
RE PO R TIN G  BA SED O N A N A U D IT O F FIN A N C IA L STA TEM EN TS 

PER FO R M ED IN A C C O R D A N C E W ITH  
G O VER N M EN T A UD ITIN G STA N DA RD S 

To the Board of Com m issioners 

Recreation D istrict N o. 2 of the Par ish of St. M ary 
State of Louisiana 
M organ City, Louisiana 

W e have audited the basic finan cial statem ents of the Recreation D istrict N o. 2 of the Par ish 
of St. M ary as of an d for the year ended Septem ber 30, 2003, and have issued our report 
thereon dated February  6, 2004. W e conducted our audit in accordance w ith auditing 
standar ds generally accepted in the United States of A m erica and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. 

C om pliance 
A s part of obtaining reasonable assurance about w hether the Recreation D istrict N o. 2 of the 
Parish of St. M ary's finan cial statem ents ar e free of m aterial m isstatem ent, w e perform ed 
tests of its com plian ce w ith certain provisions of law s, regulations, contracts an d grants, 
noncom plian ce w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. H ow ever, providing an  opinion on com pliance with those 

provisions was not an  objective of our audit and, accordingly, we do not express such an 
opinion. The results of our  tests disclosed no instan ces of noncom plian ce that ar e required to 
be reported under Governm ent Auditing Standards. How ever, w e noted certain im m aterial 
instances of noncom plian ce that w e have reported to m anagem ent of Recreation D istrict N o. 

2 of the Parish of St. M ary in a separ ate letter dated February 6, 2004. 

Internal C ontrol O ver Financial R eporting 

In planning an d perform ing our audit, w e considered the Recreation D istrict N o. 2 of the 
Parish of St. M ary's internal control over finan cial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial statem ents and 
not to provide assurance on the internal control over financial reporting. O ur consideration 
of the intern al control over financial reporting w ould not necessar ily disclose all m atters in 

the intern al control over financial reporting that m ight be m aterial w eaknesses. 

207 LAFAYE AVENUE 
THIBODAUX, LA 70301 

PHONE (985) 447-7226 
FAX (985) 446-3032 

11 JAMES BLVD., SUtTE 210 

ST. ROSE, LA 70087 32 
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FAX (504) 464-1473 
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To the Board of Com m issioners 
Recreation D istrict N o. 2 of the Parish of St. M ary 
Page 2 of 2 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low  level the risk that 

m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of m an agem ent , the Board of 
Com m issioners, an d the Legislative A uditor and is not intended to be an d should not be used 
by anyone other than  these specified parties. U nder Louisian a Revised Statute 24:513, this 
report is distributed by the Legislative A uditor as a public docum ent. 

Thibodaux, Louisiana 

February  6, 2004 
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R E CR EA TION  D ISTRIC T N O . 2 O F  TH E  PA RISH  O F  S T. M A R Y 

Schedule of Findings and Questioned Costs 
For the Y ear Ended Septem ber 30, 2003 

W e have audited the basic financial statem ents of the Recreation D istrict N o. 2 of the Par ish 
of St. M ary as of an d for the year ended Septem ber 30, 2003, and have issued our report 
thereon dated February 6, 2004. W e conducted our audit in accordan ce w ith auditing 
stan dar ds generally accepted in the U nited States of A m erica and the stan dar ds applicable to 
finan cial audits contained in G overnm ent A uditing Standards, issued by the Com ptroller 
G eneral of the U nited States. O ur audit of the basic financial statem ents resulted in an 
unqualified opinion. 

Section I- Sum m ary of A uditor's Reports 

a. Report on Intern al Control and Com pliance M aterial to the Financial Statem ents 

Internal C ontrol 

M aterial W eaknesses []  Y es []  N o Reportable Conditions []  Yes []  N o 

C om pliance 

Com pliance M aterial to Finan cial Statem ents []  Yes []  N o 

b. Federal Awards - Not Applicable 

Internal C ontrol 
M aterial W eaknesses []  Yes []  N o Reportable Conditions []  Yes []  N o 

Type of O pinion O n Com pliance U nqualified []  

For M ajor Programs Disclaimer [] 
Qualified [] 

A dverse []  

A re there findings required to be reported in accordance w ith Circular  A -133, Section 
.510(a)? [] Yes [] No 

c. Identification of Major Programs - Not Applicable 

CFDA Number (s) Name of Federal Program (or Cluster) 
D ollar threshold used to distinguish betw een Type A an d Type B Program s: N /A 
Is the auditee a 'low -risk' auditee, as defined by OM B Circular  A -133? []  Yes []  N o 

N O T A PPLICA BLE 

Section II - Financial Statem ent Findings 

Section III Federal Award Findings and Questioned Costs 

N O T A PPLICA BLE 
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STAGNI & C OM PANY, LLC  

February 6, 2004 

To the Board of Com m issioners 
Recreation D istrict N o. 2 of the Parish of St. M ary 
M organ City, Louisiana 

W e have audited the basic financial statem ents of Recreation D istrict N o. 2 of the Parish 
of St. M ary as of and for the year ended Septem ber 30, 2003, an d have issued our report 
thereon dated February 6, 2004. W e conducted our audit in accordance w ith auditing 
standards generally accepted in the U nited States of A m erica and the stan dards applicable 
to financial audits contained in G overnm ent Auditing Standards, issued by the 
Com ptroller G eneral of the U nited States. 

A s part of our exam ination, w e have issued a report on the financial statem ents and a 
report on internal control and com pliance w ith law s, regulations, and contracts, dated 

February 6, 2004. D uring the course of our  exam ination, w e becam e aw are of the 
follow ing m atters, w hich represent im m aterial deviations of com pliance or suggestions 
for im proved internal controls. 

Suggestion 2003-1 B udget C om pliance 

Criteria: 

Condition: 

Cause: 

Effect: 
Recom m endation: 

207 LAFAYE AVENUE 
THIBODAUX, LA 70301 

PHONE (985) 447-7226 
FAX (985) 446-3032 

A ccording to LRS 39:1307, "Political subdivisions w ith total 

proposed expenditur es of $250,000 or m ore from the general fund 
and an y special revenue funds shall afford the public an  
opportunity to participate in the budgetary process prior to the 
adoption of the budget. The political subdivision shall cause to be 
published a notice stating the proposed budget is available for 
public inspection an d the notice shall also state that a public 
hearing on the proposed budget shall be held w ith the date, tim e 
and place of the hearing specified in the notice." 
The Recreation D istrict did not publish notice in the official 

journal for the 2003 proposed budget. 
The district w as unaw are of the publication portion in the law for 

budgets over $250,000. The district had not adopted a budget with 
expenditures over $250,000 in the past. 
The district is not in com pliance w ith the above LR S 39:1307. 

W e recom m end that the District, when the budget is over $250,000 
publish notice that the budget is available for public inspection and 
include in that notice the date, tim e an d place of the public hearing 
on the budget. 
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S tagnl &  Company 

February 6, 2004 
Thibodaux, LA  
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