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MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2896 TELEPHONE 322-8106 FAX 387-5015 MONP, OE, LOUISIANA 71207-2896 

To the Board of Directors Northeast Louisiana Arts Council West Monroe, Louisiana 

MEMBER AMERICAN IN~ OF CERT.'lED PUBLIC ACCOUNTANTS SOCIEI3' OF LOUISIANA CERTIF~D PUBLIC ACCOUNTANTS 

We have audited the accompanying statements of financial position of Northeast Louisiana Arts Council (a nonprofit organization) as of June 30, 2004 and 2003, and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Northeast Louisiana Arts Council as of June 30, 2004 and 2003, and the changes in its net assets and its cash flows for the years then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated September 20, 2004, on our consideration of Northeast Louisiana Arts Council's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Governmental Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
Marcus, Robinson and Hassell Monroe, Louisiana September 20, 2004 



 



 



 



 



NOTE 1 - NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES Nature of Operations The Northeast Louisiana Arts Council (the Council) is a nonprofit corporation based in West Monroe, Louisiana. The Council serves the citizens of Northeast Louisiana by providing funding and services to support and foster an environment in which the arts can thrive. The Council's support comes primarily from memberships, donor's contributions, and various government and arts agency grants. Basis of Accounting The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with generally accepted accounting principles. 
The Council has adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Council is required to report information regarding its flnaneial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Council is required to present a statement of cash flows. As permitted by the statement, the Council has discontinued its use of fund accounting. Contributions The Council has also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made." Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. 
Contributions are recorded when received and are generally available for unrestricted use unless specifically restricted by the donor. Grants and other contributions are recorded when received and are generally available for unrestricted use unless specifically restricted by the donor. 
Contributions of donated noncash assets are recorded at their fair values in the period received. Contributions of donated services that create or enhance nonfinancial assets or that require specialized skills are provided by individuals possessing those skills, and would typically need to be purchased if not provided by donation, are recorded at their fair values in the period received. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Cash in checking, savings, and certificates of deposit is considered cash and cash equivalents for the purposes of the statement of cash flows. 



Income Taxes The Council is exempt from Federal and State income taxes under Section 501(c)3 of the Internal Revenue Code Therefore, no provision for income taxes has been made in these financial statements. 
Furniture and equipment are recorded at cost when purchased or, if donated, at fair market value at date of donation. Depreciation of furniture and equipment is provided using the straight-line method. Budgetary Practices The Council prepares an annual budget which is approved by the Board of Directors. 
Cash and cash equivalents consisted of the following bank accounts at June 30, 2004 and 2003 
Hibernia Horizons Horizons - CD Bancorp South - CD Bancorp South - CD Horizons - Decentralized Cross Keys Checking TOTAL 
A summary of furniture and equipment follows: Furniture and Equipment Less: Accumulated Depreciation 

2004 388 30,645 26,543 5,144 16,342 63,842 6,642 149 546 
2004 40,258 35,040 5,218 

2003 388 28,706 25,855 5,070 16,041 66,127 5,158 147,345 
2003 40,258 31,688 8,570 Depreciation expense for the years ended June 30, 2004 and 2003 totaled $3,352 and $3,914, respectively 

There was no compensation paid to any member of the Board of Directors during the years 2004 and 2003 
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MARCUS, ROBINSON and HASSELL CERTIFIED PUBUC ACCOUNTANTS P. O. BOX 2896 TELEPHONE 322-8106 FAX 387-5015 MONROE, LOUISIANA 71207-2896 MEMBER AMERICAN INSITHTrB OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
To the Board of Directors Northeast Louisiana Arts Council West Monroe, Louisiana We have audited the financial statements of Northeast Louisiana Arts Council (a nonprofit organization) as of and for the years ended June 30, 2004 and 2003, and have issued our report dated September 20, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Northeast Louisiana Arts Council's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered Northeast Louisiana Arts Council's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the information of management of the Northeast Louisiana Arts Council, federal and state awarding agencies and the Legislative Auditor of Louisiana. Under Louisiana Revised Statute 24:513, this 
Marcus, Robinson and Hassell Monroe, Louisiana September 20, 2004 9 



 


